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Dear Commissioners: - v

Subject:  Transmittal No. 13-02 (Decoupling)
HELCO Decoupling RBA Rate Adjustment Tariff Filing
HELCO’s Response to the Division of Consumer Advocacy’s
Statement of Position and Revised RBA Rate Adjustment

Enclosed for filing is Hawaii Electric Light Company, Inc.’s (‘HELCO” or “Company”)
Response to the Consumer Advocate’s Statement of Position (“Response™) to the Division of
Consumer Advocacy’s Statement of Position (“Consumer Advocate’s SOP”) filed on May 6,
2013, on Transmittal No. 13-02.

This Response includes the following attachments:
1. Response to the Consumer Advocate’s SOP;
2. Revised tariff sheet (in clean and blacklined versions) with the Company’s revised
proposed RBA Rate Adjustment rate; and
3. Revised 2013 Decoupling Calculation Workbook (revised pages are noted and
changes highlighted, but for convenience, all support has been provided in its entirety).

The Company’s Revised 2013 Decoupling Calculation Workbook reflects the agreements set
forth in the Letter Agreement of the Company and the Consumer Advocate (“Parties’ Letter
Agreement™), filed May 14, 2013 in this proceeding. The agreements in the Parties’ Letter
Agreement address substantive differences between the Parties and, as a result, these
agreements are included in a separate letter. As a result of the agreements set forth in the
Parties’ Letter Agreement, there are no remaining issues between the Parties concerning the
Company’s RBA Rate Adjustment Tariff filing.

Based on the revised calculations, HELCO’s 2013 RBA Rate Adjustment rate decreased
slightly to .4383¢ per kilowatt-hour (“kWh™) from .4388¢ per kWh in the March 28, 2013
Transmittal No. 13-02 filing. The overall impact to a typical customer’s monthly bill would
be $2.19 per month (based on an average usage of 500 kWh) with an incremental impact of
$3.17, which is unchanged from the March 28, 2013 filing.



The Honorable Chair and Members of
the Hawaii Public Utilities Commission

May 14, 2013
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If you have any questions, please call me at 543-4622.

Very truly yours,

%«&ZOZ@*\

Dean K. Matsuura
Manager, Regulatory Affairs

Attachments
cc: Division of Consumer Advocacy
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TRANSMITTAL NO. 13-02
HAWAII ELECTRIC LIGHT COMPANY. INC.

RESPONSE TO CONSUMER ADVOCATE’S STATEMENT OF POSITION

A. REVIEW OF THE REVENUE BALANCING ACCOUNT (“RBA™) ACTIVITY

1. ECAC Revenue Reconeiliation [nconsistencies

a.

The Consumer Advocate’s Position
During its review of Schedule B2, the Consumer Advocate compared the amounts of
Energy Cost Adjustment Clause (“ECAC™), Purchased Power Adjustment Clause
(“PPAC"), Demand-Side Management (*DSM™) and Public Benefits Fund (“PBF*)
revenues that are being removed on Schedule B2 to the corresponding amounts of
such revenues that Hawaii Electric Light Company, Inc. (*"HELCO” or “Company™)
has separately reported to the Commission. Specific quantification of differences
between the amounts of recorded ECAC revenues and ‘Schedule B2 for Hawaiian
Electric Company, Inc. (“Hawaiian Electric™) was calculated because its RBA
mechanism and Schedule B2 reflect a full year of transactions that are reconciled in
the calendar year ECAC reconciliation filings. The difference between Hawaiian
Electric’s Schedule B2 and its ECAC reconciliation filings amount to approximately
$88,100.
For HELCO and Maui Electric Company, Limited (“MECO”), a comparison of the
revenues removed from Schedule B2 and the ECAC reconciliation filings was not
possible since HELCQO’s and MECO’s RBA accounting was effective for only part of

calendar year 2012, HELCO and MECO have advised the Consumer Advocate that
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there are differences between the ECAC revenues reported in their respective
Schedule B2 and the ECAC reconciliation filings.

HELCQ’s Response
The Companies' acknowledge that the ECAC revenues from lines 23 and 36 of
Hawaiian Electric’s Schedule B2 or the comparable lines of HELCO’s and MECO’s
Schedule B2s should match the respective company’s ECAC reconciliation ﬁlings.2
HELCO and MECO are currently reviewing their Schedule B2 and ECAC
reconciliation files. Although the RBA filing is for a partial year for both HELCO
and MECO. the ECAC review would encompass the entire calendar year because the
ECAC is reconciled on a calendar year basis. Once this review is completed, any
corrections, if any, will be reflected in the next quarterly ECAC reconciliation filing

as a prior year adjustment.

B. REVIEW OF THE RAM CALCULATION FOR THE 2013 RAM YEAR

Deferred Regulatory Asset Balances in Rate Base

a. The Consumer Advocate’s Position

In determining the average regulatory asset balances included in rate base, the
Company employed a beginning balance of the two point average as the balance at
May 31, 2013. The only difference identified by the Consumer Advocate with
respect to the inclusion of these regulatory assets in the Rate Base RAM component

relates to the Company’s use of the regulatory asset values at May 31, 2013 rather

" “The Companies and Hawaiian Electric Companies” include Hawatiian Electric, HELCO and MECO.
- For Hawaiian Electric, a detailed explanation regarding the difference of $88.100 is provided in
Hawaiian Electric’s Response to the Consumer Advocate’s Statement of Position (Tariff Transmittal 13-

03), dated May 14, 2013.
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than December 31, 2012. (Consumer Advocate’s Statement of Position (“Consumer
Advocate’s SOP™) at 7-9) This adjustment results in a decrease to the Rate Base
RAM — Return on Investment of $5,570.
HELCO’s Response
The Company disagrees with the Consumer Advocate’s position that the regulatory
asset value with respect to the Customer Information System (“CIS™) regulatory
asset balance should be December 2012 rather than May 2013. Order No. 31126,
Approving, with Clarifications, Stipulated Settlement Agreement, Filed on January
28, 2013, in Docket No. 2008-0083 approved the Stipulated Settlement which calls
for the Hawaiian Electric Companies to include the net recoverable cost of the CIS
project not already included in rates, as reflected in Exhibit 3 [of the Stipulated
Settlement] in their 2013 RAM Revenue Adjustments (Stipulated Settlement at 2)
and in the Updated Exhibit 3 HECO-WP-D1-001B, page 3, included in Attachment
2 of Transmittal No. 13-03. In Exhibit 3 and in Updated Exhibit 3, the additional
annual amortization and the amortization expense (7/12 of annual amount) includes
the carrying charges for the CIS project costs through May 31, 2013.
In accordance with the terms of the Parries ' Letter Agreement concurrently filed in
this proceeding, the Company agrees (1) to use the regulatory asset value with
respect to CIS regulatory asset balances at December 2012 as proposed by the
Consumer Advocate, and (2) to forgo an adjustment to accumulated deferred income
taxes (“ADIT™) associated with the carrying charges incurred in 2013 and included

in the Company’s ADIT balance at December 31, 2012.
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The Company’s agreement with the Consumer Advocate’s position creates an
inconsistency between the December 31, 2012 deferred regulatory asset balance and
the ADIT balance. In adjusting the December 31, 2012 deferred regulatory asset
balance (excluding the 2013 carrying charges to be incurred), the Consumer
Advocate did not adjust ADIT for the lower carrying charges, which is a book / tax
difference. The adjustment would have resulted in a decrease of $9,583 in the
December 31, 2012 ADIT balance and a corresponding increase in the 2013
projected ADIT change. However, HELCO has agreed to no change in the ADIT for

deferred regulatory assets as a concession towards the resolution of this issue.

C. EARNINGS SHARING REVENUE CREDITS

1. Rate Base Working Cash Allowance

a.

The Consumer Advocate’s Position

In calculating the 2012 "Earnings Sharing Revenue Credits” on Schedule H, HELCO
used a rate base value of $454,472.000. As supported by HELCO-WP-H-001. this
rate base amount includes average working cash of $7.418.000. In the settlement of
the Company's 2010 test year rate case, the amount of working cash included in rate
base and fixed for Rate Base RAM purposes was $3,238,000.

The Consumer Advocate asserts that working cash should not be included in rate
base for purposes of calculating "Earnings Sharing Credits" at a value different from
the fixed amount included in the Rate Base RAM for the reasons cited in the

Consumer Advocate’s SOP at pages 10-12. This adjustment to working cash

reduces average rate base used in Schedule H for earnings sharing purposes by about
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$4.18 million to fix working cash at the amount last approved by the Commission in
Docket No, 2009-0164 and the amount that is consistent with Schedule D1.
HELCO’s Response
The Company disagrees with the Consumer Advocate’s position that working cash
used in rate base for purposes of calculating Earnings Sharing Credits should be
fixed at the amount of the 2010 test year rate case as it is for the Rate Base RAM
calculation. The treatment of working cash for purposes of the Rate Base RAM is
separate from and irrelevant to the treatment of working cash for the purposes of the
Earnings Sharing Credits calculation. The Company’s use of actual average
amounts in its calculation of working cash in the 2012 Earnings Sharing Credit is in
accordance with the HELCQO RAM Provision tariff, Sheet 89C, which states the
following with respect to the Evaluation Period Earnings Sharing:
“The schedules will include the following:

a) Company’s recorded actual average net plant in service.

accumulated deferred income taxes, inventory, working capital, and

other rate base components. The schedules shall also show the

utility”s depreciation expense, operating and maintenance expense,

income taxes, taxes other than income taxes, and other components

of income for return, revenues, and capital structure, cost of debt,

overall cost of capital, and return on common equity in the format set

forth in the final order establishing the Company’s latest effective

rates...”
The Company calculated its 2012 average working cash amount used in the rate base
value on Schedule H by taking the average of the 2012 beginning and ending
working cash. The 2012 beginning and ending working cash was calculated by

multiplying the actual working cash components by their respective lead/lag rates as

approved in the 2010 test year rate case. The average working cash amount used in
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the rate base value on Schedule H is consistent with the amount included in the
quarterly filing of ratemaking rate of return on rate base and return on common
equity submitted to the Commission for the 12-month period ended December 31,
2012, As the RAM tariff provides for the use of actual average working capital in
the Earning Sharing calculation, the Company asserts that its working cash
calculation for purposes of the Earnings Sharing Credit determination is proper.
In accordance with the terms of the Parties’ Letter Agreement concurrently filed in
this proceeding, the Consumer Advocate agrees to withdraw its proposed adjustment

to Earnings Sharing Credits related to working cash used in rate base.




ATTACHMENT 2



Superseding Sheet No. 91C REVISED SHEET NO. 91C
Effective October 11, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”)} PROVISION
calculated for a calendar year that is also a rate case test year
shall terminate on the effective date of tariff rates that implement a
Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, indexed workpapers and electrcnic files supporting the
previous year-end balance in the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Evaluaticn Date filing.
The Company will be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Censumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to bring
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, nct later than 15 days before June 1st, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:
The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval of
the Commission, except as specifically provided above.

Effective June 1, 2013 to May 31, 2014
RBA Rate Adjustment

All Rate Schedules v it e oo et eeenns 0.4383 ¢/kWh

HAWAIT ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 14, 2013.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION
E: REVENUE BALANCING ACCCUNT RATE ADJUSTMENT:

| The RBA Rxate Aadjustment is comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated —Fhe—RBEA—Fate—adiustment—ts—eatewtated—-based
on the Company’s forecast of mWh sales over the RBA Rrate Aadjustment
recovery period.

The RBA Rate Adjustment shall remain unchanged during the recgvery
"period unless further modification is required by order or approval of
the Commissicn, except as specifically provided above.

| Effective June %1, 26+2-2013 to May 31, 26432014
RBA Rate Adjustment

| All Rate Schedules ......... e —5-18520.4363 ¢/kWh

FG. NOTICE

Notice c¢f the annual Revenue Balancing Account Rate Adjustment filing
shall be provided to all affected customers of the Utility in
accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The notice to
customers shall include the fcllewing information:

a) A description of the proposed revision of revenues, Earnings

Sharing Credits, and Major or Baseline Capital Projects
Credits;

0) The effect on the rates applicable to each customer class and
cn the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be cbtained.

l Transmittal Ke—32-B<4Letter Dated Sceptember 30— 2831°0Mavy

HAWAII ELECTRIC LIGHT COMPANY, INC.




Attachment 3 — List of Schedules and Workpapers

Schedule A (REVISED)
Schedule B

Schedule B1

Schedule B2

Schedule C

Schedule Cl1

Schedule C2

Schedule D (REVISED)
Schedule D1 (REVISED)
Schedule D2

Schedule D3

Schedule D4

Schedule E

Schedule F

Schedule F1

Schedule F2

Schedule G

Schedule G1

Schedule G2

Schedule G3

Schedule H

Schedule |

HELCO-WP-A-001
HELCO-WP-B-001
HELCO-WP-B-002
HELCO-WP-B-003
HELCO-WP-B-004
HELCO-WP-B-005
HELCO-WP-B-006
HELCO-WP-B-007
HELCO-WP-B-008
HELCO-WP-B-009
HELCO-WP-B-010
HELCO-WP-C-001
HELCO-WP-C-002
HELCO-WP-D1-001
HELCO-WP-D4-001]
HELCO-WP-F-001
HELCO-WP-F1-001
HELCO-WP-F1-002
HELCO-WP-G3-001
HELCO-WP-H-001
HELCO-WP-H-002
HELCO-WP-H-003
HELCO-WP-H-004




SCHEDULE A

(WITH SETTLEMENT)
(REVISED 05-14-13)
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HAWAI ELECTRIC LIGHT COMPANY, INC.

DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF 2013 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT

Line No. Description Reference Amount Rate Amount
(a) ) {c) (d)

RECONCILIATION OF RBA BALANCE ;

1 RBA Prior calendar year-end balance Schedule B $ 4,509,564
2 Revenue Tax Factor Schedule C 1.0975
3 Revenue for RBA Balance $ 4,949,685

RATE ADJUSTMENT MECHANISM "RAM" AMOUNT:

4 O&M RAM Schedule C $ 2,267,540

5 Rate Base RAM - Return on Investment Schedule D

6 Depreciation & Amortization RAM Expense Schedule E $ 3,281,932

7 Total RAM Revenue Adjustment

8  EARNINGS SHARING REVENUE CREDITS - 2012 ROE : Schedule H $ -

9 PUC-ORDERED MAJOR OR BASELINE CAPITAL PROJECTS CREDITS: Schedule |

10 TOTAL RBA REVENUE ADJUSTMENT Sum Col. (d) XELPREN |
11 GWH SALES VOLUME ESTIMATE JUNE 2013 - MAY 2014 1,123.779

(see HELCO-WP-A-001)

12 RBA RATE ADJUSTMENT - cents per kWh Note {1}

13 MONTHLY BILL IMPACT @ 500 KWH

Note (1): 2013 RBA Rate Adjustment Breakdown Rate Adjustment Percentage
Col. (d) cents per kWh Share
RBA Balance $  4,949685 0.44045007 100.48%
RAM Amount $ (23,878) (0.00212484) -0.48%
Earnings Sharing Revenue Credits $ - - 0.00%
Major or Baseline Capital Projects Credits $ - - 0.00%
$ 4,925807 0.43832523 100.00%




SCHEDULE B
{WITH SETTLEMENT)
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Iect ight Company, Ine,
ULATION WORKBOOQ|
SUMMARY OF REVENUE BALANCING AC!

Note: HELCO's implamentaticn of decaupling began on April 8, 2012, pursuant to (acision and Order No. 30168, issued in
Docket No. 2009-0164, on Febn:ary 8, 2012, which approved the effactive date of the final rates that reflected the approved

RCE cf 10.00 percant which raflects the Commissicn's approval of pling and other ¢ost y rechanisms.
Recarded
Begrwing Targat Adjusiag Vanance 10 Interast at Ending
Line Na. Month Balance Revenues Revaniue RBA 5%Jysar Adpsiment Balance
(a) (3] 1G] {d) [C] n @ {hy

Monthly RBA Balznce and Actvity { Monthly PUC Rpt, Pg. 94)

1 2012 March $ - $ - H - H - 1 - 5 - $ -

2 Apal $ - 5 2099842 § 8110231 § (70.388) § (178) % - 3 {70,584)

3 May $ (Jo564) § 11,556,082 12714782 % 281320 § e - $ 211,105

4 June -1 211,105 % 11,210.037 $ 10458542 § 751485 § 2534 % - s 665,534

5 July $ 965534 § 11758125 § 1223289 § 534.826 § 6,165 § - $ 1,508,525

8 Augusi H 1,508.525 § 12030111 3 11,330,185 § 699,946 § 9282 % - $ 2,215,755

7 September H 2215755 & 11,417,861 % 10601875 3§ B15986 3§ 13518 § - 5 3,044,858

8 October 3 3044859 S 11,703,653 $ 11226600 § 475,963 3 18503 % 17228 § 3,555,552

g November $ 3555552 % 11,241,014 § 10791908 & 449015 § 8800 § - $ 4,023,468

10 December $ 4,023,468 § 11,567,157 § 11156448 § 410,709 § 21116 8 (5710 $ 4,449,582

" January 2643 Adjusimant - Nots (2) $ (23626) $ 4,425 956

12 January 2013 Adjusiment - Nais (3) $ S9904 8§ 4 485950

13 February 2013 Adjustment - Note (#) - 24014 § 4,509.984

14 REVISED 2012 Decembar

15 Tolal $ 71,900

18 2013 sanuary s 11,294 996

17 Fabruary $ 10,301,483

18 March $ 11,378,512

19 Apal $ 10,886,859

20 May $ 11,380,130

21 June H 11278173

22 July L 11,926,979

23 August 3 12 203,067

24 Seplember H 11,581,870

25 October H 11,871,762

26 November $ 11,402,413

27 December H 11,733.718

Sources of Data: Sch. 81, Note 5 Sch. B2 Col () - (d) Note 1 Cals {b)+ (e (@)
Note (1): Adjustment Summary
Warkpaper RBA RBA Interest Total
Yaar Month Rafsrenca Adjustment Adjustment Adjustment Description: Notes
2012 October HELCO-WP-B-001 § (27.422) § (207 & (27.715} adjustmani 1o correct billing error for pericds June - Sept (6)
2012 October HELCO-WP-B-D02 & 40613 S 3% 3 40,971 kwh corraction ratated to bilkng error far penods Jure-Sept 7
2012 Qctobar HELCO-WP.B-003 § 3362 § m 3 3,872 comecoan for revenue faxes on Sept 2012 biled adjustmant 8f
2012 December HELCO-WP-B-004  § (2,359) % (30 S (2,389) tansmtial 12-03 filed December 21, 2012 targe! ravenua reducion (9
2012 Decermber HELCO-WP-B-005  § 2427 % k3 B} 2,458 adustmeni 18 correct Sept 2012 billed ravenus caiculation (19
2012 December HELCO-WP-B-0068 § (6.426) § 94 3 (6,032} adjusimeni 1o cormect bitling errer for perivds ApnkSapt N
2812 Cecember HELCO-WP-B-D07 s 253 % 253 adustment fo cormect RBA percds for credit and rebils interest only 12y
2013 January HELCO-WP-B.008 & (23,505} § (121} S (23,626} adjusimant o cormect RBA for meter malfunction (13
2013 January HELCO-WP-B-009 § 53223 § mn H 59,994 adjusiment to comect demand chargs for metars installsd 8/12 - 12/12 (14
2013 February HELCO-WP-B-010 § 23767 § 247 $ 24,014 adiustmeni to comect demand charge for metarg installed 812 - 12/12 {15)
Total $ 10580 % 1320 % 7180
Note {2)

In January 2013, tha Carmpany recorded an &djusiment 1a the RBA related to a meter malfunction. The company recalculatad tha RBA including both
the revenue impact and the kwh impaci as of December 31, 2012, including intarest based on the reflecting e billing adjusimants in the proper month incurred.

Nots {3)

In January 2013, the Company recorded an adjustmeni 1o the RBA retated 1o demand meiers insialied between 6712 and 12/12, incomectly caiculaing the
demand chargs in SAP. The Company recalculated the RBA as of Decamber 31, 2012, including interesi based on reflectng the correcled

demand meler charges in the propar monith incurred.

Nole (4)

In February 2013, the Company recarded an adjustment to the RBA relatsd to demand melars installed batwesn B/12 and 12/12, incomrecily calculaling the
demand charge in SAP. Tha Company racalculated the RBA as of December 31, 2012, including interes! based on reflactng the cormecied

demand meter charges n the proper manth incurred, $23.767 of the lota $30,763 adjustment for RBA principal appkes 1o 2012,

Note (5}

In December 2012, the Company revised is monthly 1argat ravenues by decreasing its annuakized 2012 Revenue Adustment Mechanism [RAM), effeciive Juns 18, 2012, due
10 a correction to the O&M labor cosl escalation rate used in the OAM RAM calculaiion of the Company's 2012 decoupling filing. See Transmittal 12-03, Subjact: HELSO
Modification of Target Revanues, Attachment 1, page 1, filed Dacember 21, 2012, Schedule B reflecis the monthly larget revenuas in place prior 1o the revision, while
Schadule B1 reflacts the revised monthly target revenues. Refar to HELCO-WP-B-004 for the onginal and révised manthly iarget revenues, and the cakulation of the
difference of (2,359) for Juna - November 2012, which was booked a5 an adjustmeni 1o the RBA balance, akeng with inlerest, in Decembar 2012,

Nate (6) For a more detailed dascrption see HELCO-WP-B-0Q1, Note (2).
Note (1) Far a mora detailed description see HELCO-'WP-B-002, Nate (2).
Noia (8) For a more datailed dascnption see HELCO-WP-B-003, Note (2).
Note (9) Far & more getailed dascrption see HELCO-WP-B-004, Note (2).

Note {10) For a more cetailed descripticn saa HELCO- WP.B-005, Note (2).
Note (11) For a mora catailed description see HELCO-WP-8-906, Note (2).
Naote (12) Far & more detailed description ses HELCO-WP-B-007, Note {2).
Note (13) For a more detailed descnpticn see HELCO-WP-8-008, Note {2).
Note (14) Far a more detailed description see HELCO-WP-B-009, Note (2).
Note (15) Far a mora detailed description see HELCO-WP-B-010, Nota {2).
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SCHEDULE BI1
{WITH SETTLEMENT)
PAGE L QF 1

INA T
Docket Na. Docket No. Dockat Na. Oocket No.
20090164 20000164 2008-0164 2009-0164
Oescription Reference Amounts Amounis Amounts Amounts
(@) v (c} (d) () (9)
Nate (1) $000s 3 355605 % 355805 § 355605 § 355805
Lass: Fuel Expanse Note (1} $000s $ (80,078) % (po,078) % (80,078) § (80,078)
Purchased Power Expensa Nota (1} $000s $ (105,866) % {105866) § (105.866) $ {105,866)
Revenus Taxes on Line 1 (8.885% statulory rates) $000s $ (31,508) § {31.506) § {31.596) § (31,596)
Last Rate Order Target Annual Revanues Sum Lines 1..4 $000s 5 138065 § 138085 § 138065 § 138,065
Add: Authorized RAM Revenuas - Transmittal No. 12-03 Note (2) $00Cs $ (2,074) % (2,074) § - $ -
Less: Ravenue Taxes on Line 6 at 8 885% $000s. $ 184 8% 184 § - $ -
Net RAM Adjustment - Test Year +1 Linas 6+7 $00Cs $ (1890) % (1,680 § - k- -
Authonzed RAM Revenuas - Transmittal No. 13-02 Sch A, Lina 7 $ (24) § {24}
Less' Revenua Taxas on Line 9 at 8 885% 3 - 3 2 % 2
Net RAM Adjustment - Tast Year +2 Lines 9+10 3 - $ 22) § {22)
Less: EARNINGS SHARING REVENUE CREDITS - 2012 ROE: Schedule H $ - $ - $ -
PLIC- R BASELIN Schadule 1 $ - 5 - $ -
Total Annuai Targst Revenues
HELCO TY 2010 Final Annuaiized Revenues Line § $000s. s 138,065 $ 138,065 § 138068 § 138,065
HELCO TY 2010 + 2012 RAM Annualized Revenues tings 5+ 8 $000s $ 136175 % 138175 % . $ -
HELCO TY 2010 + 2012 RAM Annualized Revenuss Lines 5 + 11 $000s $ 138044 % 138,044
fsiributiol i It nth: Note (3} Note (4) 2012 2013 2013 2014
January 8.30% 870% $ 11,294,898 $§ 11457630
Fabruary 7.57% 7.84% $ 10,301,483 $ 10448911
March 8.38% B77% $ 11378512 $ 11540457
April {from April 9, 2012, eff date of HELCQ TY 2010 final) 5.00% B39% $ 8,089,842 § 10886659 $ 11,043,498
May 837% 878% $ 11,556,082 § 11,390,130 $ 11554261
June- effactiva data of RAM Change is June 18, 2012 8.17% 371% $ 11,209,828 $ 11278173 2]
July 8.64% & 06% $ 11757614 & 11,0268976 0
August 3.84% G 26% $ 12,029,965 $ 12203067 £0
September 8.358% 8.80% & 11417385 $ 11,581.870 0
October 8.60% §5.02% $ 11,703,144 § 11,871782 $0
Novembar 3 26% B 66% $  11,240526 $ 11,402,413 $0
Decamber 8.50% 8.91% 5 11,567 157 $ 11733718 50
Total Distnouted Target Revenues 100 G0% 160.00% $ 100,581,523 % 55248780 % 81997982 § 58045758

Ecotrotes:

See Letter 1o Commission, Subject HELCO Revised Schedules Resulting from Decision and Order No. 30168, Exhibil 1A, page 1, filed

Al

February 21, 2012, n Docket No. 2009-0164.

Sea Letter 1o Commission, Subject HELCO Modification of Target Revenues, Attachment 4, page 1, filed December 21, 2012,

Transmittal 12-03,

Source: HELCQ Revenua Balancing Account ("RBA") Provision Tariff, Sheat 91A

Allocation of RAM Revenue to Target, June 18, 2612 to May 31, 2013.




| S S o
SCHEDULE B2
(WTTH SETTLEMENT)
PAGE 10F 1
HAYAN CLECTRIC LIGHT COMPANY, ING,
RECOUPLING CALCULATION WORKDOOK
DETERWINATION OF RECORDED ADJUSTED REVENUEE
MHotm: HELCO'S implermentaton of decouphty began on Apnl 8 2012, pucsusnt te Ordir Mo 30301, saued
Deshorl Mo 2009-0184. o Apni 4, 2012, whveh appeovad the affactve dats of tha finel retes that reflected the approved
ROE o 10 0D parcant which reflects the C. ‘% #Opicrval of 2 othew ]
Pro-rated for
HELCO otf date
April 8, 7017 1
Lirve Mo __Dwscrption Aprd 2012 Aprd 2012 May 2012 Jure 2012 Sty 2012 Augs 012 Septernbw 12 Dctober 2012 November 212 Decerbet 2012
[T 3] [ ) ] ) ) 1Cl) ib) ]
BILLED REVENUES:
1 Cumens mor's bibad (s 35 812,842 26263 484 2373.502 32,353 857 M0 pad 536 37,55 234 25,420 B84 35,256,142 MTEATH 32344 818
2 FPAC 528379 523 379 1,736,391 1807.028 2057 63 213,630 2,005 136 1,999,585 138,118 1,880 417
3 Firm capacny schargs 40,003 «0 003 6,254 1677 1183 EY:.-1] m 38 126} &5
4 Irywrien Rate Rubat M6 A52 296,852 18,393 ME 13 1 9.141 168) 184} 275
5 Rumove non-sleciric. revanues sdyustmants (51, 445) (59 T26) (B8,439) - - - - - - N
[ Remove POF tevanues. 1348712} (381,324) (368.827) 1408 112) {425 368) {401,527y (34,779} 1401,351) (384.345)
7 Revarsatof 15 prar ECAC 210400 5 902,100 - - - -
[ Accrual of monthly ECAC acpstment 1902, 100) {441,540} - - .
] Othar sdjustments. richiding reundng {702y - - - 11)
e
wm 18 BILLED REVENLES aBNnTENn 26,408, 144 3119048 5,081,503 7.243.421 wieam7 nanam DN
UHEILLED REVENUED
n Curment month's Lnkalled revenues (Untiisd Saiss and Revercs Ext) 12.118 181 13,234,978 20,010,285 73096 240 2711385 20,034,930 18,135,402 18,543 444 16.747 561 18,060 768
12 Rt P’ monti's Unbabind rurvinitaies | Unialied Sais e Ravwous 1) 181439513 (13,238 Oaa) (1T B8t 120 B10 2085 123 006, 2401 {22.241.285) {20,004 630) £18,135 482) {18 543 444} (18 747 5513
13=
11412 Untieeg ravintsss por Lnkdiod Sakes and Ricesnus Extmats (305,800) (109,088} 092,094 2,285 054 {884,855} 12,178,445) {1.095,437) 407,862 it,795.803) 1327
14 Firm capacrty wurcharge accrual reversat {29 247) 129.667) - - - - - - - -
1 Accrus ECAC 341,800 1,459 832 (2,102,037 {730,000 11.868.600) (1,153,200 (2 444 033} 672688
18 Reversal of 173 ECAC - (105,268} (105 2661 (10%5,288) 100,200 100.200 100 200 1184033 1104033
17 Acerus PPAC %.000 5,000 [ ARET) 3550 {58.820) {147 3443 [44,527) (143.328) {107,433} {466 dad)
18 Revorual of 173 PPAC scorumd - - - - 7 az7 7827 2788 111,743 Th 73
® Reveius taxes and cther adjustments 1 93 850 82,153 58,255 78,570 45 511 437688 40050
0 Accrand of curment month's REA (PG Montnly Financis Report pg A) (Mot 2) 70 360) (70.380) 281,320 751,495 M 676 B33.948 815588 476 563 HFOIS 410,700
21 Prior penod RBA 1715 - (8.058;
» Pror panod Feetua el 1872 - §599)
=
wam 14
72 Mrimcskangcis Lnnied scorois 185,.37¢) (99,3783 433 842 2,213 451 (1,650 541) 18 884 GG Ad4) 526,20 (782 900 148,103
4
13422 UNBHLLEC REVENUES 1491,174) 18R, 444) 25T 4443415 {2,050, 30} (2,987,861} (2.5649,301) 18.23%) (2.598, 783} 118218
P
10424 TOTAL REVENIUES PERA G {PUC Monthly Financial Report pg. 3} (Note 2 15,126,443 28298540 37,084,201 35,259 869 30032454 RER RiFlY a2 36 EATATE DI 37,088,548
ks Bog Adruriranly io Oetsrmvne Adiysted Revenuey for BRA.
ki Removi ECAD rivenums 8,778,020 {8.435.748) (7.2 T [7.510,087) 18 922.428) 18820113 (7,754 08N 17,786 164 7.008.202) 15.877 352)
28 Reminve Firm Capacity revenue (40,003) (40.003) (8254} (1,877) 1m (4001) " 36 3 55)
28 Intarim Rate {296,852} (298 pa7) {18383 te) 13 - 19 141) L] ] 1275}
] Ramave PPAC revenues (528.37%) (528.37%) 1.7%.310 1,807 §28) (2,057 636) 12,133 630) 12.005,136) 1,829,585} {1.806.1:8) (1.862.417)
a Rahove 85 tanwruts 80,356 44 281 Toie2 il 25 - ) 5
k-] Remove ECAC accru a,100 1540 - -
1n Remave DEM revenues 263) 1de) fof ] "
34 et 2RIt 801 401) -
5 Remove evenue tazes. of PBF ravenues (26,512} {48 42y (24.540) 125,028) 127,009 28012 127.386) 126,928} 27,3r4) (20204
38 Remove Lied revenus adiusbrenms reirted o phor penods 44 587 (27422}
37 R Fihil6 thized o Dilkex] Homose 232704} 1,742 01y 12.200,138) (2171.892) (245178 2,564 258) 12.435,232) (2,402,483} (2420827 (2,308,310}
3 Remave bass fusl (adjustad for revenus taxes) (6 304 408} (4,623 233y 15,912,048} (5800 523 {6.708 564) (7,027.508) 15.966 219 (8,571 804) {6 813,000 16,204,225}
38 Remuve powsr purchass energy (adjusted or ravenus tass) B.727.768) (4,932 €07 16.300.081) (5,190.048) 17,180,132} (7,488,424} (FA1I876) {7,013,003) {7 058.045) (8630,222)
0 Rernavs IRP cosl recovery 1,827 1,300 . A%
i Ryt ECAC rervme o 267 ST7.482 {581,545) 1BOG 072} 447,005 902 860 Q54 54 634) 381,70 (1.203,841)
42 Irtanm Rate 180 254 190 254 12835 {) iG] {102 - 78 118y
4 Remaove ECAC accrual - - {341,5004 (1,450 £ 207,332 730,000 + 868500 1,153 200 2444 033 (872,658)
L] Ramovs PPAC teversdl BaG 291) {306 B91) 2307} 190 B2 102601 {27,827) {27.827) (27 623) {141.733) (11.733)
45 Remove PPAC accrual - - w13 (1550) - 224 008 81,783 113341 196,781 380579
" Ramovs IRP revarure - - . . . .
47 Rercwros DM roveruos -
4 Remove frm cepacty Turcharge scoral revarsal 4878 24,8578 5308 ) 1
48 Rerncvs RBA accnak T0 380 7.9 281,320) (751, 285) (834 208) (993.848) [[LE ] 1494 116} 1448,013) {404 651}
0 Rt PPAC poorusl 5,000} 15,000
&1 Revenue s and other adjustments - (93 840} {52153 (68.25%) 70.570 148 183) (43,785) 139,480)
52 Remova revsnue tiree on untzied revenues 88 24,880 1154 BTy Hes721) 42587 97,445 41,000 137 633} 78.354 101,248)
53 Riarrvtve bawe fust (adjusted for revenue taxes| 42676 31,208 {55,104} 1439,075) 18,123 270.954 396,361 189 106} 215,042 1277 404)
54 Rermove powar purchase snergy tedjusted for ravenue tares) 45 541 23397 |54 £05) (468 560) 201,823 260,150 422878 185 080) 229,452 1296 032)
56
wm 28
5 Total bifed and Lt sdjutmants 13 GRMTTINE Kt revenues for RBA 24,185 19) {18.128.309) 126,589 429 (27,830,327} (24 600 158) 126175 8591 124 062 248) (25,415 beB) (23,002.580) {25.533,005)
£ RECORDED ADJUBTED REVENUES FOR REA DETERMINATION
25+ 55 (PUC Monthty Financial Report pg. BA.1} 18,141,224 1470231 11274 782 10458 542 19,223, 11,338.1 6,401,078 14,228,490 1079199 11,154,443
Notes:
(1} Pro-rated for HELGO #iactws dite Apnd @ 20H2. Factar usad for pro-rate & 2730 Tha s beseq on 30 days in Ao, Soas the first B days of the month
12) Gew HELCOC Apnl 2012 manthly RPA fSing pechkage., Schedule B2, for Aprl 2012 monthly and procated smounts
{3} Amounts. may not add dus o rounding
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SCHEDULE C
(WITH SETTLEMENT)

(PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC
DEC CALCULATION WORKBOOK
F C&M RAM AD TMENT
(% In Thousands}
Note 4 2013
Docket No, Previously Q&M Subjectic  Net inflation 0O&M RAM
2009-0164 Approved Escalation Indices Adjustment
Line No. Decryphion Reference Approved RAM Coi () + (d) Noile {2} Col (e} * (1}
{a) (e} (c) {d} (e} ] @
1 Base BLI Labor Expenses Schedute C1 k] 12,830 s 12,930 488% § 632
2 Base Non-Lapor Expense Schedule C2 s 28,371 $ 28371 488% § 1,384
3 Payroli Taxes Note (1) 3 1,043 ) 1.043 488% % 51
4 Subtotai Expense Increase - RAM Adjustment before revenue taxes ) 2,086
5 Revenus Tax Factor (Mote 3) 1.0875
] (O&M RAM {SubTotal Expenses x Rev Tax Factor) $ 2,268
Footnotes;
1 See Letter 1o Commission, Subject: HELCO Revised schedules Resulling from Decision and Order
No. 30188, dated February 21, 2012, in Dockat No 2008-0164, Exhibit 1A, p.11 H 1,523
Less: Portion of payroll taxes related 1o non-BU labor® (31 55% * 1.523) 3 (480}
Payroli Taxes related to Bargaining Unit labor $ 1,043

* See Scheduls C1 for caleulation of percentage related to non-BU labor.

2: Escalation Rates

Labor: 2011 2012 2013
Bargaining Unit Wage Increase 1.75% 2.46% Z 88%
Less: Labor Productvity Offset 076% Q76% 0.75%
Labor Cost Escalation Rate 0.99% 1.70% 2.12%

Calculation of 2011-2013 Compeunded Laber Cost Escatation

2011 Laber Cost Escalation 1.0099

2012 Labor Cost Escalation 1.0170

2011-2012 Compounded Labor Cosl Escalation 10271 C=A"8
2011-2012 Compounded Labor Cost % 0.0271 D=C-1

2013 |_abor Cost Escalation 1.0212

2011-2013 Compounded Labor Cost Escalation 1.0488 F=C-E

2013 Compoundad Labor Cost % 0.0488 G =F-t
Nen-Labor: 201 2012 2013

GDP Price index 1.40% 1.70% 1.70%

Caleulation of 2011-2012 Compounded Non-Labor Cost Escalation

2011 Non-Labor Cost Escalation 1.0140

2012 Non-Labor Cost Escalation 1.0970

2011-2012 Compounded Non-Labor Cost Escaiation 1.0312 C=A*B
2011-2012 Compounded Non-Labor Cost % 00312 O=C-.1

2013 Non-Labor Cost Escalation 1.0170

2011-2013 Compcunded Non-Labor Cost Escatation 1.0488 F=C"g

2013 Compounded Non-_abar Cost % 0.0488 G=F1

3 Computation of Revenue Tax Factor

Pubiic Service Tax Rata 005885

PUC Fees Rate C.00560

Franchise Tax Rata 0.02500

Totat Revenue Tax Rate 0.08885

Revenua Tax Factar
=1/{1-Total Revenue Tax Rate} 1.097%

HELCC-WP-C-001

Chengas to Coliaclive Bargaining Agreament, 2011 to 2013
Appraved in Final D&C in Docket No. 2008-0274, page 51, filed on
August 31, 2010

A {2011 labor escalation plus 1)
B 2012 abor escalation plus 1)

E (2013 Isbor escalation plus 1)

See HELCO-WP-C-002, page 2

A (2011 non-lapor escalation plus 1)
B {2012 non-abor escalation plus 1)

£ (2013 non- labor escalation plus 1)

4: Column D "Previously Approved RAM" is not used as the labor and non-labor escalation is accomplished through the use

of @ compounded escalation rate in column f, as shown in note 2.




SCHEDULE C1
(WITH SETTLEMENT)

PAGE10F 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECQUPLING CALCULATION WORKSHEET
RATE ADJUSTMENT MECHANISM
SUMMARY OF
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE
BY BLOCK OF ACCOUNTS
Final D&Q - Docket No. 2009-0164
($ in Thousands)
(a) {b) (c)=(a)+(b) (d) (e)
BU LABCR Non-BU LABOR Total NON-LABOR TOTAL
Line No. DESCRIPTION {Note 1) {Note 1) LABOR {Note 1} {Note 1)
i Production 6,456 1,764 8,220 11,475 19,695
2 Transmission 841 a9 930 1,468 2,398
3 Distribution . 2,895 143 3,038 4,048 7,986
4 Customer Accounts 2,017 328 2,346 1,386 3,732
5 Allowance for Uncoll Accounts - - 0 749 749
6 Customer Service - 758 758 649 1,407
7 Administrative & General 721 2.877 3,598 12,378 15,976
8 Austerity Adjustment - - 0 -365 -365
9 Operation and Maintenance 12,930 5.959 18,890 32,689 51,579

Percentage of Tutal O&M Labor 68.45% 31.55% 100%

* amounts may not add due to rounding

(1) See HELGO Letter dated March 9, 2012, Subject: HELCO O&M Expenses Breakdown for RAM Calculation, filed in Docket No. 2009-
0164, Attachment 2, p. 1. {(Note: letter inadvertently shown as Docket No. 2010-0164)




Line No,

SCHEDULE C2
(WITH SETTLEMENT)

PAGE10F 1
HAWAII ELECTRIC LIGHT COMPANY, INC,
Non-Labor Exclusion
Adjustment for Q&M RAM
(% in Thousands)
Description Amount Reference
{a) {b} {c}
Pension Expense $ 5,429 See Stipulated Settlement Letter filed
Sep. 16, 2010, HELCO T-11
Attachment 5, page 1 Final Settlement
Docket No. 2009-0164,
Other Post-Employment Benefits (OPEB) Expense % 337 Id., HELCO T-11, Attachment 5, page 1,
Final Settlement.
Total before amounts transferred $ 5,766
Q&M % 74.88% Id.,, HELCO T-11, Attachment 1, page 1,
(1- transfer rate of 25.12%) Final Settlement
Adjustment to Non-Labor O&M Expense
for O&M RAM base $ 4,317
Non-Labor O&M Expense per Final D&O $ 32,689 Schedule C1

Non-Labor O&M Expense Base for
0O&M RAM base

$

28,371



SCHEDULE D
{WITH SETTLEMENT)
(REVISED 05-14-13)

PAGE 1 OF |
HAWA(I ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - RETURN ON INVESTMENT
in Thousan
POST TAX  INCOME PRETAX
AMOUNTS PERCENT WEIGHTED TAX WEIGHTED
IN OF COST EARNINGS  FACTOR EARNINGS
Line No, Descriptian THOUSANDS TOTAL RATE REQMTS Note (2) REQMTS
(8) (&) () (d) (e} N 1]

1 PUC APPROVED CAPITAL ST & TS (Note 1%

2 Shon-Term Debt $ 7,040 1.41% 3.25% 0.05%  1.000000 0.05%
3 Long-Term Debt 196,838 39.48% 6.15% 2.43%  1.000000 2.43%
4 Hybrid Securities 9,207 1.86% 7.38% 0.14%  1.000000 0.14%
5 Preferred Stock 6,623 1.33% 8.28% 0.11% 1636928 0.18%
& Common Equity 278,722 55.91%  10.00% 5.58%  1.636629 9.15%
7 Total Capitalization $ 498,520 100.00% 8.31% 11.94%
8 RAM CHANGE IN RATE BASE $000 (From Schedule D1} FsoRa2531)
9 PRETAX RATE QF RETURN {Line 7, Col g) 11.94%
10 PRETAX RETURN REQUIREMENT 5 (B
1 REVENUE TAX FACTOR (1/(1-8.885%)) 1.0875
12 RATE BASE RAM - RETURN ON INVESTMENT $000

Footnotesa:

1 See Letter to Commission, Subject: HELCO Revised schedules Resulting from Decision and Order No.
301648, dated February 21, 2012, in Docket No. 2009-0164, Exhibit 1A, p.2.

2 Composile Federal & State Income Tax Rate 38.91%
income Tax Factor { 1/ 3-tax rate) 1.636929121

See Letter to Commission, Subject: HELCO Revised schedules Resulting from Decision and Orger No.
30168, dated February 21, 2012, in Docket No. 2009-0164, Exhibit 1A, p.12.




SCHEDULE D1

(WITH SETTLEMENT)
(REVISED 05-14-13)
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - CHANGE IN RATE BASE

{8 in Thousands)
[ HELCO 2010 Test Year Rate Base 1] HELCO 2013 RAM Rate Base |
Adjusled
Beg Balance Budgeted Balance Recorded at RAM Projected Estimated at
Line No. Description 12/31/2008 1213172010 1213172012 Amounts 12/31/2013
{a) {b) (c} (d) (e M
Note A See Detail Below

1 Net Cost of Plant in Service 567375 § 597,486 $ 589,165 § 333 5 589498
2 Property Held for Future Use - - ; 5
3 Fuel Inventory 8,848 8.848
4 Materials & Supplies Inventories 3,944 3,944
5 Unamorst Net SFAS 109 Reg Asset 11,803 11,633
6 Unamaort Sys Dev Cosls 1,184 1,455
7 Pension Asset 4,888 2,668
8 ARO Reg Asset 205 209
9 CIS Deferred Costs - Note B
10
1"
12
13 Pension Reg Asset 4,158 4,916 il
14 Total Additions 602,403 § 631,159 626,285
15 Unamortized CIAC (69,566) % (73.019) & (84,799) 3 {4,016) § (88,815)
16 Customer Advances (27,912) (29,995) {. S ;
17 Customer Deposits (2,703) (2,751) :
18 Accumulated Def Income Taxes (31,776) (46,003) (77,914)
19 Unamortized State ITC (Gross) (12,301) (13,314)
20 Unamortized Gain on Sale - -
21 Pension Reg Liability - -
22 OPEB Reg Liability (100) (319)
23 Total Deductions (144,358) % (165,401)
24  Working Cash 3.238 3238 [T 2385 {Not Updated 5355 F2:3:2381)
25 Rate Base al Proposed Rates 461,283 § 468,995 Ks) a27A120] $ 418,096
26 Average Rate Base $ 465,139 £ 4221608
27 Change in Rate Base S A25537)
28 Celumn (e) Projected Changes to Rate Base: Reference Amount $000
29 Plant - Baseline Capital Project Additions Schedule D2 38,194
30 Major CIP Project Additions Schedule D3 -
3 Accumulated Depreciation/Amortization Change Schedule E {37.861}
32 Net Plant Sum Lines 29-31 333
33 Accum. Deferred Income Taxes - Baseline and Major Capital Projects Schedule F {5,300)
34 Projected CIAC Additions - Baseline Schedule G {6,783)
35 Projected CIAC Additions - Major CIP Schedule D3 -
36 Less: Amortization of CIAC Schedule G 2,766
37 Total Change in CIAC in Rate Base Sum: Lines 34-36 54.016!

Note A: For column {d}, row %, $589,165 Net Cost of Plant in Service, see PUC Monthly

Financial Report as of 12/31/12, page 8 Ulility Plant, $655,822,981 less Regulatory Liability ~

Cost of Removal {(Net Salvage), $66,658,047, page 10.

perRETCEWRIDIZ001Npager2 e olumn](ejllinelsper HEMCONWRIDT00 Wpager2 inelb] less line ay




SCHEDULE D2
(WITH SETTLEMENT)

PAGE 1 OF 1
HAWAIELECTRIC LIGHT COMPANY, INC
o] {s]
DET. | SELINE CAP| OJEC
{$1n Thousands)
ures; Dacket No, o, 7 Plant Add A s filed with the PUC dated;
5/28/2008 57282030 373172011 33072012 32272013
Line No Descripton 2008 200G 2010 2011 2012
(a) ib) © (dy (e} n

| Total Plznt Additions § 46,008,240 § 125,356,210 $ 40741408 § 39242854 § 45,983,930

{Notes B,D, F)
2
h] ajor Projects; {+ i 1 No. liem No,
4
5 2004 in-sarvice:
f Keahcle CT-4 and CT-5 7048, 7623 H3128000
7 Keahole CT-4 and CT-5 7048, 7623 H3164000
E
4 2005-2007 In-sarvice:

None
0}
t1 2008 In-service:
17 Hekul'a Resorl - Phase 1 01-0262 HODDD342 -
1 Hokuli's Resorl - Phase 1 01-0262 HOOD1673 (3770873 (560,858) Nots A
H Keamuku-Waimea Recorductor 7200 Line 2U08-040ld HODD1004 (3,127.857) {24,228) Note A
15
10 2009 in-service:
17 Keahole ST-7 Project - Note G 7623 HOOD1383 (89,932,201) (1.051,918) (185,807}
14 Keahole ST-7 Sw Sin Addwion - Note C 7823 HODODS98 438,824)
m
M 2010 In-Service:
2 Puna Turbine Up{rade - Nole E 2000-0104 HOOD1750 (7,4588.385) (382,076}
2
3 2011 In-Service
4 None
5
24 2012 In-Service
n None
PL)
p)
M
Rl
n
kx)
H
a3
36
2
43
44
15
J6 Total Net Plant Additions {exciuding major projects} $ 38200470 § 34,800,068 [] 1‘33,101,106 § 3JBER4TT5S § 45881990
47
H Last Five-Year Avarage $ 36,184,082

NOTE {A):

Highlighted amounts above wera inctuded in the "Cost of Less Than $1 Millien" ptant addition section of the raspective

year's GOY plant addition annual report. Inctuded amounts for the purposes of this baseline five-year average calcutation,

NOTE {B):

2C0B Plan! addition includa:d $47.313,750 from the 2008 GO7 annual repon filed 05/28/2009 less ($1,214,510) of joint pole sales
that were not included in tha 2008 GO7 annual report.

2009 Plant addition included $128,986,515 from the 2009 GOT annual report filed 05/28/2010 less ($1,630,305) of joint pole sales
that were not included in the 2008 GO7 annual feport.

NOTE {C):

Docket Mo 7623, ST-7 Final Cost Report filed August 18, 2011 included removal cosis $44,538.73.

NOTE (D).

The 2010 GQ7 Report filed March 31, 2011, was $40,733,978 and did net include the year-end adjustment for Lalamilo Vehicle for $7,430 plus reunding of 1.

NOTE (E):

Docket No. 2009-0104, Puna Turbine Upgrade Final Cost Repori filed February 16, 201, $7,873,939 plus straggling costs of $6,522.

NOTE {F):

HELCO's GO 7 plant additions annual reports are shown as Attachment 2 in 2008 and 2009, and as Exhibit 2 in 2010, 2011 and 2012 reports,




SCHEDULI: D3
(WITH SETTLEMENT)

PAGE E OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS
Estimated
Line No. Description PUC Docke: Reference In Service Date Amount
(@) (b) (€} (d)
1 There are no major projects scheduled for completion by 9/2013. 3 -
Total Major Capital Projects Quallfying for 2013 RAM $ -

See Schedule G2 for reiated CIAC (if applicable)




HAWAII ELECTRIC LIGHT COMPANY, INC.

DECQUPLING CALCULATION WORKBOO
DETERMINATION OF ADJUSTED RECORDED DEFERRED INCOME TAXES

SCHEDULE D4
(WITH SETTLEMENT)
PAGE 1 OF |

DR/CR) DRICR) DR/ACR)
Total
Line No, NARUC Account Reference Federal ADIT  State ADIT ADIT
(a) (b {©) (c) (e)
1 Recorded Deferred Income Tax Balances
December 31, 2012 Racorded Balancas
2 Depreciation Relaled Account 282 HELCO-WP-£4-001 (46,697,471} (2,812,420) (49,609,891)
3 Other Deferred Income Taxes . HELCO-WP-D4-001 {18,365,008) {4,628,869) (22,894 967)
4 Total Recorded Deferred Income Taxes - Utility (65,062,569) {7.,542,289) (72,604 858)
5 Less: Adjustments io Recorded Balances:
[} ADIT Relating to CIS - adjustmenis for carrying costs Footnote 1 {8,101) {1,481) (9.583)
7 Total Adjustments to Recorded ADIT Balances (8,101) {1,481) (9,583)
8 Adjusied Recorded Deferred Income Taxes - 12/31/12 (65,070,670) (7.543.770) § 572561 4!4-41!
To Scheauie OF
Feaotnotes:
32.8947% 6.0150%
1 ADIT Computation: AFUDC Debt Federal State Total
ADIT on CIS carrying charge (Jan - May 2013)(A) 24,628 (8,101) (1.481) (9,583)
2 Adju fromr @ requl es; AFUDC Equity (8) AFUDC Debt Total
CiS carrying charge (Jan - May 2013}{A) 80,052 24 628 84,680
(A} Source: HELCO-WP-D1-001, Page 1 of 2. Amount represents cumulative AFUDC debt for 1/1/13 - 5/31/13; NOT full debt differential
since 2013 full debt was not recorded as of 12/31/12.
(B) Adjusiments to AFUDC Equity did not impact ADIT. The settiement did not provide for the ax gross up of AFUDC Equity. The tax gross up

would have increased the Regulatory Asset with an offsetting increase in ADIT. This g#oss up adjustment, although generally recorded for

financial purposes, has no impact on rate base.




HAWAIL ELECTRIC LIGHT C

PANY, INC.

DECOUPLING CAL CULATION WORKBOOK

DETERMINATION OF DEPRECIATION & AMORTIZATION RAM ADJUSTMENT

SCHEDDLEE
(WITH SETTLEMENT)
PAGE 1 OF 3

PUC Approved
Recorded Adjusted Accrual Rate in
Depreciable/Amort. Depreciable/Amort, Dkt No, 2008-
Line No. NARUC Account Balance {Footnote 3) Adjustments Balance 0321 Annual Accrual
(a) (b} (c} {d) (e) 4]
1 Plant Accounts
2 311 3 18,163,323 3 18,163,323 0.02900 % 526,736
3 312 73,613,030 73,613,030 0.03080 2,267,281
4 314 50,896,088 50,996,088 0.02540 1,295,301
5 315 9,533,880 9,533,880 0.03350 318,385
6 316 - - - -
7 Tot - Steam 152,306,320 - 152,306,320 0.02895 4,408,703
8
g a3 70,025 70,025 0.00940 658
10 332 5,174,722 5,174,722 0.02030 105,047
11 333 2,536,114 2,536,114 0.02130 54,019
12 334 715121 715121 0.00620 4,434
13 336 8,339 8,339 0.00000 -
14 Tot - Hydro 8,504,322 - 8,504,322 0.01930 164,158
15
18 3 21,601,711 21,601,711 0.02640 570,285
17 342 12,351,907 12,351,807 0.01980 245,803
18 343 60,195,835 60,195,835 0.02220 1,336,348
19 344 56,542,169 56,542,169 0.01910 1,079,955
20 345 7,585,137 7,585,137 0.01710 129,705
21 Tot - Other Prod 158,276,758 - 158,276,758 0.02124 3,362,097
22
23 Tot - Pred 319,087,400 - 319,087,400 7,934,958
24
25 3501 3,231,777 3,231,777 0.01460 47,184
26 352 3,065,299 3,065,299 0.00890 27,281
27 353 56,132,698 56,132,688 0.01980 1,111,427
28 354 75,903 75,803 0.02120 1,609
29 355 53,629,842 53,629,842 0.01750 938,522
30 358 35,461,575 35,461,575 (.04430 1,670,948
31 357 305,339 305,339 0.00000 -
32 358 478,203 478,203 0.00180 861
33 359 128,935 128,935 0.01350 1,741
34 Tot - Transm 152,509,571 - 152,509,571 0.02426 3,699,573
35
38 3801 729,097 729,097 0.019%0 14,509
a7 361 3,188,739 3,189,738 0.01600 51,036
38 362 54,685,299 54 886 29% 0.01820 998,931
a9 364 111,631,447 111,631,447 0.03780 4,219,669
40 365 94,808,075 84,808,075 0.03400 3,223,509
41 366 25,214,885 25,214,885 0.02870 723,667
42 387 94 762,607 94,762,607 0.04080 3,866,314
43 368 82,223,188 82,223,188 0.05870 5,648,733
44 359.1 39,263,314 39,263,314 0.03470 1,362,437
45 369.2 26,563,708 26,563,708 0.02850 757 066
46 aro 14,687,842 14,987,842 0.04840 725,412
47 Tot - Distr 548,261,200 - 548,261,200 0.03938 21,591,282
48
49 Tot-T&D 700,770,771 - 700,770,771 25,290,855
50
51 380 12,987 405 12,987,405 0.01290 167,538
52 Tot - General 12,987,405 - 12,987,405 0.01290 167,538
53
54 Sub-Total 1,032,845,575 - 1,032,845,575 33,393,350
55
56 3921 5,462,269 6,462,269 0.15120 g77,085
57 3922 11,002,364 11,002,364 0.02720 299,264
58 Tot - Vehicles 17,464,633 - 17,464,633 0.07308 1,276,359
59
€0
61 Utility Tota! Depreciation $ 1,050,310,208 - 3 1,050,310,208 0.03301 $ 34,669,710




SCHEDULEE
(WITH SETTLEMENT)

62 PAGE2OF 3

63

64  Ameortization Amounts

65

66 318 $ 2,361,806 3 2,361,806 0.05000 118,090

67 Tot - Steam 2,361,806 - 2,361,806 0.05000 118,080

B8

69 335 $ 58,450 88,450 0.05000 4,422

70 Tot - Hydro 88,450 - 88,450 (.05000 4,422

71

72 346 2,911,215 2,911,215 0.05000 145,561

73 Tot - Other Prod 2,911,215 - 2,911,215 0.05000 145,561

74

75 Tot - Prod 5,361,471 - 5,361,471 0.05000 268,074

76

77 3911 2,500,821 2,500,821 0.20000 500,164

78 3912 379,178 379,178 0.10000 37,918

79 3943 540,310 540,310 D.06670 36,039

80 393 512,727 512,727 0.04000 20,509

B1 394 7,010,862 7,010,862 0.04000 280,434

82 395 357,472 357,472 0.06670 23,843

a3 396 23,124 23,124 0.055680 1,286

84 397 16,088,159 16,088,159 0.06670 1,073,080

85 398 2,937,886 2.937.886 0.06670 195,957

85 Tot - General 30,350,538 - 30,350,538 0.07147 2,169,231

87

88

89

90

91

92 Net Unrecovered Amartization (Footnote 1) 754,348
93

94 Utility Total Amortization 3 35,712,009 § - $ 35.712,009 0.08937 § 3,191,652
95

96 TOTAL RAM DEPRECIATION / AMORTIZATION $ 37,861,362
87 LESS: Vehicie Depreciation {A/C 392 above} $  (1,276,359)
98 LESS: Depreciation & Amortization in Current Revenues Footnote 2 _$ (33,208,900)
99

100 RAM Adjustment for Depreciation & Amonization H 3,376,103
104 RAM Adjustment for CIAC Amortization Sch. G §$ (510,290)
102 RAM Adjustment for CIS Deferred Cost Amortization (Faotnote 4) $ 124,520
103 Total RAM Adjustment for Depreciation & Amortization $ 2,990,333
104 Times: Factor for Revenue Taxes 1.0975
105

106 RAM DEPRECIATION & AMORTIZATION $ 3,281,932

Footnotes:
1 Net Unrecovered Annual Recovery
Account Amostization (c){i) (c) !5 years
316 146,914 29,383
335 24,160 4,832
346 63,071 12,614
3911 268,651 53,730
3912 (17,354) (3,471)
3913 582,700 118,540
393 {62,302) {12,480)
394 {176,472) {35,284)
395 149,469 29,884
398 (7.654) (1,631)
397 2277517 455,503
398 523,044 104,609
Unrecovered Amortization 3,771,742
Annual Recovery (increases amortization expense annually for five years) 754,348

{i) Source: Accounting Records



D iati morization in Current Revenues {ii)-

Total Depreciation

LESS: Vehicle Depreciation (A/C 392)

Net Depreciation in Current Revenues
(i} HELCO Revised Schedules Resulting from Decision and Order
No. 30168, HELCO T-13, Attachment 1, page 1, Response to Final
D&Q, filed 2/21/12, Docket No. 2009-0164.

Utility Total Depreciable Plant Balance - Line 61
Utility Total Amortizable Plant Balance - Line 94
Total Utility Depreciation and Amertization Plant Balance

Total Utilty Plant in Service Balance (iii}
less: Land Balance (iv)

less: ARO Asset Balance (v}

Total

(iii) December 2012 Monthly Financial Report PUC, page 8
(iv} Accounting Records
(v} December 2012 Monthly Financial Report PUC, page 11

See HELCO-WP-D1-001, page 2.

SCHEDULE E
(WITH SETTLEMENT)
PAGE3IOF 3

DepriAmort Expense

3 34,376,700
(1,167,800)
% 33,208,900

5 1,050,310,208
35,712,009
1,086,022,217

3 1,091,230,699
(5,182,345)

(26,137)
1,086,022,217




HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK

SCHEDULE F
(WITH SETTLEMENT)
PAGE 1 OF 1

DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

Line No. NARUC Account Reference Projected ADIT Change
(a) {0) {©
1 State Tax Depreciation Schedule F1 1,276,834
2 Effective Federal Tax Rate HELCO-WP-F-001 32,8947%
3 Federal Deferred Tax on State Tax Depreciation 420,011
4 Addback State Tax Depreciation (1,276,834)
5 Federal Tax Depreciation Schedule F1 14,999,506
6 Federal/State Difference 13,722,672
7 Tax Rate on Federal Only Adjustment HELCO-WP-F-001 35%
8 Federal Deferred Tax Adjustment 4,802,935
9 Total Federal Deferred Taxes 5,222,947
[STATE DEFERRED TAXES |

10 State Tax Depreciation 1,276,834
1 Effective State Tax Rate HELCO-WP-F-001 6.0150%
12 Total State Deferred Taxes 76,802
13 TOTAL FED AND STATE DEFERRED TAXES 5,209,749

NOTE: In accordance with the tariff, the change in ADIT in the RAM year is based on the
temporary book/tax depreciation differences associated with the RAM year plant additions

(major capital projects and baseline plant additions). It does not include any estimated ADIT related
to the repairs deduction or CIAC on RAM year plant additions.
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SCHEDULEF2
(WITH SETTLEMENT)

PAGE 1 OF |
HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKBOOKX
TAX DEPRECIATION ON MAJOR CAPITAL PRQJECTS ADDITIONS
Estimated
Line No. Description PUC Docket  In Service Date Amount
(a) (®) {c} (d} (e)
1 There are no capital projects scheduled for completion by September 2013. -
2 Tax Classification of Major Capital Project Additions Tax Basis Distribution FED FED STATE STATE
YR1 YR 1 YR 1 YR 1

3 7yr - TAX RATE TAX DEPR TAX RATE  TAX DEPR
4 16 yr - 57.145% - 14.29% -
5 20 yr - 52.500% - 5.00% -
& 39yr nfa
7 Lang nia
8 Vehictes nfa "
g Total $ - $ - $ -




SCHEDULE G
(WITH SETTLEMENT)

PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECQOUPLING CALCULATION WORKBOOK
CIAC SUMMARY
{$_in Thousands)
Line Unameortized CIAC
No. Description Reference CIAC Amortization
(a) (b) (c) {d)

1 12/31/12 Beginning Balance (Sch. G1, line 3, col h) Sch. G1,line3,colh § {84,799)

2 Less: Adjustments for...

3 Less: Adjustments for ...

4 Adjusted Balance at 12/31/12 (84,789)

5

6 2013 CIAC Additions:

7 Baseline Sch. G1 (6,783)

8 Major Projects Sch. G2 -

9 Net Additions (6,783)

10

11 2013 CIAC Amortization;

12 Estimated Amortization  (Sch. G3} Sch. G3 2766 % (2,766)
13 Less: Adjustments for ...

14 Less: Adjustments for ...

15 Net Amortization 2,766 (2,766)
16

17 12/31/13 Ending Balance $ (88,815) (2,766)
18

19 LESS: CIAC Amortization in Current Revenues NOTE 1 (2,256)
20

21 RAM Adjustment for CIAC Amortization $ (510}

NOTE 1: See HELCO Revised Schedules Resulting from Decision and Order No. 30168, filed 2/21/2012,
Exhibit 1A, page 34 of 37, Docket No. 2009-0164.




SCHEDULE Gl
{WITH SETTLEMENT)

PAGE 1 OF |
AWAIN ELECTRIC LI INC
DEGC LI C,
ELINE CAPIT, C C ADDITIONS
22712009 312010 02/22/2011 Q272172012 2/18/2013
Line
No Dascription 2008 2009 2010 2011 2012
{a) (d) (e} U] () {h}
1 CIAC Balance, Jenuary 1 (Dec Rpt. pg. 10) - Note B $ (53,002,079y § (65997,798) % (69565658} & (72.080,638) § (76,641,653)
2 Less’ CIAC Amoarlization (Dec Rpt. pg. 2) 3,428,290 3,625,265 3,843.752 2,397,013 2,506,298
3 Less: CIAC Balance, December 31 (Dec Rpl. pg. 10) -Note B 65,997 768 69,565,658 72.080.639 76.641,653 84 799,042
4
5 Total CIAC Additions 3 6,424,009 § 7,193,125 § 6258731 % 6,958,027 § 10,663,787
<)
7 jor Proiasts: Dkt No tem Na.
8
9 2004 In-service.
10 Kezhale CT-4 and CY-5 7048, 7623 H3126000
11 Keahole CT4 and CT-5 7048, 7623 H3164000
12
13 2005-2007 tn-service
Nene
14
15 2008 In-service:
16 Hekuli‘a Resort - Phase 1 010262 HODOD342
17 Hakuli'a Resort - Phase 1 - Note C 010262 HOOO16732 {3,683,381)
18 Keamuku-Waimea Reconducier 7200 Line 2008-0050  HOOO1004
19
20 2009 In-service:
21 Keahole ST-7 Project 7623 HO0G1383
22 Keaholg ST-7 Sw Stn Addition 7623 HO0D0595
23
24 2010 In-service:
25 Puna Turbine Upgrade 2009-0104 HOO0Q1750
25
27 2011 In-service.
28 Nene
29
30 2012 In-sarvice:
kil None
32
33
k2]
a5
36
a7
a8
a9
40
41
42
43
44
45
48
47
48
49
50
51
52
:3 Total Net CIAC Additions $ 2740628 § 7193125 § 6358733 § 6,958,027 § 10,663,787
55 Last Fiva-Year Average 3 6,782,860
NOTE (A):

The CIAC amounts of the major projects are from the respective year's GO7 plant addition annual reponts. Refer to the

Baseline Plant Additions Calkulation workpaper for the dates of the repont filings. The total CIAC additions reflect actual

contributions received in the year, and therefore may not include the total major project CIAC from the GO 7 report to the

extent that the CIAC was received in advance, or in multiple payments over a span of more than one year.

NOTE (B):

CIAC is found in Dec Rpt. pg. 9; 2008, and pg. 10; 20089, 2010, 2011 and 2012

NOTE (C):

The recorded in-kind CIAC of $1,143,255.14 and cash CLAC of $2,540,126.00 was received in 2008 for the Hokuli'a Phase 1 (Phase 1a)
Project. This project was approved by the Commission in Order No. 18948, issued in Docket No. 01-0262, on Qctober 16, 2001.



HAWAII ELECTRIC LIGHT COMPANY, INC.
. DECOUPLING CALCULATIO RKBOOK
MAJOR CAPITAL PROJECT CIAC ADDITIONS

SCHEDULE G2
{(WITH SETTLEMENT)
PAGE 1 OF |

Line Estimated
No. Description PUC Docket Refarence In Service Date Amount
(a) b (c} (@
1 2013 Maj ital Proj IAC Additions by Project:
2 There are ne major projects scheduled for completion by %/2013. $ -
3
4
5
8
7
8
9
10
1
12
13 Total Major Project CIAC Additions for 2043 RAM $ -




SCHEDULE G3

(WITH SETTLEMENT)
PAGE 1 OF 2
HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CAL CULATION WORKBOOK
CIAC AMORTIZATION
NOTE A
see alsc HELCO-WP-G3-001
Line 201 2012 2013
No. Description Balance Amortization Balance Amortization
(a) )] (c} (0)
1 CIAC by Vintage:
2 1981 50,385.46 {4,566.00) 45,819.46 (4,566.00)
3 1982 63,111.11 (5,244.00) 57,867.11 (5,244.00)
4 1883 50,811.17 (3,898.00) 46,813.17 (3,898.00)
5 1984 344,533.75 (24,547.00) 319,986.75 (24,547.00)
8 1985 216,158.86 (34,376.00) 201,782.86 (14,376.00)
7 1986 349,372.24 (21,787.00) 327,585.24 (21,787.00)
8 1987 787,239.57 (46,211.00) 741,028.57 (46,211.00)
9 1988 419,421.17 (23,255.00) 396,166.17 (23,255.00}
10 1989 774,393.03 (40,681.00) 733,712.03 {40,681.00)
11 1980 2,231,690.18 (111,386.00) 2,120,304.18 {111,386.00)
12 19914 1,502,479.07 (71,425.00) 1,431,054.07 (71,425.00)
13 1992 3,156,626.84 (143,251.00) 3,013,375.84 {143,251.00)
14 1993 1,089,268.59 (47,286.00) 1,041,982.59 (47,286.00)
15 1994 1,5673,734.01 (65,475.00) 1,508,259.01 (65,475.00)
16 1965 1,103,293.54 (44,089.00) 1,058,224 54 (44,069.00)
17 1966 1,657,213.10 (63,652.00) 1,593,561.10 (63,652.00)
18 1957 1,036,794.60 (36,345.00) 998 445 60 (38,349.00)
19 1958 525,056.06 (18,728.00) 506,328.06 (18,728.00)
20 1998 4,040,193.00 (138,146.00) 3,901,047.00 {139,146.00)
21 2000 3,016,550.29 (100,432.00) 2,916,118.29 {100,432.00)
22 2001 2,679,183.43 (86,326.00) 2,592,857.43 (86,326.00)
23 2002 2,622 851.38 (81.873.00) 2,540,978.38 (81,873.00)
24 2003 3,611,785.69 (109,330.00) 3,502,455.69 {109,330.00)
25 2004 2,172,038.91 (63,817.00) 2,108,221.91 {63,817.00)
26 2005 2,861,401.22 (81,671.00) 2,779,730.22 (81,671.00)
27 2006 5,106,365.69 (141,703.00) 4,964 662 69 (141,703.00)
28 2007 5,516,265.95 (148,845.00) §,367,320.85 {148,845.00)
29 2008 5,840,040.91 (153,541.00) 5,686,499.81 (153,541.00)
30 2009 B6,777,376,88 (173,620.00) 6,603,756 .88 (173,620 00)
31 2010 6,201,794.11 (154,807.00) 6,046,887.11 (154,807.00)
32 2011 6,958,026.33 (168,708.00) 6,788,318.33 (169,708.00)
33 2012 10,663,787.00 {260,082.00)
34
35
36 CIAC GET Adjustment;
37 -adi 92-96 GET
38 -ad 97 GET
38 -adj 88 GET
40 -adj 99 GET
41 -adj 00 GET
42 -adj 01 GET
43 -adj 02 GET
44 -adj 03 GET
45 -adj 04 GET
46 -ad) 05 GET
47 -adj 06 GET
48 -ad) 07 GET
49 -adj 08 GET
50 -adj 09 GET
51 -adj 10 GET
52 -adj 11 GET
53 -adj 12 GET
54
55
56 In - Kind CIAC:
57 1988 186,513.95 (10,341.00) 176,172.95 (10,341.00)
58 1989 247 476.09 {13,001.00) 234,475.09 (13,001.00)

59 1890 753,015.64 (37.584.00) 715,431.64 (37,584.00)




60
61
62

84
65
66
67
68
69
70
Il

73
T4
75
76
77
78
‘79
80
81
82
83
84

SCHEDULE G3
(WITH SETTLEMENT)
PAGE2OF2

1991 684,216.50 (32,527.00) 651,689.50 {32,527.00)
1992 434,974.26 (19,740.00) 415,234 26 {19,740 C0)
1893
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
201
2012

Total CIAC Amortization for 2012 RAM $ 76641,653 $ (2,506,398 $ 84,799,042 § (2,766,490)

NOTE (A)
The Commission issued Interim Decision & Order {"Interim D&0") on 11/3/2010 in HELCO's 2010 test year rate case, which changed the CIAC
amontization period from 30 to 41 years effective 1/14/2010 (Interim D&O at 28). See also HELCO-WP-G3-001.
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SCHEDULE H
(WITH SETTLEMENT)
PAGE 1 OF 1

N C.

DECOUPLING GALCULATION WORKBOOK
EARNINGS SHARING CALCULATIONS

{$ In Thousands)

Line Ralemaking Basis Retum on Equity
Na. Description Reference Operating Income Rate Base Rate of Retum
(a) {b) i) (d) e
Dec 2012 Monthly PUC Repor, p
2A, fited 2/19113 & HELCO-WP-H-
1 Repartad QOperating Income b4 ratemaking adj. 001 5 21,140 § 454,472
2 king Adj
2a Incantive Compensation Expenses {net of tax) RELCO-WP-H-D02 228
2b Discreuonsry and Other Expensas Nat Recoverable (net of tax)  HELCGWP-HD0? 808
2c Amagrlization of investment income d.fferential HELCO-WP-H-003 )]
2d Incoma tax on items to be replaced by aynchrenized interest HELCC-WP-H-003 {4.527)
3 Ratemaking Basis Amaunis - Post Tax Sumblnes 14 2 H 27440 § 454 472
4 Eatemnaking Capitelization Balances Ratios Cost Rate Waighted Cost
5 Shon-Term Debt (12 mo. Avg) 5 - 0.00% G.00% 0.00%
1 Long-Term Debt (Simpte Avg) -] 192,875 3987% 5.80% 2.31%
7 Hybrid Securities (Simple Avg) s 9,370 1.94% 1.32% 0.14%
3 Prefarred Steck (Simple Avg) 3 5653 1.38% 825% 011%
2] Commen Equity (Simple Avg) s 274,850 56 82% 10 00% 560%
10 Total Capitalization HELCC-WP-HD04 & 483,748 100.00% 8.25%
11 Line 3 Rate Basa Amouni L] 454 472
12 Waighted Cost of Dabt 2 45%
13 Synchronized !nigrest Expense 5 11,151
Income Tax Factor 1836829121
13a Synchranized Interest Expense, net of lax H 5,812
14 Post Tax Income Availlable for Preferred & Common [Line 3 - Line 13a) $ 20628
17 Less: Prefarred (ncome Raquirernan (Lina 8 Waighted Cosi times Rata Base) 516
18 Incoma Available for Common Steck $ 20,112
19 Ratemaking Equity investment (Line 9 Rauo tmes Rate Base) 258 216
20 Retum on Equity for Decoupling Eamings Shanng 7.79%
23 Eamngs Shanpg Revenue Credits: Basis Points
22 Achiaved ROE (basis points) 779
23 Authorized Return (basis poinis) 1,500
24 ROE %or shanrng (basis points) N
25 Sharing Grid per RAM Provision First 104 bp Nexi 2(X bp Allover 300 bp  Raiepayer Totat
26 Distnbution of Excess ROE (basis poims) [+ Q 1}
27 Ratepayer Share of Excass Eamings 25% 50% 0%
28 Ratepayer Eamings Share - Basis Points - - - .
29 Revenua Cred par Basis Point {Note 2) $ 46
30 Eamings Sharing Revenue Credits (thousands) $ -
Footnetes:
1 Compesite Fedaral & S1ate Incoma Tax Rate 3891%
Income Tax Factor ( 1 / 1-tax rate) 1.636928124
2 Ratemaking Equity Investment (fine 18} § 258,216
Basis Point = 17100 of a parcenl 0.01%
Eamings Required per Basis Point (thousands) [ 2582
Times: Income Tax Conversion Facter 1.638926121
Pretax Income Required per 8asis Paint {thousands) $ 42
Times: Revenue Tax Convérsion Factor 1.0975
Revenue Requirement per Basis Point (thousands) 1 48




SCHEDULE
(WITH SETTLEMENT)
PAGE | OF |

HAWAI ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(@ (b) (©) (d)

This Schedule has not been developed yet and will be developed only when/as needed.
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Hawaii Electric Light Company, Inc,

Bargaining Unit Wage Increase per Collective Bargaining Agreement - Effective January 1, 2011
Tentative Settlement Agreement- Effective January 1, 2014

Wage Increases: 11112011 1.75% (Note 1)
{non-compounded) 1/1/2012 2.50% (Note 1)
1/1/2013 3.00% (Note 1)
Increase Wage Rate Labor Cost
Increase effective Amount With Increase Escalation Rate
(a) (b) {c)
prev (b) + (a) (b / prev (b) -1
1.00 1.75% 1/1/2011 0.0175 1.0175
2.50% 1/1/2012 0.0250 1.0425 0.0246 2.46%
3.00% 1/1/2013 0.0300 1.0725 0.0288 2.88%

(1) Agreement ratified by the IBEW, Local 1260 on March 11, 2011, reflects a 1.75% increase effective
1/1/2011, 2.50% increase effective 1/1/2012, and 3.00% increase effective 1/1/2013,
See HECO's Form 8-K dated March 11, 2011 filed with Securities and Exchange Commission
at www hei.com, under SEC filings.
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Blue Chip
Economic Indicators

Top Analysts’ Forecasts of the U.S. Economic Outlook for the Year Ahead
Vol. 38, No. 2, February 10,2013
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2013 Real GDP Forecast Slips Back To 1.9%
[ IFADY ST . b ———— — Parcant Change 2013 From 2012 (Fub Year-Over-Prior Year) ————-——-——- —- Average For 2013 ~— |- Total Units-2013 — ~-2013~--
1ZFEBRUA.R)]'20[3 - 1 2 3 4 5 [ 7 8 9 10 11 12 13 4 15
“Forecast For 2013 - |RealGDP GDP Nominal Consumer indust Dis Pers Personal Non-Res.  Comp | Treas. Treas. Unempl.| Housing AutokLignt Net
SOURCE: o < l(Chained) Pnce  GDP Price Pred.  Income Cons Exp. Fix.lnv.  Profits Bils  Noles Rale | Stans Truck Sales | Exports
. o ) {(2005%) Index [Cur.§) Index  {Tolal (2005%5) (2005%) (2005%) {Cur.$) | 3-mo. 10Year (Civ) | (Mi) (Mil) (2005 §)
Standard & Poors Corp.* 30H 16 4.6 1.5 36 H 14 2.7 S0H M G.1 2.1 7.3 L} 1.11 15.6 -450.4
Naroff Econpmic Advisors® 2.7 24 H s2H 29 30 11 28 H 59 6.0 02 2.3 7.5 0.96 15.8 4550 1.
RES 25 20 4.6 2.0 1.8 14 1.8 59 5.0 0.1 bR 7.5 109 15.1 ~300.0
Swiss Re 24 1.7 3.1 2.0 2.5 1.6 2.1 6.4 5.7 0.1 10 74 1.07 15.2 -414.5
Oxford Economics 23 18 4.1 2.0 25 1.0 23 5.5 3.2 0.1 21 19 0.94 15.0 -421.5
UBS 23 1.8 4.1 1.6 34 1.8 12 3.6 na 0.1 2.1 7.7 1.00 na -405.0
AIG 22 1.5 35 1.4 2.7 13 .0 4.1 36 0.1 2.1 7.6 1.03 15.4 -391.4
Turning Points (Micrometrics} 2.2 1.6 38 1.8 2.2 na 22 3.0 7.0 M| 01 LS 75 1.06 15.7 -405.5
BMO Capital Markets* 22 1.6 38 1.9 2.6 1.5 21 52 4.4 0.1 20 7.6 097 15.8 -404.0
Nalional Assn. of Realtors 22 21 4.3 2.3 na 1.2 24 5.1 5.0 0.1 22 7.8 1.1 15.1 -401.0
Ford Motor Company?* 22 1.6 8 1.6 2.5 0.5 1.8 412 na 6.1 240 7.7 1.05 na -373.0
Societe Generale 22 1.7 4.0 1.4 2.1 1.9 1.6 a.l 22 na 24H 78 0.96 6.3 H| -3729
Moody's Analytics 2.0 22 4.1 2.1 1.2 L 01 1.9 24 24 02H 23 17 117 H 154 -414.9
Russell Investments 2.0 1.9 4.0 1.7 23 1.5 1.9 26 0.0 e 2.0 1.6 0.94 15.0 -405.0
Econcinist [ntelligence Unit 2.1 2.0 4.1 2.2 28 1.5 1.7 5.8 na 0.1 2.0 7.6 0.95 15.2 -3846.0
DuPoni*** 2.0 1.5 3.6 2.1 22 1.6 1.9 4.7 5.0 0.1 23 16 1.00 15.3 -402.0
Macroecanomic Advisers, [1LC** 20 14 34 16 2.6 02 1.9 12 -0.8 6.1 na 7.8 1.05 15.7 -398.3
National Assn. of Home Builders 2.0 1.6 36 1.9 20 1.0 20 1.9 7.0 H| 041 12 78 09% 15.1 <3980
General Motors Corporation 20 14 34 2.0 2.2 20H 18 4.6 35 0.2 2.2 17 1.0% na -397.5
Credit Suisse 2.0 1.7 38 1.4 24 na 1.7 5.5 4.7 na b 7.6 0.94 15.3 -396.0
RDQ Econemics 2.0 2.1 4.1 2.2 23 1.8 17 5.2 5.0 ¢.1 2.3 7.7 1.00 14.5 -394.4
Mesirow Financial 2.0 14 34 1.6 26 0.1 1.8 46 0.6 .1 240 7.8 1.05 15.7 -392.3
Kellner Economic Adviscrs 2.0 13 18 2.0 2.2 1.1 1.6 3.9 4.1 0.1 240 7.8 098 15.3 -390.0
1 W. Coons Advisors 1.9 2.0 4.0 2.0 1.6 14 23 3.7 438 02 H 21 77 0.95 150 -3440.0
Citigroup U.8. Economics 1.9 na 315 1.6 2.4 na 1.9 2.7 na na 2.1 7.7 1a na -424.0
Daiwa Capital Markets America 1.9 1.3 37 2.1 2.4 ooL 22 45 6.0 0.1 2.2 7.7 0.87 [5.3 -420.0
LLS. Chamber of Commerce 19 1.7 316 20 1.6 1.9 2.0 48 14 0.1 1.8 %1 H| 093 na -414.7
Inforum - Univ. of Maryland 1.9 1.9 kX 2.3 2.7 1.2 1R 43 2.6 0.1 2.2 7.8 1.02 15.0 -409.0
Wells Capital Management 1.9 1.7 34 1.8 1.9 1.9 1.9 4.6 2.7 0.2 23 7.6 0.89 149 -408.0
Pierpont Securities 1.9 20 39 2.2 1.6 1.8 1.7 4.6 5.0 0.1 24 7.7 1.07 154 -4046.0
Moody's Capital Markets 1.9 18 kR 1.9 34 0.8 2o £ 4.2 0.1 PR\ 7.7 0.94 15.2 -405.0
Econoclast 1.9 1.7 36 2.0 15 1.0 1.8 4.1 4.5 0.1 2.2 7.7 098 15.1 -396.0
Fannie Mae 1.9 1.6 35 1.6 25 0.3 1.7 38 14 0.1 21 7.7 095 15.9 -393.%
Eaton Carpuoratien 1.9 1.7 3.6 1.9 2.1 1.1 1.7 4.0 5.6 ¢ 2.1 8.0 .01 15.0 -379.9
Bank of Tokyo-Mitsubishi UF) 1.8 2.1 39 1.7 24 na 2.1 S0H 70 H{ 01 22 74 1.00 5.5 -430.0
Comerica 1.8 1.7 35 19 ER| 02 1.7 47 na 0.1 2.0 7.5 0.95 i5.3 -410.0
MacroFin Analytics 1.3 14 32 3 L 23 4 1.8 45 5.1 0.1 2.0 7.7 0.85 15.3 -407 8
FedEx Corporation 1.3 1.8 6 1.9 2.8 09 1.9 4.5 48 ¢.1 2.1 78 0.99 15.0 -408.3
Goldman Sachs & Co.** 1.8 1.5 43 1.7 14 0.8 1.6 5.7 na 0.1 pA ] 17 1.0 na -399.5
Wintrust Wealh Management* 1.8 1.9 38 30 H 30 i.2 LS 4.2 47 0.1 2.0 7.7 0.99 151 23911
UCLA Business Forecasting Proj.* 1.7 1.5 32 1.5 1.8 na 2.0 5.2 0.0 0.1 2.1 7.8 0.99 14.6 -437.3
PNC Financial Services Group 1.7 1.8 3.5 2.3 2.5 1.3 1.7 4.4 na 0.1 1.7L 7.6 0.95 15.0 -417.9
Nomura Securities 1.7 1.7 34 1.6 2.1 0.5 1.8 33 2.5 0.1 23 7.7 1.03 15.1 «413.5
Wells Fargo 1.7 1.9 6 1.7 2.4 1.5 1.6 3.7 5.3 42, 2.1 7.6 0.99 148 +366.3
ClearView Econamics* 1.6 12 L 28L L6 1.7 0.5 1.9 30 1.3 0.1 L9 7.7 0.97 15.3 -422.0
Narthern Trust Company* 1.6 1.6 i3 1.6 na na 1.7 50 na 0.1 1.9 7.5 0.97 15.5 -421.2
Conference Board* 1.6 1.6 32 2.0 1.3 1.9 1.8 49 4.6 0.1 2.1 7.6 1.00 154 -415.8
Barclays Capital 1.6 1.7 33 1.8 3.0 0.5 1.8 5.7 5.1 0.1 1.7 L 74 1.04 na -402.3
J P MorganChase 1.5 1.6 31 1.6 20 0.5 13 L 43 3.9 L] 1.8 13 1.10 15.0 ~417.3
RBC Capital Markets 1.5 1.6 3.1 1.6 na na 1.6 36 na 0.1 2.3 7.7 0.94 15.1 -399.0
Action Economics 1.4 1.6 30 1.9 23 1.9 26 42 34 01 2.3 78 0.98 15.8 -398.4
Bank of America Merill Lynch 1.4 1.5 EX)] 1.6 21 na ] 44 na 00 L 20 1.6 0,98 15.0 -403.8
Morgan Stanley* 1.4 1.7 31 1.3 1.7 09 1.4 ILLL -1d4 L] 01 20 80 0.98% 144 L[ -37009
Georgia State University?* 1.2 1. 15 28 L 1.4 1.7 0.9 1.7 1.6 3.1 0.1 2.2 1.7 084 L 147 23653 H
2013 Consensus: February Avg, 1,9 (175 3.7 1.9 23 1.1 1.9 45 4.0 0.1 PA | 1.7 0.99 15.2 -404.8
Top 10 Avg 21 4.4 2.4 3 P8 23 6.5 6.1 0.2 23 7.9 1.09 15.8 3788
Bottom 10 Avg. 14 31 1.5 1.6 0.3 1.6 2.5 1.1 0.1 1.9 7.5 0.91 14.8 -432.1
January Avg 18 3.9 1.9 23 b1 P9 4.0 4.7 0.1 29 7.7 095 15.0 -397.8
Historical data; 2009 . 0y -22 -0.4 -11.4 -2.8 -1.9 -18.1 7.5 0.2 32 9.3 0.55 104 -3552
1.3 38 1.6 5.4 1.8 1.8 0.7 26.8 0.1 3.2 9.6 0.59 1.6 -419.7
11 4.4 32 4.1 1.3 25 8.6 73 0.1 28 5.0 0.61 12.7 -408.0
1.8 4.9 2.1 36 1.5 1.9 77 1A 0.1 1.8 g1 078 14.4 -405.6
Number Of Forecasts Changed Fromy/A Month Ago:
Down 33 37 37 21 14 18 24 12 22 7 5 12 3 -] 35
Same {i] 11 19 21 i 10 15 8 13 44 20 24 17 11 6
Up 11 5 7 12 26 18 15 34 g 0 28 18 33 29 13
ebruary Median [ 1.7 36 1.9 24 1.2 1.9 4.5 4.5 0.1 2.1 1.7 0.99 15.2 -404.5
Februgsy Diffusion Index 0% 20% 22% 42 % 62% 50% 42% 70 % 34 %[ 43% 72°% S56% 78 % 75 %% 30 %Y

'Fo/(er winner of annual Lawrence R Klein Award for Blue Chip Farecast Accuracy. **Denotes two-time winnoer. *Denotes three-time winner.
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Hawaii Electric Light Company, Inc.
Calculation of AFUDC on CIS Deferred Costs
Jan-May 31, 2013

Calculation of AFUDC (carrying costs) Jan-May 31, 2013:

AFUDC rates:

AFUDC AFUDC AFUDC
Equity Debt Total
0.4784% 0.1962% 0.1962%
Eligible AFUDC base AFUDC AFUDC AFUDC base
Costs (Note 1) BOM Equity Debt EOM
Dec-12 2,476,871 2,476,871
Jan-13 2,476,871 11,849 4,860 2,493,580
Feb-13 - 2,493,580 11,929 4,892 2,510,402
Mar-13 - 2,510,402 12,010 4,925 2,627,337
Apr-13 - 2,527,337 12,091 4,959 2,544,386
May-13 - 2,544,386 12,172 4,992 2,561,551
|
- 60,052 24,628 |
84,680 Total AFUDC

Note:

1. The 12/31/12 deferred CIS costs of $2,477k, shown above, corresponds to the amount to be
reported in the CIS final cost report scheduled to be filed on 4/1/13. This amount is approximately
$94k lower than the actual 12/31/12 recorded balance.
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Hawaii Electric Light Company, Inc.
Calculation of Amortization of CIS Deferred Costs
2013
Calculation of Amortization of CIS Deferred Costs:
Ref:

12/31/12 CIS Deferred Costs $ 2476871 a HELCQ-WP-D1-001, page 1
AFUDC (carrying costs) Jan-May, 2013 84680 b HELCO-WP-D1-001, page 1
Total Deferred Costs to Amortize 2561551 c=a+b
Amortization Period (in months) 144 d
Monthly Amortization 17,789 e=c¢/d
Months to Amortize in 2013 (June - Dec) 7 f

Amgrtization for 2013 RAM $ 124520 g=e™f
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Hawaii Electric Light Co., Inc.
Accumutated Deferred Income Taxes by Activity
FEDERAL
DRCR)
Actual
Description 12/31/12

ACCOUNT 282.01:
1 | Accelerated Depreciation (46,628,325}
2 | Excess AccDep 9,045
3 1 Deficit AceDep (78,191}
4 | Subtotal Unility Depreciation e (46,697,471
5 | Nonutility Depreciation (exciuded trom rate base) 2.310.674
& | TOTAL ACCOUNT 282.01 (44,386,797)

ACCOUNT 283.01;
7 | ACRS Retirements Gain/(Loss) (3.891,131)
8 | Bad Debis 447256
9 | Cap to Construction (259,113}
10 | Capitalized Interest 3,782,760
11 | Capitalized Interest §481{a) D&T Adj (355,345)
12 | Capitalized Repairs (asbestos, overhauls) -
13 | Charitable Contributions Limitation
14 | CIAC 14,596,655
15 | CIAC §481(a) adjustment
16 | Cost of Removal {12,827,766)
17 | Customer Advances 4.963,769
18 | CWIP Debt/ (AFUDC Debt Incorred) (2,644,770
19 I CWIP Debt Transition 23,101
20 | Deferred Compensation (Rest Stock, RSU) 21,031
21§ EICP, LTIP 673,475
22 ¢ ERICP §481{a}) adjustment -
23 | Emissions Fees 121,010
24 | Encrgy Services {204.926)
25 | FIN 48 - Tax Componem (2)
26 | FIN 48 - Interest Component -
27 | General/lcgal lLiabitity (44.230)
28 | HMSA Prem Adj 2439
29 | Interest - Nondeductible (RAR) 86,232
30 | Keahole Settlement -
31 | Legal/Consulting Fees (PPA) 539.948
32 | OPEB & Trackers 1,028,491
33 | OPEB Electric Discount Reserve -
34 | OPEB Executive Lifc 267,365
35 | Pension, Pension Asset, and Tracker (4,482.055)
36 | Pension (Supplemental - Non-qualified) 18,772
37 [ Percemtage Repair Allowance (1D&T) (1,382379)
38 | Prepaid Expenses (28.274)
39 | Rate Case (67.933)
40 | Repairs (PWC) {(11.017,403)
41 | R&D Expense 7,558
42 | Rev Bond Differential (55307
43 | Rev Bond Redemption Prem/Amont (387.957)
44 | Rewards Programs (merit: Ika TIP) {491.779)
45 | Software - CIS {321,770)
46 | Soflware - Other (380913
47 | Solar Saver 300,096
48 | State ITC 4,328498
49 | Stimulus Funds -
50 | SunPower for Schools 9,955
51 | Vacation Accrual {107.630)
52 | Workers Compensation 55,821

FAS 109; Regulatory Assets/Liabilities
33| Reg Asset - CWIP Equity Transition (56,976)
54 Reg Asset - SFAS 109 Flow T'hrough (377,002)
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Hawaii Electric Light Co,, Inc.

Accumulated Deferred Income Taxes by Activity

FEDERAL
DR(CR)
Actual
Deseriptivn 12/31/12

35 Reg Asset - Plant Transition (AFUDCY | {869.877)
56 |  CWIP Equity Net/{AFUDC Eqty incurred) | (3,198,377}
57 Reg Asscl - CWIP/AFUDC Eqry (ir Up) | (3,312,652)
58 Fed I'TC amont (884,779)
59| FedITC - Reg Liability 1.041.847
6 Reg Asset - Deficit Def - Oth (24,430
61 Reg Liab - Excess Def - Oth 13,694
62 ] Reg Asset - RAR BB-89 i 292
63 | AQCI - OPEB benefits - utility -
64 [ AQCI - Pension benefits - utility | -
65 | AQCI - OPED benetits - non-utility i (18.943)
66 | AOCI - OPEB Exce Life 61,791
67 | TOTAL ACCQUNT 283.01 L (17.288.330)

4
68 | TOTAL FEDERAL ADIT BEFORE RATE CASE ADJUSTMENT!  (61,685,127)
| RATE CASE ADJUSTMENTS:
69 | TOTAL ACCOUNT 283.01 (17,298,330}
70 | Bad Debis 447,256
71 | Deferred Compensation (Rest Stock, RSU) 21.031
72 | EICP , 673,475
73 | EICP - §481(a) Adjustment ! -
74 | Encrgy Scrvices (204.926)
75 | FIN48 Tax and Interest (2)
76 | Generalegal Liability Reserve ! (44,230)
77 | HMSA Prem Adj : 2,439
78 | Interest - Nondeductible (RAR) i 86,232
79 | Keahole Settlement i -
80 | OPERB - Electric [Discount Reserve ! B
81 | OPEB - exec life 267,365
82 | Pension (Supplemental - Non-gualificd) 18,772
83 | Rate Case Costs (included in rate base beginning 2009)
84 | Rewards Program (merit; tha T'11%) (491,779)
85 | Sotar Saver ! 300,096
36 | Vacation Accrual | (107,630)
87 | Workers Comp Reserve I 55,821
88 | AOCI - OPLEB benetits - non-utility (18,943)
89 [ AQCI - OPEB Excc Life - non-util 61,791
90 | Total Adjustments Account 283 | 1,066,768

|
91 | TOTAL ACC 283.01 AFTER ADJUSTMENTS | (18.365.098)

|
92 1 TOTAL ACC 282.01 - UTIL DEPR ONLY (46.697.471)
93 | TOTAL FEDERAL ADIT AFTER RATE CASE ADJUSTMENTS | (63,062.56%)
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Hawaii Electrie Light Co., Inc.
Accumulated Deferred Income Taxes by Activity

STATE
DR(CR)
Actual
Deseription 12/31/12
ACCOUNT 282.01:
1 Accelerated Depreciation (2,899.820)
2 Excess AccBep 1.740
3 Deficit AcciDep (14.340)
4 Subtotat Utility Depreciation (2,912,420}
5 Nonutility Depreciation {exciuded from rate base) 561,880
6 | TOTAL ACCOUNT 282.01 {2.350,540)
ACCOUNT 283.01:

7 ACRS Retiremems Gain/{l.oss) (719,147)
8 I3ad Debts 79,443
9 Cap to Construction (47,249}
10 | Capitalized Interest 733,015
11 Capitalized lmerest §481(a) D&T Adj (92,551)
12 | Capitalized Repairs {asbestos, overhauls) -
13 [ Charitable Contributions Limitatien

14| CIAC 2,577.421
15 | CIAC §481(a) adjustment -
16 | Cost of Removal {2,346.,025)
17 | Customer Advances 509.689
18 ) COWIE Debt / (AFUDC Delt Incurred) (483.6135)
19 | CWIP Debt Transition 4334
20 | Deferred Compensation (Rest Stock, RSU) 3.846
21 | EICP.LTIP 113,363
22 EICP §4Ri(a) adjustment -
23 | Emissions Fees 22,128
24 | Energy Services (38,083)
25 | FIN 48 - Tax Component 2
26 | FIN 48 - Interest Component -
27 | General/Legal Liability (8,087)
28 [ HMSA Prem Adj 446
29 | Imerest - Nondeductible (RAR) 9.686
30 | Keahole Seitlement -
31 | Legal/Consulting Fees (PPA) 92.447
32 | OPEB & Trackers 186.810
33 | OPER Electric Discount Reserve -
34 | OPEB Executive Life -48.890
35 | Pension. Pension Asset, and Tracker (819,575)
36 | Pension (Supplemental - Non-qualificd ) 3,433
37 | Pereentage Repair Allowance (D&T) (340.303)
38 | Preferred Stock Offering 1,103
39 | Prepaid Expenses (5,170)
40 | Rate Case [12,421)
41 | Repairs (PWQC) 13.159,436)
42 | R&D Expense 1,382
43 | Rev Bond Differential (18,580)
44 | Rev Bond Redemption Prem/Amort (64,949
45 | Rewards Programs (menit; fka TIF) (89.925)
46 | Software - CIS (19.405)
47 | Software - Other (59,584)
48 [ Solar Saver 54.875
49 | Sue 1TC 791.497
50 | Stimulus Funds -
51 | SunPower for Schools 1,819
52 | Vacation Accrual (19.464)
33 | Workers Compensation 10.207
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Hawaii Electric Light Co,, Inc
Accumulated Deferred Income ‘l'axes by Activity
STATE
DR(CR)

Actual
Deseription 12/31/12
FAS 109: Regulatory Assets/Liabilities
54 Reg Asset - CWIP Equity Transition (10.419)
55 Reg Asset - SFAS 109 Flow Through (68.938)
56 Reg Asset - Plant Transition (AFUDC) (159,064)
57 CWIP Equity Net / (AFUDC Ligty Ineurred) {950,560)
58 Reg Assset - CWIP Eqty Gr Up / (AFUDC Bgty Gr Up) {605.742)
59 Fed ITC amon {161.788}
60 ¥ed ITC - Reg Liability 190,550
6l Reg Asset - Deficit Def - Oth {607)
62 Reg Liab - Exeess Def - Oth 2,570
63 Reg Asset - RAR 88-89 534
64 | AOCI - OPEB benefits - non-utility {3,458)
65 | AOCI - OPEB Exec Life 11,296
66 | TOTAL ACCOUNT 283.04 (+,443,399)
67 | TOTAL STATE ADIT BEFORI RATE CASE ADJUSTMENTS (6.793,939)
RATE CASE ADJUSTMENTS;:

68 | TOTAL ACCOUNT 283.01 (4,443.399)
69 | Bad Debts 79.443
70 | Deferred Compensation 3.846
71 EICP 133.363
72 | EICP - §481(a) Adjusiment -
73 Encrgy Services (38,083)
74 | FIN4§ 2
75 | General/legal Liability Reserve (8,087)
76§ HMSA Prem Adj 446
77 1 Interest - Nondeductible (RAR) 9,686
78 | Keahole Settlement -
79 | OPEB - Electric Discount Reserve -
80  OPEB - exec life 48,890
81 | Pension (Supplemental - Non-qualified) 3,433
82 | Rate Case Costs {included in rate base beginning in 2009)

83 | Rewards Programs {merit; fka TIP) (89.923)
84 | Solar Saver 54 875
85 | Vacation Accrual (19,464}
86 | Workers Comp Reserve 10.207
87 | AOCI - OPER benefits - non-utility (3.458)
88 | AOC] - OPEB Exce Life - non-util 11.296
89 | Total Adjustments Account 283 186,470
50 | TOTAL ACC 283.01 AFTER ADJUSTMENTS (4.629,86%)
91 TOTAL ACC 282.01 - UTIL DIEPR ONLY (2.912,4200
92 | TOTAL STATE ADIT AFTER RATE CASE ADJUSTMENTS {7.542,289)
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HAWAII ELECTRIC LIGHT COMPANY, INC.
CALCULATION OF COMPOSITE EFFECTIVE INCOME TAX RATES
FEDERAL AND STATE

COMPOSITE FEDERAL AND STATE EFFECTIVE INCOME TAX RATE

Federal Effective Income Tax Rate 32.8947368%
State Effective Income Tax Rate 6.0150376%
38.9097744%

CALCULATION OF EFFECTIVE RATES

Assumptions: ST = State Income Tax Expense
FT = Federal Income Tax Expense
Pre-Tax Income = $1.00
State Statutory Income Tax Rate = 6.4% *
Federal Statutory Income Tax Rate = 35% **

Calculation of State Effective Income Tax Rate

State Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
ST 064 x (1 -ST)
ST = .064- .064(ST)
1.064(ST) = .064
ST 060150376 or 6.0150376% of Pre-Tax Income

Il

Calculation of Federal Effective Income Tax Rate

Federal Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
FT = 35x(1-ST)
FT = .35x(l-.060150376)
FT = .35-.0210526316
FT = 328947368 or 32.8947368% of Pre-Tax Income

* Hawaii Revised Statutes §235.71 was amended for tax years beginning after 1986.
** The Revenue Reconciliation Act of 1993 changed the federal tax rate for tax years beginning on
or after January 1, 1993,
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HAWAII ELECTRIC LIGHT COMPANY, INC.
TAX REPAIRS ADJUSTMENT
2013
A 8 C=AxB D=A-C
HELCO-WP-F1- HELCO-WP-F1-
og2 MNOTE 2 001.pg 2
5-Year 5-Year Avg Allocated Repairs Repairs Depreciable
Life Average Allocation Plant Adds Allocation Deduction Basis
Communication 20 1,352,664
Comp/OffiFurn/Tools 7 1,452,199
Distribution 20 24,138,023 24,138,023 22.44% 5,415,633 18,722,390
tand - 65,876
Non-Steam Production 15 1,140,157 1,140,157 - 1,140,157
Steam Production 20 1,506,444 1,506,444 - 1,506,444
Structural 39 589,347
Transmission 15 5,742,192 5,742,192 30.22% 1,735,433 4,006,759
E Vehicles - 2,207.179
TOTAL 38,194,081 0.00% 32,526,816 7,151,066 25,375,750
from D2 to F1

|
|
NOTE 1> This schedule computes the estimated amount of deductible tax repairs related to the baseline plant additions for the RAM
year. The deductible tax repairs amounts are carried forward to Schedule F1 and serve to reduce the depreciable tax basis for
the haseline plant additions. The repairs percentages (Column B) are calculated on HELCO-WP-F1-001, page 2.

NOTE 2> This allocation is no longer required because the 5 year average of additions is only baseline plant additions {exctuding
major additions). Previously we began with total plant additions, computed the allocation percentages, and then applied these
percentages to the total RAM year baseline additions. By starting with the average baseline plant additions, the need for this allocation
is eliminated.
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HAWAIl ELECTRIC LIGHT COMPANY, INC.
REPAIRS DEDUCTION
5-Year Average
2008-2012

DISTRIBUTION TRANSMISSION

Repairs %:
Total Book Basis Repairs
1 2008 5,775,368 1,653,826
2 2009 6,298,901 1,728,914
3 2010 6,211,019 1,295,633
4 2011 3,725,094 3,520,487
5 2012 5,634,698 478,303
6 Total 28,645,079 8,677,163
Total Book Additions
7 2008 HELCO-WP-F1-002 33,408,769 5,842 586
8 2009 HELCO-WP-F1-002 23,930,054 3,843,148
9 2010 HELCO-WP-F 1.002 18,628,105 4 973,012
10 2011 HELCO-WP-F1-002 22,501,376 5,350,783
1 2012 HELCO-WP-F1-002 29,207 699 8,701,432
12 Total 127,674,003 28,710,961
AVERAGE % (Line 6 / Line 12] 22.44% 30.22%
to HELCO-WP-F1-001,  to HELCO-WP-F 1-001,
p9.1 pg.1

NOTE 1> Price Waterhouse Coopers assisted HELCQ in its analysis of identifying deductible repairs
far tax accounting purposes. The repairs percentage for each functional group represents the five
year weighted average of repairs costs included in book additions.
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HELCO-WP-H-001
(WITH SETTLEMENT)
PAGE 1 OF 1

HAWA|| ELECTRIC LIGHT COMPANY, INC.
AVERAGE RATE BASE
2012
{$ in Thousands)

12/31/2012 12/31/2011  Average
Investments in Assets Serving Customers

Net Cost of Plant in Service $ 589,165 $ 576050 § 582612
Fuel Inventory $ 15485 & 19217 § 17,351
Materials & Supplies inventories $ 535 $ 4377 % 4 867
Unamortized Net SFAS 109 Regulatory Asset 3 11,584 $ 11624 $§ 11609
Pension Reg Asset 3 8418 $ 6319 § 7.869
Pension Asset $ 1,160 & 1712 8 1,438
Contributions in Excess of NPPC Regulatory Asset $ 3047 $ 3047 3 3,047
Unamort Sys Dev Costs $ 3752 % 1,316 § 2,534
AROQO Reg Asset $ 200 % 205 § 203
Working Cash $ 7303 $ 7532 % 7.418
Total Investment in Assets $ 646,480 $ 631408 $ 638,944
Funds from Non-lnvestors

Unamortized CIAC $ B4,799 % 76642 $ 80,721
Customer Advances $ 16,376 $ 20536 $ 18,456
Customer Depaosits 3 3419 & 2044 % 3,182
Accumulated Deferred Income Taxes $ 72637 $ 64627 $ 68,632
Unamort State ITC $ 13159 $ 12637 $ 12,898
QOPEB Regulatory Liability 3 538 3 633 § 586
Total Deductions $ 190,928 $ 178,019 $ 184,474
Average Rate Base $ 455552 $ 453389 $ 454,471
Rounding Balance 1

Average Rate Base per Sch H § 454,472




Account/Activity No.

H9P 723 HEL NE NHAPRES| 900
H9P 723 HEL NE NHAPRESI 800
H9P 700 HEL NE NHAPRESI 901
H9P 723 HEL NE NHAPRESI 900
PWO AD 0000024

P#R0O001202 & HECO P#R0005162

HNP 778 HEL NE NHNZZZZZ 501
HNP 778 HEL NE NHNZZ2Z277 501

HELCO-WP-H-002
(WITH SETTLEMENT)

PAGE 1 OF |
HAWAIL ELECTRIC LIGHT COMPANY, INC.
Ratemaking Adjustments for Incentive Compensatien and Other Non-Recoverable Expenses
2012
Rounded
Description YTD Net of Tax 000s
LTIP expense (credit) 5 10.683
EICP expense {credit) L 87.243
Other incentive awards $ 89,191
Manager Award $ 22,882
SPOT Awards $ 123,942
Payroll Taxes related to incentive compensation $ 18,076
HEI1 charges for incentive compéensation 3 20978 § 227863 Incentive
$ 228

Executive life insurance ] {27.493)
Company memberships $ 16,976

(portian of EEI dues related to EEI's Government

Affairs group, Communication, Marketing, Customer,

and Employee Relations group)
HEIRS 401K $ 10,062
Service awards 3 10.539
Non-qual pension 5 (3,852)
OPEB (Executive life portion only) $ 98,318
BU/Mgmt Increase $ 611,900
Employee Benefits Disallowance {Mgmt Only) 3 286.149 § 608,398 Other

3 608

Total adjustment to operating income 5 1375595
Tax on adjustments 5 (539,333)
Net adjustment to operating income 3 836,261 & 836261 § 836
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HAWAII ELECTRIC LIGHT COMPANY, INC.
Income Tax On items To Be Replaced By Synchronized Interest
2012
(% in Thousands)

Source YTD
Total Interest Charges PUC report, p. 1 $ 12,064
Less: Int on Customer Deposits Account 43105000 $ (185)
AFUDC-Debt NARUC 420030 $ (235)
Amort of Inv Inc Differential NARUC 403030 $ (9) &n Line 2¢
$ 11,635
Tax rate 38.9097744%
3 4527 &= Line 2d




Short-Term Debt
Long-Term Debt
Hybrid Securities
Preferred Stock
Common Equity

Short-Term Debt:

430

Less: Interest on QUIDS
Int Exp-Commercial Paper
Int Exp-SCF Loans

Int Inc-Assoc Cos.

Long-Term Debt:

Amort of Debt Disc & Exp

Less: Hybrid Sec Amort of Iss Exp
Interest on Long-Term Debt
Amort Inv Inc Differential

" Hybrid Securities:

Interest on QUIDS

Amort Exp-QUID1 Iss Exp
Amort Exp-QUID2 Iss Exp
Amort Exp-QUID3 Iss Exp
Equity in Net Inc of Trust

Preferred Stock:
Amort of Pfd Stk Iss Exp
Preferred Stock dividends

HAWAII ELECTRIC LIGHT COMPANY, iNC.

Ratemaking Capitalization

2012
(% in Thousands)

Simple Average

Balance* Ratios
$ - 0.00%
3 192,875 39.87%
3 9,370 1.94%
3 6,653 1.38%
$ 274,850 56.82%
$ 483,748 100.00%
YTD
NARUC/ Dec 2012 Cost
GL Code {$000s) Rate
430 3 -
s -
43100000 $ -
43108000 3 -
418300 $ -
$ - 0.00%
428 $ 479
$ (36)
427 $ 10,749
403030 3 (9)
$ 11,183 5.80%
43006000 $ 650
428QUID1 $ 13
428QUID2 $ 13
428QUID3 5 10
421070 3 -
$ 686 7.32%
42501000 $ 15
437 3 534
3 549 8.25%

* Short-Term Debt based on a 12 month average.
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Cost Weighted
Rate Cost of Debt
0.00% 0.00%
5.80% 2.31%
7.32% 0.14%
8.25% 0.11%
10.00% 5.68%

8.25%



