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I 

Maui Electric Company, Limited ("MECO," "Applicant" or "Company") files this 

transmittal to revise paragraph E (Tariff Sheet Nos. 97C, 108C and 152C for Maui, Lanai and 

Molokai Divisions) of its Revenue Balancing Account ("RBA") Provision tariffs ("RBA 

Tariffs"). In particular, this transmittal proposes to establish the RBA Rate Adjustment at 

$0.008684 per kilowatt-hour ("kWh") for all divisions, effective June I, 2013 through May 31, 

2014. The RBA Rate Adjustment is based on the Company's RBA balance at the end of 2012 

and the Company's Rate Adjustment Mechanism ("RAM") Revenue Adjustment for calendar 

year 2013. It also incorporates the RAM Revenue Adjustments resulting from the Commission's 

Order. No. 31126 Approving, with Clarifications, Stipulated Settlement Agreement, Filed on 

January 28, 20J3 ("Order No. 31126"), dated March 19, 2013 in Docket No. 2008-0083 

(Hawaiian Electric Company, Inc.'s ("Hawaiian Electric") 2009 test year rate case). While the 

Commission approved the implementation of decoupling for MECO in 2012, this is MECO's 

first decoupling tariff filing requesfing an RBA Rate Adjustment.' 

' The Commission issued Decision and Order No. 30365 on May 2, 2012 in MECO's 2010 test year rate case. 
Docket No. 2009-0163, authorizing MECO to implement the decoupling mechanism. 



II 

MECO, whose principal place of business and whose administrative offices are located at 

210 West Kamehameha Avenue, Kahului, Hawaii, is a corporation duly organized under the 

laws ofthe Territory of Hawaii on or about April 28, 1921, and is now exisfing under and by 

virtue ofthe laws ofthe State of Hawaii. MECO is an operating public utility engaged in the 

production, purchase, transmission, distribufion and sale of electricity on the Islands of Maui, 

Lanai and Molokai. 

Ill 

Correspondence and communications in regard to this Transmittal No. 13-01 are to be 

addressed to: 

Dean K. Matsuura 
Manager, Regulatory Affairs 
Hawaiian Electric Company, Inc. 
P. 0. Box 2750 
Honolulu, Hawaii 96840 

IV 

MECO seeks Commission authorization of this tariff transmittal pursuant to 

Sections 6-61-111, 6-61-74, 6-61-75, and 6-61-86 ofthe Rules of Practice and Procedure before 

the Public Utilities Commission, Hawaii Administrative Rules ("HAR"), Title 6, Chapter 61. 

V 

MECO's latest available balance sheet and income statement for the twelve months 

ending February 28, 2013 were filed with the Commission on March 28, 2013, and are 

incorporated by reference pursuant to HAR §6-61-76. 



VI 

On May 2, 2012, the Commission issued Decision and Order No. 30365 ("Order No. 

30365") in MECO's 2010 test year rate case. Docket No. 2009-0163, authorizing MECO to 

implement the decoupling mechanism that the Commission approved in the Final Decoupling 

Order in Docket No. 2008-0274, and allowing the Company's revised tariff sheets and rate 

schedules to go into effect within two business days (May 4, 2012).^ On May 10, 2012, MECO 

filed a letter informing the Commission that it was not proposing a 2012 RBA Rate Adjustment 

at that time as it was anticipated that, according to the approved procedural schedule in MECO's 

2012 test year rate case (Docket No. 2011 -0092),"^ the Commission would shortly issue an 

interim decision in that rate case that would reset the 2012 RBA target revenue and set the RBA 

Rate Adjustment to zero."* Instead, MECO submitted schedules and workpapers in support of a 

2012 RBA Rate Adjustment for informational purposes only and stated that it intended to file an 

RBA Rate Adjustment starting in 2013.^ Therefore, this transmittal is the Company's first tariff 

filing to establish an RBA Rate Adjustment. On May 21, 2012, the Commission issued hiterim 

Decision and Order No. 30396 ("Interim D&O 30396") in MECO's 2012 test year rate case 

which granted interim rate relief as set forth in Attachment lA ofthe Parties' revised Updated 

Joint Statement of Probable Enfitlement, filed on May 14, 2012. The interim rates authorized in 

Interim D&O 30396 became effective on June 1, 2012.*̂  

^ In Order No. 30365, page 110, the Commission conditioned the approved revised tariff sheets and rate schedules 
on MECO filing its revised tariffs sheets and rate schedules with the applicable issued and effective dates, which 
MECO filed on May 3, 2012 and May 4, 2012 (corrected tariff sheet). 
•* Refer to Order No. 30328 Approving Parlies' Request for Extension of Time lo File Joinl Selllement Letter and 
Statement of Probably Entitlement, April 16, 2012 in Docket No. 2011-0092. 
•* On May 21, 2012 the Commission issued Interim Decision and Order No. 30396 m Docket No. 2011-0092 in 
MECO's 2012 test year rate case. 
^ Refer to MECO's letter, Docket No. 2009-0163 - MECO 2010 Test Year Rate Case MECO 2012 RBA Rate 
Adjustment (for Informational Purposes Only), dated May 10, 2012. 
^ Refer to MECO's letter, Docket No. 2011-0092 - MECO 2012 Test Year Rale Case MECO Revised Tariff Sheets 
for Interim Rate Increase, dated May 29, 2012. 



VII 

On January 28, 2013, the Hawaiian Electric Companies'' and the Consumer Advocate 

filed their Stipulated Settlement Agreement between the Hawaiian Electric Companies and the 

Division of Consumer Advocacy regarding Certain Regulatory Matters ("Stipulated Settlement") 

in Docket No. 2008-0083 on a number of regulatory matters which, among others, included the 

following : 

• The Hawaiian Electric Companies will write-off, for accounting and ratemaking 

purposes, $40 million of costs in lieu of conducting the regulatory audits ofthe Campbell 

Industrial Park Combustion Turbine Unit 1 ("CIP CT-1") and the Customer Information 

System ("CIS") projects ordered in the Order Approving Consumer Advocate's 

Recommendations regarding Focused Regulatory Audits, issued on May 2, 2011 in 

Docket No. 2008-0083.^ For purposes of accounting for the Stipulated Settlement 

Agreement, the entire write-off ($29 million for Hawaiian Electric, and $5.5 million each 

for HELCO and MECO) will be adjusted as part ofthe cost ofthe CIS project. The 

remaining net recoverable costs of CIP CT-1 and the CIS projects would be included in 

rate base as of December 31, 2012. 

^ 'The "HECO Companies," "Hawaiian Electric Companies" or "Companies" include Hawaiian Electric, Hawaii 
Electric Light Company, Inc. ("HELCO") and MECO. 
* The Stipulated Settlement also provides that; (1) HELCO will withdraw its 2013 test year rate case (Docket No. 
2012-0099) and will submit annual RBA/RAM rate adjustment filings rolling forward the base year information 
from the prior HELCO rate case (Docket No. 2009-0164) and will not file a rate case until its 2016 test year rate 
case; (2) Hawaiian Electric will delay the filing of its 2014 test year rate case to file no earlier than January 2, 2014, 
and the Consumer Advocate will recommend that Hawaiian Electric be granted a waiver of HAR §6-61 -87(4) that 
would enable Hawaiian Electric to file in 2014 a rate case application using a 2014 test year and (3) for the 2014, 
2015 and 2016 RAM periods, Hawaiian Electric will be allowed to record the 2014, 2015 and 2016 RAM revenue 
adjustments beginning irom January 1 through December 31 calendar year (once Hawaiian Electric is able to assess 
the amount), and collect the RAM revenue adjustments through the RBA Rate Adjustment (which includes the 
RAM Revenue Adjustment) from June 1 of each year to May 31 of the following year. At the conclusion of that 
period, the current RAM provisions will again apply in accordance with the Amended Joint Proposal approved by 
the Final Decision and Order issued in the decoupling proceeding (Docket No. 2008-0274). 
' This write-off amount is in addition to all credits received from the Hawaiian Electric Companies' prior CIS 
vendor, which credits have already been used to reduce the capitalized costs ofthe CIS project. 



The Hawaiian Electric Companies will include the net recoverable costs ofthe CIP CT -I 

and the CIS projects not already included in rates in their 2013 RAM Revenue 

Adjustments. The Consumer Advocate will support RAM recovery in 2013 and the 

subsequent years thereafter and in the Hawaiian Electric, HELCO and MECO rate cases 

for the allowed portion ofthe CIP CT-1 (Hawaiian Electric only) and CIS project costs in 

excess ofthe costs previously included in rate base, along with related accumulated 

depreciation, accumulated deferred income taxes, unamortized ITC, unamortized 

deferred CIS costs, the unamortized regulatory assets related to the carrying charges and 

deferred depreciation, as well as related project depreciation and regulatory asset 

amortization expenses. Recovery ofthe CIS costs through the RAM Revenue 

Adjustment mechanism was for the sole purpose of this Settlement Agreement and did 

not constitute a precedent for the recovery of software costs through the RAM Revenue 

Adjustment mechanism. 

• MECO and the Consumer Advocate will continue to support the Parties' Stipulated 

Settlement Letter ("Parties' Stipulated Settlement Letter") filed on April 20, 2012 in the 

MECO 2012 test year rate case (Docket No. 2011-0092),'" including issues related to, among 

other things, decoupling. 

• Through calendar year 2016, the Hawaiian Electric Companies and the Consumer 

Advocate will recommend and support continuation ofthe Companies' existing recovery 

mechanisms, including the decoupling RBA and RAM, as well as the temporary 

acceleration of Hawaiian Electric's RAM Revenue Adjustment and the agreement to 

recover CIS costs through the RAM Revenue Adjustment described above. 

'̂  MECO's and the Consumer Advocate's stipulated settlement is reflected in the Parties' Stipulated Selllement 
Letter, filed on April 2Q,2Q\2a.x\Ax^Q Parties' Revised Updated Stipulated Settlement Letter, filed on May 14,2012. 



On January 31, 2013, the Department of Defense stated that it does not object to this Stipulated 

Settlement. 

On March 19, 2013, the Commission issued Order No. 31126 approving the Stipulated 

Settlement with the following clarifications: (I) the Commission reiterated its authority to 

examine and ascertain what post go-live CIS costs would be subject to regulatory review in 

future rate cases; (2) the Commission discouraged requesting single issue cost deferral 

accounting and/or cost recovery mechanisms during the period of rate case deferral; (3) the 

Commission approved the agreed-upon recovery of CIP CT-1 and CIS project costs through the 

RAM, as set forth in the Stipulated Settlement; however, this did not set a precedent for ftiture 

projects; and (4) the Commission reaffirmed its right to rule on the substance ofthe MECO 2012 

test year rate case in its ongoing rate case proceeding." 

While recognizing that this will result in a rate increase to ratepayers,'^ the Commission 

approved the Stipulated Settlement as just and reasonable, stating that it terminates further 

accrual of carrying costs for those projects pending potentially long regulatory audits of these 

projects, and expects that this will free up the Companies' resources to enable greater focus on 

achieving Hawaii's statutory energy mandates and policies of increased energy efficiency and 

renewable generation and improve operational efficiencies.' 

This tariff filing is consistent with the Stipulated Settlement and Order No. 31126. 14 

" Refer to pages 8-10 ofthe Stipulated Settlement. 
'̂  Order No. 31126 at page 10. The 2013 RAM revenue adjustment is based on the final project cost report forthe 
CIS project to be filed with the Commission in Docket No. 04-0268 on April 1,2013, and the S40 million write-off 
and other provisions ofthe Stipulated Settlement approved by Order No. 31126. It reflects a slightly lower deferred 
CIS project cost from what was previously filed in the Stipulated Settlement. {Refer to Attachment 2, Schedules Dl, 
D4 and E of this tariff transmittal.) 
'̂  Refer to pages 8-9 ofthe Stipulated Settlement. 
'•* In addition, MECO will be filing shortly a transmittal to revise the decoupling language in its RBA and RAM 
tariff provisions to reflect Order No. 31126 and other clarifications. 



VIII 

In this transmittal, MECO proposes an RBA Rate Adjustment of $0.008684 per kWh for 

the June 1, 2013 through May 31, 2014 recovery period. The Company calculated its RBA Rate 

Adjustment according to its RBA and RAM tariff provisions.'^ Approximately 58 percent ofthe 

RBA Rate Adjustment includes the recovery ofthe RBA balance at year end 2012, and the 

remaining 42 percent is for the 2013 RAM Revenue Adjustment. In total, the MECO 2013 RBA 

Revenue Adjustment is $10.0 million and consists of $5.8 million for the reconciliation ofthe 

RBA revenue balance and $4.2 million for the RAM revenue adjustment. There are no 

adjustments to the RBA Rate Adjustment for earnings sharing revenues credits or Commission-

ordered major capital project credits or baseline capital project credits. (Refer to Schedule A of 

Attachment 2 described in Section IX of this tariff transmittal.) 

The RBA revenue balance represents the sales decoupling component of the 

Commission-approved decoupling mechanism, which breaks the linkage between the Company's 

sales and total electric revenue.'^ This means that MECO is allowed to record revenues only at 

target revenue levels authorized in the test year rate case plus any RAM revenue adjustment 

identified in subsequent aimual decoupling tariff transmittals, regardless ofthe level of sales 

experienced. The $5.3 million for the RBA revenue balance identified in the 2013 RBA 

Revenue Adjustment (grossed-up to $5.8 million to include revenue taxes) is the result of lower 

sales experienced from May 4, 2012 through December 31, 2012. MECO's 2012 annual 

" Maui, Lanai and Molokai Divisions have similar RBA and RAM tariff provisions. Refer to: Tariff Sheet Nos. 96, 
96A - 96H, 97 and 97A - 97C for Maui Division; Tariff Sheet Nos. 107, 107A - 107H, 108 and 108A - 108C for 
Lanai Division; and Tariff Sheet Nos. 151, 151A - 151H, 152 and 152A - 152C for Molokai Division. 
'̂  Refer to page 101 of Order No. 30365. 



recorded sales totaled 1,144.8 gigwatt-hours ("GWh"), which were 56.9 GWh, or 4.7%, lower 

than the 1,201.7 GWh test year estimate identified in the MECO 2012 test year rate case.'' 

Several factors contributed to the lower than forecasted sales such as the significantly 

higher penetration of customer-sited renewable generation and energy efficient technologies, 

customer conservation efforts driven by higher than projected energy prices, and slower than 

assumed recovery ofthe economy. 

The residential and commercial sectors both experienced lower than forecasted sales in 

2012. The residenfial sector sustained the larger impact with sales decreasing by 7.7% as 

average monthly usage decreased by 7.4%. Commercial sales decreased by 3.1% (see Table 1 

below which compares 2012 actual sales (and some other measurables) against the 2012 test year 

forecast). 

" Refer to Exhibit 1, page 14 ofthe Parties' Stipulated Settlement Letter in Docket No. 2011-0092. 



Table 1 
Comparison of 2012 Actuals lo TY2012 

Residential Sector 
Sales (GWh) 
Customers 
Average Monthly Use (kWTi/Customer) 
Renewable Generation GWTi Impacts (NEM/SIA/FIT) • 
Enei^* Efficiency Impacts (GWTi) • 
Electricit)' Nominal Price c/k\\Ti' 

Commercial Sector 
Sales (GWTi) 
Customers 
Renewable Generation GWTi Impacts (NEM/SIA/FIT)' 
Energy Efficiency Impacts (G\\Ti) -
Electricit>' Nominal Price c/k\Mi * 

Weather 

Cooling Degree Days (Maui) •* 
Average DewTJoint Temperature (degrees) 

ri '20I2 

428.3 
58,767 

607 
7.2 

25.0 
35.0 

773.5 
9,988 

8.5 
57.6 
33.0 

2011 Avg 

3,883 
63.1 

2012 

395.3 
58,610 

562 
17.1 
36.8 
38.7 

749.5 
9,950 

10.6 
63.9 
37.4 

3,905 
63.3 

Difference 

(32.9) 
(157) 
(45) 
9.9 

11.8 
3.7 

(24.0) 
(38) 
2.2 
6.3 
4.4 

22 
0.2 

% Diff 

-7.7% 
-0.3% 
-7.4% 

136,0% 
47.2% 
10.6% 

-3.1% 
-0.4% 
25.5% 
11.0% 
13.5% 

0.6% 
0.3% 

' tn^iacts ore cuInulatî -e and assumes a 17% cq>acit\- factor for PV s\'$tenis. 

• 2012 includes impacts provided b\" Hawaii Energ\'. 

' Maui Only - excludes Schedule F 

•* A cooling degree day is a measurement designed to reflect the demand for energ\' to cool a home or business. 
It is calculated bv* subtracting 65 from the day's m'enige temperature. 

Higher energy prices coupled with federal and state incentives and utility tariffs such as 

Net Energy Metering ("NEM"), Standard Interconnection Agreements ("SIA") and Feed In 

Tariffs ("FIT") that support Hawaii's clean energy infrastructure led to higher penetrations of 

customer-sited renewable generation and energy efficient technologies which contributed to the 

lower than forecasted sales. The cumulative 2012 impacts attributed to the systems installed 

I fi 

under NEM, SIA and FIT were significantly higher than the 136% assumed in the 2012 test 

year for the residential sector and 26% for the commercial sector. The projected 2012 volume of 

systems was based on historic levels when the forecast was being developed in the first quarter 
'^ The impacts to sales under FIT are associated with the output from Ihe system that offsets a customer's load as 
opposed to what is sold to the Company. 



2011. As shown in the 2012 Net Energy Metering Status Report filed January 31, 2013, page 6, 

the number of NEM installed systems on MECO's grid jumped from 298 in 2009, to 342 in 

2010, 1,039 in 2011, and 1,678 in 2012, a 463% increase over three years. Refer to the graph 

below for the number of NEM systems installed by year. 
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MECO NEM Systems Installed by Year 
Source: HECO Companies 2012 Net Energy Metering Status Report, filed 1/31/2013, page 6 
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2011 
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The reduction to sales from the installation of energy efficient technologies was also 

underestimated. Forecasted impacts were consistent with those filed in the Integrated Resource 

Planning docket. Docket No. 04-0077, as information on future impacts was not available. 

The 2012 test year sales were based on a preliminary Maui County economic outlook 

prepared by the University of Hawaii Economic Research Organization ("UHERO") in January 

2011. At that time, continued recovery ofthe visitor industry, supported by continued recovery 

in the U.S. and global economies, was expected to drive Maui and Lanai's slow economic 

growth. Since tourism has played a limited role on the Molokai economy, improvements in the 

visitor industry were not projected to impact growth on Molokai. The positive impact of 

10 



recovery in the visitor industry was expected to be dampened by the poor construction outlook 

for Maui County and rising energy costs. 

Although the Hawaii economy saw higher visitor arrivals and expenditures in 20II and 

again in 2012, economic improvement beyond tourism was sfill slow to materialize. The delayed 

start of a new large commercial customer in 2012 contributed to the lower than forecasted sales. 

Also, in 2011, the U.S. economic recovery slowed, and other global economies struggled 

following natural disasters such as the Tohoku earthquake and tsunami in Japan, political 

gridlocks and fiscal crises in the U.S. and Europe, and slowing growth in China. 

The RAM Revenue Adiustment 

The RAM revenue adjustment component ofthe decoupling mechanism is intended to 

compensate the Company for increases in utility costs and infi-astructure investments between 

rate cases.'^ MECO's approved 2012 test year is the basis for its RAM Revenue Adjustment 

which is comprised of three major components: I) the operations and maintenance ("O&M") 

RAM, 2) the Rate Base RAM-Return on Investment, and 3) Depreciation & Amortization RAM 

Expense. 

The O&M RAM calculations refiect such increases in utility bargaining unit labor and 

non-labor costs. The 2013 O&M RAM adjustment of SI.O million includes the 2012 test year 

bargaining unit labor costs and associated payroll tax increases that are based on the wage rate 

increase of 2.88%, provided for in the Company's currently effective collective bargaining 

agreement, less a labor productivity of 0.76%^". Non-bargaining unit labor is not subject to 

'̂  Refer to page 101 of Order No. 30365. 
°̂ In 2012, the Union and the Hawaiian Electric Companies held discussions that resulted in the execution of the 

Contract Negotiations 2012 IBEW 1260 ~ HECO, HELCO, MECO Tentative Settlement Agreement dated October 
24, 2012 {the "Union Settlement Agreement"), subsequently ratified by the Union on November 1, 2012, and the 
Letters of Understanding between the Union and the Hawaiian Electric Companies, where certain eligible Union 
bargaining unit positions will receive a $ 1 per hour wage increase in July 2013, and a SO.50 per hour wage increase 
each year from July 2014 through July 2018. The wage increases in the Union Settlement Agreement and Letters of 

11 



escalafion in the O&M RAM adjustment. Certain 2012 test year non-labor expense increases 

over interim 2012 test year levels approved by the Commission are also included, based on the 

Blue Chip Economic Indicators forecast ofthe GDPPI. (Refer to Attachment 2, Schedule C of 

this tariff transmittal.) The non-labor cost escalation rate does not apply to any fuel, purchased 

power. Integrated Resource Planning ("IRP")/demand side management ("DSM"), pension. 

Other Post-Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy Infrastructure 

or any costs that are subject to recovery through separate rate tracking mechanisms. 

The rate base RAM adjustment calculation of approximately $2.5 million is the result of 

the Company's investments in plant to support reliability ofthe Company's electrical 

infrastructure and preventively replace aging plant.'̂ ' Based on the approved 2012 test year rate 

base for December 31, 2012, the Company updated the components of plant in service, ADIT, 

accumulated depreciation, and CIAC for actual December 31, 2012 balances (all other 

components ofthe rate base remain at the test year levels). Thus the Company reflects the 

additional approximately $48.3 million^^ in plant additions in 2012, which exceeded the $43.5 

million^^ included in the 2012 test year revenue requirements. The 2013 rate base RAM 

incorporates this additional investment and also includes baseline plant additions (based on an 

historical five-year average) and major project plant additions totaling $38.2 million in 2013. In 

particular, the rate base RAM adjustment calculation included a major project to perform a major 

Understanding are in addition to the general wage rate increase provided for in the Union Settlement Agreement. 
MECO has estimated that the 2013 O&M expense impact of this additional wage increase is approximately $54,000, 
but the Company has not included this amount in its 2013 O&M RAM adjustment. 
'̂ Exemption From and Modification of General Order No. 7, Paragraph 2.3(g), Relating to Capital Improvements, 

Capital Projects Completed in 2012, Exhibit 3, page 1 in Docket No. 03-0257, dated March 22, 2013. 
^^Id 
" Docket No. 2011-0092 -MECO 2012 Test Year Rate Case Parties' Stipulated Settlement Letter, MECO T-17, 
Attachment 3, page 1 of 5, Final Settlement, line 5 

12 



overhaul ofthe Maalaea Unit \6^^ which is expected to be completed in May 2013 and was not 

included in the 2012 test year esfimated balances. Also, deferred CIS project costs and related 

carrying charges previously excluded from the 2012 test year estimated balances were included 

in the Rate Base RAM adjustment calculation, as approved by the Commission and contributed 

to the increase in the rate base from the 2012 test year. Using these estimated 2013 additional 

changes to the rate base, the increase fi'om the test year rate base of $19,439 million (the 

estimated 2013 average rate base) was calculated and used to estimate the additional return 

required by the Company (based on the approved test year capitalization). 

The Depreciation and Amortization calculated RAM adjustment of approximately 

$676,000 reflects a corresponding increase to depreciation and amortization expense above 

amounts in current revenue due to the net plant additions in 2012 and the inclusion of CIS 

deferred project costs amortization. 

IX 

In Attachment I of this tariff transmittal, the Company submits its proposed RBA tariff 

revision reflecting MECO's RBA Rate Adjustment rate in Section E of Sheet Nos. 97C (Maui 

Division), 108C (Lanai Division) and 152C (Molokai Division). Attachment lA provides the 

tariff sheet for the RBA tariff in blackline version. 

Attachment 2 provides the calculation ofthe RBA Rate Adjustment in the following 

schedules, along with supporting workpapers: 

Schedule A - Determination of 2013 RBA Rate Adjustment (Summary) 

Schedule B - Summary of Revenue Balancing Account 

In the Matter ofthe Application of Maui Electric Company, Limited For Approval to Commit Funds in Excess of 
$2.500.000for Item M0001282. Perform Major Overhaul on Maalaea Unit 16, Decision and Order No. 30874, 
Docket No. 2012-0038. In the Rate Base RAM calculation, MECO has reflected the project cost as most recently 
estimated which is lower than the amount authorized in Decision and Order No. 30874. 

13 



Schedule Bl - Determination of Target Revenues 

Schedule B2 - Determination of Recorded Adjusted RBA Revenues 

Schedule C - Determination of Operations and Maintenance ("O&M") RAM Adjustment 

Schedule CI - Summary of Operations and Maintenance Labor and Non-Labor Expense 

Schedule C2 - Non-Labor Exclusion Adjustment of O&M RAM 

Schedule D - Determination of Rate Base RAM Adjustment - Return on Investment 

Schedule D1 - Determination of Rate Base RAM Adjustment - Change in Rate Base 

Schedule D2 - Determination of Baseline Capital Projects Additions 

Schedule D3 - Determination of Major Capital Project Additions 

Schedule D4 - Determination of Adjusted Recorded Deferred Income Taxes 

Schedule E - Determination of Depreciation and Amortization RAM Adjustment 

Schedule F - Determination of Change in Deferred Income Taxes 

Schedule Fl - Determination of Tax Depreciation 

Schedule F2 - Tax Depreciation on Major Capital Projects Additions 

Schedule G - CIAC (Contribution In Aid of Construction) Summary 

Schedule Gl - Baseline Capital Projects CIAC Additions 

Schedule G2 - Major Capital Project CIAC Additions 

Schedule G3 - CIAC Amortization 

Schedule H - Earnings Sharing Calculations^^ 

Schedule 1 - PUC-Ordered Adjustments 

The Company and the Consumer Advocate jointly developed the format ofthe schedules 

in Attachment 2, which are similar to those filed in the 2012 aimual RBA Rate Adjustment 

" The Company has provided its calculated Return on Equity ("ROE") for year 2012 in Schedule H of this tariff 
transmittal as required by the Commission in its Final Decoupling Order. 
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submissions in Transmittal No. 12-02 for Hawaiian Electric filed March 30, 2012 (approved as 

revised in Order No. 30418 Approving HECO's Tariff Transmittal Filed on March 30, 2012, as 

Revised on May 23, 2012, dated May 31, 2012) and Transmittal No. 12-03 for HELCO filed 

April 11, 2012 (approved as revised in Order No. 30435 Approving HELCO's Tariff Transmittal 

Filed on April 11, 2012, as Revised on April 18, 2012, dated June 14, 2012), as well as MECO's 

2012 informational filing in Docket No. 2009-0163 filed May 10, 2012. 

WHEREFORE, MECO respectfiilly gives not less than 30 days' notice as required by 

law and requests that its proposed revisions to the RBA Provision be allowed to become 

effective on June 1, 2013. 

DATED: Honolulu, Hawaii, March 28, 2013. 

MAUI ELECTRIC COMPANY, LIMITED 

Tayne S. Y. Sekimura 
Financial Vice President 
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ATTACHMENT 1 



Superseding Sheet No. 97C REVISED SHEET NO. 970 
Effective May 4, 2012 Effective June 1, 2013 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA rate adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes. The RBA rate adjustment is calculated based on the Company's 
forecast of mWh sales over the RBA rate adjustment recovery period. 

Effective June 1, 2013 to May 31, 2014 

RBA Rate Adjustment 

All Rate Schedules 0.8684 C/kWh 

F: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

G. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated March 28, 2013. 



Superseding Sheet No. 108C REVISED SHEET NO. 108C 
Effective May 4, 2012 Effective June 1, 2013 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA rate adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes. The RBA rate adjustment is calculated based on the Company's 
forecast of mWh sales over the RBA rate adjustment recovery period. 

Effective June 1, 2013 to May 31, 2014 

RBA Rate Adjustment 

All Rate Schedules 0.8684 C/kWh 

F: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

G. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated March 28, 2013. 



Superseding Sheet No. 152C REVISED SHEET NO. 152C 
Effective May 4, 2012 Effective June 1, 2013 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT FIATE ADJUSTMENT: 

The RBA rate adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes. The RBA rate adjustment is calculated based on the Company's 
forecast of mWh sales over the RBA rate adjustment recovery period. 

Effective June 1, 2013 to May 31, 2014 

RBA Rate Adjustment 
All Rate Schedules 0.8684 'i/kWh 

F: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

G. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated March 28, 2013. 



ATTACHMENT lA 



Superseding Sheet Mo. 97C 

Effective May 4, 2012 
2012June 1, 2013 

REVISED SHEET NO. 97C 
Effective Hay 4, 

REVENUE BALANCING ACCOUNT 'RBA' PROVISION (Continued 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA rate adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes. The RBA rate adjustment is calculated based on the Company's 
forecast of mWh sales over the RBA rate adjustment recovery period. 

Effective June 1, 2012 2013 to May 31, 

RBA Rate Adjustment 

^2014 

All Rate Schedules 4j-v-Q.8684 C/kWh 

F: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

G. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 6 0 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

MAUI ELECTRIC COMPANY, INC. 

Oê  - i ^ ^ < ^ 2Q0i) 0':63; Dcci:3ion a.nd Order No. 30365 ^ - i ^^av 2 
•2012-
T r a n s m i t t a l L e t t e r d a t e d I4&̂ - 3 , 2012Maich 28 , 2013 . 



S u p e r s e d i n c; S h e e t H o . 10 8 C 

Effectiv Mav 2012 
^04r^June 2013 

:SED SHEET NO. 108C 
Effective Ma^ 

REVENUE BALANCING ACCOUNT 'RBA' PROVISION (Continued 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA rate adjustment is comprised of the calculated values from 
Section D above^ adjusted to include amounts for applicable revenue 
taxes. The RBA rate adjustment is calculated based on the Company's 
forecast of mWh sales over the RBA rate adjustment recovery period. 

Effective June 1, ^^hi-^^2013 to May 31, 201320 

RBA Rate Adjustment 

All Rate Schedules 0.8634 C/kWh 

F: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

G. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 6 0 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

MAUI ELECTRIC COMPANY, INC. 

&ae+re-lE—U<~̂  009•- '0163;—Dcci3 i o n o.nd Ordc: 

Transmittal Letter dated Ma-v-̂ î--̂ -94̂ March 28, 2013. 

-44r ife^ 



Superseding Sheet No. 152C REVISED SHEET NO. 152C 
Effective May 4, 2012 Effective May 4, 2012June 
1, 2013 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA rate adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes. The RBA rate adjustment is calculated based on the Company's 
forecast of mWh sales over the RBA rate adjustment recovery period. 

Effective June 1, 2012 2013 to May 31, g^^r32014 

RBA Rate Adjustment 
All Rate Schedules 0.8684 C/kWh 

F: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

G. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 6 0 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Dccioion ond Order No. 30365, Filed May 2 , 2012. 
Transmittal Letter dated May 3, 2012March 28, 2013. 



ATTESTATION 

Tayne S. Y. Sekimura, is the Financial Vice President of Maui Electric Company, 

Limited, and says that she certifies that the attached Schedules supporting the proposed changes 

in customer rates pursuant to the Revenue Balancing Account ("RBA") Provision have been 

prepared in compliance with the Rate Adjustment Mechanism Provision and the RBA Provision, 

and prior Commission rate orders and are true, correct and complete to the best of her knowledge 

and belief. 

Tayne S. Y. Sekimura 



Attachment 2 - List of Schedules and Workpapers 

Schedule A 
Schedule B 
Schedule Bl 
Schedule B2 
Schedule C 
S c h e d u l e d 
Schedule C2 
Schedule D 
Schedule Dl 
Schedule D2 
Schedule D3 
Schedule D4 
Schedule E 
Schedule F 
Schedule Fl 
Schedule F2 
Schedule G 
S c h e d u l e d 
Schedule G2 
Schedule G3 
Schedule H 
Schedule I 

MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 
MECO 

-WP-A-001 
•WP-B-001 
•WP-B-002 
•WP-B-003 
-WP-B-004 
-WP-B-005 
•WP-B-006 
•WP-C-OOl 
•WP-C-002 
•WP-Dl-001 
•WP-Dl-002 
•WP-D3-001 
.WP-D4-00] 
•WP-F-001 
•WP-F1-001 
-WP-F1-002 
•WP-H-001 
-WP-H-002 
-WP-H-003 
-WP-H-004 



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF 2013 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT 

SCHEDULEA 
(WITH SETTLEMENT) 
PAGE 1 OF ! 

Description Line No. 

(a) 

RECONCILIATION OF RBA BALANCE: 

1 RBA Prior calendar year-end balance 

2 Revenue Tax Factor 

3 Revenue for RBA Balance 

RATE ADJUSTMENT MECHANISM "RAM" AMOUNT: 

4 O&M RAM 

5 Rate Base RAM - Return on Investment 

6 Depredation & Amortization RAM Expense 

7 Total RAM Revenue Adjustment 

8 EARNINGS SHARING REVENUE CREDITS - 2012 ROE: 

9 PgC-ORDERED MAJOR OR gAgEt^lN^ CAPITAL PROJECTS CREDITS: 

10 TOTAL RBA REVENUE ADJUSTMENT 

Reference 
(b) 

Schedule B 

Sctiedule C 

Amount 
{c) 

5,270,171 

1.0975 

Rate Amount 

$ 5,784,013 

Schedule C 

Schedule D 

Schedule E, p. 3 

Schedule H 

Schedule 1 

Sum Col. {d) 

$ 

S 

S 

1,019,952 

2,472,665 

676,567 _ 

$ 

$ 

$ 

$ 

4,169,184 

-

-

9,953,197 

11 GWH SALES VOLUME ESTIMATE JUNE 1, 2013 - MAY 31. 2014 
(see MECO-WP-A-001) 

12 RBA RATE ADJUSTMENT - f per kWh 

13 MONTHLY BILL IMPACT @ 600 KWH • Maui Division 

14 MONTHLY BILL IMPACT @ 400 KWH - Molokai and Lanai Divisions 

Note{1) 

1.146.121 

0.8684 

5.21 

3.47 

Note(l): 2013 RBA Rale Adjustment Breakdown 

RBA Balance 
RAM Amount 
Eamings Sharing Revenue Credits 
Major or Baseline Capital Projects Credits 

Col, (d) 
5,784,013 
4,169,164 

9,953,197 

Rate Adjustment 
cents per kWh 

0.504659B7 
0.36376472 
0.00000000 
0.00000000 

0.66842459 

Percentage 
Share 

58,11% 
41.89% 

0.00% 
0.00% 

100.00% 



SCHEDULE B 
(WITH SETTLEMENT) 
PAGE 1 OF I 

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUNT 

Month 
Beginning 
Balance 

Target 
Revenues 

Recorded 
Adjusted 
Revenue 

Variance to 
RBA 

Interest at 
6%/year 

(a) lt=) (c) (d) (e) 
AdjuslmenI 

Ending 
Balance 

(g) 

Monthly RBA Balance and Activity (Monthly PUC Rpt., Pg. 9A) 

( " ) • 

1 
2 
3 
4 
5 
6 
7 
6 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

2012 March 
Apnl 
May 
June 
July 
August 
September 
OctoDer 
November 
December 

$ 
3 

$ 
$ 
$ 
$ 
$ 
$ 
S 
S 

-
-
-

236,095 
1,263,705 
2,168.819 
3,107,197 
3,950,087 
4,586,955 
5,171,313 

S 
$ 
s 
E 

$ 
$ 
$ 
$ 
S 

$ 
January 2013 Adjustment - Note (2) 

REVISED 2012 December 

2013 January 
February 
March 
AprI 
May 
June 
July 
August 
September 
October 
November 
December 

s 
$ 
$ 
s 
s 
s 
s 
$ 
s 
s 
$ 
s 

$ 
$ 
$ 
$ 
s 
s 
I 

$ 
$ 
s 
% 
$ 

8,690,252 
11,012.872 
11,478.752 
11,646,986 
10,792,874 
11,362.282 
10,598,757 
10,521,111 

10,728,168 
9,511,705 

10,715,227 
10.197,583 
10,844,638 
11,336,146 
11.815,701 
11.988,874 
11,109,690 
11,695,812 
10,909,875 
10.829,949 

S 
S 

s 
$ 
s 
$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 
s 
£ 

$ 
$ 
s 
$ 
$ 
s 
s 

8.652,750 
10,010,824 
10.559,619 
10,721,765 
9.965,379 

10,746,704 
10,037,724 
10,446,078 

-

-
-

-
-

$ 
$ 
$ 
S 

$ 
$ 
$ 
$ 
$ 
$ 

$ 
s 
£ 
S 
S 

$ 
£ 
£ 
S 
£ 

$ 
£ 

-
237,502 

1,002,048 
919,133 
925,221 
827,495 
615,578 
561,033 
75,033 

-
-

$ 
$ 
$ 
$ 
$ 
£ 
£ 

$ 
£ 
£ 

£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 

-
594 

26.204 
8,504 

13,157 
17,594 
21,289 
24,332 
26,024 

. 
-
-
-

-
-
-
-
-
-
-

$ 
i 
$ 
s 
$ 
s 
$ 
$ 
$ 
$ 

(2,641) 
(22,522) 

(2,198) 

(1,007) 
(d,0Q5) 

£ 
£ 
S 
£ 
$ 
$ 
S 
$ 
$ 
$ 
£ 

|£ 

£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 
£ 

-
. 

238.095 
1,263,705 
2,168,819 
3,107,197 
3.950.087 
4,586,955 
5,171,313 
5,268,365 

1,806 
5,270,171 1 

. 

-
-

-
-
-
-

Sources of Data: 

Note(1): Adiuslmenl Summary 

Month 
Workpaper 
Reference 

June MECO-WP-B-001 
July MECO-WP-B-002 
September MECO-WP-B-003 
November MECO-WP-B-004 
December MECO-v^-B-005 

RBA True-up 
Adjustment 

SchB2, Lineia 

(2,634) 

(2,171) 
(999) 

(3,894) 

RBA Interest 
Adjustments 

(7) 
(22,522) 

(27) 
(S) 

(111) 

Col (c) - (d) 

Total 
Adjustment 

Cols b*e+f+g 

Adjustment Description 

(2,641) Emar in May RBA calculation 
(22,522) Calculation en-or for June interest 
(2,198) Correction for misapplication of surcharge factors to June RBA 
(1,007) Out of period billing adjustments 
(4,005) Out of period billing adjustments 

Note (2): 
In January 2013. the Company recorded an adjustment to the RBA related to an out of period customer billing adjustment that was processed in January 2013 
for revenue related lo the period of January - October 2012 The Company recalculated the RBA as of December 31. 2012, including interest, based on reflecting the 
billing adjustment in the proper month. See MECO-WP-0-006. 



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 
DETERMINATION OF TARGET REVENUES 

SCHEDULEBl 
(WITH SETTLEMENT) 
PAGli 1 OF 1 

Deicriplion 

("I 

1 Last RalB Gate Annual Electric Revenua al ApOfOVBd R«IB LevBt» 

2 L o i i : Fuel Eipsnsa 
3 Purctiaied Power E i ^ n s e 
4 Ravanue Ta ie* on Line 1 (B sas% itaiulory rates) 

5 La i l Rata Order Target Annual Revenuai 

6 Add Aulhatved RAM Revenues 
7 Leas: Ravsnue Taxes or\ Une 6 al S 8S5% 
8 Nal RAM Adjustment - Test Year ( l 

9 Aulhorned RAM Revenues - Transmittal No. 13-01 
10 Less: Revenue Taxes on Line 9 at 8.885% 
11 Nat RAM Adjustment - Test Year +1 

12 Less EARNINGS SHARING REVENUE CREDITS - 2012 ROE: 

13 PUC-ORDERED MAJOR OR BASELINE CAPITAL CREDITS 

U Total Annual Target Revenues 
15 M»y 4 - 31, 2012 Annualzed Revenues 
IS June 1. 2012 Annualized ReveniMS w'lnlarim Increase 
17 June 1,2013 Annualized Revenues + 2013 RAM Revenues 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

January 
February 
Uan± 
Apnl 
May-pn3rated2Si31 for 2012 
June -June 1s1 is assumeil eneclive dale of RAM 
July 
August 
September 
October 
Novernber 
Decerriier 

Total DJBlribuled Target Revenues 

Reference 

(b) 

Note (1) 

Noia (1) 
Note (1) 

Sum Linss 1...4 

Tarifl Transmittal 

Lines 6*7 

Sch. A. Iine7 

Linos 9*10 

Schedule H 

Schedule 1 

Une 5 
Lnes 5 + 8 

Lines 5 * 1 1 

Note (2) 
8 25% 
7.42% 
8 23% 
7,90% 
8 40% 
8 48% 
8.90% 
9.03% 
8.40% 
8.72% 
8,17% 
8.10% 

100 00% 

SOOOs 

SOOOs 
SODOs 
SOOOs 

SOOO* 

SOOOs 
SOOOs 
SOOOs 

SOOOs 
SODOs 
SODOs 

SOOOs 
SOOOs 
SOOOs 

Nole (3) 
8.29% 
7.35% 
8 28% 
7 88% 
fl.3B% 
8,61% 
8 87% 
9 00% 
8 34% 
8.78% 
B.19% 
8.13% 

100.00% 

S 

s 
i 

s 

i 

s 

Docket No. 
2009-0163 
Amounts 

(c) 

318,240 

(147,D2B) 
(25,763) 
(28,276) 

117,176 

117,176 

2012 

SB,890.2S2 

-
-

S8.890,252 

Docket No. 
2011-0092 
Amounts 

(d) 

S 424,570 

S (212.5BQ) 
i (44.656) 
S (37,723) 

S 129,411 

1 

» 
» 
i 

S 129,411 
S 

2012 

SH,D12,B72 
S11,478,752 
S11.64B.9B6 
SID.792,874 
S11.362,282 
S10.S98,757 
S10,621,111 
S77.413,634 

Docket No. Dockei No. 
2011-0092 2011-0092 
ArTKiunls Amounts 

(B) 

S 424,570 S 

S |2t2.S80) S 
S (44,856) S 
S (37.7231 S 

S 129.411 S 

1 129,411 S 

s s 

2013 
S10,728.168 

S9,511,705 
110,715,227 
S10,197,583 
$10,844,638 

-S51,997.321 

(f) 

424,570 

(212,580) 
(44,856) 
(37,723) 

129,411 

4,169 
(370) 

3,799 

133.210 

2013 

.11.336.146 

.11,815,701 

.11,988,874 

.11.109.890 

.11,695,812 

.10,909,875 
:1Q,829,949 

(78.685,047 

Docket No 
2011-0092 
Amounts 

0) 

S 424.570 

S [212.560) 
S (44.856) 
S (37.723) 

S 129,411 

S 4,169 
S (370) 
S 3,799 

J 

S 
S 133,210 

2 0 1 4 
SI 1,043,085 

J9,790.913 
SI 1,029,764 
110,496,925 
111.162,973 

$53,523,660 

1 Docket No. 2009-0163 amounts derived Irom Final Decision & Order. Results of Operations, 
(docket No. 2011-0092 amounts derived Irom Inlenm Decision 8 Order, ExTubit A, page 1 

2 RBATanff eHeclive May 4. 2012 based on 2010 test year 

3 RBA Tanfl eHeclive June 1, 2012 based on 2012 lest year 



SCHEDULE B2 
( W I T H S E T T L E M E N T ) 
PAGE 1 OF 1 

MAUI ELECTRIC COMP)ftNY, LIMITED 
DECOUPUNG CALCULATION WORKBOOK 

DETERMINATION OF RECORDED ADJUSTED REVENUES 

Noie: MECO's implementation of decoupling began on May 4, 2012, pursuant lo Dedsion and Order No. 30365, issued in Docket No. 2009-0163, on May 2,2012, which approved Ihe 
effective dale of the linal rates tliat reflacied the appmved ROE of 10 00 percent which reflects Ihe Commissions approval of decoupling and other cost-recovary mechanisms. 

May 

Line No. Deaenption MaY2012 Proralad'" Jun-12 Jul-12 Au9-12 Sep-12 Oct-12 
(a) 

BILLED REVENUeS: 
(b) (C) (d) (0) (f) (9) (h) 

1 Current month's billed revenues 

2 Remove non-electric revenues adjustments'' 
3 Remove PBF revenues 

4 Remove Solar Saver non-revenues 
5 Other entries 

6 = 
im 1-5 BILLED REVENUES 

32,925,366 29,378,697 37,002,379 39,304.924 39,398.231 32,791,245 35,976,660 37,672.364 38,071,123 

(115.051) 

(363,062) 

32,820 

14.779) 

32,475,284 

(103,926) 

(326.037) 

29,644 

(4,317) 

28,975,062 

(404,067) 

6 

38,222 

36,636,540 

(425.949) 

(2) 
(6,741) 

38,872,232 

(446,478) 

|6,5B8) 

38,945,165 

(386,672) 

0 

13,4451 

32,401,118 

(415.880) 

0 

(2,385) 

35,SS8.4U 

(412,996) 

(5,256) 

37,2M,112 

(398.640) 

(1) 
(7,398) 

37,665,084 

9 -
7+B 

UNBILLED REVENUES 

Current month's unbilled revenue 

Reverse prior month's unbilled revenues 

Unbilled revenues per Unbilled Sales and Revenue Estimate 

20,284,721 18,329.950 20.324,362 18,890,965 16,257,151 16,811,966 17,933,869 18.422,839 19,320,158 

(16,561.495) (14,727,141) (20,284,721) (20,324.3621 (18.890,965) (16,257,151) (16,811.956) (17,933,869) (16,422,835) 

3,723,226 3,502,809 39,642 (1,433,397) 12,633,814) 554,804 1,121.913 488,970 897,319 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20-

sum 10-

19 

21 =• 
9+20 

Adjustment lor ECAC accrual 
Reversal of ECAC accmal 

Adjustment for PPAC accrual 

Reversal of PPAC accraal 

IRP Non-Labor Adjustment 
Accrual o( cuatomer refund 

RBA gross up for revenue taxes 
Accrual o( current month's RBA (PUC Monthly Financial Report pg. 9A) 

Adjust pnor month RBA 

Revenue taxes on prior month adjusiment 

Miscellaneous unbilled accruals 

UNBILLED REVENUES 

(511,700) (462,181) 
333,866 301,556 

(62,700) (62,700) 

237,500 237,500 

(B 10.800) 
333,866 

12,500 

120,617 

1,002,048 
(2,634) 

(287,0X] 

333,868 

(43,800) 

(83,545) 

89,628 
919.132 

(504,300) 
464,666 
(28.300) 

16,734 
6,349 

90.222 

925,221 

186,200 

464.565 
(68.400) 

16,734 

(2.455) 

80,692 

827,494 

(2,171) 

732,500 (1,149.400) 

464,570 208,357 

(79.900) (75,100) 

16,732 46,B33 
(9,0S5) (4,916) 

60.028 
615,579 

54,709 
561,034 

(999) 
12IL 

|3,034) 

3,720,192 3,616,985 

959,491 1,482.447 1,800,414 (359,689) 

(183,100) 
206,367 
(74,900) 

46,833 

(26,628) 
(82,687) 

7,317 

75,033 
(3,894) 

(380) 

695,239 (505,114) (1,664,323) 2,017,151- 2,921,327 129,401 

(33,839) 

863,480 

2 2 . 
6»21 TOTAL REVENUES PER G/L (PUC Monthly Financial Report pg. 3) 36.195,476 32,532,047 37,331,779 38,367,117 37,280,843 34,438,380 38,480,741 37,383,513 38,928,564 

34 
35 
36 

37 = 
l om 

38 
39 

40 
41 «14 
42= 15 
43= 17-

19 
4 4 . 16 

45 
46 

48 = 
sum 23-

47 

Billed Adiustmenis to DeleiminB Adjusted Revenues for RBA' 

Remove 2010 interim increase 
Remove ECAC rsvenues 
ECAC surcharge adiustment 

Remove PPAC revenues 

Remove DSM/IRP/SS revenues 
Remove billing adjustments (net of revenue taxes) 

Remove revenue taxes of PBF revenues 
Remove revenue earned prior to decoupling (net of revenue taxes) 

Remove revenue taxes on billed revenues 

Remove base (uel (adjusted for revenue laxes) 
Remove pov^r purchase energy (adjusted tor revenue taxes) 

Unbilled Adiustmenis lo Determine Adiusted Revenue^ tpf Rpft: 

Remove 2010 Intenm increase 

Remove ECAC revenues 

ECAC surcharge adjustmenl 

Remove ECAC accrual 
Remove PPAC revenues 
Remove P P A C accrual 
Remove DSM revenues 
Remove IRP Non-labor aajustmant 
Remove accrual n( customer refund 

Remove RBA accmala 
Remove R B A gross up lor revenue laxes 
Remove revenue taxes on unbilled revenues 
Remave base fuel (adjusted lor revenue taxes) 

Remove power purchase energy (adjusted for revenue laxes] 

(376,180) 

(7,882.694) 

(53,304) 

(10,851) 

(24,763) 

(2,143,728) 

(10,310,053) 

(1,683,328) 

(371,180) 16,762) 

(7,038,159) (11,166,223) 

7,271,580 

(53,304) (154.531) 

(9,629) 111,715) 

(22,170) (27.559) 

(13,934) 

(1,908.553) (2,891,297) 

(9,312.306) (16,591,823) 

(1,520.425) (3,356.074) 

312,287 307,259 5,491 

(2,994,013) (2,745,397) 126,089 

3,976,095 

177.834 160,624 476,934 

(85.442) (85 442) 1,311 

62,700 62,700 (12,600) 

(1,053) [1,065) (43) 

(237,500) (237.500) (999.414) 

(120,617) 

(84,852) (95,795) (368,602) 

(1.025,513) (926.270) (2.661,241) 

.,.(157,975) (142 687) (786,120) 

3 

(11,244,136) 
7,773,549 

(165,141) 
(12.708) 

(29,052) 
13,055 

(3,127,053) 

(17,755,090) 
(3,579,440) 

27 

908,741 

(156,849) 

(46,868) 

2,577 

43,800 
348 

83,545 

(919.132) 
(89,628) 
60,289 

369,677 

62.986 

(29) 
(9,996,446) 
8.193,547 

(166,946) 
(13.704) 

7,111 

(30.452) 

(3,281,420) 

(16,688,850) 
(3,789,837) 

1,408,671 

(355,571) 

39,735 

14,881 
11,566 

788 
(5.349) 

(925,221) 
(90,222) 
139.054 

799,230 
169,387 

(2) 
(7,388.064) 

7,005.829 

(134,751) 
(11,246) 

(26,373) 

(2,829,563) 

(16 006,777) 

(3,227,964) 

36,016 

195,092 

(630,765) 

(3,370) 

51.666 

(646) 
2,455 

(835,111) 
(80,692) 
(69,471) 

(435,068) 

(94,195) 

(1) 
(8,440,160) 

7.633,127 
(146,612) 

(12,694) 

(28.365) 

131 
(3,070,986) 

(17.415,675) 
(3.631,520) 

(704,696) 

94,964 

(1.197,070) 

(1798) 

63,168 

21 
9,095 

(616,579) 
(60,028) 
(45,351) 

(227,415) 

(36,616) 

(10,576,845) 

7,508,777 
(127,671) 

(12,119) 
9,136 

(28,158) 

(3,022,507) 

(17,157,120) 

(3.457.892) 

(1,302.241) 

(201,762) 

941,033 

19,351 

28,267 

182 
4.916 

(559.938) 

(54,709) 
88.460 

465,933 
89,139 

(11,767,114) 

7.273,557 

(106,485) 
(11,952) 

(3,894) 

(27,189) 

(2,936,063) 
(16,595.390) 

(3,361,635) 

(229,565) 

157,909 

(25,267) 

(2,316) 

28,067 

83 
26,528 
82,667 

(70,759) 
(7317) 

(73,162) 
(376,375) 

(65,744) 

Total billed and unbilled adjustments 10 detenntneadjiislBd revenues for RBA (26,518.426) (23,939,299) (27,320,955) (27,807,500) (26.669,077) (24,473,001) (27,734,039) (27,345789) (28,082,486) 

49 = 
22+48 

RECORDED ADJUSTED REVENUES FOR RBA DETERMINATIQlJ'' 
(PUC Monthly Financial Repon pg. 9A.1) 9,677,048 8,852,750 10,010,824 10,559,619 10,721,765 9.965,379 10,746,704 10,037,714 10,446,078 

Amounts may not add due lo rounding 

' Revenue decoupling became effeclive (or Maui Eladnc Company, Lid. on Uay 4, 2012. The May balances were prorated for May 4-31,2012, as considered necessary based on the nature otthe adjustment. 

June 2012 was the first full rrranth in which the new SAP Monthly Electnc Report was used. The new report does not included non-electric revenues, therefore adjustments are no longer necessary. 



MAUI ELECTRIC COMP|ANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF O&M RAM ADJUSTMENT 

SCni^DUI.E C 
(WITH SETTLEMENT) 
PAGE 1 OF 1 

Line No, Descfiption 

(a) 

1 Base 8U Labor Expenses 

2 Base Non-Labor Expense 

3 Payroll Taxes 

4 Subtotal Expense Increase • RAM Adjustmenl before revenue taxes 

5 Revenue Tax Fador (Nole 3) 

6 O&M RAM (Subtotal Expenses x Rev Tax Factor) 

' Amounts may not add due to rounding 

Footnotes; 
(1) Payroll Taxes per Interim D&O, dated May 21, 2012 in 

Docket No. 2011-O092. Exhibit A, page 4 
Less; Portion of payroll taxes related to non-BU labor* (37.22% * 1,B49) 
Payroll Taxes related to Bargaining Unit labor 

* See Schedule CI for calculation of percentage related to non-BU labor. 

Retefence 

(b) 

Schedule 01 

Schedule C2 

Note(1) 

Docket No. 
2011-0092 

Approved $000 
(c) 

$ 14,330 

35,349 

1,161 

Previously 
Approved 
RAM $000 

(d) 

$ 

-

. 

O&M Subject to 
Escalation 

Col (c) * (d) 

$ 14,330 

35,349 

1,161 

Net Inflatnn 
Indices 
Note (2) 

(f) 

2.12% 

1.70% 

2.12% 

2013 
OSMRAM 

Adjustment $000 

Co((e)-(n 
<g) 

S 304 

601 

25 

1,649 

(686) 
1.161 

(2) Escalation Rates 

Labor: 

Bargaining Unit Wage Increase 

Less: Labor Productivity Oflset 

Labor Cosl Escalation Rate 

2013 
2.88% MECO-WP-C-OOI 

0.76% Approved in Final D&O in Docket No. 2008-0274, page 51, filed on 

August 3 1 , 2010 

929 

1.0975 

1.020 

2.12% 

Non-Labor 

GDP Price Index 

2013 

1.70% See MECO-WP-C-002, page 2 

(3) Computation of Revenue Tax Factor 
Public Service Tax Rate 
PUC Fees Rate 
Franchise Tax Rate 
Tolal Revenue Tax Rate 

Revenue Tax Factor 
= 1 / (1 - Total Revenue Tax Rale) 

0.05885 
0.00500 
0.02500 
0,08685 

1,0975 



SCHEDULE CI 
(WITH SETTLEMENT) 
PAGE 1 OF 1 

MAUI ELECTRIC COMPANY, LIMITED 
DECOUPLING CALCULATION WORKBOOK 

SUMMARY OF 
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE 

Interim D&O - Docket No. 2011-0092 
('000} 

(a) (b) (c) (d) (e) (f) 

BU LABOR Non-BU LABOR TOTAL NON-LABOR TOTAL 
Line No. DESCRIPTION (Note 1) (Note 1) LABOR (Note 2) (Note 3) 

1 Operation and Maintenance 14,330 8,496 22,826 41,954 64,780 

2 Percentage of Total O&M Labor 62.78% 37.22% 100% 

* amounts may not add due to rounding 

Footnotes: 
(1) See Parties'Stipulated Settlement Letter, filed April, 20, 2012 in Docket No. 2011-0092, MECO T-11, Attachment 8, page 2. Only the 

breakdown of 2012 test year labor expense between BU and non-BU is required. 
(2) See MECO OSM Expense Breakdown for RAM Calculation, filed April 26, 2012 in Docket No. 2011-0092, Attachment 2, page 11. 
(3) See MECO O&M Expense Breakdown for RAM Calculation, filed April 26, 2012 in Docket No. 2011-0092, Attachment 2, page 3. 



MAUI ELECTRIC COMPANY, LIMITED 
DECOUPLING CALCULATION WORKBOOK 

Non-Labor Exclusion 

SCHEDULE C2 
{WITH SETTLEMENT) 
PAGE 1 OF 1 

Line No. 

1 
2 
3 
4 
5 
6 
7 
8 
g 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Adjustment for O&M RAM 
($ thousands) 

Description 
(a) 

Pension Expense 

OPEB Expense 

Total before amounts transferred 

O&M % 

-

(1- transfer rate of 30.3%) 

Adjustment to Non-Labor O&M Expense 
for O&M RAM base 

Non-Labor O&M Expense per interim D&O 

Non-Labor O&M Expense Base for 
O&M RAM base 

Amount 
(b) 

8,969 

507 

9,476 

69.70% 

6,605 

41,954 

35,349 

Reference 
(c) 

See Final Settlement filed April 20, 2012 
MECO T-12, Attachmenti, page 1 
Docket No, 2011-0092 

See Final Settlement filed April 20, 2012 
MECO T-12, Attachment 1. page 1 
Docket No. 2011-0092 

See Interim Decision & Order No, 30396 
page 24, Docket No. 2011-0092 

Schedule CI 



Line No. 

SCHEDULED 
(WITH SETTLEMENT) 
PAGE I OF 1 

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPUNG CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT - RETURN ON INVESTMENT 

Description 
(a) 

Short-Term Debt 
Long-Term Debt 
Hybrid Securities 
Prefeffed Stock 
Common Equity 

Total Capitalization 

AMOUNTS 
(IN 

THOUSANDS) 
(b) 

PERCENT 
OF 

TOTAL 
(c) 

COST 
RATE 

(d) 

POST TAX 
WEIGHTED 
EARNINGS 
REQMTS 

(e) 

vised Updated Joint Statement of Probable Entitlement, Docket No. 
Att. 1A. page 2): 
$ 5.003 

156,370 
9,373 
4,744 

231,310 

1-23% 
38 44% 
2-30% 
1-17% 

56.66% 

1.25% 
5.06% 
7.32% 
e.25% 

10.00% 

0,02% 
1.95% 
0,17% 
0,10% 
5,69% 

INCOME 
TAX 

FACTOR 
Note{1) 

(f) 

2011-0092. 

1,000000 
1.000000 
1.000000 
1,636929 
1,636929 

PRETAX 
WEIGHTED 
EARNINGS 
REQMTS 

(g) 

iday 14, 2012, 

0-02% 
1-95% 
0-17% 
0-16% 
9,31% 

8 RAM CHANGE IN RATE BASE SOOO (From Schedule Dl) 

9 PRETAX RATE OF RETURN (Line 7, Col g) 

10 PRETAX RETURN REQUIREMENT 

11 REVENUE TAX FACTOR (1/(1-8,885%)) 

12 RATE BASE RAM - RETURN ON INVESTMENT SOOO 

Amounts may not add due to rounding. 

406,800 100.00% 7.91% 

( 

11.59% 

$ 19,439 

11,59% 

S 2,253.0 

1.0975 

2.472.7 

Footnote: 

(1) Composite Federal & Stale Income Tax Rate 
Income Tax Factor ( 1 / 1-tax rate) 

38.91% 
1-636929121 



Line No. 

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT - CHANGE IN RATE BASE 
fOOO'sl 

S C H E D U L E D t 
( W I T H S E T T L E M E N T ) 
PAGE I OF 1 

Description 
(a) 

Net Cosl ot Plant in Service 
Property Held for Future Use 
Fuel Inventory 

Materials & Supplies Inventories 
Unamort Net SFAS 109 Reg Asset 
Pension Asset 
Unamort OPEB Reg Asset 
Unamort Sys Dev Costs 
Contrib in Excess ot NPPC 
CIS Defen-Bd Cosl 
not used 

Tolal Additions 

MECO 2012 Test Year Rate Base 
Note (2) 

Beg. Balance 
12/31/2011 

Budgeted Balance 
12/31/2012 

(b) 

465,783 
1,303 

18,577 
13,387 
8,405 
3,453 

344 
1.240 
3,101 

(c) 

493,298 
1.303 

18,577 
13,387 
8,642 
4,377 

261 
1,487 
8,400 

MECO 2013 RAM Rate Base 
Adjusted 

Recorded at RAM Projected Estimated al 
12/31/2012 Amounts 12/31/2013 

(d) (e) (f) 
Note(1) See Detail Below 

497,613 $ 16,200 $ 513,812 

2,797 (136) 
NoiiUpdated 

2,661 MECO-WP-D1-002, Page 1 

515.593 $ 549,732 553,531 S 16,064 S 569,595 

13 Unamortized CIAC 
14 Customer Advances 
15 Customer Deposits 
16 Accumulated Det Income Taxes 
17 Unamortized State ITC (Gross) 
18 Unearned Inlerest Income 
19 Unamortized Gain on Sale 

20 Tolal Deductions 

21 Working Cash 

22 Rate Base at Proposed Rales 
23 Average Rate Base 
24 Change In Rat» Base 

(74,766) $ 
(4,649) 
(4,346) 

(42,143) 
(12,150) 

(138,054) $ 

10,657 

388,196 $ 

(83,821) 
(4,599) 
(4,812) 

(55,718) 

(12,752) 

398,687 

393,442 

(62,211) £ (5.110) $ (87,321) 

(50,148) (5,542) 

(161,702) $ (154,013) $ 

(55,690) 

(10,652) $ (164,665) 

10,657 |-t i jr .^£^10,657,MgNoi'UpdatBd^Bl^aiSiai0:657 

$ 410,175 415,567 

412,861 

19,439 

Reference 25 Column (ei Proiecled Changes to Rale Base: 

26 Plant - Baseline Capital Project Additions 
27 Major CIP Projea Additions 
28 Accumulated DeprecJatlonfAmortizalion Change 
29 Net Plant 

30 Accum, Deferred Income Taxes - Baseline and Major Capital Projects Sctiedule F 

31 Projected CIAC Additions - Baseline 
32 Projected CIAC Additions - Major CIP 
33 Less: Amortization ol CIAC 
34 Total Change in CIAC in Rate Base 

' Amounts may not add due to rounding 

Amount 

Schedule 02 
Schedule D3 
Schedule E 

Sum Lines 26-28 

Schedule F 

Schedule G l 
Schedule D3 
Schedule G 

Sum: Lines 31-33 

36,040 
2,156 

(21.996) 
16,200 

(5,542) 

(6,844) 

-
1,734 

(5.110) 

Notes: 
(1) Amounts are recorded, except tor the toliowing adjustments: 

Plant in Service 
(A) Unadjusted Balance - recorded 
(A) Add: Asset Reliremenl Obligation 
(A) Reg Uat>-Cosl of Removal (net salvage) 

Adiuslmenl: 
Lanai CHp- Meco-v,-p.Di.c<,'i. a. i 
Tolal Adjusiment 

954.203 S 
S 
£ 

Ace. Depr. CIAC Net 

(423,762) S 
(256) 

(35,750) 

(82,211) $ 

CIS AdjuslmenI (Nole 3) 

Adjusted Balance 

Dch. D* i-;w 6 

Sthfrriiiie D4 

ADIT 

(50,182) 

$ 

s 

3.500 
3,500 $ 

957,703 $ 

(322) 
(322) $ 

(460,090) $ 

-

(82,211) 

$ 

$ 

-

35 

(50,148) 

* Lanai CHP: As discussed in the Stipulated Settlement Letter in Docket No. 2009-0163, filed on 06/21/2010, MECO accepted the 
Consumer Advocate's recommendation that the ratemaking treatment for the Lanai CHP Agreement follow traditional utility plant asset 
accounting rather than direct financing lease irealmenl as required for public financial reporting. MECO agreed to permanently adjust 
Ihe original cost of the CHP system to S3.5 million. 

(A) Source; Maui Electric Company, Limiled Monthly Financial Report- December 2012. filed Febaiary 19, 2013. 

(2) Column(b)4(c) f romDockelNo, 2011-0092. Interim D&O No. 30396, Exhibit B, filed May 21, 2012. 

(3) See Hawaiian Electric 2009 Test Year Rate Case Stipulated Settlement Agreement between the Hav^iian Electric Companies and Ihe 
Division ol Consumer Advocacy regarding Certain Regulatory Matters, filed January 26, 2013 in Docket No. 2008-0083. 



SCHF.DULE D2 
(WITH SETTl.KMRNT) 
PAG!" 1 OF 1 

MAUI ELECTRIC COMPANY, LIMITED 
D^CPUPLING CALCULATION WORKBOOK 

DETERMINATION OF BASELINE CAPITAL PROJECTS ADDITIONS 

Source: Docket No. 03-0257 General Order No. 7 Plant Additions Annual Reports filed with the PUC dated: 

5/28/2009 5/28/2010 3/31 /2011 3/30/2012 3/22/2013 

Item No. 

PN-314 
M3141001 

(b) 

40,091,967 

(196,573) i-

(c) 

37,477,811 

5,473 "1 

(d) 

30,311,101 

20,513 <" 

(e) 

36,439,200 

(0 

48,276,242 

Line No- Description 2008 2009 2010 20r ! 2012 
(a) 

I Total Plant Additions (Sum ol Exhs. 1, 2, and 3 of Reports) 

H Less Major Prelects: <^S2.5 Million) Dkt No. 
4 
5 2006 In-service: 
6 Maalaea Dual-Train Combined Cyde No, 2-Unit No. 18 7744 

7 
S 
9 
10 2007 In-service: 
I I None 
U 
LI 
14 2006 In-service: 
15 None 
16 
17 
18 2009 In-service: (3) 

19 CHP Manele Bay Hotel 2006-0186 M0000540 (4,664,190) (101,942) '^' 564 
20 
21 
22 
23 2010 In-Service: 
24 6th Increment Distribution Rebuild 01-0148 M0000266 (904,737) (2,867,104) 
25 
26 
27 
28 2011 In-Service: 
29 M14 Capital Overhaul (2) M0001275 (3,688,795) 
.10 
-II 
32 2012 In-service: 
33 None 
34 
35 Total Net Plant Additions (excluding major projects) 39.695,414 32,819,094 29,324,935 29,663.955 46,276,242 
36 
37 Last FIve-Year Average $ 36,039,928 

N0TE{1): 
Amounts were included in the "Cost of Less Than $1 Million" plant addition section of the respective 
year's G07 plant addition annual report. Included amounts for the purposes ot this baseline Trve-year average calculation. 

NOTE (2): 
A separate application was not filed viath the Hawaii PuWic Utilities Commission for the M14 Capital Overtiaul. This project was reported in 
the 2011 Third Quarter Capital Project Status Report filed on January 4, 2012. In tt>e report, MECO identified that project costs had 
unexpectedly exceeded S2.5M and provided an explanation for the higher costs. See Attachment 12, pages 1 -2, of the Third Quarter 
2011 Capital Project Status Report, 

NOTE (3); 
Maui Lani & Kuikahi Underground Oislnbulion System Extension (M0000917) and Maui Lani VMX (M0001126) are listed as completed 
projects with total costs ol S2.5M or greater on the G.0,7 plant addition annual reports lor 2009 and 2010, respectively. However, 
separate appllcatjons were not filed with the Hawaii Public Utilities Commission lor these projects as the amount of CIAC received for 
each project reduced its project costs lo below the S2.5M threshold. As such, these capital projects are not considered Major Capital 
Projects for the purpose of decoupling. 




