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The Honorable Chair and Members of
the Hawai‘i Public Utilities Commission
Kekuanaoa Building, 1st Floor
465 South King Street
Honolulu, Hawai‘i 96813

Dear Commissioners:

Subject: Transmittal No. 18-01 (Decoupling) Hawaiian Electric’s RBA Rate
Adjustment Tariff Filing
Transmittal No. 18-02 (Decoupling) Hawai‘i Electric Light’s RBA Rate
Adjustment Tariff Filing
Transmittal No. 18-03 (Decoupling) Maui Electric’s RBA Rate
Adjustment Tariff Filing
Hawaiian Electric Companies” Response to the Division of Consumer
Advocacy’s Statement of Position

Enclosed for filing is the Hawaiian Electric Companies’' response to the Division of Consumer
Advocacy’s Statement of Position (“Consumer Advocate’s SOP”)* filed on May 11, 2018 on
Transmittal Nos. 18-01, 18-02 and 18-03, the Companies’ Revenue Balancing Account
(“RBA”) Rate Adjustment tariff filings for 2018. As explained in this filing, the Companies
have addressed the recommendations in the Consumer Advocate’s SOP, including the inclusion
of Hawaiian Electric’s Schofield Generating Station as a major capital project addition and
revising Maui Electric’s RBA Rate Adjustment to reflect an adjustment for the proposed
Exogenous Tax Adjustment for the period from January I, 2018 to May 31, 2018. Therefore,
the Companies request the Commission to approve by May 30, 2018 the tariff changes
proposed in Transmittal Nos. 18-01(as revised in this filing), 18-02 (as revised in this filing),
and 18-03 (as revised in this filing), to go into effect on June 1, 2018.

As explained in Attachment 1, removal of the Schofield Generating Station as a major capital
project addition does not impact Hawaiian Electric’s 2018 RAM revenue adjustment since
Hawaiian Electric would still be subject to the 2018 RAM Cap. Therefore, there is no further
action or issues remaining for Transmittal No. 18-01.

' The “Hawaiian Electric Companies” or “Companies” are Hawaiian Electric Company, Inc. (“Hawaiian
Electric™), Hawai‘i Electric Light Company, Inc. (“*Hawai‘i Electric Light”), and Maui Electric Company, Limited
(*Maui Electric™).

> The “Consumer Advocate™ is the Division of Consumer Advocacy of the Department of Commerce and
Consumer Affairs.

Hawaiian Electric PO BOX 2750 / HONOLULU, HI 96840-0001
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Although the Companies do not agree with the Consumer Advocate’s adjustment on the
Exogenous Tax Adjustment, in order to eliminate this as a contentious issue, Maui Electric is
willing to reflect the Consumer Advocate’'s recommended adjustment in the RBA Revenue
Adjustment for the purposes of Transmittal No. 18-03 only. This adjustment reduced Maui
Electric’s proposed RBA Revenue Adjustment from $20,069,837 to $19,744,670. Based on the
revised calculations, Maui Electric’s 2018 RBA Rate Adjustment decreased by 0.031¢, from
[.9266¢ (in the original Transmittal No. 18-03 filing dated March 29, 2018) to 1.8954¢ per
kilowatt-hour (“kWh”}. The overall incremental impact of the RBA Rate Adjustment proposed
in this filing compared to the current 2017 RBA Rate Adjustment on a typical customer’s
monthly bill is an increase of §1.65 for Maui customers (based on an average usage of 500
kWh) and by $1.32 for Lana‘i and Moloka'i customers (based on an average usage of 400
kWh).”

Subsequent to the filing of Transmittal No. 18-02 on March 29, 2018, Hawai‘i Electric Light
became aware of certain revisions and updates required for its 2018 decoupling filing. In
summary and further explained in Attachment 1, the adjustiments made to Hawai‘i Electric
Light's decoupling filing are as follows:
[. Update of the Sales Forecast for June 2018 to May 2019 based on the March 2018 Sales
Forecast Update;
Revisions to correct the calculation of its 2018 Labor Cost Escalation Rate percentage
and 2018 Compounded Labor Cost percentage; and
3. Update to the Last Rate Order Target Annual Revenues used to calculate the 2018 RAM
Cap.
4. Revisions to correct the Hawai'i Electric Light’s 2016 test year rate base at December
31, 2016.

~

Accordingly, Hawai‘i Electric Light has incorporated these adjustments in its revised
decoupling template. As a result of these adjustments, Hawai'i Electric Light’s RAM Revenue
Adjustment under the original RAM methodology is now less than the 2018 RAM Cap and
these adjustments reduce Hawai'i Electric Light’s proposed RBA Revenue Adjustment from
$10,610,097 to $10,548,968. Based on the revised calculations, Hawai'‘i Electric Light’s 2018
RBA Rate Adjustment decreased by 0.02¢, from [.0218¢ (in the original Transmittal No. 18-02
filing dated March 29, 2018) to 1.0006¢ per kWh. The overall incremental impact of the RBA
Rate Adjustment proposed in this filing compared to the current RBA Rate Adjustment on a
typical customer’s monthly bill is an increase of $1.84 for Hawai'i Electric Light’s customers
(based on an average usage of 500 kWh).*

3 The monthly bill impact for a houschold vsing 500 kWh with the revised rate would be $9.48 in Maui as
compared o $7.83. based on the current 2017 RBA rate adjustment. The monthly bill for a houschold using 400
kW with the revised rale would be $7.58 on Lanat and Moloka'i as compared to $6.26. based on the current
70] T RBA rale adjustment.

* The monthly bill impacl for a housuhold using 500 kWh with the revised rate would be $5.00 as compared (o

Hawaiian Electric PO RONX 2750 . HONOLULU, HI 90840-8001
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In the March 29, 2018 filings, the Companies proposed to revise their RBA Rate Adjustment
from the current rate to the new rate effective June 1, 2018. In order for the revised RBA Rate
Adjustment to be effective June 1, 2018, the Companies’ respectfully request a Commission
decision on these proceedings by May 30, 2018 in order for them to perform certain internal
control procedures to allow completion and verification of the rale change, as described in
Attachment 1.

This filing includes the following attachments:

1.

o)

Response to the Consumer Advocate’s SOP in Attachment 1;

Revised tariff sheet (in clean and blacklined versions) with Hawai'i Electric Light’s
revised proposed RBA Rate Adjustment in Attachment 2;

Hawai‘i Electric Light’s revised 2018 decoupling calculation workbook and workpapers
(revised pages are noted and changes highlighted) in Attachment 3;

Revised tariff sheet (in clean and blacklined versions) with Maui Electric’s revised
proposed RBA Rate Adjustment in Attachment 4;

Maui Electric Light’s revised 2018 decoupling calculation workbook (revised pages are
noted and changes highlighted) in Attachment 5; and

Hawaiian Electric’s tariff sheet (in clean and blacklined versions) with proposed RBA
Rate Adjustment in Attachment 6.

If you have any questions, please call Dean Matsuura at 543-4622.

Very truly yours,

Z@W

Joseph P. Viola
Vice President
Regulatory Affairs

Attachments

cc: Division of Consumer Advocacy

$3.16, based on the current rate as shown in Exhibit [4 ol Hawai'1 Electric Light's Revision to Exhibits in Motion
o Adjust Interim Increase filed on April 10, 2018. which was approved by the Commission in Order No. 35419 on
April 24, 20018 und went into effect on May [, 2018,

Hawaiian Electric POROY 27250 0 HONCGLULY, HE 6684000013
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TRANSMITTAL NOs. 18-01. [8-02. and 18-03
HAWAIAN ELECTRIC COMPANIES
RESPONSE TO CONSUMER ADVOCATE'S STATEMENT OF POSITION

In this attachment, the Hawaiian Electric Companies' respond to the recommendations in the
Division of Consumer Advocacy's Statement of Position (*Consumer Advocate SOP™) on
Transmittal Nos. 18-01, 18-02 and 18-03,? filed on May 11, 2018.
I. REVIEW OF THE REVENUE BALANCING ACCOUNT
The Consumer Advocate has not identitied or proposed any adjustments to the December 31,
2017 recorded Revenue Balancing Account (*“RBA™) balances and therefore has not
recommended changes to the RBA calculations in the Companies™ 2018 decoupling filings.
The Consumer Advocate is continuing to review the RBA calculations, the monthly
information packets, and responses to informal information requests the Companies provide

monthly and in the decoupling filings. (See Consumer Advocate SOP at 13)

3]

REVIEW OF THE RATE ADJUSTMENT MECHANISM (“RAM™) CALCULATION FOR
THE 2018 RAM YEAR

The Consumer Advocate SOP proposed only two matters requiring consideration by the
Commission with respect to the Hawaiian Electric Companies' proposed RBA Rate
Adjustment:

1. Hawaiian Electric’s Inclusion of Schofield Generating Station Investment as a Major
Capital Project Addition in Its 2018 RAM

a)}) Consumer Advocate’s Position

| .. . T N . . . .
The “Hawaiian Electric Companies” or “Companies” are Hawaiian Electric Company, [nc., Maui Electric

Company, Limited and Hawai'i Electric Light Company, Inc.

= The “Consumer Advocate™ is the Division of Consumer Advocacy of the Department of Commerce and Consumer

Affairs.
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The Consumer Advocate acknowledged that this issue has no actual impact on the
2018 RAM since the removal of the Schofield Generation Station (“*SGS™) as a Major
Capital Project Addition does not change the allowed RAM Revenue Adjustment on
Schedule A of the template calculations. However, the Consumer Advocate takes the
position that Hawaiian Electric’'s Rate Base RAM revenue adjustment under the
traditionally calculated Rate Base RAM should be reduced to account for the
exclusion of SGS as major project shown on Schedule D3. In the Consumer
Advocate SQP, the Consumer Advocate referenced Docket No. 2017-0213, in which
Hawaiian Electric has proposed specific recovery of its SGS investment through the
Major Project Interim Recovery ("MPIR™} mechanism. and which is pending a
decision. The Consumer Advocate’s position is that Hawaiian Electric’s investment
in SGS should not be included within both the RAM mechanism and MPIR
mechanism so as to avoid duplicate recovery related to SGS revenue requirements.
Removal of SGS from Hawaiian Electric’s RMA does not reduce the required RBA
rate adjustment. (See Consumer Advocate SOP at 14-16.)
b) Hawaiian Electric Companies’ Response

Inclusion of SGS investment costs in the 2018 Rate Base RAM is valid as the
Comimission has not yet issued a decision in Docket No. 2017-0213 and this project

1s scheduled to be placed in service in the 2™ quarter of 2018. In its Application in

Docket No. 2017-0213 (footnote 14), the Company stated that should the
Commission not approve the SGS project cost recovery through the MPIR

Mechanism or SGS Step Adjustment, the RAM could serve as a third alternative for

recovering project costs. In Transmittal No. [8-01 (footnote 28), the Company
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stated that should the Commission approve recovery of SGS costs through the MPIR
mechanism prior to June 1. 2018, the Company would remove the costs associated
with this project from the 2018 decoupling filing.

However, as recognized by the Consumer Advocate SOP, removal of the SGS
from the RAM Rate Base would not impact Hawaiian Electric’s 2018 RAM
Revenue Adjustment since the RAM cap would apply with SGS included or
excluded from the RAM Rate Base in 2018. Therefore, there is no need for the
Conmission to address this issue at this time and there were no further adjustments
proposed by the Consumer Advocate for Transmittal 18-01.°

2. Revision to Maui Electric’s Proposed Exogenous Tax Adjustment Amount for the Period
From January 1,2018 to May 31, 2018

a) Consumer Advocate’s Position
The Consumer Advocate agreed with Maui Electric’s $5.9 million downward
adjustment to 2012 test year revenue requirements calculation which reasonably
quantifies the impact of the Tax Act federal income tax rate change and loss of the
Domestic Production Activities Deduction in that prior test year. However, for the
period of January 1, 2018 through May 31, 2018, the Company’s proposed daily rate
does not fully quantify the value of the Tax Act during this period. The Consumer

Advocate stated that the reduced federal income tax rate must also be applied to the

nits response to Informal IR-21, Hawaiian Electric acknowledged certain inadvertent errors in the calculation of
its 2018 Labor Cost Escalation Rate percentage and 2018 Compounded Labeor Cost percentage {Schedule C and
HECO-WP-C-001). As a result of this adjustment, O&M RAM decreased to $4,174,181 from $4,358.860. This
revision coupled with the exclusion of the SGS project from Rate Base RAM reduces the Total RAM Revenue
Adjustment to $17,512.771, which is still Jarger than the 2018 RAM Cap of $13,827,909. Therefore, these revisions
do not impact the proposed 2018 RBA rate adjustment as the Company would still remain subject to the 2018 RAM
Cap.
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RAM element of approved target revenues being recorded by Maui Electric for the
January 1, 2018 to May 31, 2018 period. The Consumer Advocate further stated the
Tax Act adjustment should account for the cumulative Rate Base growth
compensated through RAM increases as of the Company’s 2017 decoupling filing.
Therefore, the Company’s proposed $5.9 million adjustment to 2012 test year
revenue requirements should be increased to $6.7 million. which increases the
January 31, 2018 to May 31, 2018 adjustment from $2.44 million to $2.77 million.
{See Consumer Advocate SOP at 16-20.)

b) Hawaiian Electric Companies’ Response

The Companies do not agree with the position taken by the Consumer Advocate to
add an additional $786,000 to the $5.9 million used in the computation ot 2017 Tax
Reform Act adjustment. for a total annualized reduction of $6.7 million. As the
Companies stated in its response to Informal CA-IR-37. its “approach was to provide
customers any tax savings from the Act as it would apply to current base rates and to
incorporate the provisions of the Tax Actin to the calculation of the RAM Revenue
Adjustment for the 2018 RAM period.” The Companies inclusion of the $5.9 million
reduction properly provides customers tax savings from the Act. The Companies do
not agree with the inclusion of an additional $786.000 as this additional amount
represents the approximate tax savings on the cumulative additions to average rate
base between 2013 through 2017 included in the 2017 decoupling filing. As
described in footnote 2 in the response to Informal CA-IR-37, “The RAM Revenue
Adjustment for the 2017 RAM Period would not be subject to the provisions of the

Tax Act since the RAM Provision Tariff defines the 2017 RAM Period as the
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calendar year 2017 which is prior to the January 1, 2018 effective date of provisions
of the Tax Act.™ Therefore, though there is a lag in the recovery of the 2017 RAM to
2018, the RAM Tariff clearly defines the RAM Period of the 2017 decoupling filing
as calendar year 2017 which is not subject to the provisions of the Tax Act. However,
customers will benefit from the tax savings on the cumulative additions to average
rate base between 2013 through 2017 in the 2018 decoupling filing. While it does not
result in a ‘refundable” benefit to customers, it does result in a lower RBA Rate
Adjustment. This 2018 RAM period. which covers the 2018 calendar year as defined
in the RAM Tariff, will properly include the benefits of the Tax Act which was
effective January 1, 2018. Further, customers will benefit with the implementation of
the 2018 test year interim rates which will reflect the impacts of the Tax Act.
However, in order to eliminate this as a contentious issue for the 2018 Maui Electric
RAM Revenue Adjustment, Maui Electric is willing to increase the downward
adjustment by $325.000 (for the January 1-May 31 portion of the annualized
$786,000). which results in a revised Tax Act reduction of $2.77 million on Schedule
A, which is reflected in Attachment 5 to this response.

3. REMOVAL OF THE NET INVESTMENT AND RELATED DEPRECIATION EXPENSE
FOR MAUI ELECTRIC'S LANA‘l COMBINED HEAT AND POWER FROM THE 2018
RAM

The Consumer Advocate SOP proposed no adjustment relating to Lana“i’s combined heat
and power system (“CHP") since it had returned to service on September 5, 2017. However.

subsequent to the filing of Transmittal No. 18-03 on March 29, 2018, mechanical damage was

! Per Revised Sheet No. 96. subpart b) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.
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incurred at the Company’s CHP Unit at Manele Bay. An April 10, 2018 assessment revealed
that the engine block and some of the associated drivetrain components on the 1.0 MW
Caterpillar diesel engine suffered significant impairment. Maui Electric is currently unable to
operate the CHP System in accordance with the terms of the CHP Agreement and declared a
Force Majeure Event. On May 7, 2018, in Docket No. 2006-0186, Maui Electric filed a letter
notifying the Commission that as a result of engine damage incurred on April 6. 2018 at the Four
Seasons Resort Lana'i Manele Bay, the Company’s 819 kW CHP is currently unable to operate.

Based on a preliminary cost assessment, the cost of replacing the damaged equipment and
returning the CHP to performance is expected to be less than 31.5 million. Maui Electric has just
received and is currently reviewing a proposal from Hawthorne to replace the damaged engine
with a remanufactured engine. The Company’s limited warranty from Caterpillar is expected to
cover the majority of the restoration costs. A new air permit is required for a remanufactured
engine and is expected to take approximately six months to obtain. Ifthe project proceeds
without significant delays, the CHP may be operational again near the end of 2018.

While the CHP Unit at Manele Bay is currently unavailable, the Company anticipates that
the CHP may return to service near the end of 2018 and therefore no adjustment will be made to
the 2018 decoupling filing.

Accordingly, Maui Electric has incorporated only the change to its Exogenous Tax
Adjustment, described above, in its revised decoupling template which is included as Attachment
5 to this response. The impact of the adjustment reduces Maui Electric’s proposed RBA
Revenue Adjustment from $20,069.837 to $19,744,670 and decreases Maui Electric’s 2018 RBA
Rate Adjustment by $0.000312, from $0.019266 (in the initial filing of Transmittal No. 18-03 on

March 29, 201 8) to $0.018954 per kilowatt-hour ("kWh™). The overall impact of the revised
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RBA Rate Adjustment proposed in this revised filing on a typical customer’s monthly bill is
$9.48 for Maui customers (based on an average usage of 500 kWh) and $7.58 for Lana“i and
Molokai customers (based on an average usage of 400 kWh). This is a decrease of $0.15 for
Maui customers (based on an average usage of 500 kWh) and $0.13 for Lana“i and Moloka’i
customers (based on an average usage of 400 kWh) from the March 29, 2018 filing.
4. HAWAF] ELECTRIC LIGHT REVISIONS TO TRANSMITTAL NO. 18-02
Subsequent to filing of Transmittal No. 18-02 on March 29, 2018, Hawai*i Electric Light
became aware of certain revisions and updates required for its 2018 decoupling filing. Hawai*i
Electric Light's 2018 annual decoupling filing has since been updated to account for the
following changes, as shown in Attachment 3 to this response:
1. Update of the Sales Forecast for June 2018 to May 2019 based on the March 2018 Sales
Forecast Update
a) As described in the response to Informal IR-10. a new sales forecast for Hawai*i
Electric Light became available subsequent to the filing of Transmittal No. 18-02 on
March 29, 2018. As shown on Schedule A and HELCO-WP-A-001 in Attachment
3. the new sales forecast of 1.054.3 GWh supersedes the previous sales forecast of
1.038.4 GWh.
2. Revisions to correct the calculation of its 2018 Labor Cost Escalation Rate percentage
and 2018 Compounded Labor Cost percentage {(Schedule C and HELCO-WP-C-001);
a) Similar to Hawaiian Electric, in its response to Informal IR-21, Hawai*i Electric
Light acknowledged certain inadvertent ervors in the calculation of its 2018 Labor
Cost Escalation Rate percentage and 2018 Compounded Labor Cost percentage

(Schedule C and HELCO-WP-C-001). As a result of this change, Hawai*i Electric
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Light's O&M RAM on Schedule C and Al decreased to $2,322,957 from
$2.382,553. as shown on Schedule Al in Attachment 3.
3. Update to the Last Rate Order Target Annual Revenues used to calculate the 2018 RAM
Cap.

a) On April 10, 2018. in Hawai"i Electric Light’s 2016 test year rate case {Docket No.
2015-0170), the Company filed its Revisions fo Exhibits in Motion to Adjust Tnierim
Increase (“Revisions to Exhibits™), which was subsequently approved by the
Commission in Order No. 35419 on April 24, 2018 and went into effect on May [,
2018. In its Revisions to Exhibits, the Company stated it would file revisions to
Transmittal No. 18-02 to reflect a decrease in “Last Rate Order Target Annual
Revenues™ on Schedule BI as a result of the revised calculations in the Company’s
Revisions to Exhibits (See Exhibit 14. page 2). Last Rate Order Target Annual
Revenues decreased from $146,020,000 to $145.591,000, as shown on Schedule B1
and J in Attachment 3.

4. Revisions to correct the Hawai'i Electric Light's 2016 test year rate base at December 31,
2016 (Schedule D and D1).

a) Subsequent to filing Transmittal No. 18-02. Hawai'i Electric Light discovered
certain inadvertent errors in the 2016 test year rate base amounts (Schedule D1),
which were incorrectly based on Exhibi.t B, page 1, of Interim Decision and Order
No. 34766, filed on August 21, 2017, in Docket No. 2015-0170. Instead. the 2016
test year rate base amounts should have been based on Exhibit 3D, page 3. of
Hawai*i Electric Light's Motion to Adjust Interim Increase filed on March 27, 2018,

which was then modified on April 10. 2018 and ultimately approved by the
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Commission in Order No. 35419, As a result of this change, Hawai'i Electric
Light’s Rate Base RAM on Schedule D and A1l decreased to $1,167,608 from
$1.230.844, as shown on Schedule Al in Attachment 3.

Accordingly, Hawai'i Electric Light's has incorporated these four adjustments in its
revised decoupling template, as shown in Attachment 3. As a result of these adjustments,
Hawai'i Electric Light's RAM Revenue Adjustment under the original RAM methodology is
now less than the 2018 RAM Cap and the impact of these adjustments reduces Hawai‘i Electric
Light's proposed RBA Revenue Adjustment from $10.610,097 to $10,548,968 and decreases
Hawai‘i Electric Light’s 2018 RBA Rate Adjustment by $0.000212, from $0.010218 (in the
initial filing of Transmittal No. 18-02 on March 29, 2018) to $0.010006 per kWh. The overall
impact of the revised RBA Rate Adjustment proposed in this filing on a typical customer’s
monthly bill is $5.00 for Hawai'i Electric Light customers {based on an average usage of 500
kWH). This is a decrease of 30.11 for Hawai'i Electric Light customers (based on an average
usage of 500 kWh) from the March 29, 2018 filing.

5. ADMINISTRATIVE ISSUES
In accordance with Order No. 35372 in Hawaiian Electric’s 2017 test year rate case
(Docket No. 2016-0328). the Companies are providing a new tariff sheet which shows the
Target Revenue currently in effect and the derivation of the Target Revenue from results of
each Companies” electric sales revenue most recently approved in a general rate case.” These

new tariff sheets are included in each Company’s tariff attachments (Hawaiian Electric Tariff

* In the response to Informal CA-IR-31. the Companies provided an illustrative example to show the
derivation of Hawai‘i Electric Light’s Target Revenue currently in effect and the derivation of the Target
Revenue from results of the Company’s 2016 test year rate case (Docket No. 2015-0170).
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Sheet No. 92E, Hawai"i Electric Light Tariff Sheet No. 91E, and Maui Electric Tariff Sheet
Nos. 97F. 108F, and 152F) provided in this response.
6. EFFECTIVE DATE OF THE RBA RATE ADJUSTMENT

The Transmittals submitted by the Companies propose to revise their decoupling
Revenue Balancing Account (“RBA™) Rate Adjustment from the current rate to the new rate
effective June |, 2018,

Generally speaking, surcharge rates are changed effective the first of the month. The
internal control process to ensure billing rate changes are accurate and complete takes place on
the next to last business day of the month to allow for completion of the rate change verification
and transport of the rate changes to the production environment in advance of the first of the
month.

In order for the revised RBA Rate Adjustment to be effective June 1, 2018, the
Companies’ request a decision by May 30. 2018 so they can perform the internal control process
described above. A decision after May 30, 2018 would delay the implementation of a revised
RBA Rate Adjustment (the Companies need approximately two days to program, test and

implement a rate change in the production environment).
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Superseding Sheet No. 50D REVISED SHEET No. 50D
Effective May 1,

Sheet Schedule
89F “RAM”
89G “RAM”Y
89H ‘RAM’
89T ‘RAM’

90 “FPAC”
90A "PPAC”
90B YPPAC"
91 “RBAY
51a YRBAY
91B “RBAY
91cC “RBA"
91D "“RBA"
91E “RBAT

92 “TOU-RI”
924 “TOU-RI”
92B “TOU~RI”
92C “TQU-RI”
33 ‘EV-F"
93A ‘EV-F7
93B ‘EV-F"

2018 Effective June 1, 2018

RATE SCHEDULES (Continued)

Effective Date Character of Service

June 1, 2018 Rate Adjustment Mechanism
Provision

June 1, 2018 Rate Adjustment Mechanism
Provision

June 1, 2018 Rate Adjustment Mechanism
Provision

June 8, 2015 Rate Adjustment Mechanism
Provision

May 1, 2018 Purchased Power Adjustment
Clause

May 1, 2018 Purchased Power Adjustment
Clause

April 9, 2012 Purchased Power Adjustment
Clause

January 1, 2018 Revenue Balancing Account
Provision

January 1, 2018 Revenue Balancing Account
Provision

August 31, 2017 Revenue Balancing Account
Provision

January 1, 2018 Revenue Balancing Account
Provision

June 1, 2018 Revenue Balancing Account

Provision

June 1, 2018 Revenue Balancing Account
Provision

November 21, 2016 Residential Interim Time-of-
Use Service

November 21, 2016 Fesidential Interim Time-of-
Use Service

November 21, 201¢ Residential Interim Time-of-
Use Service

November 21, 2016 Residential Interim Time-of-
Use Service
December 12, 2017 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

December 12, 2017 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

December 12, 2017 Commercial Public Electric
Vehicle Charging Facility
Service Filot

HAWATII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter LCated May 21, 2018.



REVENUE BALANCING ACCOUNT

Superseding REVISED SHEET NO.
Effective June 1,

2017

91
2018

REVISED SHEET NO.
Effective January 1,

91

("RBA™) PROVISION

Supplement To:

Schedule R - Reslidential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand

Schedule P - Large Power Service

Schedule F - Street Light Service

Schedule U - Time-of-Use Service

Schedule TOU-R - Residential Time-cf-Use Service
Schedule TOU-G - Small Commercial Time-of-Use Service
Schedule TOU-J - Commercial Time-cf-Use Service
Schedule TOU-P - Large Power Time-of-Use Service
Schedule 35S - Standby Service

Schedule TQU EV- Residential Time-of-Use Service with

Electric Vehicle Pilot

Schedule EV-F - Commercial Fuklic Electric Vehicle
Charging Facility Service Pilect
Schedule TOU-RI- Residential Interim Time-of-Use 3Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each killing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account (”RBA”) is to record: 1)
the difference between the Hawaii Electric Light Company’s target
revenue and recorded adjusted revenue, and 2) monthly interest
applied to the simple average of the beginning and ending menth
balances in the RBA. In addition, the recovery provision of this
tariff provides for collection or return of the calendar year-end
balance in the RBA and recovery or refund of the RAM Revenue
Adijustment, Earnings Sharing Revenue Credits, Major Capital Projects
Credits, and Baseline Capital Projects Credits provided in the Rate
Adjustment Mechanism (“RAM”) Provision, and any revenue adjustment
provided in accordance with the Performance Incentive Mechanism
Provisjon, over the subsequent June 1*" through May 31st period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision
and Order in Hawaiili Electric Light Company’s 2010 test year rate
case, Docket No. 2009-0164, consistent with the Final Decision and
Order in the Decoupling case, Docket No. 2008-0274.

HAWAII ELECTRIC LIGHT COMPANY, INC.

With Modifications,
2017.

35185; Approving,
Filed December 29,
2018.

Decision and Crder No. Proposed
Revisicns To RBA Tariffs,

Transmittal Letter Dated January 11,



Superseding REVISED SHEET No. 921A REVISED SHEET NO. 91A
Effective August 31, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (ccntinued)

B: TARGET REVENUE:

For the purpcse of the RBA, the target revenue is the annual electric revenue
approved by the Public Utilities Commission in the last issued Decision &
Order in the Company’s most recent test year general rate case, excluding
revenue for fuel and purchased power expenses that are recovered either in
base rates or in a purchased power adjustment clause; excluding revenue being
separately tracked or recovered through any other surcharge or rate tracking
mechanism; and excluding amcunts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM provision
for years subsequent to the most recent rate case test year for which the
Commission has issued a Decision & Order; and any Perfeormance Incentive
Adjustment provided for in accordance with the Performance Incentive
Mechanism Provision; and

Less:; Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated under the
RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive Adjustment,
recorded adjusted revenues or other RBA accounting determinations
(collectively *“target revenue determinations”) for any previous period and
for revisions to RAM Revenue Adjustments cor Performance Incentive Adjustments
as a result of subsequent Commission orders that change the basis of
previously calculated RAM Revenue Adjustments and/or Performance Incentive
Adiustments. For any ccrrecticons of errors in previocusly calculated target
revenue determinations, the target revenue shall be adjusted as c¢f the date
that the correct determinations would have been reflected in target revenue.
For changes in the RAM Revenue Adjustment and/or Performance Incentive
Adjustments as a result of subseguently issued Commissilion orders, the target
revenue shall be adjusted as of the effective date of changes that are
implemented pursuant to the subsequently issusd Commission crder.

The Commission and the Consumer Advocate will be netified of the target
revenue revisions or corrections prior to implementation by the Company.
There is no presumption that the target revenue changes are ultimately
warranted or correct. In the annual RBA review transmittal (“RBA Review
Transmittal”} filed on or before March 31 of each year, the utility will have
the burden to demonstrate that the interim changes for the previcus calendar
vyear are warranted and correctly applied. The Ceonsumer Advocate will provide
comments regarding the changes with its Statement of Positicn. The RBA
balance and RBA Rate Adjustment for the following year will reflect any
appropriate modifications to the change made by the utility in the prior year
if necessary.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving, With Modificaticns, Proposed
Revisions Te RBA Tariffs, Filed December 29, 2017.
Transmittal Letter Dated January 11, 2018.
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Effective June 1, 2017 Effective August 31, 2017

REVENUE BALANCING ACCOQUNT (“RBA")} PROVISION (continued)

Monthly Allocation Factors for the Target Revenue are as follows:

January 8.437%
February 7.898%
March 8.410%
April 8.072%
May 8.292%
June 8.081%
July 8.630%
August B.764%
September 8.213%
October 8.548%
November B.263%
December 8.302%
Total 1C0.000%

These factors are based on the MWH sales forecast that is approved by
the Commission in Hawaii Electric Light Company’s 2016 test year rate
case and shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry tc the RBA
will be made equal to the target revenue as defined in Secticn B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made egqual to the recorded
adjusted revenue. The recorded adjusted revenue is defined to include
the electric sales revenue from authcorized base rates, plus revenue
from any authorized interim rate increase, plus revenue from any RBA
rate adjustment, but excluding revenue for fuel and purchased power
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or
credits or other surcharges, and adjusted to remove amcunts for
applicable revenue taxes.

Interest will ke recorded monthly to the RBA by multiplyving the simple
average of the beginning and ending month balance in the RBA times the
Interest Rate divided by 12. The Interest Rate shall be the short term
debt rate as established in deriving the consclidated cost of capital
in the Company’s last full rate case. The Interest Rate prior to March
1, 2014 shall be 6 percent.

HAWATII ELECTRIC LIGHT COMPANY, INC.

Docket No. 2015-0170; Order No. 34772, filed August 29, 2017.
Transmittal Letter Dated August 30, 2017.
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REVENUE BALANCING ACCOUNT (“RBA") PROVISION (continued)

D: RECOVERY OF BALANCING ACCQUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar year,
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
correcticns, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanisms Provision and the
RAM Revenue Adijustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 c¢f the current calendar
year to May 21 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adiustment calculated for a
calendar vear that 1is also a rate case test year shall terminate on
the effective date cf tariff rates that implement a Commission
approved base revenue level authorized in the Company’s test year rate
case.

Revisions to Target Revenue based con corrections for errors and
subsequently i1ssued Commission orders, described in Secztion B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

On or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal supporting
the implementation of the RBA Provision, including RBA reconciliation,
implementation of applicakle components of the RAM Provision and
Performance Incentive Mechanism Provision, determination and
adjustments of target revenues, determination of the RBA Rate
Adjustment; and documenting any errors, corrections and adjustments to
Target Revenues in the preceding calendar year and prior to the
transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue determinations
shall be provided tc the Commission, the Consumer Advocate and all
other parties to the Utility's most recent rate case proceeding
(“Other Rate Case Parties”), if any,as part of the annual RBA Review
Transmittal filing. The Ccmpany will be prepared to provide
information as may be requested to ensure adequate review by the
Commission, Consumer Advocate, Other Rate Case Parties, and other
interested persons that may propose any adjustments necessary to bring
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments.

HAWATII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving with Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter Dated January 11, 2018.
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Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCQUNT (“RBA") PROVISION {continued)

As described in Sections 6-61-61 and 6-61-111 cf the Hawaili
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Partlies, cor cther interested
persons, not later than 15 days before June 1st, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Crder.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from Secticon D
above, adjusted teo include amounts for applicable revenue taxes, and
calculated based on the Company’s forecast of mWh sales over the RBA Rate
Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the reccvery period
unless further modification is required by corder cr approval of the
Commission, except as specifically provided above.

RBA Rate Adjustment
All Rate Schedules . .... ..t i iinnnen.. 1.0006 ¢/kWh

I'. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing shall
be provided to all affected customers of the Utility in accordance with the
provisicens of this secticon by publication in newspapers of general
circulation within 14 days and by including notification with its billing
statements within 60 days after the Company makes its annual RBA Review
Transmittal filing pursuant to this tariff. The notice to customers shall
include the following information:

a) A description of the proposed revisien of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;

b) The affect on the rates applicable toc each customer class and on the
typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account Rate
Adjustment may be obtained.

G: COMMISSION'S AUTHORITY
The Commission may suspend any cor all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until removed by
Commission Order.

HAWAITI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 21, 2018.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawaii Electric Light Company, Inc.
Annual Target Revenue ($000s)

Description Amount
1 Electric Sales Revenue $289,771

Less:
2 Fuel Expense {$45,996)
3 Purchase Power Expense {$72,438)
4 Revenue Tax on Electric Sales Revenue ($25,746)
5 Last Rate Order Target Revenues $145,591
6 Authorized RAM Revenues $6,577
7 Revenue Tax ($584)

Net RAM Adjustment $5,993
9 Earnings Sharing Revenue Credits 30
10 Revenue Tax 30
11 Net Earnings Sharing Revenue Credits $0
12 Effective Target Revenue $151,583

Notes:

Totals may not add, due te rounding.

See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response to Consumer Advocate's Statement of Position.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 21, 2018.
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RATE ADJUSTMENT MECHANISM PROVISION

Rate Adjustment Mechanism (“RAM”) Provision

Purpose

This mechanism is subject to review and continuation, terminaticon
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commissicn that
continuation or meodification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
machanism is designed to determine the change in &nnual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, thrcugh the application of
this mechanism, it i1s determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenus Adjustment established for a RAM Period calendar
year that is also a rate case test vear shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluaticn Period is defined as the historical twelve month
period ending December 21, o©f each calendar vyear preceding the
Annual Evaluation Date. The Evaluation Period is used sclely to

determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labeor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISIOCN

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPL") to escalate non-labor Base Expenses  to
determine the RAM Revenue Adjustment for each RAM Period. The

GDFPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPFI is nct available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jeintly
select an alternative data source, or national eccnomic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent} and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment £for each RAM
Perieod.

g) The Base Expenses shall be the labor and non-labor operations
and maintenance expense amounts approved by the Commission in the
last issued Decision & Order in the Company’s most recent test year
general rate case. Base Expenses shall not include any fuel,
purchased power, IRP/DSM, pension, Other Post-Employment Benefits
("OPEB"), or Clean Energy/Renewable Energy Infrastructure or any
costs that are subject to recovery through separate rate tracking
mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
aexcluding those projects incliuded in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant 1in Service,
excluding amounts related to Major Capital Projects.

3) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the Company's
most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the last
issued Decision & Order in the Company’s most recent test year
general rate case.

1) The Exogencus Tax Changes shall ke the changes in tax laws or
regulations that are estimated to impact RBA Target Revenues by
five hundred thousand dollars {$500,000) or more.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION

m) The Rate BRBase shall be the average net investment estimated
for the RAM Pericd, including each c¢f the elements of rate base
reflected within the most recent rate case Decision & Order issued
by the Commission, quantified in the manner prescribed in part (£f)
of Section 2 of the Rate Adjustment Mechanism,

n) The RAM Revenue Adjustment to be applied <to determine
effective Target Revenues will be the lesser of a) the RAM Revenue
Adjustment Calculation cor b) the RAM Revenuse Adjustment Cap.

o) The RAM Revenue Adjustment Calculation shall be the change in
the annual zamount o©of revenue required feor the utility to recover
the sum of the 0&M RAM Adjustment, Depreciation & Amortization RAM
Adjustment, and Rate Base RAM - Return on Investment Adjustment,
using the ratemaking conventions and calculations reflected within
the most recent rate case Decision & Order issued by the
Commission, guantified in the manner prescribed herein.

P) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision is
to be recovered through the RBA Provision commencing on June 1 and
over the subseguent 12 months after June 1.

r) Farnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA"”) Provision, so as to implement the earnings sharing

percentages and procedures described herein, commencing on June 1
of the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

s} Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provisiocn, to reduce a preceding year’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision) for
specific major capital projects that were not placed intoc service
within the first nine months c¢f the preceding RAM Period as
expected. Because the Commission’'s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
EBA Provision, commencing on June 1 of the calendar year containing
the Annual Evaluation Date and over the subsequent 12 months after
June 1.

HAWAITI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at the
rate described in the RBA Provision) for specific baseline capital
projects that are disallowed by the Commission in a subsequent rate
case 1f the disallowance reduces actual Baseline Capital Projects
costs below the Baseline Capital Projects cost estimate derived
using the method identified in part (f)ii. of Section 2 of the Rate
Adjustment Mechanism below. Because the Commission’s review of
baseline capital projects may not occur until the rate case after
such baseline capital projects are included in one or more RAM
Revenue Adjustment filings, Baseline Capital Projects Credits shall
be used to refund to customers any prior collecticns (i.e., Return
on Investment o¢on Rate Base and Depreciation, plus interest)
relating to the amcunt of Baseline Capital Projects costs that the
Commission subseguently disallows for cost recovery. The Baseline
Capital Proijects Credits are to be refunded through the RBA
Provision, commencing on June 1 of the calendar year containing the
Annual Evaluation Date and over the subseguent 12 months after June
1.

Rate Adijustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluaticn Pericd Earnings Sharing:

1. For the twelve month period ending December 31, of each year
{(the “Evaluation Period”), with the filing to be made nc later
than March 31, of the vyear following the conclusion of the
Evaluation Period. The schedules will include the following:

a) Company’s recorded actual average net plant in service,
accumulated deferred 1income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation expense,
operating and maintenance expense, income taxes, taxes other
than income taxes, and other components of income for
return, revenues, and actual capital structure, cost of
debt, overall cost of capital, and return on common eguity
in the format set forth in the final order establishing the
Company’s latest effective rates.

by All applicable accounting and pro forma adjustments
histecrically reguired in annual reperts Zfiled with the
Commission.

¢) Pro-feorma adjustments to remove from recorded revenues any
out-of-period Earnings Sharing Revenue Credits or Major

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated March 31, 2017.
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d)

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Capital Projects Credits recorded during the Evaluation
Period, and

A calculation comparing the achieved return on average
common equity to the feollowing earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that should

be recorded within the Revenue Balancing Account to effect
the prescribed sharing of earnings above authorized levels:

ROE at or below the
Authorized ROE

Retained entirely by shareholders
-~ no customer credits

basis peoints (three
percent} over
Authorized ROE

First 100 basis points 25% share credit to customers
(one percent) over

Authorized ROE

Next 200 basis points 50% share credit to customers
{two percent) over

Autheorized ROE

All ROE exceeding 300 90% share credit to customers

RAM

Pericd RAM Revenue Adjustment Calculation:

2) The Company shall provide additiconal schedules indicating the
following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodolegy set forth

below:

a) The 0&M RAM Adjustment shall adjust Base Expenses segregated
between labor and non-lazbor components and treated as

follows:

i. The labor component shall be gquantified for the RAM
Period by application of the Labor Cost Escalation

Rate, reduced to account for the Productivity Offset
te labor expenses, including payreoll taxes. The
part of Base Expenses that represents labor costs
for merit employees shall not be subject to
application of the Labor Cost Escalatioen rate, nor
be reduced by the Productivity Offset.

ii. The Non-labor components gquantified for the RAM
Period by application of the Non-labor Escalation
Rate to non-labor Base Expenses. Non-labor
components shall exclude fuel, purchased power,
pension/OPEBs, IRP/DSM or other rate adjustment
provisicns.

b) Depreciation and Amortization RAM Adjustment shall be

quantified for the RAM Period by application of Commission-
approved accrual rates and metheds to the actual reccorded

HAWATI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PRCVISION (continued)

Plant in Service balances at the end of the Evaluation
Pericd.

c) The Rate Base RAM - Return on Investment Adjustment shall be
determined by multiplying the applicable Pretax Rate of
Return times the change in Rate Base. The Pretax Rate of
Return shall include related income taxes cn the equity
compenents of the Return on Investment rate approved by the
Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case. The
guantification of Rate Base 1s specified in greater detail
in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall bke
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change in
parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as follows:

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributiocons
in Aid of Construction (“CIAC') shall be & two-point
gverage of actual recorded balance sheet data at
December 31 <f the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be guantified by adding to
the recorded kalances at December 31 of the
Evaluation Period, the simple average cf Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Frojects shall be limited to the dollar amounts
previocusly approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budgei amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciaticn at December 31 of the RAM
Period shall be guantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amcount set forth in Section Z part (b)
above, consistent with rate-making treatment.

HAWAIL ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.
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RATE ADJSUSTMENT MECHANISM PROVISION (continued)

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Periocd an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluaticn Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commissicn in the last
issued Decision & Order in the Company'’s most recent
test year general rate case. These elements of rate
base shall be held constant until revised by a
future Commission Decisicon & Order in a general rate
case.

g.) See also Settlement Agreement section below.
RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent interim or
final rate case decision. The RAM Basils shall ke adjusted to
exclude or ctherwise appropriately account for adjustments for the
recovery of revenues for previcusly explicitly stipulated and
approved exceptional matters or other matters specifically ordered
by the Commissicn, which shall, in any event, be recovered fully
without respect to any limitations resulting from application of
the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation and
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 21, 2018.
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RATE ADJUSTMENT MECHANISM PROVISICN (continued)

Evaluation Procedures

Complete, indexed workpapers and electrconic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, colncident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and octher interested
perscons. The Consumer Advocate, Other Rate Case Parties, and
other interested persons may propose any adjustments determined
Lo be required to bring the schedules intoc compliance with the
above provisions and will work ccllaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue

Adjustments, shall be recalculated for errors in  priocr
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the

RAM Revenue Adjustment shall be implemented as descriked in the
Revenue Balancing Account Provision.

HAWAII ELECTRIC LIGHT CCMPANY, INC.

Transmittal Letter Dated May 21, 2018.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company's filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1l effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and cn the typical kill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may Dbe obtained.

HAWAIT ELECTRIC LIGHT COMPANY, INC

Transmittal Letter Dated May 21, 2018.
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Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Frovision. Such suspension shall remain in place until
remcved by Commission Order.

HAWATII ELECTRIC LIGHT COMPANY, INC

Transmittal Letter Dated June 3, 2015.
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Superseding REVISED SHEET NO. 21 REVISED SHEET NO. 91
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA™) PROVISION

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Street Light Service
Schedule U - Time-of-Use Service

Schedule TOU-R - Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TQU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule S8 - Standby Service

Schedule TCU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and precvisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpcse of the Revenue Balancing Rccount (“RBA") is to record: 1)
the difference between the Hawall Electric Light Company’s target
revenue and recorded adjusted revenue, and 2) monthly interest
applied to the simple average of the beginning and ending menth
balances in the RBA. In addition, the recovery provision cf this
tariff provides for collection or return of the calendar year-end
balance in the RBA and recovery or refund of the RAM Revenue
Ad{ustment, Earnings Sharing Revenue Credits, Major Capital Projects
Credits, and Baseline Capital Projects Credits provided in the Rate
Adjustment Mechanism {”RAM”) Provision, and any revenue adjustment
provided in accordance with the Performance Incentive Mechanism
Provision, over the subseguent June 1°° through May 31lst period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision
and Order in Hawaii Electric Light Company’s 2010 test year rate
case, Docket No. 2009-0164, consistent with the Final Decision and
Order in the Deccupling case, Docket No. 2008-0274.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions Toc RBA Tariffs, Filed December 29, 2017.
Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET No. 91A REVISED SHEET MNO. 914
Effective August 31, 2017 Effective Januvary 1, 2018

REVENUE BALANCING ACCOUNT {“RBA’) PROVISION (continued)

B: TARGET REVENUE:

Foer the purpose of the RBA, the target revenue is the annual electric revenue
approved by the Public Utilities Commission in the last issued Decision &
Crder in the Company's most recent test year general rate case, excluding
revenue for fuel and purchased powear expenses that are recovered either in
base rates or :n a purchased power adjustment clause; excluding revenue being
separately tracked or recovered through any other surcharge or rate tracking
mechanism; and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Ravenue Adjustment calculated under the RaM provision
for years subsequent to the most recent rate case test véar for which the
Commission has issued a Decision & Order; and any Periormance Incentive
Adjustment provided for in accordance with the Performance Incentive
Mechanism Provisicn; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Frojects Credits, and Baseline Capital Projects Credits calculated under the
RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive Adjustment,
recorded adjusted revenues or other RBA accounting determinations
{collectively “target revenue determinaticns”) for any previous period and
for revisions to RAM Revenue Adjustments or Performance Incentive Adjustments
as a result of subsegquent Commission orders that change the basis of
previously calculated RAM Revenue Adjustments and/or Perfermance Incentive
Adjustments. For any corrections of errors in previously calculated target
revenue determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have bheen reflected in target revenue.
For changes in the RAM Revenue Adjustment and/or Performance Incentive
Adjustments as a result of subssquently issued Commission orders, the target
revenue shall be adjusted as of the effective date of changes that are
implemented pursuant to the subsaquently issued Commission order.

The Commission and the Consumer Advecate will be notified of the target
revenue revisions or correctiecns prior to implementation by the Company.
There 1s no presumption that the target revenue changes are ultimately
warranted or correct. In the annual RBA review transmittal {(”RBA Review
Transmittal”) filed on or before March 31 of each year, the uvtility will have
the burden to demonstrate that the interim changes for the previous calendar
year are warranted and correctly applied. The Consumer Advccate will provide
comments regarding the changes with its Statement of Position. The RBA
balance and RBA Rate Adjustment for the feollowing year will reflect any
appropriate modifications to the change made by the utility in the prier year
if necessarvy.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order Ho. 35165; Approving, With Medifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2C17.
Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET No. 91B REVISED SHEET No. 91B
Effective June 1, 2017 Effective Augqust 21, 2017

REVENUE BALANCING ACCOUMT (“RBA”) PROVISION (continued)

Monthly Allocation Factors for the Target Revenue are as follows:

January 5.437%
February 7.898%
March 9.410%
April 3.072%
Masy 5.292%
June 2.081%
July 8.630%
August 2.764%
September §.213%
Octeober 2.548%
Movember 8.263%
December 8.392%
Total 100.000%

These factors are based on the MWH sales forecast that 1s approved by
the Commission in Hawaii Electric Light Company’s 2016 test year rate
case and shall be updated in any subseguent test vear rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the RBA
will be made egqual to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above., A credit entry to the RBA will be made egual teo the recorded
adjusted revenue. The recorded adjusted revenue is defined to include
the electric sales revenue from authorized base rates, plus revenue
from any authorized interim rate increase, plus revenue from any RBA
rate adjustment, but excluding revenue for fuel and purchased power
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or
credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplving the simple
average of the beginning and ending month balance in the RBA times the
Interest Rate divided by 12. The Interest Rate shall be the short term
debt rate as established in deriving the consolidated cost of capital
in the Company’s last full rate case. The Interest Rate prior to March
1, 2014 shall be 6 percent.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Docket Wo. 2015-0170; COrder No. 34772, filed August 29, 2017.
Transmittal Letter Dated August 30, 2017.



Superseding REVISED SHEET No. 91C REVISED SHEET NO. 91C
Effective August 31, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar vear,
along with supporting calculations.

Both an ameortization of the previous calendar year-end balance in the
RBA, adijusted for any Earnings Sharing Revenue Credits cr Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanisms Provision and the
RAM Revenue Acdjustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a
calendar year that is also a rate case test year shall terminate cn
the effective date of tariff rates that implement & Commission
approved base revenue level authorized in the Company’s test year rate
case.

Revisions to Target Revenue bhased on corrections for errors and
subseguently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until & succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

On or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal supporting
the implementation of the RBA Provision, including RBA reconciliation,
implementation of applicable compenents of the RAM Provision and
Performance Incentive Mechanism Provision, determination and
adjustments of target revenues, determination of the RBA Rate
Adjustment; and decumenting any errors, corrections and adjustments to
Target Revenues in the precading calendar year and prior to the
transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue determinations
shall be provided to the Commission, the Consumer Advocate and all
other parties to the Utility’s most recent rate case proceeding
{“Cther Rate Case Parties”), if any,as part of the annual RBA Review
Transmittal filing. The Company will be prepared to provide
information as may be reguested to ensure adequate review by the
Commission, Consumer Advocate, Other Rate Case Parties, and other
interested persons that may propose any adjustments necessary to bring
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments.

HAWATI ELECTRIC LIGHT COMPAMY, INC.
Decision and Qrder Mo. 35185; Approving with Modifications, Propesed

Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET NO. 91D REVISED SHEET NO. 21D

Effective January 1, 2813 Effective Jun: I, 1078 | Deleted: Jure 1, z017

iDE|el‘.ed: Januury 1, 2015
REVENUE BALANCTING ACCOUNT (“RBA"”) PROVISICN (continued)

As described in Sections 6-61-61 and 6-61-111 of the Hawail
Administrative Rules, Title 6, Chapter 61, based upcn the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocata, Other Rate Case FParties, or other Interested
perscns, not later than 15 days before June 1st, the REA Rate
Adjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

E: REVENUE BALANCING ACCQUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from Section D
above, adjusted to include amounts for applicable revenue taxzes, and
calculated based on the Company’s forecast of mWh sales over the RBA Rate
Edjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery period
unless further modification is required by order or approval of the
Commissicn, except as specifically provided above.

REA Rate Adjustment

11 Rate Schedules </ kWh {DeletedDﬁEl

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing shall
be provided to all affected customers of the Utility in accordance with the
provisions of this section by publicaticn in newspapers of general
circulation within 14 davs and by including notification with its billing
statements within 60 days after the Company makes its annual RBA Review
Transmittal filing pursuant to this tariff. The notice to customers shall
include the following information:

a) A description of the proposed revision of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the
typical bill for residential customers; and

¢) The Company’'s address, talephone number and website where
information concerning the proposed Revenue Balancing Account Rate
Bdjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Reveénue Balancing | Deleted: sucacion una Grder lo.
. - . . : . I oG- S .

Account Provision. Such suspension shall remain in place until removed by j 2R163; Approving with

Commi . Orde Madifications, Proplised Fevizions

o 15510n 2r. o BBA Tariffs, Fited [esembor 29,

L.
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: SHEET NO. 91E

EIE REVISFD

Effective Jups B, 208

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {continued)
H: TARGET REVENUES CURRENTLY IN EFFECT

Do Hawaii Electric Light Company, Inc.
Annual Target Revenue ($000s}

Description Amgunt
1 Electric Sales Revenue $289,771

Less:
2 Fuel Expense ($45,996)
3 Purchase Power Expense ($72,438)
4 Revenue Tax on Electric Sales Revenue {$25,746)
5 Last Rate Order Target Revenues $145,591
6 Authorized RAM Revenues 6,577
7 Revenue Tax ($584})
8 Net RAM Adjustment &5,993
9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
11 Net Earrings Sharing Revenug Credits 50
12 Effective Target Reverue $151,583

Notes:

Totals may not add, due 1o rounding.

See TransmeHat Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response lo Consumer Advocate's Stalement of Posilion,

HAWAII ELECTRIC LIGHT COMPANY, INC.

At e,
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Superseding Sheet No. 89 REVISED SHEET NO. 89
Effective April 8, 2012 Effective June 1, 2013

RATE ADJUSTMENWT MECHANISM PRCOVISION

Rate Adiustment Mechanism (“RAM™) Provision
Purpose

This mechanism 1s subject to review and continuaticn, termination
or medification in the wtility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The R2M
machanism is designed to determine the change 1in annual utility
base revenue levels, recognizing certain esstimated changes in the
utility’s cost to provide service. If, through the applicatiocn of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will pe applied within cthe Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is alse a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commissicon Decision & Order for that test year.

Definitions

aj The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 3lst of each year, commencing
March 31, 2012.

b) The Evaluation Periqd is defined as the histerical twelve month
pericd ending December 31, o©f each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used sclely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

cl The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective unicn labor agreements for use in escalating wage and
salary Base Expenses for unicn employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no unien
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

HAWATII ELECTRIC LIGHT COMPANMY, INC.

Transmittal Letter Dated May 1, 2013,



Superseding Sheet HWo. 89A REVISED SHEET NO. 8934
Effective QOctober 11, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISIOHN

a) The HNon-labor Cost Escalation PRate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator {*GDPPI") to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Period. The

GDPPI eascalation rate shall be the consensus projection published
by the Blue Chip Eccnomic Indicators (Aspen Publishing) each
February for the current RAM Pericd. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commissien, shall jointly
select an alternative data source, or naticnal economic index
zimilar to GDPPI, as appreopriate.

i The annual Labor Productivity Offset shall bhe fixed at 0.76
percent (76/100 of o¢ne pesrcent) and will be subtracted from the
Lalbor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g} The Base Expenses shall be the labor and non-labor coperations
and maintenance expense amounts approved by the Commission in the
last issued Decision & Order in the Company’s most recent test year

general rate case. Base Expenses shall not include any fuel,
purchased power, IRP/DSM, pension, Other Post-Empleoyment Benefits
("OPEE"), or Clean Energy/Renewable Energy Infrastructure or any

costs that are subject to recovery through separate rate tracking
mechanisms.

h) The Major Capital Preojects shall be those capital investment
projects that regquire an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Eneragy
Infrastructure Surcharge.

iy The Baseline Capital Procjects shall be the tctal amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

) The Return on Investment shall be the overall welghted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the Company’'s
most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commissicn in the last
issued Decision & Order in the Company’s most recent test vyear
general rate case,

1) The Exogencus Tax Changes shall be the changes in tax laws or
regulaticns that are estimated to impact RBA Target Revenues by
five hundred thouvsand dollars ($500, 000} or more,

HAWATII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89B REVISED SHEET MO. 89B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order issued
by the Commission, gquantified in the manner prescribed in part (f)
of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied te determine
effective Target Revenues will be the lesser of a) the RAM Revenue
Adjustment Calculatien or b} the RAM Revenue Adjustment Cap.

o) The RaM Revenue Adjustment Calculation shall be the change in
the annual amount of revenue required for the utility to recover
the sum of the 0&M RAM Adjustment, Depreciation & Amortization RAM
Edjustment, and Rate Base RAM -~ Return on Investment Adjustment,
using the ratemaking conventions and calculations reflected within
the most recent rate case Decision & Order issued by the
Commission, gquantified in the manner prescribed herein.

=} The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q} The RAM Revenue Adjustment determined by this RAM Provision is
to be recovered through the RBA Preovision commencing on June 1 and
over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amcunts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provision, so as to implement the earnings sharing

percentages and procedures described herein, commencing on June 1
of the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
{including interest at the rate described in the RBA Provision) for
specific major capital projects that were not placed into service
within the first nine months of the preceding RAM Period as
expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurced may not occur until the rate case
aftcer the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits {including interest)
will be returned to customers for the amount of Majeor Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
RBA Provision, commencing on June 1 of the calendar year containing
the annual Evaluation Date and over the subsequent 12 months after
June 1.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET NO. 89C REVISED SHEET NO. 89C
Effective June 8, 2015 Effective June 1, 2017

RATE ADJUSTMENT MECHANISHM PROVISION (continued)

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at the
rate described in the RBAR Provisicn) for specific baseline capital
projects that are disallowed by the Commissien in a subsequent rate
case 1f the disallowance reduces actuzl Baseline Capital Projects
costs below the Baseline Capital Projects cost estimate derived
using the method identified in part (£)ii. of Secticon 2 of the Rate
Adjustment Mechanism below. Because the Commission’s review of
baseline capital projects may not occur until the rate case after
such baseline capital projects are included 1in one or more RAM
Revenue Adjustment filings, Baseline Capital Projects Credits shall
be used to refund to customers any prior collections (i.e., Return
on Investment on Rate Base and Depreciation, plus interest)
relating to the amocunt of Baseline Capital Projects costs that the
Commlission subsequently disallows for cost recovery. The Baseline
Capital Projects Credits are to be refunded thrcugh the RBA
Provision, commencing on June 1 of the calendar year containing the
Annual Evaluation Date and over the subsequent 12 months after June
1.

Rate Adijustment Mechanism

The Company shall file with the Commissicn, the Consumer Advocate
and each party to the Company’s mest recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve menth period ending Cecember 31, of each year
{the “Evaluation Period”), with the filing to be made no later
than March 31, of the year following the conclusion of the
Evaluation Pericd., The schedules will include the following:

a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation expense,
operating and maintenance expense, income taxes, taxes other
than income taxes, and other components of income for
return, revenues, and actual capical structure, cost of
debt, overall cost of capital, and return on common eguity
in the format set forth in the final order establishing the
Company's latest effective rates.

b

All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues any
cut-of-peried Eernings Sharing Revenue C(redits or Major
HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated March 31, 2017.



Superseding Sheet No. 88D
Effective March 30, 2014

REVISED SHEET NO. 89D
Effective June §, 2015

RATE ADJUSTMENT MECHANISM PROVISION {(continued)

Capital Projects
Period, and

Credits recorded during the Evaluation

d) A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that should
be recorded within the Revenue Balancing Account to effect
the prescribed sharing of earnings above authorized levels:

ROE at or below the
Authorized ROE

Retained entirely by shareholders
- no customer credits

First 100 basis points
{one percent) over
Autheorized ROE

25% share credit to customers

Mext 200 basis points
(two percent) over
Authorized ROE

50% share credit to customers

All RCE exceeding 300
basis points (three
percent) over
Authorized ROE

0% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating the

following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methedolegy set forth
below:

a) The O&M RAM Adjustment shall adjust Base Expenses segregated
between labor and non-labor components and treated as
follows:

i. The labor component shall be guantified for the RAM
Period by application of the Labor Cost Escalation
Rate, reduced te account for the Productivity Offset
to labor expenses, including payrcll taxes. The
part of Base Expenses that represents labor costs
for merit employees shall not be subject to
application of the Labor Cost Escalation rate, nor
be reduced by the Productivity Offset.

ii. The Non-labor compcnents guantified for the RAM
Pericd by application of the Non-labor Escalation
Rate to non-labor Base Expenses. Non-labor
components shall exclude fuel, purchased power,
pension/0PEBs, IRP/DSM or other rate adjustment
provisions.

b} Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of Commission-
approved accrual rates and methods to the actual reccrded

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet Mo. 3J9E REVISED SHEET NO. 89E
Effective March 30, 2014 Effective June 8§, 2015

RATE ADJUSTMENT MECHANISHM PROVISION (continued)

Plant in Service balances at the end of the Evaluation
Period.

The Rate Ease RAM - Return on Investment Adjustment shall be
determined by multiplying the applicable Pretax Rate of
Return times the change in Rate Base. The Pretax Rate of
Peturn shall include related income taxes on the eguity
components of the Return on Investment rate approved by the
Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case. The
guantificaticn of Rate Base is specified in greater detail
in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RaM Period calculation of the RAM Revenue
Adjustment.

Revenue taxes shall be adjusted to account for the change in
parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be guantified as follows:

C

e

i. Plant in Bervice, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Ceonstructien (¥CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Peried, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be gquantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions reccrded in the
immediately preceding filve calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previcusly approved by the Cocmmission, and shall be
included at the level of recorded costs if recorded
costs are lower than the pbudget amounts approved by
the Commissicn, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 21 of the RAM
Period shall be gquantified by increasing the
recorded balances at December 21 of the Evaluation
Period by the amount selb forth in Secticn 2 part (b)
above, consistent with rate-making treatment.

HAWATI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 20153.



Superseding Sheet No. 89F REVISED SHEET NO. §29F
Effective Juns 8, 0.5 Effective J.:m L]

RATE ADJUSTMENT MECHANISM PROVISION (continued)

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimatce of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributicns for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Periocd.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book deprecilation and tax
depreciation} on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decilsion & Order in the Company’s most recent
test year general rate case, These elements of rate
base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.) See alsc Settlemepnt Agreement section below.
RAM REVEHUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the REA
tariff bhased on the results of the Company’s most recent inh Lo
final rate case decision. The RAM Basis shall be adjusted to
exclude or otherwise appropriately account for adjustments for the
recovery of revenues for previously explicitly stipulated and
approved exceptional matters or other matters specifically ordered
by the Commission, which shall, in any event, be recovered fully
without respect to any limitations resulting from application of
the RAM Revenue Adjustment Cap.

i

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years betuween the rate case calendar test year
that established the RaAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0O&M RAM Adjustment, Depreciation and
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.
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RATE ADJUSTMEHMNT MECHANISM PROVISION (continued)
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As described in Sections 6-61-61 and €-61-111 of the Hawail
Administrative Rules, Title &, Chapter 61, Dbased upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days bkefore the June
1 effective date of the RBA Rate Adjustment described in the RBEA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adijustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Crder,

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within g0l days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

COMMISSICON'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment
Mechanism Provision. Such suspension shall remain in place until

removed by Commission Order.

HAWAII ELECTRIC LIGHT COMPANY, IHNC

Transmittal Letter Dated June 3, 2015.
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SCHEDULE A
(REVISED 5-21-18)

PAGE | OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPEING CALCULATION WORKBOOK
DETERMINATION OF 2018 REVENUE BALANCING ACCOUNT RATE AD.JUSTMENT
Line No. Description Reference Amount Rate Amount
(a) (b) () (d)
RECONCILIATION OF R8A BALANCE-
1 RBA Prior calendar year-end balance Schedule B 3,619,366
2 Revenue Tax Factar Schedule C 1.0975
3 Revenue for RBA Balance 3 3,972,254
RATE ADJUSTMENT MECHANISM "BAM”™ AMOLUNT-
4 Total RAM Revenue Adjustment Allowed (Note 2) Schedule A1 3 6,576,713
5 EARNINGS SHARING REVENUE CREDITS - 2018 ROE: Schedule H 5 -
6 PUC-ORDERED MAJOR OR BASELINE CAPITAL PROJECTS CREDITS: Schedute | 3 -
7 TOTAL RBA REVENUE ADJUSTMENT Sum Col. (d) 5 10,548,968
8 GWH SALES VOLUME ESTIMATE JUNE 2018 - MAY 2019 HELCO-WP-A-001 1,054.300
9 RBA RATE ADJUSTMENT - cenis per kWh Nele 1 1.0008
10 {(MONTHLY BILL IMPACT @ 500 KWH L] 5.00
Note 1: 2018 RBA Rate Adjusiment Breakdown Rate Adjustment  Percentage
Coi. {d) cents per kWwh Share
RBA Balance S 3,972,254 0.37676697 37.6554%
RAM Amount 5 6,576.713 0.62379906 52.3446%
Eamings Sharing Revenue Credits $ - 0.00000000 0 0000%
Major or Baseline Capital Projects Credits 5 - 0.00000000 0 0000%
3 10,548,968 1.00056603 100.0000%
Nole 2. Total RAM Revenue Adwustment Allowed is the sum of the RAM Cap + Exceplional and Other Projects. See Order No 32735, filed March 31, 2015,

paragraph 107, page 94, which stales that the Total RAM Revenue Adjustment s to be comprised of the RAM Cap plus recovery of Exceptional And

Other Matters



SCHEDULE Al
(REVISED 5-21-18)
PAGE 1 OF |

HAWAI ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOQK
DETERMINATION OF TOTAL RAM REVENUE ADJUSTMENT ALLOWED

Line No. Description Reference Amount

{a} (b) (c)

RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES

1 O&M RAM Schedule C 3 2,322,957

2 Rate Base RAM - Return on Investment (Note 2) Schedule D 3 1,167,608

3 Depreciation & Amortization RAM Expense Schedule E ) 3,086,149

4 Total RAM Revenue Adjustment [§ 6,576,713 |

RAM REVENUE ADJUSTMENT CAP

5 RAM Cap for 2018 RAM Revenue Adjustment Schedule J % 6,618,341

3] Plus: Exceptional and Other Matters Schedule K -

7 2018 Cap - Total RAM Revenue Adjustment [$ 6,618,341 |

3 Total RAM Revenue Adjustment Allowed (Note 1) LesserofLine6orLines [$% 6,576,713 |
To Sch A

Note 1: RAM Revenue Adjustment Allowed:
See Order No. 32735, filed March 31, 2015, paragraph 106, page 94:

"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a) the RAM
Revenue Adjustment determined according to existing tariffs and procedures or (b) a RAM Revenue Adjustment Cap
("RAM Cap) to be calculated as specified.”

Note 2:  Total RAM Cap:
See Order No. 32735, filed March 31, 2015, paragraph 110, page 96:
"The RAM Cap will apply to the entire RAM Revenue Adjustment including the O&M RAM, Rate Base RAM (including
Major Capital Projects and Baseline Projects), and the Depreciation and Amortization RAM."

Note 3: Order No. 32866, par. 18 required the Company to adjust its 2015 RAM Revenue Adjustment to reflect the O&M expense
reduction impact associated with the change in on-cost clearing allocation identified by the Company. The adjustment
made 1o the 2015 RAM revenue adjustment was based on the 2014 O&M expense impact of the change in on-cost
clearing allocation. In calculating the 2018 RAM revenue adjustment determined accarding to existing tariffs and
procedures, the adjustment has been updated to reflect the 2017 380 impact of the change in on-cost clearing
allocation. See HELCO-WP-A1-001 for the calculation.



SCHEDULE B
(REVISED 3-21-18)

PAGE | OF 1
HAWA|| ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBQOK
SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUNT
Tax-effected
Recorged Adjusiment for Balances
Line Beginning Target Adjusted Variance to Prior Year Subject to Interest at Ending
Ne. Manth Balance Revenues Revenue RBA RBA recovery  Adjustment Interest 3 25%fyear Balance
(a) (b) =] (d) (e) (f) {8l th) (i) (il
Monthly RBA Balance and Activity { Monthly PUC Rpt.. Pg. 94
1 2016 December  § 3,1358B1 S 12396468 S 12,033954 & 352514 5 (4850868) % - S 1878154 3 5087 S 3,018.218
2
3 2017 January $ 3018216 § 12104787 5 11644685 S 460,102 § (453616) 5 - $ 18458089 § 4,899 § 3,029,701
L) February s 3029701 5 11,040,149 S 10,719,526 % 320623 S5 (416.854} S - $ 1821451 S 4933 & 2,938,403
5 March 3 2938403 5 42192291 5 11961371 B 230,920 S (468.331) S - $ 1722553 % 4565 § 2,705,657
5} April 5 2705657 % 11667254 § 11592133 § 75131 $ (452872) % - § 1,537,505 3§ 4,164 & 2,332,080
7 May 3 2,332,080 & 12,206,875 % 11730455 § 476420 $ (459.241) 3 2041 & 1431162 3 3876 % 2.355,176
B June 3 2356176 % 12156545 § 11749073 § 407472 3 (250,969} S - $ 1486581 § 40268 § 2,515,705
9 July 3 2515705 § 12855881 S 12409586 % 445295 S (268,212) % - 5 1,581.240 % 4310 § 2,698,098
10 August 5 2698098 S 13174872 S 12868578 3 306,294 3 (283,330) 3 (26.870) S5 1638504 S 4439 § 2,698,691
1A September  § 2,698,780 S5 12948215 $ 12610693 § 337,522 § {252,231) $ (BB) $ 1674683 § 453 3 2,788,519
12 Qtlober 3 2788519 5 13476360 § 13,148,498 % 327862 § (268,273} § - $ 1721708 5 4663 B 2,852,711
13 November & 2852771 5 13027042 S 12,500,711 % 526,331 § (255398) % - $ 1825514 § 4544 S 3,128.648
14 December § 3128648 § 13,230,418 & 12,4921%2 § 738,226 S (253.086) 8 - $ 2059477 3 5578 [ 3,619,366
15 Total 5 150.080.699 $145427501 S 4653198 §(4.082413) § (24.857) 5 55133 To Sch A
18
17 2018 January s - 3 13301362 5 - ] - 5 - 5 - 5 - 8 - 5 -
18 February ) - 5 12451601 S - 5 - ] - 3 - ] - 8 - 5 -
19 March 5 - $ 13258795 3 - 5 - $ - 3 - ) - 5 - 5 -
20 April 5 - S 12,726921 % - 3 - 3 3 - % - 8 - 5 -
21 May 3 5 1237381 0§ - 3 - 5 - s B 3 - 8 . S -
22 June 3 - $ 12249452 S - 3 - 5 - 3 - ] - 5 - ]
23 July 5 - 5 13081645 % - 3 s - 3 - g -5 - 3 -
24 August s - $ 13284787 % - 3 - 1 5 - g - 8 - g -
5 September % - $ 12440542 3 - ] 3 - 3 - 3 - % - 5 -
H QOclober s - 5 12957347 5 - ] - 5 - 3 - E] - 5 - ]
g November % $ 12,525,324 S - % - S - 3 3 - % - 5 -
28 December § - $ 12720877 % 3 - 3 - 3 - 5 5 - 5 -
$ 153,324,004
Sources of Data: Sch 81 Sch B2 Col {c) - (d) Nate 2 Note 4 Cols (b)+{g)+ Cols (b)+(e}+
: ((e)+Tpr2H1) (N+g)+{i)
Composde Federal & Slate Income Tax Rate 38.91% (k)
Income Tax Factor (1/1-tax rate! 1.636929 ()
Note 1: Adjustment Summary
RBA True-up
Workpaper Adjustment RBA Interes! Total
Year  Month Reference Sch B2, Line 16 _ Adjustments Adjustment  Adjustment Description:
2017 May HELCO-WP-B-002 & 20417 8 - 8 2,041 Adjto corract customer rate schedule from G to R
2017 August HELCQ-wpP-B-003 § (24734) § 2.077) § (26.810) Adjfor aversiatement of Sch F kWh sales (Jan 2015-Jul 2017)
2017 September - g -5 (88) § (88} Correction to August 2017 RBA interest calculation

Pursuant 1o D&O No 34581 issued on May 31, 2017, beginn:ng June 2017, entries to the RBA la correct individual billing errors of $5,000 or greater have been eliminated.

Note 2: Amounts represent recovery of prior years' RBA balance through the RBA rate adjustment effective June 1, 2016 for the period June 2015 through May 2017 and June 1, 2017
for the period June 2017 through May 2018. See HELCO WP-B-001.
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SCHEDULE C
(REVISED 5-21-18)

PAGE | OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF Q&M RAM ADJUSTMENT
{$ in Thousands}
Note 4 2018
Docket No. Previously O&M Subject to Nole 2 Q&M RAM
2015-0170 Approved Escalalion Nel Inflation Adjustment
Line No. Description Relerence Approved RAM Cal {c) + (d) Indices Caol (&) " {D
{a) (b) {c) (d (e) f (@)
1 Base BU Labor Expenses Schedule C1 5 10,052 5 10,052 304% S 386
2 Base Non-Labor Expense Schedule C2 5 40,778 $ 40,778 414% § 1.689
3 Payroll Taxes Note 1 5 805 % 805 304% & 32
4 Subtotal Expense Increase - RAM Adjusiment before revenue taxes ] 2,117
5 Revenue Tax Factor (Note 3) 1.0975
6 O&M RAM (Subtotal Expenses x Rev Tax Faclor) s 2,323

To Sch AT

Note 1: See HELCO Interim Decision And Order No 34766 dated August 21, 2017 in Docket No. 2015-

0170, Exhibit A, page 3 of 4. 3 1,256
Less: Portion of payrall taxes refaled to non-BU fabor® (35.89% * 1,258) 5 (451
Payroll Taxes related to Bargaining Unit tabar 3 BOS

* See Schedule C1 for calculation of percentage related lo non-BU labor.

Note 2: Escalation Rates

Labor 2017 2018
Bargaining Unit Wage Increase 2.75% 2.67% (See HELCO-WP-C-001)
Approved in Final D0 in Cockel No. 2008-0274, page 51, filed on Augusl 31,
Less: Labor Productivity Offset 0.76% 076% 2010
Labor Cost Escalalion Rate 1.89% 1.91%
2017 Laber Cesl Escalation 10198 A (2017 labor escalabon plus 1)
2018 Labor Cost Escalation 10191 B (2018 labor escalaton plus 1)
10394 C=A"B
2017 - 2018 Compounded Laber Cost % 00394 D=C-1
MNon-Labar: 2017 2018
GDP Price Index 2.00% 210% (See HELCO-WP-C.002)
2017 Non-Labar Cost escalation 1.020 E (2017 non-laber escalation plus 1)
2018 Mon-labor Cost Escalation 1.021  F {2018 non-labor escalation plus 1)
2017 - 2018 Compounded Non-Labor Cosl Escalaticn 1.0414 G=E'F
2018 Cempounged Non-Labor Cost % 00414 H=3-1
Note 3: Computation of Revenue Tax Factar
Public Service Tax Rate 0.05885
PUC Fees Rate 0.00500
Franchise Tax Rale 0.02500
Tolal Revenue Tax Rate 0.08885
Revenue Tax Factor
=17 (1- Tolal Revenue Tax Rale) 1.0975 To Sch A

Note 4: Column D "Previously Approved RAM" (s not used as the labor and non-iabor escalation is accomphshed through the use
of 2 compounded escalation rate in column f, as shown in Note 2.



SCHEDULE C1
(REVISED 5-21-18)

PAGE 1 OF |
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKSHEET
RATE ADJUSTMENT MECHANISM
SUMMARY OF
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE
BY BLOCK OF ACCQUNTS
Interim D&O - Docket No. 2015-0170
($ in Thousands)
Note 2 Note 2 Total Note 1 Note 1
Line No.. DESCRIPTION BU LABOR Non-BU LABOR LABOR NON-LABOR TOTAL
(a) (D) (c)=(a)+(b} (s} (e)
1 Production 5,801 1,848 7.649 10,802 18,451
2 Transmission 1,377 132 1,509 2,858 4,367
3 Distribution 2,768 199 2,967 9,151 12,118
4 Customer Accounts 34 i1 46 7.691 7,737
5 Allowance for Uncoll Accounts - - - 446 446
< Customer Service - 380 380 836 1,216
7 Administrative & General 72 3,059 3,131 15,513 18,644
8 Austerity Adjustment - - - - -
g Operation and Maintenance 10.052 5628 15,682 47,297 62,979
To Sch C
Percentage of Total O&M Labor 64.10% 35.89% 100%

Note 1:

Note 2:

* amounts may not add due to rounding

See HELCO Interim Decision and Order No. 34766, Exhibit A, page 1 issued August 21, 2017, in Docket No, 2015-0170, The
amodization of contributions in excess of NPPC was removed from the amounts shown above. See HELCO Revision 1o Exhibits
in Motion to Adjust Interim Increase, Exhibit 54, filed April 10, 2018.

Administrative & General per Exhibit 54 18,374.00
Refund of amoriization included in rates from Aug. 31, 2017 to May 1, 2018 {270.00)
Administralive & General Total 18,644.00

See HELCO-1140, Docket No. 2015-0170, for BU and Non-BU Labor as filed in Direct testimony. See HELCO Statement of
Probable Entitlernent, Atf. 1.2, Docket No. 2015-0170 filed July 21, 2017 for adjustment C-23.

BU Labor 10,052
Non-BU Labor 5719
Total 15771 HELCO-1140Ln: 20
Settlement Adj C-23 (90) Entitlement Att 1.2

Total Laior [ D&O 15,681
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SCHEDULE C2

PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKBOOK
Non-Labor Exclusion
Adjustment for O&M RAM
{% in Thousands)
Description Amount Reference
(a} {b) (]
Pension Expense 3 11,913  See Stipulated Settlement Letter fited
Jul. 11, 2017, Exhibit 1, page 55
Docket No. 2015-0170. Note 1
Other Post-Employment Benefits (OPEB) Expense 3 (416} Id.
Total before amounts transferred % 11,497
D&M % 56.70% Id., Exnibit 1, page 75

{1- transfer rate of 43.30%)

Adjustment to Non-Labor O&M Expense
for Q&M RAM base 3 6,519

Non-Labor O&M Expense 3 47,297

Naon-Labor O&M Expense Base for

0&M RAM base % 40,778

ToSch C

Sch C1

The amartization of contributions in excess of NPPC was removed frem the amoeunts shown above. See HELCO

Motion to Adjust Interim Increase, Exhibit 5A, filed March 27,2018,



SCHEDULE D
(REVISED 5-21-18)

PAGE 1 OF |
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - RETURN ON INVESTMENT
{$ in Thousands)
POST TAX Note 1 PRETAX
AMOUNTS PERCENT WEIGHTED  INCOME WEIGHTED
IN CF COSsT EARNINGS TAX EARNINGS
Line Na. Description THOUSANDS TOTAL RATE RECMTS FACTOR REQMTS
(a) (b} {c) {d) (e) (U] (9)

1 PUC APPROVED CAPITAL STRUCTURE & COSTS {Note 2):
2 Short.Term Debt 3 - 0.00% 1.50% 0.00% 1.000000 0.00%
3 Lang-Term Debt 204,912 40,13% 540% 2.17% 1.000000 2.17%
4 Hybrid Securities 9,515 1.B6% 7.21% 0.13% 1.c00000 0.13%
5 Preferred Stock 6,713 131% 8.18% 0.11% 1.346835 0.14%
5} Common Equity 289,453 55.69% 9.50% 5.39% 1.346835 7.25%
7 Tolal Capitalization ] 510,593 100.00% 7 79% 9.70%
] RAM CHANGE IN RATE BASE {From Sch D1) 5 10,968
9 PRETAX RATE OF RETURN (Line 7, Col g) 9.70%
10 PRETAX RETURN REQUIREMENT 5 1,063.9
11 REVEMNUE TAX FACTOR (1/{1-8.885%)) 1.0973
12 RATE SBASE RaM - RETURN ON INVESTMENT $ 1,167.6

To Sch A1

Nole 1: Composite Federal & State Income Tax Rale 25.75% See HECC-WP-F-001
Income Tax Factor { 1/ i-fax rate) 1345835
Mote 2: Per interim Decision and Order No. 34766, issued in Dockel Ne. 2015-0170 dated August 21, 2017 For purposes of interim rate relief, the Commission

accepted the Consumer Advocate’s recommended ROE of 9.50% and the remaining compenenits of the Parties' stipulated capita! structure per the
Slipulated Seltlement Agreement dated July 11, 2017, Exhibit 1, page 88, See also Rebuttal Tastimenies, Exhibits and Workpapers - Book 2 in Docket

No. 2015-0170, HELCO-R-2101.



SCHEDULE D}
(REVISED 3-21-18)

PAGE | OF |
HAWAI ELECTRIC LIGHT COMPANY, INC.
DECQUPLING CALCULATION WORKBODK
DETERMINATION DOF RATE BASE RAM ADJUSTMENT - CHANGE IN RATE BASE
{$ In Thousands)
HELCG 2016 Test Year Rale Base (Nole 2} | [ HELGC O 2018 RAM Rate Base ]
Adusted
Beg Balance Budgeted Balance Recorded at RAM Projecled Estimated at
Ling No. Descrphon 12,3116 2131416 12/312017 Amounls 127312018
(a) (b} O] d e} il
Note 1 See Detal Below
i Mel Cost of Planlin Service s 649,484 3 667,682 S 678,926 S 6,057 § 664,983
2 Property Held for Future Use 987 755 e %
3 Fuel lnventory 8021 6,021
4 Materials & Supplies Inventaries 7.082 7.082
5 Regulalory Asset - ASC 740 11,463 11,477
g8 Pansion Regulatory Assel 22,912 26,421
T Conlnb in Excess of NPPC 1,524 1,524
8 Pepsicn Asset - -
9 Unamort Sys Dev Cosls 4,848 4,169 A " § : J(Note 5)
10 Total Additions H 704321 8 725131 S 735069 § 6057 % 741,126
1% Unamorhized CIaC S {a5208) 5 97,211y % {10C.0D6) ¥ {2.700) & {102,707) {Note )
12 Customer Advances (11,172) (11.259) (Note 3)
13 Cusiomer Depasils {3.224} (2.7188) LR e 8
14 Accumulaled Del income Taxes {301,743 {110,377) (58,174) {400) (58,574) (Nole 4)
15 ADIT Excess Reg Liabiiy {55.037) g8 54.939) {Note 4)
15 Unamertized Stale ITC (Gross) 115,154} {15787} i e . ‘.
17 Pension Reg Liabiily {Prepaid) {496) (1.370)
18 OPEB Reg Liabihly {1.548) (2.080) | s s
15 Total Ceduchans s (228,685) § 1240,672) S (245671) & {3.003} S (248,674}
20 Working Cash $ 1351 § 5,050 [F o - a1 d5T- WOl Opaaed . & . 25 1351 |
21 Rale Base at Proposed Rates 3 477007 % 485,610 ] 490,748 5 493,803
22 Average Rate Base s 481,209 3 492,278
23 Change In Rate Base $ 10,968 [To Sch D
24 Column (e) Projected Changes to Rale Base Relerence Amounl
25 Planl - Basehne Capilal Project Addtons Schedule D2 s 51,194
26 Major CiP Projact Add.ians chetule D3 -
27 Accumulated Depreciaton/amorization Change Schedule E 145,137)
28 Met Pranl Sum Lines 25-27 3 £.057
29 Accum Deferred Income Taxes - Baselne ang Major Capital Projecls Schedule F 8 (400}
30 Excess ADIT Reg Lizbilty Amortizauan Schedule D5 ag
31 Projected C!AC Additions - Baseline Schedule G S {6.132)
32 Projected CIAC Addiuions - Major CIP Schedule G -
a3 {ess Amorzatan of CIAC Scheaufe G 3 432
kL] Total Change in C1AC in Rate Base Sum  Lines 33-33 3 {2.700)
MNole 1 Amounts are recorded. excepl for the folloying adjustmenls Excess
Plant in Service Acc Depr CIAC Nel ADIT ADIT
Schedule G Schedule D4 Schedula DS
[A] Unadjusied Balance $ 1305833 § 530676} S (86,884) S (58,174) § {55,037)
[A} Add Assel Retyemenl Obligalion El [1.916)
[A) Reg Liab-Cest of Removal (nel salvage) 5 {96,967)
[A] Retrement Work In Progress F 2,652
Add Developer Advances 5 {3.122)
Maior Proect Adustments
NA
Total Adjuslments 5 - 3 - 3 . ] - 5
Adjusled Balance 3 1.305.833_ 5 (626.907) & (100.008) S (58,174} § 155.037)

|A] SCURCE Hawan Electnc Light Company, inc Manihly Financial Report - December 2017, pages 8 and 10. filed March 1, 2018

Nole 2 Ses Hawai Eleclric Lighl Company, Inc PUS Order No 35419, Granting Mal:on 1o Adjust Inlenm increase, Exhibit B, Page © of 2, fled April 24, 2018 in Dackal N2
2015-0170

Note 3 As of December 2017, the Company reclassiied cash CIAC recevied from Developers, subject 1o refund. from CIAC lo Customer Advances Leaving Lhis amount
unchanged from the balance al 12/31/17 would resull in an overstalemenl ol rate base See further discussian al Schedule G1

Naled  As aresult of the 2017 Tax Reform Act, Regulalary Liability accounts were created 1o isalate the impact of lhe 2017 excess accumulated deferred laxes effective in
actuals as of December 2017 These Regutalory Liabilihes will be included as a reduction lo Rale Base inthe fulure  The ADIT balance shown in lhis revenue
requirement 1s the composde of the ADIT and the Regulatory Liabilities for Deferred Taxes See further discussion at Schedule F

MNole 5 HELCO 2015 Test Year Rale Base includes CIS Deferred Costs in Unamornized System Development Costs  See delal in July 11, 2017 Stipulaled Seltlemenl Leter.
HELCO T-1%, page 2



SCHEDULE D2

PAGE 1 OF 1
HAWAI ELEGTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOGK
DETERMINATION OF BASELINE CAPITAL PROJECTS ADDITIONS
Source: Docket No. 03-0257 General Order No. 7 Plant Addilions Annual Reports filed with the PUC dated:
3/31/2014 32772015 32372018 2972017 32772018
Ling No Qescrption 2013 2014 2015 2016 2017
[El] (b} {c} [G]] (e} i
f Total Plant Additions § 58016572 § 516156842 § 51,663,728 § 52675304 § 55208465
2
3
4 Less Major Projects (+52 5 Million Dkl No. lem No_
5
S 2013 In-Service
7 None
8
9 2014 In-Service
10 Keamuku-Keahole 6800 kV Lina Recon #h 1 - Nole 1 2012-0332 HO00zZ509 (2.730.442) 141,116 10
11 Keahole CT-4 Major Overhaul - Note 2 2013-0144 HOQ02725 {1.622.930) {15.335) -
12
13 2015 In-Service
14 Nong
15
* 2016 In-Service
17 Keamuku-Keahole 5800 69 kV Line Recon Phase 2 2012-0392 HO002612 {2.961,583}
18 Keamuku-Keahole 8800 68 kV Line Recon Phase 3 2012-0392 HOO026E8 (2703182) {32.940)
19 Keahote CT-5 Major Overhaul 20130144 HOQ02724 {3,333.467}
20
21 2017 Ia-Service
22 Keamuku-Keanhole 6800 69 kV Ling Recun Phase 4 20120392 HODD2669 (945,457)
23
24
25 Total Net Plant Addilions {excluding major projects) $ 59.016572 5 47,262470 5 51785510 § 431677.072 5 54,230,068
26
27 Last Five-Year Average % 51.194,3&_
To Sch C1
Nate 1 Dacket No 2012-0352, Keamuku-Keahole 6500 kV Lme Reconsiruchon Phase 1 Final Cost Regort fled September 28, 2814, $§2,653.753 plus
stragghng cosls of $70.685 in 2014, less siragglng credils of $141.116 :n 2015 and 51010 2046
Nole? Dackel No 2013-0144, Keahale CT-4 Major Overhaul Final Cost Report filed January 29, 2015, §1.622.830 plus straggling costs of $19,335



SCHEDULE D3

PAGE 1 OF |
HAWAI ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS
Estimated
Line No. Description PUC Docket Reference in Service Date Amauint
(a) {b} (e (d)
2018 Major Capital Project Additions by Projed:

1 None 3 -
2
3
4
5
6
7
8
9
10
11
12

13 Total Major Capital Projects Qualifying for 2018 RAM S

See Schedule G2 for related CIAC {if applicable)

" ToSchD1



SCHEDULE D4

PAGE | OF |
HAWAI ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF ADJUSTED RECORDED DEFERRED INCOME TAXES
DRACR) DRACR) DR/CR)
Total
Line No. NARUC Accounl Relerence Federal ADIT Stale ADIT ADIT
{a) (b) (e) (a) (e)
1 Recorded Deferred Income Tax Balances
December 31, 2017 Recorded Balances
2 Cepreciation Relaled Account 282 HELCO-WP-D4-001 5 (49,764,080) S (B,538,675) $ (58,302,755)
3 Other Deferred Income Taxes HELCO-WP-D4-001 {114.237) 243.247 129,040
4 Total Recarded Deferred Income Taxes - Liility (49.878,317) (B,295,428) (58,173,745)
To Sch D1

To HELCO-WP-H-001



SCHEDULE b3

PAGE 1 OF 1
HAWAIN ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF ADJUSTED RECORDED EXCESS ADIT REGULATORY LIABILITY
DRHCR) DRHCR) DRACR)
Adjusted/Recorded Est Bal
Line No. NARUGC Account Reference ADIT Reg Liab at 12/31117 Life Amortizalion at 12/31/118
() (b) (c) {d) (e) & {a) ()]
=(c) +(d) =@/ {H =@+ (@
1 Recerded Excess ADIT Regulatory Liability Balances
December 31, 2017 Recorded Balances
2 Plant 282 - protecled {40,321,728) {13,684,987) (54,306,715} 0 (54,306,715)
3 Plant 283 - unprotecied (268,791) (93,226) {362,017) 15 24,134 (337,883)
4 Nonplant 283 - unprotected (273,074) (94,712) (367,786) 5 73,557 (294,229)
5 Total Excess ADIT Regulalory Liahility {40.863.593) {14,172.,925) (55,036.518) 97,592 (54,938,826}
To Sch D1 To Sch D1 Sch D1
To Sch F

SOURCE: HELCO-WP-D5-001



HAWA[I ELECTRIC LIGHT COMPANY, INC.
DECQUPLING CALCULATION WORKBOOK
DETERMINATION OF DEPRECIATION & AMORTIZATION RAM ADJUSTMENT

SCHEDULE E
PAGE | OF 2

Recorded Adjusied PUC Approved
DepreciablerAmort Adustmenls Depreciabletamont. Accrual Rate in Dkt
Line No NARUG Account Balance {Nale 2) {Note 3) Balance No. 2009-0321 Annual Accrual
(a) 1] {c} (d) [}
1 Plant Accounts
2 311 $ 18,504,949 18,504,549 0.02800 S 536,644
3 332 70.434.601 {1,680,000) 638,754,601 0.03080 2,117,642
4 314 48,505.690 48,505,690 0.02540 1,232,045
5 kKik) 9.576.439 9,576,439 0.03350 320,811
5] Toi - Sleam 147,021,679 {1.680,000} 145,341,679 002895 4,207.142
7
8 3 97,5132 97,513 0.00940 917
9 332 6.233.976 6.232,976 0.02030 126,550
10 333 2,107,816 2,107,816 0.02130 44,896
11 334 755,981 755,861 0.6G520 4,687
12 336 121,311 121,311 0.00000 -
13 Tol - Hydro 9,316,597 - 9,316,597 0.01900 177.050
14
15 341 24,688.574 24,688,574 0.0264¢ 651,778
16 342 12,962.032 12,967,032 0.071990 258,044
17 343 66,058,806 69,059,806 0.02220 1,533.128
8 344 54,240,085 54,240.065 0.01910 1,035,885
19 345 7,767,658 7,767.658 0.01710 132,827
20 Tat - Other Prod 16B8.723.135 168,723,135 0.02141 J.611,762
21
22 Tol - Prod 325061411 (1,680,000 323,381,411 7.995,954
23
24 35041 3,242,961 3.242 961 0.014860 47,347
25 352 4,083,524 4,083,524 0.00890 36,343
26 353 69,225,372 69,225,372 0.01980 1,370,662
27 354 60.041 60,041 0.02120 1,273
28 358 62 978,162 62,978,162 0.01750 1,102.118
29 356 45,544,844 45,544,844 0.04430 2.017 637
30 357 305,800 305.800 0.00000 -
33 358 673.818 673.818 0.00180 1,213
32 359 128,935 128.535 001350 1.741
33 Tot - Transm 186,243,457 - 186,243,457 0.02458 4.578,334
34
el 360.1 875,771 675,771 0.01980 13,448
38 361 3.842 402 3.842.402 0.01600 61.478
a7 362 70,322,861 70,322,861 0.01820 1,279,876
38 361 1,194,003 1,194,003 0.03960 47,283
39 354 132,602,754 132,602,754 0.03780 5,012,384
40 365 115.674.022 115,674,022 0.03400 3932917
41 366 39,575,046 39,575.046 002870 1,135.804
42 367 118,934,096 118,934,086 0.04080 4,852,511
43 268 105,283,120 (22,601) 109,360,519 0.06870 7.513.068
44 3691 44,435,480 44,435,480 0.03470 1,541,911
45 369 2 32,211,043 32,211,043 0.02850 918,015
46 370 21.828.155 21.828.155 0.04840 1.0566.483
a7 Tat - Disir 690,678.752 (22,601) 690.656,152 0 D3962 27385177
48
1] Tot-T&D 876,922.210 (22,601} 876,899 809 31,943,511
50
51 390 21.765.069 21,765,069 0.01290 280,769
52 Tot - General 21,765,069 - 21.765.06% 0.01290 280.769
53
54 Sub-Tolal 1,223,748,600 (1.702,501) 1.222.046.090 40,220,234
55
56 390.2 (Kanoelehua) 793,494 793,494 0.01540 12,220
57 Tol - LH Impr 783,494 - 793,494 001540 12,220
58
59 3821 7.137,187 7,137,187 0.15120 1,079,143
60 392.2 16,383,882 16.3813.882 0.02720 445642
61 Tot - Vehicles 23,521,069 - 23,521,069 0 08483 1,524,785
62
63
&4 Uliity Total Depreciation 3 1,248.063.254 {1,702,601) 1,246,360.,653 0.03380 & 41,757,233




HAWAI ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKEGOK

DETERMINATION OF DEPRECIATION & AMORTIZATION RAM ADJUSTMENT

SCHEDULE E
{REVISED 5-21-18)

PAGE 20T 2

Recorded Adjusled PUC Approved
Depreciable/Amon. Depreciable/amort. Accrual Rale in Ckt
Line No. NARUC Account Balance (Note 2) Batance No 2009.0321 Annual Accrual
(a} (b) (dj (e} [t4]
65
66
67  Amortization Amounls
€8
89 316 S 1,990,400 3 1.990.400 005000 & 59,520
70 Tot - Sleam 1.990,400 - 1,990,400 003000 59,520
I
72 335 137,873 137,873 0 05000 6.694
73 Tot - Hydro 137.873 - 137,873 0 05000 6,894
74
75 346 3.599.439% 3.599.439 0.05000 179.872
76 Yot - Other Prod 3,599 439 - 2,599.439 0.05000 178.572
77
78 Tol - Prad 5.727,7112 - 5,727.712 0.05000 286,386
79
a0 3811 2,514,263 2,514,263 0.20000 502,853
B1 391.2 483,063 483,063 0.10000 48,306
82 391.3 749362 749,362 D.06GTD 49,932
83 393 831,058 831.088 0.04300 33.244
84 394 11,689,475 11,689.475 0.04000 467,579
85 395 291,059 291.059 0.06670 19,414
86 396 667 867 0.05560 a7
87 97 25,267,026 25,267 026 0.06670 1685311
88 398 4,303,228 4,303,228 0.06670 287.025
89 Tol - Generai 5 46,129,231 - s 46,129.231 0.06707 S 3.003,751
50
91
52
93
94
a5 Ulilly Total Amortization F] 51,856,943 - 3 51.856.943 0.06518 § 3,380,137
96
97 TOTAL RAM DEPRECIATION / AMORTIZATION Line 64 + Line 95 §  45137,376
a8 LESS: vehicle Ceprecialion (4/C 392 above) Line6: § (1,524,785}
99 ADD" ADIT Excess Amortizaticn Schedule D5 & {97,692}
100 LESS: Deprecialion & Amorlizalion in Current Revenues Note 1§  {40,503,308)
101
102 RAM Adjustment for Depreciation & Amorlizalion $ 3,041,501
103 RAM Adjustment for CIAC Amortization Schedule G, line 17§ [199.646)
104 Tolal RAM Adjusiment for Depreciation & Amorlization $ 2,811,945
105 Times: Factor for Revenue Taxes Schedule C Line 5 1.0375
106
107 RAM DEPRECIATION & AMORTIZATION Line 104 x Line 105  § J,08E, 149
Note 1. Deprecialion & Amorlization in Currenl Revenues {ii): 2016 Test Year 2018 RAM Year ncremenial RAM
Total Depreciation 3 42106000 § 451313716 5 3.031,376
LESS: Vehicle Depreciation (A/C 392) (1,505,000} [1,524,785) {19,785)
LESS: Amorlization of ADIT Excess Amoriization {97.692) {57.692) -
Depreciation and Amarlization in Currenl Revenues 40,503,308 43,514,899 3,011,591
Less, CIAC Amorlization Schedule G, Col. {U} (3.232.000) (3.431,646) 1198.646)
Ned Depreciation and Asmertization in Current Revenues [ 37.271.308 § 40,083,253  § 2.811,945
See Hawaii Electric Light Company, inc Dockel No. 2015-0170 HELCO-1601; Revision to Exhibits in Motion Lo Adjust Interim Increase, Exhioi 2D,
page 1 of 13, filed Aprir 10, 2018 and PUC Qrder No. 35419, Granting Molion to Adpusl Interim increase. Exhibil A, page 1 of 4, filed Aprd 24, 2018,
Note 2 Ulilily Total Depreciable Planl Balance - Line 64 s 1,248,063,254
Utility Total Amorlizable Plant Balance - Line 95 51.856.943
Total Uliity Depreciation and Amartizaton Plant Balance 5 1.299.920.187
Totat Ulkity Plant in Service (i) s 1.305,832,608
less: Land {ii) {5.812.412)
Total Depreciable Piant in Service S 1,299,520,186
SOURCE-
(1} - Hawai. Eleciric Light Company, inc. Maonthly Financiat Report - December 2017, pages B. filed March 1, 2018.
(i} - Accounling records.
Nole 3.  ARO Assets included in Depreciable Plant (A/C 10100001) S {1,702.601)

To Sch D1

To Sch A1



HAWAII ELECTRIC LIGHT COMPANY, INC.

DECOUPLING CALCULATION WORKEQOOK

DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

lLine No. NARUC Account
(a)
1 State Tax Depreciation
pi Amortization of Excess Deferreds
3 Subtotal
4 Effective Federal Tax Rate
5 Federal Deferred Tax on State Tax Depreciation
5] Addback State Tax Depreciation
7 Federal Tax Depreciation
8 Federal/State Difference
9 Tax Rate on Federal Only Adjustment
10 Federal Deferred Tax Adjustment
11 Total Federal Deferred Taxes Before Proration
12 Proration Adjustment
13 Total Federal Deferred Taxes After Proration
[STATE DEFERRED TAXES |
14 State Tax Depreciation
15 Amortization of Excess Deferreds
16 Subtotal
17 Effective State Tax Rate
18 Total State Deferred Taxes
19 TOTAL FED AND STATE DEFERRED TAXES

NOTE: In accardance with the tariff, the change in ADIT in the RAM year is based on the
temporary book/tax depreciation differences associated with the RAM year plant additions

SCHEDULE F
PAGE | OF |

Reference Projected ADIT Change
(b) (c)
Schedule F1 1,679,947
Schedule D5 97,692
1,777,639
HELCO-WP-F-001 19.7368%
350,850
(1,679,847}
Schedule F1 1,679,847
HELCO-WP-F-001 21%
350,850
HELCO-WP-F1-003 {57,929)
292,921
1,679,947
Scheduie D5 97,692
1,777,639
HELCO-WP-F-001 6.0150%
106,026
399,846
To Sch D1

(major capital projects and baseline plant additions). It does not include any estimated ADIT related

to the repairs deduction or CIAC on RAM year plant additions.
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SCHEDULE F2

PAGE 1 OF |
HAWAII ELECTRIC LIGHT COMPANY, INC
DECOUPLING CALCULATION WORKBOOK
JAX DEPRECIATION ON MAJOR CAPITAL PROJECTS ADDITIONE
Estmaled
Line No Descnplion PUC Dockel  In Service Dale Amount
{a) (b} fe) (g} [CH

1 Assumed Value of 2018 Major Capital Projecls - Planl ltems $ -
2 Assumed Value of 2018 Major Capual Prejecls - CIAC nonlaxablg $ -
3 Assumed Value of 2018 Major Capilal Projects - Tota $ - SchD3

FED FED STATE STATE

YR YR YR 1 YR 1
4 Tax Classificanen of Major Capital Project Addiians Tax Basis Distabution BEPR RATE TAXDEPR __ DEPR RATE TAX DEPR
s Syr g - €0000% $ - 2000% $ -
8 7yr - 57 145% - 14 26% -
T 15 yr - Transmission 52 500% - 500% -
i1 209r 51 875% - 375%
9 g yr nia
10 Land nfa
1 vehicles n/a
12 Tolal s - 3 - ] -

’ To Sch Fi To Sch F1 “ToSchFr




SCHEDULEG

PAGE 1 OF |
HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKBOOK
CIAC SUMMARY
Line Unamertized ClAC
No. Description Reference CIAC Amortization
(a) (b (c) (@

t 12/31/17 Beginning Balance Schedule G1 5 (96,884,021) Sch D1

2 ADD: Developer Advances - 12/31/17 Beginning Balance Schedule G1 {3.122 203) Sch D1

3 12/31/17 Beginning Balance - Adjusted 5 (100,006,224)

4

5 2018 CIAC Addilions:

6 Baseline 5-Yr Average Schedule G1 3 (6,132,135) Sch D1

7 Major Projects Schedule G2 -~ Schd

8 Net Additions 3 6,132,135)

9

10 2D18 CIAC AmonRization:

11 Eslimated Amorlization Schedule G3 3 3431646 5 (3.431.646) Sch D1
12

13 12/3118 Ending Balance $ (102,706,713) (3,431,648)
14 To Sch D1, Line 12

15 LESS: CIAC Amoriization :n Current Revenues Note 1 {3.232.000)
186

17 RAM Adjustment for CIAC Amartizatior $ (199,646)
18 Ta Sch E, p. 2, Line 102

Note 1: See Parties's Joint Response 1o PUC-CA-IR-101 / PUC-HELCO-IR-108, Allachment 5, Page 2 of 4, of Docket No. 2015-170, filed

07M14/17.

See Docket No. 2015-0170, Direct Testimony HELCO-1601 page 1 of 1, line 3. Deprecialion and Amortization Expense sugcmitted

was appraved in Interim D&O No. 34766.



SCHEDULE GI

PAGE 1 OF |
HAWAN ELECTRIC LIGHT COMPANY, INC.
DECOUPEING CALCULATION WORKBOOK
BASELINE CAPITAL PROJECTS CIAC ADDITIONS
Source of CIAC balance and amort.: Becember Monthly Reports filed {men-confidentiat basis) with the PUC daled-
272172014 22612015 21232016 2232017 31172018
Line
Na Descnplon 2013 2014 2015 2016 2017
(a) ) (c) (d) {e) n
1 CIAC Balance. January 1{Dec Rpt pg 10) S (84,799,042} 5 (09.762,888) § (94474624} § (95.297.753} S (97.210.550)
2 Less CIAC Amomzalicn (Dec Rpt pg 2} 2.766,490 2955035 3.142,029 1,232.228 3,257.714
3 Less CtAC Balance, December 31 (Dec Rpl pg 10} 89.762.888 04 474.624 85.297.753 97.210,550 96,884.021 To Sch G
4
5 Total CIAC Additions 5 7,730,336 3§ 7,666,771 ] 3,965,158 5 514502 § 3,031,185
]
7 Add Developer Advances HNole 1 - - - - 3122203 Te S5ch G
8 Tolal CIAC & Developer Advance Additions 7.730,336 7,666,771 3965,158 5,145,023 6,152,388
9
10 Less Major Prajacrs: Qi Mo item Ng
11
12 2013 in-service
13 Nona
14
15 2014 In-Service
16 Keamuky-Keancle 6800 §9 XV Ling Phase 1 2012-0392 HO002509 - - - -
17 Keahole GT-4 Major Qverhaul 2013-0144 HOBO2725 - - - -
18
19 2015 in-service
20 None
21
22 2016 In-service
23 Keamuku-Keahole 6800 §9 k¥ Line Phase 2 2012-0382 HOODZ2&12 - -
24 Keamuku-Keahole 6800 69 kV Line Phase 3 2012-0392 HOOD2ZEGH - -
25 Keahole CT-5 Major Overhaut 2013-0144 HOOD2724 - -
26
27 2017 In-service
28 Keamuku-Keahele 6800 9 kV Line Phase 4 2012.0292 HOODZ669
29
0
Total Net CIAC & Developer Advance Additions 5 7,730,336 5 7,666,77% % 3,965,158 § 5145023 § 5,153,288

Last Five-Year Average

GENERAL NOTE
The CIAGC amounts of the major projects are from the respective year's GO7 plant addtion annual repons  Refer Lo lhe Baseline Plant Addtons Calcuiaton workpaper for Ihe dales ef
the report filngs  The total CIAC additions rellect aclual contrbulions recewed in the year, and tharefore may not include the total major project CHAG Iram the GO 7 report Lo the extens
{hat the CIAC was received i advance, or il muthple paymenis aver d span of more than one year

Ngle 1

5

6,132,135 ToSch G

1n 2017, the Company reclassed the portion of CIAC for prejecls where 1he cash balance receved was in excess of total incurred cosls since lhe projecl agreemenls snclude pravisions
which allow for instances that unappled funds recewved in advance would be subject to refunds  The true-up provision allows for any excess funds nol expended |0 bk refunded back to
the developer Furlhermore. between lhe tming of the cash receipl lo the project completion date, the project could be terminaled. wiich would then result in refund of the unapplied
funds See below for a reconcihalion of Ihe Customer Advance balance al December 31, 2017

(12.737.827)
{3.122 203}

Cuslomer Advances
Developer Advances (#25203000)
Customer Advances

(15.B60,030} SOURCE HELC Moanthly Financal Report - December 2017, page 10, liled March 1, 2018

The unapp'ed developer funds received in advance (Developer Advances) are excluded from the CIAC balance subyecl to amomizalon unll they are reclassified to CIAC as costs are
ncurted Developar Advances are included in The calculation of Ihe Last Five-Year Average becauvse Ihey represent funds received i advance and are expeclad Lo be reclassifiad lo

CIAC as costs are incurred i the current year



SCHEDULE G2

PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKEQQOK
MAJOR CAPITAL PROJECT CIAC ADDITIONS
Line Estimated
Mo, Descriplion PLUIC Docket Reference In Service Date Amount
{a) (b} (c) [CH
1 2018 Major Capital Project CIAC Additions by Project
2 None 5 -
3
4
5
6
7
8
9
10
1
12
13 Total Major Project CIAC Additions for 2018 RAM $

To Sch G



SCHEDULE G3

PAGE10OF 2
HAWAII ELECTRIC LIGHT COMPANY, INC
DECOUPLING CALCULATION WORKBOOK
CIAC AMDRTIZATION
Lina 2016 2017 2018
No Descriplion Balanca Amorlization Balance Amortization
(a} (b} 1= (a)
1 CIAC by Vinlags
2 1981 S 2755546 % (4.56500) & 2298946 § {4,566 00)
3 1582 36,891 11 (5.244 DO) 31,647.11 (5.244 00)
4 1883 31,321 17 {3.898 00) 2742317 {3.898 0D)
5 1884 22179875 {24,547 00y 197,251 75 (24,547 00)
5] 1985 144,278 86 (34.376 Q0) 129,902 86 (14,376 00)
7 1986 240,437 24 (21.787 00) 218,650 24 (21.787 DD)
8 1967 556,184 57 (46,211 D0} 509,973 57 {45.211 00)
9 1986 303,146 17 (23,255 00j 2ra.881 17 (23,255 CQ)
10 1989 570,986 03 {40,681 00) 530.307 03 (40,681 00)
11 1880 1,674,760 18 (111,385 00} 1,663,374 18 {111,286 D0)
12 1991 1,145354 07 (71,425 C0) 1,073,929 07 (71,425 00y
13 1892 244037184 {143 251 00} 2257120 84 {143,251 00)
14 1953 552,836 59 {47,286 00) 805,552 59 {47.286 00)
15 1984 1,246,259 01 (65.475 00) 1,180,884 D4 (65.475 00)
16 1995 BB2 548 54 {44,069 Q0) 838,679 54 {44,069 00}
17 1896 1,338,953 10 (B3.652 C0) 1,275.301 10 (63652 00)
18 1997 845,049 60 138,349 00) 806,700 60 {38,349 00)
192 1858 431,416 06 {18,728 00} 41268808 (18.728 00)
20 1959 3,344,463 0C (139,146 00) 3,205,317 00 (139,146 4OY
23 2000 2,514,390 28 (100,432.00) 2,413,958 29 {100,432 00)
22 2001 2.247.55343 (86,326 00) 2,161,227 43 (86.325 00}
23 2002 2,213,485 35 {81.873 00) 213161338 (91,873 00y
24 2003 31065,13569 {109,330 00) 2,955,805 62 (109,330 00)
25 2004 1.852.953 91 (63.817 G0) 1,789,136 91 (63,817 0D)
26 2005 2,453.046 22 (81,671 00) 237137522 (B1.671 00)
27 2006 4,397 850 62 (141.703 00) 4,256,147 69 {141,703 00)
28 2007 4.771.54085 (148,945 00} 4,622,595 95 (148,945 00)
29 2008 507233591 (153,541 00y 4,918,794 91 (153,541 00)
30 2009 5,908,276 88 (173.620 00) 5,735,656 88 (173,620 Q0)
Kl 2010 5,427,259 11 (154,907 00y 5272352 11 (154,907 00)
32 2011 6,109,488 33 (169,708 C0) 5839,778 33 {168,708 00)
33 2012 962341900 {260,092 00, 9,353,327 00 {260,092 00)
4 2013 7.164.701 00 {188,545 00} 6,976,156 00 {188 545 00)
a5 2014 7,292,783 00 {186,994 00) 7,905,785 00 {185,994 00)
36 2015 3,607,855 06 (90,197 00y 3,517,668 06 {90,187 09)
a7 2015 -Land 267,096 0D . 267,086 00 -
38 2016 5,145,022 87 {125,488 CO) 5.019.534 87 {125,488 00)
a8 2017 - - 3.031.185 84 (73,832 00)
40
41
42 CIAC GET Adusiment
43 -a) 92-96 GET
44 -ad) 97 GET
45 -ad) 98 GET
46 -ad) 99 GET
a7 -ad) 00 GET
48 -ad; 01 GET
49 -ad) 02 GET
50 -ad) 03 GET
51 -ad; 04 GET
52 -ad) 05 GET
53 -ad; 06 GET
54 -ag) 07 GET
S -ad) 08 GET
56 -ady CB GET
57 -ad) 10 GET
58 -ad; 11 GET
59 -ad) 12 GET
60
61
62 In - Kind CIAC
63 1588 134,808 95 (10,341 00} 124,467 95 {10,341 00)

64 1989 182,471 08 (13,001 CO) 169.470 0% {13.001 G0)



SCHEDULE G2

PAGE20F 2
HAWAI ELECTRIC LIGHT COMPANY, INC
DECOUPLING CALCULATION WORKBOOK
CIAC AMDRTIZATIOMN

Line 2018 2017 2018

No Duescriphan Gaiance Amortizalon Batance Amartization

(a) ] ic} {d}

55 1590 565,095 64 (37.564 00} 527,511 64 (37,584 0Oy
56 1991 521,581 50 {32,527 0Q) 489,054 50 (32,527 0D)
G7 1952 336.274 26 {19,740 00) 316,534 26 (19.740 0Dy
&8 1993

69 1994

70 1895

71 1896

72 1897

73 1998

74 1999

75 2000

75 2001

77 2002

78 2002

79 2004

80 2005

a1 2006

82 2007

83 2008

a4 2009

85 2010

a6 2011

87 2012

a8 2013

a9 2014

a0 2015

9 2016

92 2017

93

94 Total CIAC Amorlization for 2018 RAM 5 97.310.550 $ (3,357, 714) 96,854,021 {3.431,646]

ToSch G



HAWAII ELECTRIC LIGHT COMPANY, INC
DECOUPLING CALCULATION WORKBOOK

EARNINGS SHARING CALCULATIQNS

(S In Thousands)

SCHEDULE 1
PAGE 1 OF 1

Line Ratemaking Basis Retum on Equity
No Descnption Reference Operaling Income Rate Base Rate ol Return
(a) {b} ] [E]] {e)
Dec 2017 Monthly PUC Reporl, p 24,
1 Reported Operabing 'ncome before ralemaking ad; filed 37148 & HELCQ-wWP.H-001 5 7% 3 489,594
2 Ratemaking Adjustments 1o Line i
2a incennve Compensalion Expanses (net of 1ax) HELCO-WP-K-002 288
2b Discretionary and Other Expenses Nol Recoverable {net of tax} HELCO-WP.H-002 91
2c Amartizavon of invesimenl income differential HELCO-WP-H.003 24
2d Income lax on ilems to be reptaced by synchronized interest HELCO-WP-H-003 (4.470)
2e Remove Accrues Earnings Shanng Refund HELGO-WP-H-005 -
20 Special Medical Needs Program Discount (net of 1ax) HELCO-WP.H-007 14
3 Ralemakng Basis Amounis - Post Tax SumLnes 182 5 27570 5 489,584
4 Ratemaking Capitalizalon Balances Ratias Cosi Rale Weighted Cost
5 Short-Term Debt {12 mo Avg) S - 000% 000% 000%
6 Long-Term Dabt (Simple Avg) 5 202,574 39 B8% 5 38% 214%
7 Hybnd Secunties {Simple Avg) S 9552 188% 719% 0 14%)
B Preflerred Slock (Simple Avg) S 6728 132% 8 16% 011%
9 Comman Equily (Simple Avg) 5 289 049 56 9156 9 50% 5.41%
10 Total Capilalization HELCO-WP-H-004 $ 507,803 100 00% 7.80%
e ———
11 Line 3 Rale Base Amount 5 489.594
12 Waighled Cost of Debt (Sum Lines 5-7) 2 28%
13 Synchroruzed inlerest Expense ] 11,159
Income Tax Faclor (Note 1) 1636929121
13a Synchronized Interest Expense, net of lax 3 6817
14 Paost Tax Income Available for Preferred & Common (Line 3 - Line 13a) 3 20,853
15 Less Preferred Income Requirement (Line 8 Weighted Cosl imes Rate Base) ] 529
156 income Avalable lor Common Slock S 20.324
17 Ralemaking Equily Invesiment {Line 9 Rano lmes Rale Base) § 278.629
18 Return on Equily for Decouphing Earnings Shanng (Line 16/imne 17} 7 29%
19 Eamings Shanng Revenue Credis Basis Points
20 Achieved ROE {basis panis} 739
21 Authonzed Relurn [basis poinls) {Intenm D&C 34766 in Dkt No 2015.0170, filed on 08/2117) 950
22 RCE for shanng {basis poinls) .
23 Shanng Gnd per RAM FProvision First 100 bp Nexl 200 bp All over 300 bp  Ratepayer Total
24 Disinbubion of Excess ROE {basis paints) 0 Q 0
25 Ratepayer Share of Excess Earnings 2555 50% 904
26 Ralepayer Earnings Share - Basis Paints - - -
27 Revenue Credil per Basis Poinl {Note 2) 5 50
28 Earmings Sharnng Revenue Credits (thousands} H -
To Sci A
Nole 1  Composite Federal & State income Tax Rate 38 21%
Income Tax Faclor { 1/ 1-lax rate) 1636829121
Note 2 Ralemaking Equily Investmenl (ine 18) $ 278,629
Basis Paint = 1/100 of a percenl 001%
Earnings Required per Basis Point {thousands) 5 27 86
Times Income Tax Conversion Factor 1636825121
Pretax Income Requirad per Basis Point (lhousands) 5 45
Times Revenue Tax Conversion Faclor 103975

Revenue Requiremenl per Basis Poinl {lhousands)

E 50



SCHEDULE |
PAGE | OF 1

HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(a) (b) (c) (d)

This Schedule has not been developed yet and will be developed only when/as needed.



SCHEDULEJ
(REVISED 3-21-18)

PAGE 1 OF |
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RAM CAP
Line No. Description Reference Amount $000
(a) (b) (c
1 Last Rate Order Targel Annual Revenues Schedule B1 E] 145,591
331117 Decoupling,

2 2017 GDP Price Index HELCO-WP-C-002 2.00%
3 RAM Cap for 2017 RAM Revenue Adjustment, excluding Exceptional

& Other Matters Line 1 x Line 2 $ 2,912
4 2017 Target Revenues subject to escalation Line 1 + Line 3 3 148,503
5 2018 GOP Price Index HELCO-WP-C-002 2.10%
6 2018 RAM Cap Increase excluding Exceptional & Other Matters Line 4 x Line § 3 3.119
7 RAM Cap for 2017 RAM Revenue Adjustment Line 3 8 2,912
8 RAM Cap for 2018 RAM Revenue Adjusiment Line 6 + Line 7 $ 6,030
9 Revenue Tax Faclor (1/(1-B.885%)) 1.0975
10 RAM Cap for 2018 RAM Revenue Adjusiment, excluding Exceptional . )

& other Matters Line 8 x Line 9 6,618

To Sch A1
Mote 1 Target Revenues:

See Decision and Order Na. 32735, filed March 31, 2015, paragraph 107, page 94:

"The RAM Cap shall be based on the Target Revenues determined in accordance with the RBA and RAM 1arilfs as
provided pelow ("Basis). times the cumulative annually compounded incarease(s) in GDPPI for intervening years,

adjusted to include applicable revenue taxes."

Continued in Decision and Order No. 32735, filed March 31, 2015, paragraph 109, page 96;

"Following the issuance of a final decision and order in a rate case, the Basis for the calculation of the RAM Cap shall
be the target revenues determined in accordance with the REA {ariff based on the resulls of the Company's most
recent final rate case decision.” The Company requests that ithe 2018 RAM Cap be based on 2016 target revenues
established as a result of Order No. 35419 in Hawaii Electric's 2016 1es! year rale case and requesis 1o propose a

* change to reptace most recent final rate case decision lo most recent interim or final rate case decision”.



Line No.

SCHEDULE K
PAGE 1 OF |

HAWAII ELECTRIC LIGHT COMPANY, INC,
DECOQUPLING CALCULATION WORKBOOK
EXCEPTIONAL & OTHER MATTERS

Description Reference Amount $000

Note 1

(@) {b) (c)

2018 Revenue Adjustment for Exceptional & Other Matters 3 -
Ta Sch A1

Exceptional and Other Matters:

See Order No. 32735, filed March 31, 2015, paragraph 107, page 94 - 95

"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically ordered by the commission, which shall, in any event, be
recovered fully without respect to any limitations resulting from application of the RAM Cap.”

Footnote 149 stipulates that such applicable matters include adjustments accounting for CT-1 costs (for
Hawaiian Electric) and CIS costs {for all of the Hawaiian Electric Companies) as provided in a stipulated
agreement approved by the Commission as amended in Order No. 31126 in Docket No. 2008-0083.

In Hawaii Electric Light Company, Inc. PUC Interim Decision and Order No. 34766, Exhibit B, page 1 of
2, filed August 21, 2017 in Docket No. 2015-0170, HELCC 2016 Test Year Rate Base included CIS
Deferred costs in Unamortized System Development Costs. Accordingly, inclusion of CIS costs as an
Exceptional & Other Matter is not applicable for the 2018 Annual Decoupling filing.



HELCO-WP-A-001
(REVISED 5-21-18)
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Hawaii Electric Light Company, Inc.

Effective July 1, 2013

HELCO-WP-C-001
(REVISED 5-21-18)

PAGE | OF |
Bargaining Unit Wage Increase per Collective Bargaining Agreements
Wage Increases: 1/1/2014 3.00% {Note 1)
{non-compounded) 1/1/2015 3.00% (Note 1)
1/1/2016 3.25% (Note 1)
1/1/2017 3.00% {Note 1}
1/1/2018 3.00% {Note 1)
Increase Wage Rate Labor Cost
Increase effective Amount With Increase Escalation Rate
(a) (b} {c)
prev (b} + (a) {b) / prev {b) - 1
1.00 3.00% 1/1/2014 0.0300 1.0300
3.00% 1/1/2015 0.0300 1.0600 0.0291 2.91%
3.25% 1/1/2016 0.0325 1.092% 0.0307 3.07%
3.00% 1/1/2017 0.0300 1.1225 0.0275  2.75%
3.00% 1/1/2018 0.0300 1.1525 0.0267 2.67%

Note 1: Agreement ratified by the IBEW, Local 1260 on November t, 2012, reflects a 3.00% increase
effective 1/1/2014, 1/1/2015, 1/1/2017 and 1/1/2018 and a 3.25% increase effective 1/1/20186,
based on 1/1/2013 rates. See HECO's Form 10-Q dated November 8, 2012 filed with Securities
and Exchange Commission at www.hei.com, under SEC filings. See also HELCO-WP-C-003.
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Superseding Sheet No. 50D REVISED SHEET No. 50D
Effective May 1, 2018 Effective June 1, 2018

Sheet
94-94E

94.

94.1DX

94,
94.

95

553
95B
96

96A
96B
96C
26D
96E
96F
966G
96H
961
97

974
97B
87C
97b
STE

97F

1-

2_
2E

MAUI DIVISION
RATE SCHEDULES (Ccntinued)

Schedule Date Effective Character of Service

YEIT” December 30, 2011 Schedule FIT Tier 23

“FIT” December 30, 2011 Schedule FIT Tier 3
Agreement

“ETTY December 30, 2011 Schedule FIT Tier 3 Queuing
and Intercennection Proc.

“PPAC” May 1, 2018 Purchase Power Adjustment
Clause

“PPAC" May 1, 2018 Purchase Power Adjustment
Clause

“PpAC” May 4, 2012 Purchase Power Adjustment
Clause

“RAM” June 1, 2013 Rate Adjustment Mechanism
Frovision

YRAM" June 1, 2013 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provisiocn

“YRAM” June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM" June 1, 2017 Rate Adjustment Mechanism
Provision

“RAEM June 8, 2015 Rate Adjustment Mechanism
Provisicn

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM” June 1, 2018 Rate Adiustment Mechanism
Provision

"RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RBAY January 1, 2018 Revenue Balancing Account
Provision

“RBA" January 1, 2018 Revenue Balancing Account
Provision

“RBA" January 1, 2018 Revenue Balancing Account
Provision

“RBA" January 1, 2018 Revenue Balancing Account
Provision

“RBA" January 1, 2018 Revenue Balancing Account
Provision

“RBA" June 1, 2018 Revenue Balancing Account
Provision

“RBA" June 1, 2018 Revenue Balancing Account

Provision

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter dated May 21, 2018.



Superseding REVISED SHEET NO. 27 REVISED SHEET NO. 97
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA") PRCOVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F — Puplic Street Lighting

Schedule TOU-R - Residential Time-of-Use Service
Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercilal Time-of-Use Service
Schedule TOU-P - Large Power Time-of-Use Service
Schedule S5 - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU~RI- Residential Interim Time-cf-Use Service

All terms and precvisions of the above listed rate schedules are
applicable except that the tctal base rate charges for each billing
period shall be adjusted by the Revenue Balancing Accounf. Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account (”RBA”} 1s to record: 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) meonthly interest applied to the
simple average ©of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism {(“RAM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provisicn, over the subsequent June
1°*" through May 31st pericd. Tracking of target revenue and reccrded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Maui Electric Company’s
2010 test year rate case, Docket No. 2009-0163, consistent with the
Final Decision and Order in the Decoupling case, Docket No. 2008-
0274,

MAUI ELECTRIC COMPANY, LTD.
Decision and Order No. 35165; Approving, With Modifications, Proposed

Revisions To RBA Tariffs, Filed December 2%, 2017.
Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 97A REVISED SHEET NO. 97A
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Maui, Lanai, and Mclokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commission in the last
issued Decision & Order in the Company’s mcost recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adijustment clause; excluding revenue being separately tracked
ocr recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the R&M
provision fcor years subsequent to the most recent rate case test year
for which the Commission has 1ssued a Decisicon & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations (collectively “target revenue determinations”) for any
previous period and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subseguent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/or Performance Incentive Adjustments. For
any corrections of errors in previously calculated targetf revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant to the
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 293, 2017.
Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 97B REVISED SHEET NO. 97B
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBAY”) PROVISION (continued)
Maui, Lanai, and Molokali Divisions

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or correcticons prior to implementation by
the Company. There is no presumption that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal (“RBA Review Transmittal”) filed on or before March 31 of
each year, the utility will have the burden tc demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement ¢f Position. The RBA
balance and RBA Rate Adjustment for the following year will reflect
any appropriate modifications to the change made by the utility in
the pricor year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January 8.29%
February 7.35%
March §.28%
April 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
Cctober 8.78%
November B8.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by
the Commission in Mauil Electric Company’s 2012 test year rate case
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTID.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions Toc RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018,



Superseding REVISED SHEET NO. 97C REVISED SHEET NO. 97C
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {(Continued)
Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the
RBA will be made egual to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made equal to the reccrded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adijustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded menthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCCUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar vyear,
aleng with supporting calculations.

Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 321 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a
calendar year that is also a rate case test year shall terminate on
the effective date of tariff rates that implement a Commissicon
approved base revenue level autherized in the Company’s test year
rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Apprcving, With Medificaticns, Proposed
Revisions To RBA Tariffs, Filed December 2%, 2017.
Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 27D REVISED SHEET NO. 97D
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (”RBA") PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

Revisiocns to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Secticn B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 tc¢ May 31 period, unless otherwise ordered or approved by the
Commission.

On or before March 31 of each year, the Company shall file with the
Commissicn, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal
supporting the implementation of the RBA Provision, including RBA
recenciliation, implementation of applicable components of the RAM
Provision and Performance Incentive Mechanism Provision,
determinaticon and adjustments of target revenues, determination of
the RBA Rate Adjustment; and documenting any errors, correcticns and
adjustments to Target Revenues in the preceding calendar year and
prior to the transmittal date.

Complete, indexed workpapers and electronic files supperting the
previcus year-end balance in the RBA and target revenue
determinations shall be provided to the Commissicon, the Consumer
Advocate and all other parties to the Utility’s most recent rate case
proceeding (“Other Rate Case Parties”), if any, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as mav be requested to ensure adegquate review by
the Commission, Consumer Advocate, Olther Rate Case Parties, and other
interested persons that may propcse any adjustments necessary to
bring the schedules into compliance with the above provisions and
will work collaboratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawail
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1lst, the RBA Rate
Adjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff OCrder.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018,



Superseding Sheet No. 97E REVISED SHEET NO. 97E
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOQUNT {(“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokal Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amcunts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery pericd.

The RBA Rate Adjustment shall remain unchanged during the recovery
pericd unless further modification is required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment
All Rate Schedules ..........cviiiniinn... 1.8954 ¢/kWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing
shall be provided to all affected customers of the Utility in
accordance with the provisions of this section by publicaticon in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual RBA Review Transmittal filing pursuant to
this tariff. The notice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable tc each customer class and
on the typical bill for residential customers; and

c¢) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY
The Commissicn may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspensicon shall remain in place until
removed by Commission QOrder.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



REVENUE BALANCING ACCOUNT

SHEET NO.
Effective June 1,

( IIRBAII )

Maui, Lanai,

H: TARGET REVENUES CURRENTLY IN EFFECT

[ &2 S V5 I ]

~ >

10
11

12
13
14

15

Notes:

Maui Electric Company, Limited
Annual Target Revenue ($000s)

Description

Electric Sales Revenue

Less:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Order Target Revenues

Authorized RAM Revenues
Revenue Tax
Net RAM Adjustment

Earnings Sharing Revenue Credits
Revenue Tax
Net Earnings Sharing Revenue Credits

Tax Reform Adjustment (1/1/18-5/31/18)
Revenue Tax
Net Tax Reform Adjustment

Effective Target Revenue

Totals may not add, due to rounding.

See Transmillal Mas. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response to Consumer Advocate's Statement of Position.

Transmittal Letter dated May 21,

MAUI ELECTRIC COMPANY,

2018,

FROVISION
and Molokai Divisions

Amount

$410,903

($212,580)
($44,856)

{$36,509)

$116,958
$16,429

($1,460)

$14,969

$0
$0
$0

($2,769)
$246

($2,523)

$129,404

LTD.

97F

2018

(Continued)



Superseding Sheet No. 96 REVISED SHEET NO. 926
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maul, Lanai, and Molokai Divisions

Rate Adjustment Mechanism (“RAM"”) Provision

Purpose

This mechanism is subject to review and continuation, terminatiocn
or modification in the utility’s next base rate case proceeding,
upon & showing by the utility and finding by the Commissicn that
continuvation or modification 1s appropriate. As part of its
submitted testimeny in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism 1s designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utilicy’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Pericd calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Dec¢ision & Order for that test year.

Cefinitions

a) The Annual Evaluaticn Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each vyear, commencing
March 31, 2012.

b} The Evaluation Period is defined as the historical twelve month
pericd ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Eguity.

c) The RAM Period is defined as the calendar vyear containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAEM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 26A REVISED SHEET NO. 96A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

2) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (*GDPPI”) to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment £for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Ecconomic Indicators (Aspen Publishing) each
Februnary for the current RAM Period. In the event that the Blue
Chip Economic Indicateors forecast of the GDPPI is not available,
the Consumer Advccate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or naticnal economic index
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labeor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year dgeneral rate case. Base Expenses shall not
include any fuel, purchased pcwer, IRP/DSM, pension, Other Post-
Empleoyment Benefits (“OPEB"”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and apprcoval by the
Commission under the Commission’s General Order No. 7, hut
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amcunts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Majcocr Capital Projects.

3) The Return on Investment shall be the overall weighted
percentadge rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case.

) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars {$500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 96B REVISED SHEET NO. 96B
Effective June 1, 2013 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Mclokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements ¢f rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, guantified in the manner prescribed in
part {f) of Secticn 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adijustment to be applied to determine
aeffective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or k) the RAM Revenue Adjustment
Cap.

a) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility ¢to
recover the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescribed herein.

B The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in aceccrdance with the RBA and RAM tariffs as
prcovided below.

q) The RAM Revenue Adjustment determined by this RAM Provisiocn
is to be recovered through the RBA Provision commencing on June 1
and over the subsegquent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (”“RBA”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 ¢f the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balanc¢ing Account
Provision, to reduce a preceding vear'’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Prcjects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 96C REVISED SHEET NO. 96C
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PRCVISION
Maui, Lanai, and Mcolokail Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

£) Baseline Capital Projects Credits shall be the amounts tc be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (f)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commissicon’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior ccllections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for c¢ost recovery. The Baseline Capital Projects Credits are tc
be refunded through the RBA Provisicn, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subseguent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Pericd Earnings Sharing:

1. For the twelve month period ending December 31, of each year
(the "Evaluation Period”}, with the filing to be made no

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET NO. 96D REVISED SHEET NQO. 96D
Effective June 8§, 2015 Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokal Divisions

later than March 31, of the year following the conclusion of

the Evaluation Period. The schedules will include the
following:
a) Company’'s recorded actual average net plant in service,

accumuliated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation
expense, coperating and maintenance expense, income taxes,
taxes other than inceme taxes, and other components of
income for return, revenues, and actual capital
structure, cost of debt, overall cost of capital, and
return on common equity in the format set forth in the
final order establishing the Company’s latest effective
rates.

b) Al1 applicable accounting and pro forma adjustments
histerically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluatilion Period, and

d) A calculaticn comparing the achleved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
{one percent)} over

Authorized ROE

Next 200 basis points 50% share credit to customers
(two percent) over

Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points {(three
percent) over
Authorized ROE

e

RAM Period RAM Revenue Adjustment Calculation:

2) The Cempany shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Pericd using the methedology set
forth below:

MAUTI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.



Superseding Sheet No. 96E REVISED SEEET NC. 96E
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, LbLanai, and Molokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be guantified for the
RAM Pericd by application of the Labcr Cost
Escalation Rate, reduced tco account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Cffset.

ii. The Non-labor components shall be gquantified for
the RAM Period by applicaticon ¢f the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBRs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Flant in Service balances at the end of
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commissicn in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base 1s specified in
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Pericd calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Pericd shall be quantified as
follows:

MAUT ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 96F REVISED SHEET NO. 96F
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

ii.

iii.

iv.

vi.

Maui, Lanai, and Molokai Divisicns
Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
averadge of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.
Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects prlant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the decllar amounts
previously approved by the Commission, and shall he
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be quantified by adding te the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs {(i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Precjects anticipated to be in service by September
30 of the RAM Period,
Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciaticn) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.
Working Cash and all other elements of rate bhase not
specifically addressed above shall be fixed at the
dellar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 966G REVISED SHEET NO. 96G
Effective June 8, 2015 Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
g.) See also Settlement Agreement section below

RAM REVENUL ADJUSTMENT CAP

The RAM Basils for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent interim or
final rate case decision. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) to exclude or cotherwise
appropriately account for adjustments for the recovery of revenues
for previously explicitly stipulated and approved exceptional
matters or cther matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from application of the RAM Revenue
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually cempounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply tc the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculaticn of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenuse Adjustment Cap feor the 2015
EAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decisiaon
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-ocf-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxXes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 bDepreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methoeds to the
2014 end of year balances calculated above. There is no impact to
the 0&M RAM Adjustment The RAM Basis shall be adjusted tec exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The EAM Revenue Adjustment Cap for year 2015 and for each

subsequent year until the issuance of a final decision and order in

the next rate case shall be calculated as the RAM Basis, multiplied

by the cumulative annually compounded increase(s) in the GDPPI for

the vears between 2014 and the RAM Period, adjusted to include
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2018,



Superseding Sheet No. 96H REVISED SHEET NO. 96H
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maul, Lanai, and Molokal Divisions
applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (”Other Rate Case
Parties”), if any, c¢oincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The PRAM Revenue Adjustment, and any prior vyear RAM Revenue
Adjustments, shall be recalculated for errars in prior
calculations and for subsequent Commission orders that change the
basis of prior calculaticns. The effect of such changes to the
RAM Revenue Adijustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described 1in Sections 6-61-61 and 6-61-111 of the Hawaiil
Administrative Rules, Title &, Chapter 61, ©based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Adveocate, Other Rate Case Parties, or
cther interested persons, not later than 15 days befcore the June
1 effective date of the RBA Rate Adjustment described in the RRa
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in 1its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers cf the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



SHEET NO. 961
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to =sach customer c¢lass
and on the typical kill for residential customers; and

c) The Company's address, telephcnre number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Ceompanies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission apprcved in Order No. 31126, issued
on March 19, 2013,

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent vears, the recoverable
costs of the Customer Information System (¥“CIS") project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the scole purpose of this settlement agreement and does not
constitute a precedent for the recovery cf any other software cr
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet Nc. 50H REVISED SHEET NO. 50H

Effective

Sheet
106

106A

106B

107

107A
107B
107C
107D
107E
107F
107G
107H
1071
108

108A
108B
108C
108D
108E

108F

January 1, 2018 Effective June 1, 2018
LANAI DIVISION
RATE SCHEDULES (Continued)

Schedule Date Effective Character of Service

“PPAC" May 4, 2012 Purchase Power Adjustment
Clause

“PPAC" May 4, 2012 Purchase Power Adjustment
Clause

“PPAC" May 4, 2012 Purchase Power Adjustment
Clause

“RAM" June 1, 2013 Rate Adjustment Mechanism
Provisicn

“RAM" June 1, 2013 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM” June 8§, 2015 Rate Adjustment Mechanism
Provision

“RAMY June 1, 2017 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM" June 1, 2018 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAMY June 8, 2015 Rate Adjustment Mechanism
Provision

“RBA" January 1, 2018 Revenue Balancing Account
Provision

“RBAY June 1, 2018 Revenue Balancing Account
Provision

“RBA" June 1, 2018 Revenue Balancing Account
Provision

“RBA" June 1, 2018 Revenue Balancing Acccunt
Provisicn

“RBAY June 1, 2018 Revenue Balancing Account
Provision

“YRBA June 1, 2018 Revenue Balancing Account
Provision

“RBAY June 1, 2018 Revenue Balancing Account
Provision

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter dated May 21, 2018.



Superseding Sheet No. 108 REVISED SHEET NO. 108
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Pubklic Street Lighting

Schedule TCU-R Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-cf-Use Service

Schedule TOU~J - Commercial Time-cf-Use Service

Schedule TOU-P - Large Power Time-cf-Use Service

Schedule 35S - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Filot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

2411 terms and provisions of the above listed rate schedules are
applicable except that the total bhase rate charges for each billing
pericd shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPQOSE:

The purpose of the Revenue Balancing Account (“RBA”) is to record: 1)
the difference between the Maul Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collecticn or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provision, over the subseguent June
1°* through May 31st period. Tracking of target revenue and recorded
adjusted revenue commenced con the effective date of the tariff that
implemented the Final Decision and Order in Maui Electric Company’s
2010 test year rate case, Docket No. 2009-0163, consistent with the
Final Decisiecn and Order in the Deccoupling case, Deocket Neo. 2008-
0274.

MAUI ELECTRIC COMPANY, LTE.

Decisicn and Crder No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 108A REVISED SHEET NO. 108A
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Maui, Lanai, and Molckai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commission in the last
issued Decision & Order in the Company's most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provislion for years subsequent to the most recent rate case test year
for which the Commissicn has issued a Decision & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Creditrs, Major Capital
Projects Credits, and Baseline Capital Prcjects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations (collectively “target revenue determinations”) for any
previous periced and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/or Performance Incentive Adjustments. For
any corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant to the
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



Superseding REVISED SHEET NO. 108B REVISED SHEET NO. 108B
Effective January 1, 2017 Effective June 1, 2018

REVENUE BALANCING ACCOQUNT (“RBA”) PROVISION (continued)
Maui, Lanai, and Mclokai Divisions

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior tc implementation by
the Company. There is no presumption that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal (“RBA Review Transmittal”) filed con or before March 31 of
each year, the utility will have the burden to demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement of Position. The RBA
balance and RBA Rate Adjustment for the following year will reflect
any appropriate modifications to the change made by the utility in
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January 8.29%
February 7.35%
March 8.28%
April 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September B.34%
Cctober 8.78%
November 8.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by
the Commission in Maui Electric Company’'s 2012 test year rate case
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.
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REVENUE BALANCING ACCOUNT (“RBA"”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the
REA will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authecrized bhase rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
shert term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previcus calendar year-end balance 1in
the RBA and the RAM Revenue Adjustment for the current calendar year,
along with supporting calculations.

Both an amortizaticn of the previocus calendar year-end balance in the
RBA, adijusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment previded 1in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a
calendar year that 1is also a rate case test year shall terminate on
the effective date of tariff rates that implement a Commission
approved base revenue level authorized in the Company’s test year
rate case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 19298.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Maui, Lanal, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
will not be refliected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commissicn.

On or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Cocmpany’s
most recent rate case proceeding, an RBA Review Transmittal
supporting the implementation of the RBA Provision, including RBA
reconciliation, implementation of applicable components of the RAM
Provision and Performance Incentive Mechanism Prowvision,
determinaticon and adjustments of target revenues, determinaticn of
the RBA Rate Adjustment; and documenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior to the transmittal date.

Ccomplete, indexed workpapers and electrconic files supporting the
previous year-end balance in the RBA and target revenue
determinaticons shall be provided to the Commission, the Consumer
Advocate and all cother parties to the Utility’s most recent rate case
proceeding (“Other Rate Case Parties”), if any, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as may be requested to ensure adequate review by
the Commission, Consumer Advocate, Other Rate Case Parties, and other
interested persons that may propose any adjustments necessary to
bring the schedules intc compliance with the above provisicns and
will work collaboratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title &, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June lst, the RBA Rate
Adjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



Superseding Sheet Nc. 108E REVISED SHEET NC. 108E
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Maui, Lanail, and Molckail Divisions

E: REVENUE BALANCING ACCCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment 1s comprised of the calculated values from

Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales

over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Ccmmission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules . ... .. i ittt ittt e 1.8954 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing
shall be provided to all affected customers of the Utility in
accerdance with the provisions of this secticn by publicaticon in
newspapers of general circulation within 14 days and by including
nctification with its billing statements within 60 days after the
Company makes its annual RBA Review Transmittal filing pursuant to
this tariff. The notice to customers shall include the following
information:

a) A description cof the propcsed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Ccmpany’s address, telephone number and website where
information concerning the propcsed Revenue Balancing
Account Rate Adjustment may be obtained.
G: COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



REVENUE BALANCING ACCOUNT

(”RBA")

Maui, Lanai,

H: TARGET REVENUES CURRENTLY IN EFFECT

ok W N

~ ®

10
11

12
13
14

15

Notes:

Maui Electric Company, Limited
Annual Target Revenue ($000s)

Description
Electric Sales Revenue

Less:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Crder Target Reventes

Authorized RAM Revenues
Revenue Tax
Net RAM Adjustment

Earnings Sharing Revenue Credits
Revenue Tax
Net Eamings Sharing Revenue Credits

Tax Reform Adjustment (1/1/18-5/31/18)
Revenue Tax
Net Tax Reform Adjustment

Effective Target Revenue

Totals may not add, due to rounding.

See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response 1o Consumer Advocate's Statement of Position.

Transmittal Letter dated May 21,

MAUI ELECTRIC COMPANY,

2018,

PRCVISION
and Molokail Divisions

SHEET NO.
Effective June 1,

Amount

$410,903

($212,580)
($44,856)

($36,509)

$116,958
$16,429

($1,460)

$14,969

$0
$0
$0

($2,769)
$246
($2,523)

$129,404

LTD.

108F

(continued)

2018



Superseding Sheet No. 107 REVISED SHEET NC. 107
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism {(“RaAM”) Provision

Purpose

This mechanism is subject to review and continuation, terminaticn
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and £finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annuval utility base revenues
shcould be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year Lhat 1s also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order feor that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make 1its annuval filing under this mechanism. The Annual Evaluation
Date shall be nc later than March 3lst of each year, commencing
March 31, 2012.

b) The Evaluation Pericd is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period 1is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalaticon Rate shall ke the applicable annual
percentage general wage rate 1increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
REevenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 107A REVISED SHEET NGC. 107A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses Lo
determine the RAM Revenue Adjustment for each RAM Period. The

GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the mest
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at (.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Lscalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment £for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, TIRP/DSM, pension, Other Post-
Employment Benefits {(“0OPEBR”), or Clean Energy/Renewable Energy
Infrastructure or any c¢osts that are subject to recovery through
separate rate tracking mechanisms. '

h) The Major Capital Projects shall be those capital investment
projects that require an application bkefore and approval by the
Commission wunder the Commission’s General Order Wo. 7, but
excluding those projects included in the Clean Enerqgy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the teotal amounts of
capital investment completed and closed to Plant 1in Service,
excluding amounts related to Major Capital Projects.

7) The Return on Investment shall be the overall weighted
percentage rate of return on debt and eqguity capital approved by
the Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Autherized Return on Eguity shall be the percentage rate
of return on eguity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 107B REVISED SHEET NO. 107B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokal Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Pericd, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or k) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue reguired for the utility to
recover the sum c¢f the 0&M RAM Adjustment, Depreclation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commissicn, guantified in the manner
prescribed herein.

o The RAM Revenue Adijustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subseguent 12 months after June 1.

r) FEarnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Reveanue Balancing
Account (“RBA”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subseguent 12 months after June 1.

s) Major Capital Projects (Credits shall be the amounts to be
returned tc customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
{including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits {including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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Effective March 30, 2014 Effective June 8, 201%

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subseguent 12
months after June 1,

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers throush the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified 1in part (f}ii. af
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commissicn subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Prcvision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adijustment Mechanism

The Company shall file with the Commission, the Consumer Advccate
and each party tc the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:
1. For the twelve month period ending December 31, of each vyear
(the “Evaluation Period”), with the filing to be made nc
later than March 31, of the year following the conclusion of

the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET No. 107D REVISED SHEET No. 107>
Effective June 8, 2015 Effective June 1, 2017

ayl

b)

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Mclokail Divisions

Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation expense,
operating and maintenance expense, income taxes, taxes other
tharn income taxes, and other components of income for
return, revenues, and actual capital structure, cost of
debt, overall cost of capital, and return on common equity
in the format set forth in the final order establishing the
Company ‘s latest effective rates.

All applicabkle accounting and pro forma adjustments
historically required in annual reperts filed with the
Commission.

Pro-forma adjustments to remove from recorded revenues
any out-cf-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
BEvaluation Period, and

A calculation comparing the achleved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should he recorded within the Revenue Balancing Account
to effect the prescribed sharing o¢f earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized RCE - no customer credits

{one

First 100 basis points 25% share credit to customers

Authorized ROE

percent) over

Next
{(two

Authorized ROE

200 basis points 50% share credit to customers
percent)} over

211 ROE exceeding 300 90% share credit to customers
basis points {(three
percent) over
Authorized RCE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additicnal schedules indicating
the fecllowing proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

a)

The 0&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION {continued)

Maui, Lanai, and Mclckai Divisions

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
pavroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to applicaticn of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offser.

ii. The Non-labor components shall be guantified for
the RAM Pericd by applicaticn of the Non-laber
Escalation Rate to non-labor Base Expenses. Non-
labor compcnents shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall ke
quantified for the RAM Period by application of
Commissicn-approved accruzal rates and metheds to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part {f) of this Section 2.

d) The revenue impact of any Exogencus Tax Changes shall be
included in the RAM Period calculatiocn of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts (a) through (e} of this Section 2.

f) Rate Base for the RAM Period shall be gquantified as
fellows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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Effective March 30, 2014 Effective June 8§, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two—point
average of actual reccrded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Feriod determined
as prescribed in parts (ii) through (v}, below.

ii. Plant in Service shall be gquantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previcusly approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amcunts approved by
the Commission, and the Commission has neot yet
reviewed the project costs in a rate case.

1ii. Accumulated Depreclaticn at December 31 of the RAM
Period shall be guantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding tc the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be 1n service by September
30 of the RAM Pericd.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciaticn timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Periced,

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.) See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISICN (Ceontinued)
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results cf the Company’s most recent interim or
final rate case decision. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) to exclude or ctherwise
appropriately account for adjustments for the recovery of revenues
for previously explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from application cf the RAM Revenue
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return cn
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RaAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adijustment until the issuance of a final decisiocn
and order 1in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals feor plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RaM - Return cn Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-apprcved accrual rates and methods to the
2014 end of year balances calculated above. There is nc impact to
the 0&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each

subsequent year until the issuance of a final decision and order in

the next rate case shall be calculated as the RAM Basis, multiplied

by the cumulative annually compounded increasel(s) in the GDPPI for

the years between 2014 and the RAM Period, adjusted to include
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2018.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisicns

applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to

the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Ewvaluation Date
filing. The Company will be prepared to provide information as

may be requested to ensure adeguate review by the Ccmmission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The <{Ccnsumer Advocate, Other Rate Case Parties, and
other interested persons may propose any adjustments determined
to be reguired to bring the schedules into compliance with the
above provisions and will work ccllaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any pricr year RAM Revenue

Adjustments, shall be recalculated <£for errors in prior
calculations and for subseguent Commission orders that change the
basis of pricr calculations. The effect of such changes to the

RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall gc into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers cf the Utility
in accordance with the provisions of this secticn by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC CCMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



SHEET NO. 1071
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the propesed revisicn of revenuesg, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpcse
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Dccket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subseguent years, the recoverable
costs of the Customer Information System (#CIS") project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Reccvery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
censtitute a precedent for the reccvery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY
The Commission may suspend any cor all parts of this Rate Adjustment

Mechanism Prevision. Such suspension sheall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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MAUI ELECTRIC COMPANY,
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RATE SCHEDULES

REVISED SHEET NO. 100F
Effective June 1, 2018

{(Continued)

Date Effective

December 12

December 12

December 12

December 12

December 12,

December 12,

, 2017

. 2017

, 2017

, 2017

2017

2017

November 21, 2016

November 21, 2016

November 21, 2016

November 21, 2018

January 1,

January 1,

January 1,

January 1,

January 1,

2018

2018

2018

2018

2018

MAUI ELECTRIC COMPANY,

Transmittal Letter Dated May 21, 2018.

Character of Service

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot
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Vehicle Charging Service
Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

Residential Interim Time-
0f-Use Service

Residential Interim Time-
cf-Use Service

Residential Interim Time-
of-Use Service

Residential Interim Time-
of-Use Service

Performance Incentive
Mechanism Provision

Performance Incentive
Mechanism Provision

Performance Incentive
Mechanism Provision

Performance Incentive
Mechanism Provision

Paerformance Incentive
Mechanism Provisiocon

LIMITED



Superseding Sheet No. 152 REVISED SHEET NO. 152
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT {”“RBA”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J — General Service - Demand
Schedule P -~ Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R -~ Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of~Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Pcwer Time-of-Use Service

Schedule 85 Standby Service

Schedule TOU EV- Residential Time-o0f-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPGSE:

The purpose of the Revenue Balancing Accocunt (YRBA”) is to record: 1)
the difference between the Mauil Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (”RAMY)
Provision, and any revenue adjustment previded in accordance with the
Performance Incentive Mechanism Provision, over the subseguent June
1°% through May 31st period. Tracking of target revenue and recorded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decisiocon and Crder in Maul Electric Company’s
2010 test year rate case, Docket No. 2009-0163, consistent with the
Final Decision and Order in the Decoupling case, Docket No. 2008-
0z274.

MAUTI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018,



Superseding Sheet No. 1524 REVISED SHEET NO. 1352A
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA’”) PRCOVISION (continued)
Maui, Lanai, and Molokai Divisicns

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commissicon in the last
issued Decision & Qrder in the Company’'s mcst recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates cor in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has issued a Decision & Crder; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, reccrded adjusted revenues or other RBA accounting
determinations (collectively “target revenue determinations”) for any
previous period and for revisions to RAM Revenue Adjustments or
Perfeormance Incentive Adjustments as a result of subseguent
Commission orders that change the basis of previously calculated RaM
Revenue Adjustments and/or Performance Incentive Adjustments. For
any corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently i1ssued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant to the
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Mcdifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 152B REVISED SHEET NO. 152ZB
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Mauli, Lanai, and Molokai Divisions

The Commissicn and the Consumer Advocate will be nctified of the
target revenue revisions or corrections prior to implementation by
the Company. There i1s no presumption that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal (“RBA Review Transmittal’”) filed on or before March 31 of
each year, the utility will have the burden to demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement of Position. The RBA
balance and RBA Rate Adjustment for the following year will reflect
any appropriate modificaticns to the change made by the utility in
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January 8.29%
February 7.35%
March 8.28%
April 7.88%
Mavy 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.78%
November 8.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by
the Commission in Maui Electric Company‘s 2012 test year rate case
and shall be updated in any subsegquent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



Superseding Sheet No. 152C REVISED SHEET NO. 15Z2C
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Maui, Lanai, and Molokal Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A& debit entry to the
RBA will be made egqual to the target revenue as defined in Section B.
above, times the appropriate monthly allocaticn factor in the table
above. A credit entry to the RBA will be made egual to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from autheorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or cther surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12Z. The Interest Rate shall be the
short term debt rate as established in deriving the consclidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be & percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar vyear,
along with supporting calculations.

Both an amcrtization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adiustment calculated for a
calendar year that is also a rate case test year shall terminate on
the effective date of tariff rates that implement a Commission
approved base revenue level authorized in the Company’s test year
rate case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018,



Superseding Sheet No. 152D REVISED SHEET NC. 152D
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)
Maui, Lanai, and Molokal Divisions

Revisions to Target Revenue based on corrections for errors and
subseguently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

On or befcre March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal
supporting the implementation of the RBA Provision, including RBA
reconciliation, implementation of applicable components of the RAM
Provision and Performance Incentive Mechanism Provision,
determinaticn and adjustments of target revenues, determination of
the RBA Rate Adjustment; and dccumenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue
determinations shall be provided to the Commissicn, the Consumer
Advocate and all other parties tc the Utility’s most recent rate case
proceeding (“Other Rate Case Parties”), if any, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as may be requested to ensure adequate review by
the Commission, Consumer Advocate, Other Rate Case Parties, and other
interested persons that may propose any adjustiments necessary to
bring the schedules intoc compliance with the above provisions and
will work collaboratively to reach agreement on any proposed
adjustments.

As described in Sections ©-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the agbsence of any protests submitted by the
Consumer Advocate, QOther Rate Case Parties, or other interested
persons, not later than 15 days before June 1st, the RBA Rate
Adjustment shall go intc effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



Superseding Sheet No. 152E SHEET NO. 15ZE
Effective January 1, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT ({“RBA”} PROVISION (continued)
Maui, Lanai, and Molokai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Secticon D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules ...... ..., 1.8954 ¢/kWh
F. NOTICE
Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided te all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including nctification with its billing statements within 60 days
after the Company makes its annual RBA Review Transmittal filing
pursuant to this tariff. The notice to customers shall include
the feollowing information:
a) A description of the proposed revision of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;
b) The effect on the rates applicable to each customer class and con the
typical bill for residential customers; and
c) The Company'’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account Rate
Adjustment may be obtained.
G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until

removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2013,



REVENUE BALANCING ACCOUNT

(HRBP‘-”)

Maui, Lanai,

H: TARGET REVENUES CURRENTLY IN EFFECT

(62 B - N % B\

[o R N o)}

10
11

12
13
14

Notes:

Maui Electric Company, Limited
Annual Target Revenue ($000s)

Description

Electric Sales Revenue

Less:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Order Target Revenues

Authorized RAM Revenues
Revenue Tax
Net RAM Adjustment

Earnings Sharing Revenue Credits
Revenue Tax
Net Earnings Sharing Revenue Credits

Tax Reform Adjustment (1/1/18-5/31/18)
Revenue Tax
Net Tax Reform Adjustment

Effective Target Revenue

Totals may not add, due to rounding.

See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response ta Consumer Advacate's Statement of Position.

Transmittal Letter dated May 21,

MAUI ELECTRIC COMPANY,

2018.

PROVISION
and Mclokai Divisions

SHEET KO.
Effective June 1,

Amount

$410,903

($212,580)
($44,856)

($36,509)

$116,958
$16,429

{$1,460)

$14,969

$0
$0
$0

($2,769)
3246

($2,523)

$129,404

LTD.

152F

(continued)

2018



Superseding Sheet No. 151 REVISED SHEET NO. 151
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanail, and Molokai Divisions

Rate Adjustment Mechanism (“RAM”) Provision

Purpose

This mechanism 1s subject to review and continuation, termination
or modification in the utility’s next bhase rate case proceeding,
upon a showing by the utility and finding by the Commissicen that
continuation or modification 1s appropriate. As part of 1its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the c¢hange in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility bhase revenues
should be decreased or increased, then the RAM Revenue Adjustment
will ke applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also & rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant toc a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelwve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Pericd is used solely to

determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

<) The RAM Pericd is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for unicn employees tc determine the RAM
Revenue Adjustment for each RAM Period. In the event noc union
labor agreement exists for a RAM Pericd, the most recently
effective annual deneral percentage increase rate shall apply.

MAUTI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 151A REVISED SHEET NO. 151A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Mzwui, Lanai, and Molokal Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicater (“GDPPI”) +to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Period. The
GDPEI escalation rate shall be the consensus prejection published
by the Blue Chip Economic Indicateors (Aspen Publishing) each
FPebruary for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
salect an alternative data source, or national eccnomic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

gl The Base Expenses shall bpbe the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (”OPEB”)}, or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall ke those capital investment
projects that reguire an application before and approval by the
Commission under the Commission’s General Order WNo. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related tc Major Capital Projects.

7) The Eeturn on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commissicn in the last issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
yvear general rate case,

1) The Excgencus Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars (£500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 151B REVISED SHEET NO. 151B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Meclokal Divisilons

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, gquantified in the manner prescribed in
part (f} of Secticn 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculaticn or b} the RAM Revenue Adjustment
Cap.

c) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum o©of the O&M RAM 2Adjustment, Depreclation &
Amortizatien RAM Adjustment, and Rate Base RAM -~ Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, gquantified in the manner
prescribed herein.

P) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subseguent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to g¢ustomers as credits through the Revenue Balancing
Account (”RBA") Provision, so as to implement the earnings

sharing percentages and procedures described herein, commencing
on June 1 cf the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Majeor Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year's RAM Revenus Adjustiment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed intce
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not cccur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet Nc. 151C REVISED SHEET NO. 151C
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maul, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

£} Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, tc reduce a
preceding year'’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) £for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case 1f the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
aestimate derived using the method identified in part (£f)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collecticns (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating teo the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Ad-justment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party toc the Company's most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:
1. For the twelve month period ending December 31, of each year
{(the “Evaluation Period”), with the filing to be made no
later than March 31, of the year following the conclusion of

the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMEANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET Ng. 151D REVISED SHEET No. 151D

Effective June 8, 2015

Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai,

a) Company’s recorded actual average net plant in
accumulated deferred income taxes, inventory, working
capital, and other rate base components.

the utility’s actual depreciation

income taxes,
and other compcnents of
income for return, revenues, and actual capital

shall also show
expense, operating and maintenance expense,
income taxes,

taxes other than

and Molokal Divisions

structure, cost cof debt, overall cost of capital,

return on common egquity in the format set forth in the
final order establishing the Company’s

rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the

Commission.

c) Pro-forma adjustments to remove from recorded revenues

any out-of-period Earnings Sharing Revenue Credits
Major Capital Projects Credits recorded during

Evaluation Period,

d) A calculation comparing the achieved return ocn average

and

common eguity to the following earnings sharing grid,

indicating the Earnings Sharing Revenue Credit that
the Revenue Balancing Account
to effect the prescribed sharing o¢f earnings above

should be recorded within

authorized levels:

ROE at or below the
Authorized ROE

Retained entirely by shareholders
- no customer c¢redits

First 100 basis pcints
{one percent) over
Authorized ROE

Yl

25% share credit to customers

basis points (three
percent) over
Authorized ROE

Next 200 basis points 50% share credit to customers
{two percent) over

Authorized RCE

A1l ROE exceeding 300 90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set

forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.

service,

The schedules

latest effective




Superseding Sheet No. 1351E REVISED SHEET No. 151E
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISIOCN (continued)
Maui, Lanai, and Molokai Divisions

a) The 0&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
ftreated as follows:

i. The labor component shall be guantified for the
RAM Period by application of the Lakor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes., The part of Base Expenses that
represents labor costs for merit employees shall
noct be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Qffset.

ii. The Non-labor components shall be quantified for
the RAM Pericd by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amcortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commissicn-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Pericd.

c) The Rate Base RAM ~ Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Fretax Rate
ocf Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The guantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

d} The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculaticn of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts (a}) through (e} of this Section 2.

f) Rate Base for the RAM Period shall pbe guantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 151F REVISED SHEET NO. 151F
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

ii.

iii.

iv.

vi.

Maui, Lanai, and Molckai Divisions
Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Constructicn (“CIAC”) shall be a two-point
averade of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), bkelcw.
Plant in Service shall be guantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Cepital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dellar amecunts
previcusly approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be guantified by adding to the recorded
balance at December 31 of the Evaluation Pericd an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 ¢f£ the RAM Pericd.
Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{1.e., difference between bock depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RaM Pericd.
Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dellar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case, These elements of
rate base shall be held constant until revised by a
future Commission Decisicn & Order in a general rate
case.

g.) See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No., 151G REVISED SHEET NO. 151G
Effective June 8, 2015 Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (Continued})
Maui, Lanail, and Molckai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent interim or
final rate case decision. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) to exclude or otherwise
appropriately account for asdjustments for the recovery of revenues
for previously explicitly stipulated and approved sxceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from application of the RAM Revenue
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years bhetween the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include zpplicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculaticn of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciaticn and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
EAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the 0&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously expliicitly stipulated and approved
exceptional matters or other matters specifically crder by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vyear 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM BRasis, multiplied

MAUI ELECTRIC COMPANY, LTLD.

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 151H REVISED SHEET NO. 151H
Effective June 1, 2013 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanail, and Molokai Divisions
by the cumulative annually compounded increase(s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include
applicable revenue taxes.

Evaluation Procedures

Complete, indexsd workpapers and electrcnic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’'s most recent rate case proceeding (“Other Rate Case
Parties”), i1if any, c¢eincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adeguate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revénue Adijustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provisicn.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Preovision tariff, the RBA Rate Adjustment incorpcrating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commissicon shall confirm the
commencement of tThe RBA Rate 2Adjustment in its monthly Tariff
Crder.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisicns of this secticn by publicaticn
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes 1ts annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated June 3, 2015.



SHEET NO. 1511
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revisicn of revenues, Earnings
Sharing Credits, and Major or Baseline <Capital Procjects
Credits;

b) The effect on the rates applicable to each customer class
and cn the typical bill for residential customers; and

¢) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this secticon are for the scle and limited purpose

of implementing the Stipulated Settlement Agreement between the
Hawaliian FElectric Companies and the Divisicn of Consumer
Advocacy

regarding Certain Regulatory Matters, filed in Docket No.

2008-0083, which the Cemmission approved in QOrder No. 31126, issued

on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amcrtization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (”CIS") project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatcery asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provisicn. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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Superseding Sheet No. 50D REVISED SHEET Neo. 50D
Effective Hav 1, 0717 Effective Juns %, 2018

MAUT DIVISTON
RATE SCHEDULES (Continued)

Sheest Schedule Date Effective Character of Service

94-94E “FIT"” December 30, 2011 Schedule FIT Tier 3

94.1- “FIT" December 30, 2011 Schedule FIT Tier 3

%4.1DX Agreement

94 .2~ “pITn December 20, 2011 Schedule FIT Tier 2 Quening

94.2E and Interconnection Proc.

95 “PPACY May 1, 2018 Purchase Power RAdjustment
Clause

95A “PPACY May 1, 2018 Purchase FPower Adjustment
Clause

95B “PPACY May 4, 2012 Purchase Power Adjustment
Clause

96 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision

952 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision

96B “RAM June g8, 2015 Rate Adjustment Mechanism
Provision

96C “RAMY June 8, 2015 Rate Adjustment Mechanism
Provision

96D “RAMY June 1, 2017 Rate Aadjustment Mechanism
Provision

S6E “REM* June 8, 2013 Rate Adjustment Mechanism
Provision

96F “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

296G “RAM” Jupe b, 2018 Rate Adjustment Mechanism | Deleted: Jun= =, 201=
Brovision b AT

9aH “RAM" June &, 2015 Rate Adjustment Mechanism
Provision

961 “RAM"Y June 8, 2015 Rate Adjustment Mechanism
Provision

97 “RBA January 1, 2018 Revenue Balancing Account
Provision

97A “RBA" January 1, 2C18 Revenue Balancing Account
Provision

97E “RBA" January 1, 2018 Revenue Balancing Account
Provision

g97cC “RBA" January 1, 2018 Revenue Balancing Account
Provision

QT “RB3" Janvary 1, 2018 Revenue Balancing Account
Provision )

97E “RBA" Junge 1, 2914 Revenue Balancing Account { Deleted: Jansary 1. 2013

Provision
Fovenos Balenoonet Ao

QR

| Deleted: apr11 20, 2012

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter dated Jl.v 2., .




Superseding REVISED SHEET NO. 97 REVISED SHEET MO. 97
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“REA") PROVISTION
Maui, Lanai, and Molokai Divisions

Supplement To:

Scheduie R - Residential Service

Schedule G ~ General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Regsidential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule 55 - Standby Service

Schedule TOU EV- Resldential Time-of-Use Service with
Electriec Vehicle Pilot

Schedule EV-F - Commercial Publig¢ Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

211 terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
peried shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account (“RBA™) is to record: 1}
the difference betwean the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the R2M Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism {(“RAMY)
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provision, over the subsequent June
1°" through May 31st period. Tracking of target revenue and recorded
adjusted revenue commenced on the effectjive date of the tariff that
implemented the Final Decision and Order in Maui Electric Company’s
2010 test year rate case, Docket Wo. 2009-0163, consistent with the
Final Decision and Order in the Decoupling case, Docket No. 2008-
az74.

MAUI ELECTRIC CCMPANY, LTD.
Decision and Order No. 351465; Approving, With Modifications, Proposed

Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 874 REVISED SHEET NO. g87a
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA’) PROVISION {(continuedj
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpcse of the RBA, the target revenue 1s the annual electric
revenue approved by the Public Utilities Commission in the last
issued Declision & Order in the Company'’s most recent test year
general rate case, encluding revenue feor fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding ameounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commissjon has issued a Decislion & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capitzal
Frojects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation ef the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or cther RBA accounting
determinations (collectively *target revenue determinations”) for any
previous per:ocd and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/cr Performance Incentive Adjustments. For
any corrections of errors in previously calculated Larget revenue
determinations, the target revenus shall bhe adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/cr
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant to the
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order NWo. 35165; approving, With Modifications, Proposed
Revisicns To RBA Tariffs, Filed December 29, 2017.
Tranamittal Letter dated January 11, 2018,



Superseding REVISED SHEET NO. 97B REVISED SHEET NO. 97B
Effective June 1, 2017 Effective January 1, 2018

REVENUE BARLANCING ACCOQUNT (“RBA") PROVISION {(continued)
Maui, Lanai, and Molckai Divisieons

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to implementation by
the Company. There is no presumption that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal (“RBA Review Transmittal”) filed on or before March 31 of
each year, the utility will have the burden to demonstrate that the
interim changes for the previcus calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement of PFosition. The RBA
balance and RBA Rate Adijustment for the following year will reflect
any appropriate medificaticns to the change made by the utility in
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January £.29%
Fekruary 7.35%
March 8.28%
april T.88%
May $.38%
June 8.51%
July 8.87%
hugust 9.00%
September 3.34%
October 8.78%
November 2.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by
the Commission in Maul Electric Company’s 2012 test yeatr rate case
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order MNo. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018,



Superseding REVISED SHEET NO. 97C REVISED SHEET NO. 27C
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (”RBA") PROVISIOM (Continued)
Maui, Lanai, and Molokail Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. & debit entry to the
RBA will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allcocation factor in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
powar expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes,

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending menth balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be & percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar year,
along with supporting calculations. '

Both an amortization of the previous calendar year-end balance in the
REBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be reccvered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar year. Thes recovery through
the RBA Rate Adjustment of & RAM Reverniue Adjustment calculated for a
calendar year that is also a rate case test year shall terminate on
the effective date of tariff rates that implement a Commission
approved base revenue level authorized in the Company’s test year
rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35185; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 2%, 2017.
Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 97D REVISED SHEET NC. 27D
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCQUMNT ({“RBA’) PROVISION (Continued)
Maui, Lanal, and Melekai Divisions

Revisions teo Target Revenue based on corrections for errors and
subseqguently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Cn or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal
supporting the implementation of the RBA Provisiocon, including RBA
receonciliation, implementation of appliczble components of the RAM
Provision and Performance Tncentive Mechanism Provision,
determination and adjustments of target revenues, determinatien of
the RBA Rate Adjustment; and documenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue
determinations shall be provided to the Cemmission, the Consumer
Advocate and all other parties te the Utility’s most recent rate case
proceeding ("Other Rate Case Parties”), if any, as part of the annual
REA Review Transmittal filing. The Company will be prepared to
provide information as may be reguested to ensure adegquate review by
the Commission, Consumer Advocate, Other Rate Case Parties, and other
interested persons that may propose any adjustments necessary to
bring the schedules inte compliance with the above provisions and
wi1ll work collabhoratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title &, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June lst, the RBEA Rate
Adjustment shall go into efifect on June lst, and the Commission shall
cenfirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

MAUTI ELECTRIC COMPANY, LTD.

Decision and Order No. 331653; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



REVISED SHEET NO. 97E

Effective Jyone 1, 201%

REVENUE BALANCING ACCOUNT {“RRA") PROVISIOM (Continued)
Maui, Lanail, and Molcokai Divisions

E£: REVENUE BALARCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from

Section D above, adjusted to include amcunts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales

over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided abeve.

REA Rate Adjustment
All Rate Schedules . ....... .. ..t ininnnas 4. 8254 ¢/kiWwh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment f£iling
shall be provided to all affected customers of the Utility in
accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual RBA Review Transmittal filing pursuant to
this cariff. The notice to customers shall include the following
information:

a) A description of the proposed revision o¢f revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

) The effect on the rates applicable to =ach customer class and
on the typical bill for residential customers; and

c} The Company’s address, telephone number and website where
informaticn concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY
The Commission may susp=end any or all parts of this Revenue Balancing

Acgount Provision. Such suspension shall remain in place until
| removed by Commission Crder.

MAUI ELECTRIC COMPANY, LTD.

v

Transmittal Letter dated Mzw i, zal
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Totals may nct add, dua to rounding.

See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Gompanias
Response to Consumer Advocate's Stalement of Position.

SHEET NO.

Effective
REVENUE BALANCING ACCOUNMT (“RBA’) PROVISION
Maui, Lanai, and Molokail Divisicns
H: TaRak] N EFREOT
N Maui Electric Company, Limited
Annual Target Revenue ($000s)
Description Amount
1 Electric Sales Revenue $410,903
Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($38,509)
5 Last Rate Order Target Revenues $116,958
6 Authorized RAM Revenues £16,429
7 Revenus Tax ($1,460)
8 Net RAM Adjustment $14,969
9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
3 Net Earnings Sharing Revenue Credils &0
12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax $246
14 Net Tax Reform Adjustment ($2,523)
15 Effective Targst Revenue $129,404
Noles:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated ®av 2%, ZULE.
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Superseding Sheet No. 96 REVISED SHEET NO. 96
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Adijustment Mechanism {(’RAM”) Provisiocon

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case procceeding,
upon a showing by the utility and finding by the Commission that
coentinuation or modification 1is appropriate. As part of its
submitted testimeny in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
meéchanism is designed te determine the change in annual utility
bbase revenue levels, recognizing certain estimated changes 1in the
utility’s cost to provide service. If, through the application of
this mechanism, it 1s determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenues Adjustment established for & RAM Period calendar
vear that 1s alsoc a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decisicon & Order for that test year.

Definitions

a} The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 3lst of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the histeorical twelve month
period ending December 31, of each calendar year preceding the
2Znnual Evaluaticon Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authcrized Return on Egquity.

C) The RAM Period 15 defined as the calendar year containing the
Annual Evaluation Date.

(<} The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective unicn labor agreements for use in escalating wage and
salary Base Expenses for union emplovees to determine the RAM
Revenue Adjustment for each RAM Period. In the event nc union
labor agreement exists for a RaAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisicons

e) The Won-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator ({“GDPPI”) to escalate non-labor Base Expenses ¢to
determine the RAM Revenue Adijustment for each RAM Period. The

GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators ({(Aspen FPublishing} each
February for the current RAM Period. 1In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advccate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or natlonal economic index
similar to GDPPI, as apprepriate.

£} The annual Labor Productivity Offset shall be fixed at 0.76
percent {76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable te Base Expenses Gto
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB"), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to reccvery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Precjects.

3) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Autheorized Return on Equity shall be the percentage rate
of return on eguity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogencus Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,0C0) or more.,

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

nj The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

a) The RAM Revenue Adjustment Caliculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the 0&M RAM adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decisicn
& COrder issued by the C(Commission, gquantified iIn the manner
prescribed herein.

j=3)} The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r} Farnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA") Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned Lo customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provisicn)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission's review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capltal Projects
is collected, Major Capital Projects Credits {including interest)
will be returned to customers £for the amount of Major Capital
Projects costs that the Cocmmission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisicns

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

L} Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provisicn) for specific baseline
capital projects that are disallowed by the Ccmmission in a
subsequent rate case if the disallowance reduces actuzl Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (£}ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment f£ilings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of EBaseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsegquent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
{(the “Evaluation Period”)}, with the filing to ke made nc

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015,
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanail, and Molokai Divisions
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

a) Company’s recorded actual averzge net plant in servace,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation
expense, operating and maintenance expense, income taxes,
Laxes other than income taxes, and other components of
income for return, revenues, and actual capital
structure, cost of debt, overall cost of capital, and
return on common eguity in the format set forth in the
final order establishing the Company’s latest effective
rates.

k) 811 applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during <the
Evaluation Period, and

d} A calculation comparing the achieved return on average
common ecuity to the fellowing earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed =sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Ruthorized ROE - no customer credits
First 100 basis pocints 25% share credit to custeomers

(one percent) over
Ruthorized ROE
Next 200 basis points 50% share credit to customers
{two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points {(three
percent} over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

MAUT ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokail Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be gquantified for the
RaAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application eof the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Nen-labor components shall be quantified for
the RAM Pericd by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-~
labor components shall exclude fuel, purchased
power, Ppension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income Laxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The guantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

d) The revenue impact cf any Exogenous Tax Changes shall be
included in the RAM Period calculaticn of the RAM Revenue
Adjustment.,

e} Revenue taxes shall be adjusted to account for the change
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Pericd shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisicns

i. Flant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Ceonstruction {“CIAC"”) shell be a twe-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v}, belou.

1i. Plant in Service shall be guantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar vears, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previcusly approved by the Commission, and shall be
included at the level of reccrded costs if recorded
costs are lower than the budget amcounts approved by
the Commission, and the Commission has not vet
reviewed the project costs in a rate case,

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be gquantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set ferth in Section 2 part (b}
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in~kind CIAC for the immediately preceding
five calendar years for pregrams (i.e., numerocus low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded halances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capltal Projects added to rate base during the
RAM Period,.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Mauil, Lanai, and Molckail Divisions
g.) See also Settlement Agreement section below

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s mosSt recent interim ol
final rate case decision. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) to exclude or otherwise
appropriately account for adjustments for the recovery of revenues
for previously explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, ke recovered fully without respect to
any limitations resulting from application of the RAM Revenue
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annvally compcunded increasels)
in the GDPPI for the years bhetween the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenus taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amertization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent vear's calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods te the
2014 end of year balances calculated above. There is no impact to
the O0&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previocusly explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vyear 2015 and for each

subsequent vear until the issuance of a final decision and order In

the next rate case shall be calculated as the RAM Basis, multiplied

by the cumulative annually compounded increasel(s) in the GDPPI for

the years between 2014 and the RAM Period, adjusted to include
MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maul, Lanal, and Molokai Divisions
applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commissicn, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be reqguested to ensure adeguate review by the Commission,
Consumer Advocate, Other Rate (ase Parties, and other interested
persons. The Ceonsumer Advocate, Other Rate Case Partles,and
other interested persons may propose any adjustments determined
te be required te bring the schedules inte compliance with the
above provisions and will work ccllaboratcively to reach agreement
on any proposed adjustments.

The RAM Revenue Adiustment, and any pricr vear RAM Revenue

Adjustments, shall  be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the

RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawailil
Adminiscrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RaM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital FProjects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the REBEA Rate Adjustment in its monthly Tariff
Order.

Neotice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided tc all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
cariff. The notlce to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter DBated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanail, and Moleokai Divisions
a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
informaticn concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

Ihe provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawailian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Crder No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amertization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-cdowns and
as otherwise provided for in the Stipulated Settlement Agreemesnt.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the scle purpose of this settlement agreement and doe:s not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provisicn. Such suspension shall remain in place until
removed by Commission Oreder.

MAUT ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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LANAI DIVISION
RATE SCHEDULES (Continued)

Sheet Schecdiule Date Effective Characger of Service
106 “PRACT May 4, 2012 Purchase Power Adjustment
Clause
106HR “PPACY May 4, 2012 Purchase Power Adjustment
Clause
1068 "PPAC" May 4, 2012 Purchase Power Adjustment
Clause
107 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision
107a “"RAM June 1, 2013 Rate Adjustment Mechanism
Provision
107B “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision
1Q7¢C "RAMY June 8§, 2015 Rate Adjustment Mechanism
Provision
107D YRAM" June 1, 2017 Rate Adjustment Mechanism
Provision
107E “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision
107F YRAM™ June 8, 2015 Rate Adjustment Mechanism
Provision
[ 107G “RAM" ol i, o6 RatelAqustment Mechanism i Deleted: qune %, 2015
Provision
107H “RAM" June 8, 2015 Rate Adjustment Mechanism
’ Provision
1071 “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision
108 “RBA" January 1, 20ig Revenue Balancing Account
Provision
| 108A “RBA" June J,_ bl Revenue Balancing Account { Deleted: sanuacy 1, 2013 ”“m”'J
B Provision e Jan R
| 108B “RBAY Jong b, iy Revenue Balancing Account | Deleted: Jun: 1, 2037 i
Provision
j 108C “RBA"M Revenue Balancing Account | Deleted: s 13 |
Provision T ’ )
| 108D “"RBA" June 1, gu1d Revenue Balancing Account | Defeted: forvary 1, w15 ]
Provision e
’ 108E “RBA" Tung L, 2niE Revenue Balancing Account | peleted: ;anvary 1, 201F }
Provision -
iLRE PRER RAVEST I Sd £ B hevande Balsrolng Acoouil

| Deleted: Janvary 11. 201%
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REVENUE BALANCING ACCOUNT (”"RBA") PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Residential Time-cf-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule S5 -~ Standby Service

Schedule TOU EV- Residential Time-cf-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RTI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
periocd shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account (“RBA") 1s to record: 1)
the difference between the Maui Electric Company's target revenue and
recorded adjusted revenue, and 2) monthly interest applied te the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provision, over the subsequent June
1% through May 31st period. Tracking cf target revenue and recorded
adjusted revenue commenced on the effective date of the tariff thac
implemented the Final Decision and Order in Maui Electric Company’s
2010 test year rate case, Docket No. 2009-0163, consistent with the
Final Decision and Crder in the Decoupling case, Docket No. 200E-
0274 .

MAUL ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.
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REVENUE BALANCING ACCOUNT (“RBA”)} PROVISION (continued)

Maui, Lanai, and Molokai Divisicons
B: TARGET REVEMNUE:

For the purpose of the RBA, the target revenue is the annual electric
revenue appreved by the Public Utilities Commissiocn in the last
issued Decision & Order in the Company’s most recent test year
genaral rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being Sseparately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provisicen for years subsequent teo the most recent rate case test year
for which the Commission has issued a Decision & Qrder; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Prcjects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations (collectively *“target revenue determinations”) for any
previous period and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subseguent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/or Performance Incentive Adjustments. For
any corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant Lo the

| subsequently issued Commission order.

i Deleted: Junuary 11, Zols

MAUT ELECTRIC COMPANY, LTD.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {continued) | Deeted: Junuacy 1. 2017 !

Maui, Lanai, and Molokal Divisicns

The Ccmmissicn and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to implementation by
the Company. There is no presumption that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal (“RBA Review Transmittal”) filed on or before March 31 of
each year, the utility will have the burden to demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement of Positicn. The RBA
balance and RBA Rate Adjustment for the fellowing year will reflect
any appropriate modifications to the change made by the utility in
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January 8.29%
February 7.35%
March 8.28%
April 7.88%
May 8.38%
June 8.51%
July 8.287%
August 9.00%
September 8.34%
October 8.738%
November §.19%
December 9.13%
Total 100.00%

These factors are based on the MWH sales forecast that i1s approved by
the Commission In Maui Electric Company’s 2012 test year rate case
| and shall he updated in any subseguent test year rate case,

| Deleted: cecizion and Crder Ho.
z wwnd, W
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REVENUE BALARCING ACCOUNT (“RBA™) PROVISION (Continued) oo T
Maui, Lanai, and Molokail Divisions

C: BALANCING ACCOUNT ENTRIES:

Ertries teo the RBA will be recorded monthly. A debit entry te the
RBA will be made egual to the target revenue as defined in Secticn B.
above, times the appropriate monthly alleocation factor in the table
ahove. A credit entry to the RBA will e made equal to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commissicn Ordered cne-time rate refunds
or credits or other surcharges, and adjusted to remove amcunts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consclidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECCOVERY OF BARLANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar year,
along with supporting calculations.

Both an amortization of the previous calendar year-end halance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar vear. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a
calendar year that is alsc a rate case test year shall terminate on
the effective date of tariff rates that implement a Commission
approved base revenue level authorized in the Company’s test year

| rate case.

i Deleted: fccizion and Grder Na.
15155; Approving, With
Hodifications, Propoced Fevisions
To RBA Tariffs, Filed Desamber 29,

JERG th iy

[Deleted: Janmuary 11, i6ls

MAUT ELECTRIC COMPANY, LTD.

Jransmittal Letter dated [/ 22, 4 .



JTransmittal Letter dated i3y 22, 23

Superseding Sheet No. 108D REVISED SHEET NO. 108D
Effective J v, 2018 Effective J ; ‘8

| Deleted: June 1, 2017

| beleted: sanuary 1, z01e
REVENUE BALANCTING ACCOUNT (“RBA"”) PROVISION (continued) . o n o
Maui, Lanai, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission crders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 pericd, unless cotherwise ordered or approved by the
Commission.

Cn or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal
supperting the implementation of the RBA Provision, including RBA
reconciliation, implementation of applicable components of the RAM
Provision and Performance Incentive Mechanism Provisicn,
determination and adjustments of target revenues, determination of
the RBA Rate Adjustment; and documenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
pricor to the transmittal date.

Lomplete, indexed workpapers and electronic files supporting the Deteted: «ooee Section Break (Next Page)s---~

previcus year-end balance in the RBA and target revenue I3

determinations shall be provided to the Commission, the Consumer
Advocate and all cther parties to the Utility’s most recent rate case
proceeding (“Other Rate Case Parties’”), if any, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as may be requested to ensure adequate review by
the Commission, Consumsr Advocate, Other Rate Case Parties, and other
interested persons that may prepose any adjustments necessary to
bring the schedules into compliance with the above provisions and
will work ceocllaboratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 cf the Hawaii
Administrative Rules, Title §, Chapter 61, kased upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.
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REVENUE BALANCING ACCQUNT (”RBA") PROVISION (continued}
Maui, Lanail, and Molckai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from

Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’'s forecast of mWh sales

over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shzll remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules L1 €/ kith

F. NOTICE

Notice of the annual Revenue Balancing Agccount Rate Adjustment f£iling

shall be provided to all affected customers of the Utility in
accordance with the provisicns of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its Billing statements within 60 days after the
Company makes its annual RBA Review Transmittal filing pursuant to
this tariff. The nctice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings

Sharing Credits, and Major or Baseline Capital Projects
Credics;

b} The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

[

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Iniz,
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REVENUE BALANCING ACCOUNT (”RBA") PROVISION (continued)
Maui, Lanai, and Molokali Divisicons

H: TapGRT LBEVEMUEL CUPKENSLY N EFZECT

G B W b

o0

10
11

13
14

Notes:

Maui Electric Gompany, Limited
Annual Target Revenue ($000s)

Description

Electric Sales Revenue

Less:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Order Target Revenues

Authorized RAM Revenues
Revenue Tax
Net RAM Adjustment

Earnings Sharing Revenue Credits
Revenue Tax
Net Earnings Sharing Revenue Credits

Tax Reform Adjustment (1/1/18-5/31/18}
Revenue Tax
Net Tax Reform Adjustment

Effective Target Revenue

Totals may not add, due o rounding.

See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response to Consumer Advocate’s Statement of Position,

Amount

$410,903

($212,580)
($44,856)

($36,509)

$116,958
$16,429

{$1,460)

$14,969

50
50
$0

($2,769)

$245

($2,523)
$129,404

MAUI ELECTRIC COMPANY,

Transmittal Letter dated [izv &1, 20I&.

LTD.
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RATE ADJUSTMEMT MECHANISM PROVISION
Mauvil, Lanai, and Molokail Divisicns

Rate Adiustment Mechanism (“RAM") Provision

Purpose

This mechanism is subiject toe review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimeny in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism 1is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service., If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test vear.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual f£iling under this mechanism. The Annual Evaluation
Date shall be no later than March 2lst of each year, commencing
March 21, 2012.

b} The Evaluation Period is defined as the historical twelve month
period ending December 21, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period 1s used solely to
determine achieved earnings and any sharing of such e=arnings above
the Authorized Return on Equity.

c) The RABM Period is defined as the calendar year containing the
Annual Evaluation Date.

d} The Labor Cost Escalation Rate shall ke the applicalble annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees tc determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTOD.

Transmittal Letter Dated May 1, 2013,
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RATE ADJUSTMENT MECHANLSM PROVISION
Maui, Lanai, and Mclokal Divisions

e) The HNon-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic PFProduct Price
Indicator (“"GDPRI"} o escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalaticn rate shall be the consensus projection published
by the Blue Chip Economic Indicators {(Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Ecenomic Indicators forecast of the GDPPI is not available,
the Consumer Advecate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or natiocnal economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity 0Qffset shall be fixed at 0.76
percent {76/100 of one percent} and will be subtracted from the
Lakbor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g} The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decisicn & COrder in the Company's
most recent test year generzl rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (”CPEB"), or Clean Energy/Renewable Energy
Infrastructure cor any costs that are subject to recovery through
separate rate tracking mechanisms.

h} The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission’ under the Commission’s General Order Noe. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

3l The Return on Investment shall be the overall weighted
percentage rate cof return on debt and equity capital approved by
the Commissicon in the last issued Decision & Order in the
Company’'s most recent test year general rate case.

k) The Authorized Return on Eguity shall ke the percentage rate
cf return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogencous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars (5500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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BATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (f£) of Section 2 of the Rate Adjustment Mechanism.

nj The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the 1lesser of a) the RAM
Revenue Adjustment Calculation cr b) the RAM Revenue Adjustment
Cap.

el The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover ‘the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return an
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Qrder issued by the Commission, quantified in the manner
prescribed herein.

=y The RAM Revenus Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q} The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered threough the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amcunts to bhe
returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provision, so as to implement the earnings

sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
recurned to customers through the Revenue Balancing Account
Provision, to reduce a preceding vear’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed inte
service within the first nine months of the preceding RAM Periad
as expected. Because the Commission’s review of the Major Capital
Projeckts’ actual costs incurred may not occur until the rate case
aftrer the RAM Rewvenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery,
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015,
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Frovision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subseguent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to he
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (f1ii. of
Section 2 of the Rate Adjustment Mechanism below. Eecause the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment £ilings, Baseline
Capital Projects Credits shall be used to refund tco customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baselipe
Capital Projects costs that the Commission subsegquently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subseqguent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party tc the Company's mest recent rate case proceeding,
the schedules specified below:

Evaluaticon Period Earnings Sharing:
1. For the twelve month period ending December 31, of each vear
(the *“Evaluation Period”), with the filing tc¢ be made no
later than Mareh 31, of the year following the conclusicn of

the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISICHM (continued)
Maui, Lanai, and Mcleckai Divisions

a} Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall alsc show the utility’s actual depreciation expense,
operating and maintenance expense, income taxes, taxes other
than income taxes, and other components of income for
return, revanues, and actual capital structure, cost of
debt, overall cost of capital, and return on common equity
in the format set forth in the final order establishing the
Company’s latest effective rates.

by All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

c) Pro~-forma adjustments to remove from recorded revenues
any out-of-periecd Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d} A calculation comparing the achieved return on average
commen equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing o¢f earnings above
authorized levels:

ROE at or below the Retained entirely by sharehclders
Authorized RCE - no customer credits
First 100 basis points 25% share credit toc customers

{one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
{(two percent) over
2uthorized ROE

211 ROE exceeding 300 30% share credit to custcomers
basis peints (three
percent) over
Authorized ROE

RAM Periocd RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculaticen
applicable for the RAM Period using the methodoclogy set
forth belocw:

a) The 0&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

MAUI ELECTRIC COMP2NY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanal, and Molckai Divisions

i. The labor component szhall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payrcll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to applicaticen of the Labor Cest
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Nen-labor components shall be quantified for
the RAM Period by applicaticn of the Non-labor
Escalaticn Rate to non-labor Base Expenses. Non-
laber components shall exclude fusl, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

Depreciation and Amortization RAM Adjustment shall be
gquantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.
The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company's most recent test Year general rate
case. The quantification of Rate Base Is specified in
greater detail in part (f) of this Section 2.
The revenue impact of any Exegencus Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.
e) Revenue taxes shall be adjusted te account for the change
in parts {a) through (e) of this Section Z.
£) Rate Base for the RAM Period shall be quantified as
follows:

b

C

d

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)

ii.

iii.

iv.

vi.

g.) See

Maui, Lanai, and Molokai Divisions

Plant in Service, Accumulated Depreclation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction {”CIAC") shall be a twg-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescrilbed in parts (ii) through (v), below.
Plant in Service shall be quantified by adding to
the recorded halances at December 21 cof the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated tc be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the docllar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs 1f recorded
costs are lower than the budget amounts approved by
the Commissicn, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 21 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b}
above, consistent with rate-making treatment.

CIAC shall be quantified by adding tc the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between boock depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approvecd by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

also Settlement Agreement sectlon below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent inlerim_yor
final rate case decision. The RAM Easis shall bhe adjusted 1) as
described below irn the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) tc exclude or otherwise
appropriately account for adjustments for the recovery of revenues
for previously explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from applicaticn of the RAM Revenue
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase({s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Pericd, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAaM Adjustment, Depreclatiocon
and Amertizacicn RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception toe the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subseguent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and crder in the next rate case, the Target Revepues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the acdijusted 2014 target revenues will be adjusted to
use recorded 2014 end-cf-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return con Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Ad-justment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each

subseguent year until the issuance of a final decision and order in

the next rate case shall be calculated as the RAM Basis, multiplied

by the cumulative annually compounded increase{s} in the GDPPI for

the years between 2014 and the RAM Period, adjusted to include
MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maul, Lanai, and Molokai Divisions

applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Shering Revenue Credits, and Major and
Baseline Capital Prcjects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility's most recent rate case proceeding {“Cther Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be reguested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
tc be required to bring the schedules into compliance with the
above provisicns and will work collabaoratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior vyear RAM Revenue

Adjustments, shall be recalculated for arrors in prior
calculations and for subsequent Commission orders that change the
basis of pricr calculations. The effect of such changes to the

RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawail
Administrative Rules, Title &, Chapter 61, based wupon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 =ffective date of the RBA Rate Adjustment described in the REA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective cdate, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Taviff
Crder.

Notice

Motice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisicns of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LZID.

Transmittal Letter Dated June 3, 2015.



SHEET WO. 1071
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PRCVISION (Continued)
Maui, Lanai, and Molokai Divisions

a} A description of the propesed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

) The effect con the rates applicabkle te each customer class
and on the typical bill for residential customers; and

c¢) The Company’s address, telephone number and website where
information cencerning the propesed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisiens in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawallian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Dockef He.
2008-0083, which the Commission approved in Order Neo. 31126, issued
on March 19, 2013.

The Company will include in the Rates Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS") project, net of
the Stipulated and Commission approved preoject cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute & precedent for the recovery of any other scftware or
requlatery asset deferred costs through the RAM Revenue Adjustment.

COMMISSICON'S AUTHORITY
The Commissicn may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet Mo. 100E REVISED SHEET NO. 100E
Effective _January [, 0% Effective (Jopg 1, o018 beleted: pocarker 12, 2

! peleted: January 1. 201e

MOLOKAL DIVISION
RATE SCHEDULES (Continued}

Sheet Schedule Date Effective Character of Service
I 151A “RAM” June 1, 2013 Rate Adjustment Mechanism * | Formatted Table
Provision
I 151B “RAMY June 8, 2015 Rate Adjustment Mechanism
Provision
| 151C “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision
| 151D TRAMT June 1, 2017 Rate Adjustment Mechanism
Provisicn
‘ 151FE “RAM" June §, 2015 Rate Adjustment Mechanism
Provision
| 151F “RAM™ June 8, 2015 Rate Adjustment Mechanism
Provisicn
I 151G “RAM® Y Rate Adjustment Mechanism ! Defeted: June 5, 2015
Provision
| 151H “RAMY June 8, 2015 Rate Adjustment Mechanism
Provision
| 1511 "RAM™ June 8, 20165 Rate Adjustment Mechanism
Provision
I 152 “BRBA" January 1, 2018 Revenue Balancing Account
Provision ‘
| 1524 “RBA" January 1, 2018 Revenue Balancing Account :
Provision e tdanuary 1,
! ary 1, 3636
] 1528 “RBA" Revenue Balancing Account :Dele{m“‘mu“r’ - :
Prowvision  Deleted: sonuary 1, 2615 .
| 152¢C “RBAY Revenue Balancing Account ; Peleted: 153 :
Provision | Deleted; cv-¢ !
152D “RBAY Scune D, To18 Revenue Balancing Account [Defeted:t‘.er:nzmher 1z, 01 ) ]
Provision ‘rDEIEEEd:C. merclal Public Electric |
~ . I vahiale Tharging Facility Sarvice
15ZE “RBA" Juri— L, oh1& Revenue Balancing Account feilat :
Frovision i Deleted: 1522
152k, R e Balensicg ACgoung
g SAT
: Deleted: Cequrercial Fublic Electric !
v v v M : Yanicle Charging Fuacility Servica ;
; PLlot ;
) ) ’ ! | Deleted; 15 :

Deleted: £v-r
* Deleted: pecenter 12, 2017

i Deleted: cumrerzial Fublic Zlecrric
,¥ehicle Charaing Facility 3eruvice

‘.Delet‘ed:_lanu:.r',' 11, ~013

MAUT ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated ;»



Superseding Sheet No. 100F REVISED SHEET HO. 100F
Effective _.apuary T, 20°° Effective (e i, 016 _ Deleted: ecerber 13, 2A17

i Deleted; Junuery

MOLOKAI DIVISION
RATE SCHEDULES {Continued)

Sheet Schedule Date Effective Character gf Service
w3 Ev-T Cocember 12, 2ol Sle=otric

Fracidiiy

Povcanbweyr (127, 017 Jemnrercial Buclic Blastrig
Henyole Shavzipo Fa-sility
e W VIS

Aoib Decepler 12, G17 il Funlic Blephryo
le Uharying Fa.
se V]t

154 EV-U December 12, 2017 Commercial Public Electric
Vehicle Charging Service
Pilot

1544 EV-U December 12, 2017 Commercial Public Electric- {fDmEﬂEQTgykum”_ N ]
Yehicle Charging Service
Pilot

1548 EV-U bDecember 12, 2017 Commercial Public Electric
Vehicle Charging Service
Pilct

155 TOU-RI November 21, 2016 Residential Interim Time-
of-Use Service

1554 TOU-RI November 21, 2016 Residential Interim Time-
of~-Use Service

155B TOU-RI November 21, 2016 Residential Interim Time-
of-Use Service

155¢C TOU-RI November 21, 2016 Residential Interim Time-
cf-Use Service

156 “pIM" January 1, 2018 Performance Incentive
Mechanism Provision

156A “PIM” January 1, 2018 Ferformance Incentive
Mechanism Provision

156E “pIM” January 1, 2018 Performance Incentive
Mechanism Provision

156C “PIMT January 1, 2018 Performance Incentive
Mechanism Provision

15eD “YRIM" January 1, 2018 Performance Incentive

Mechanism Provision

1 Deleted: January 11, 50ls

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated [ax




Superseding Sheet No. 152 REVISED SHEET NO. 152
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA"”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

3chedule R ~ Residential Service

Schedule G ~ General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P -~ Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Residential Time-cfi-Use Service

Schedule TOU-G - 3mall Commercial Time-cf-Use Service

Schedule TOU-J ~ Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule §3 - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TQU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account (“RBA") is to record: 1)
the difference between the Mauli Electric Company’s target revenue and
recorded adjusted revenue, and 2} monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the REA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provisicn, over the subsequent June
1°" through May 31st period. Tracking of target revenue and recorded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Maul Electric Company’s
2010 test year rate case, Docket No., 2009-0163, consistent with the
Final Decision and Order in the Decocupling case, Docket Wo. 2008-
0274,

MAUI ELECTRIC COMPANY, LTID.

Decision and Order NWo. 33165; Approving, With Modifications, Proposed

Revisions To RBA Tariffs, Filed December 28§, 2017.
Transmittal Letter dated January 11, 2013.



Superseding Sheet No. 15ZA REVISED SHEET NO. 152a
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (”“RBA") PROVISICN (continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commission in the last
issued Decision & Order in the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RaM
provision for vears subsequent to the most recent rate case test year
for which the Commission has issued a Decision & Order; and any
Performance Incentive Adjustment provided for in sccordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Prejects Credits, and Bassline (Capital Preojects Credits calculated
under the RAM provision.

The target revenue shall be revisesd to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
cdeterminaticns (cellectively *“target revenue determinations”) for any
previcus period and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue adjustments and/or Performance Incentive Adjustments. For
any corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant to the
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order Ho. 25165; Approving, With Modifications, Propcsed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018&.



REVISED SHEET NO. 152B

Ef fective

| Delated: Jue: 1, 2017

| Deleted: Janvary 1, 2018

REVENUE BALANCING ACCOUNT (“”RBA") PROVISION (continued)
Maui, Lanai, and Mclokal Divisions

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections pricr to implementation by
the Company. There is no presumpticon that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal {“RBA Review Transmittal”) filed on or before March 31 of
each year, the utility will have the burden to demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement of Position. The RBA
balance and RBA Rate Adjustment for the fellewling year will reflect
any appropriate modifications to the change made by the utility in
the prior vear if necessary.

Monthly Allccation Factors for the Target Revenue are as follows:

January £.2%%
February 7.35%
March 8.28%
April 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.78%
November §.19%
December 2.13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by
the Commission in Maul Electric Company’s 2012 test year rate case
| and shall be updated in any subsequent test year rate case.
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M&UI ELECTRIC COMPAMY, LTD.
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Jransmittal Letter dated pay 23, IZ0O3F.



Ssuperseding Sheet No. 152C
Effective Jaraary 1, 013

REVENUE BALANCING ACCOUHNT (“RBAY) PROVISIOM {continued)
Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the
RBA will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made egqual to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authorized bhase rates, plus
revenue f[rom any authorized interim rate increase, plus revenue from
any RBA rate adjustment, bhut excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-~time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Companv’s last full rate case. The Interest Rate
pricr to March 1, 2014 shall be 6§ percent.

D: RECOVERY Of BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previocus calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar year,
along with supporting calculations.

Both an amortization of the previous calendar vear-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a
calendar year that is alsc a rate case test year shall terminate on
the effective date of tariff rates that implement & Commission
approved base revenue level authorized in the Company’s test year

| rate case.

MAUI ELECTRIC COMPANY, LID.

Jransmittal Letter dated [
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Superseding Sheet No. 152D REVISED SHEET NO. 152D

l Effective Jarunsry 1, 012 Effective Jnus [, 0.8 | Deleted: yune: 1, 2017 i

| Deleted: Januscy 1, z3l2 }
REVENUE BALANCING ACCOUNT ({”RBA") PRCOVISION (continued) T rrmmmnmren o e
Maui, Lanai, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and
subseqguently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

| Deleted: weeie Section Break (Hext Page).srw-- |

On or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an REA Peview Transmittal
supporting the implementation of the RBA Provision, including RBA
reconciliation, implementation of applicable components of the RAM
Provision and Performance Incentive Mechanism Provision,
determination and adjustments of target revenues, determination of
the RBA Rate Adjustment; and decumenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior teo the transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue
determinations shall be provided tec the Commissicon, the Consumer
Advocate and all other parties to the Utility’'s most recent rate case
proceeding {“Other Rate Case Parties”), if any, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as may be requested to ensure adequate review by
the Commission, Consumer Advocate, Othar Rate Case Parties, and other
interested persons that may propose any adjustments necessary to
bring the schedules into compliance with the above provisions and
will work collaberatively to reach agreement on any proposed
adjustments.

&s described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title ¢, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Partlies, or other interested
persons, nct later than 15 days before June lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly

| Tariff Crder.
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MAUTI ELECTRIC COMPANY, LTD.

JTransmittal Letter dated




Ma. 150 SHEET NO. 152E

i, Qlis | Deleted: January 1, 201t

1, o1 Effective =

REVENUE BALANCING ACCOUNT (“RBA"} PROVISIOMN (continued}
Maui, Lanai, and Mclokai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue
raxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

{ Deleted: +r-...Section Break (Next Page)--vcww |

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

all Rate Schedules - ¢/kWh [ Deleted: 1.2554

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual RBA Review Transmittal filing
pursuant to this tariff. The notice to customers shall include
the following information:

a) A descraiption of the proposed revision of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;

) The effect on the rates applicable to each customer class and on the
typical bill for residential customers; and

c} The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account Rate
Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspensien shall remain in place until | Deleted: ¢
. - aE . 5
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MAUI ELECTRIC COMPANY, LTD.
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SHEET NO. I5F
Effective Ju:

REVENUE BALANCING ACCOUNT (“RBA"”) PROVISICN (continued)
Maui, Lanai, and Molokai Divisions

H: TARGET REVENDED TURREN LY IH B:vECT

Maui Electric Company, Limited
Annual Target Revenue {$000s)

Description Amount
1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580}
3 Purchase Power Expense {$44,856)
4 Revenue Tax on Electric Sales Revenue {$36,509)
5 l.ast Rate Order Target Revenues $116,958
& Authorized RAM Bevenues 516,429
7 Revenue Tax {51,460}
8 Net RAM Adjustment $14,969
9 Earnings Sharing Revenue Credits $0
10 Revenue Tax 30
1 Net Earaings Sharing Revenue Credits 50
12 Tax Reform Adjustment {1/1/18-5/31/18) {§2,769)
13 Revenue Tax $246
14 Net Tax Reform Adjustment ($2,523)
15 Effective Target Revenue $129,404

Notes:

Tolals may not add, due to rounding.

See Transmittal Nos. 18-01, 18-02, and 1§-03, Hawaiian Electric Companies
Response lo Consumer Advocate's Stalement of Position.

MAUI ELECTRIC COMPANY, LTD.

N
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Superseding Sheet No. 151 REVISED SHEET NO. 151
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Ad-djustment Mechanism (“RAM”) Provisicn

Purpose

This mechanism is subject to review and continuation, termination
cr modification in the utility's next base rate case proceeding,
upen a showing by the utility and finding by the Commission that
continuaticn or modificaticen 1s appreopriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed te determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. 1f, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Periocd calendar
year that is alsc a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decisicn & Order for that test year.

Definitions

aj) The Annual Evaluatieon Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 3lst of each year, commencing
March 31, 2012.

2} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar vyear preceding the
Annual Evaluation Date. The Evaluation Period is used solely to

determine achieved earnings and any sharing of such earnings above
the Authorized Return on Eguity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

) The Labor Cost Escalation Rate shall be the applicabkle annual
percentage general wage rate increase previded for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union emplcoyees to determine the RAM
Revenue Adjustment for each RAM Period. Iin the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 151A REVISED SHEET NO. 151A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanal, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses Lo
determine the RAM Revenue Adjustment for each RAM Period. The

GDPFI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicateors {Aspen Publishing) each
February for the current RAM Pericd. In the event that the Blue
Chip Econeomic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or naticnal econcmic index
similar to GDPPI, as appropriate.

£ The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalaticon Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commissien in the last issued Decisicn & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
inelude any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject te recovery through
separate rate tracking mechanisms.

h The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s Generzl Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amcunts of
capital investment completed and cicsed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commiss:ion in the last 1issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Authorized Return on Egquity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The E=xogenous Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars (3500,000) ar mere.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013,



Superseding Sheet No. 151B REVISED SHEET NO, 151B
Effective March 30, 2014 Effective June 8§, 2015

EATE ADJUSTMENT MECHANISM PROVISIONM
Maui, Lanai, and Moleckai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements ¢f rate base
reflected within the most recent rate case Decisicon & Order
issued by the Commissicn, guantified in the manner prescribed in
part {f} of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculatien or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the 0O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decisicon
& Order issued by the Commission, quantified in the manner
prescribed herein.

pl The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

ql The RAM Revenue Adjustment determined by this RAM Provision
is te be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned tc customers as credits through the Revenue Balancing
Account (”RBA”} Frovision, so as to implement the earnings
sharing percentages and preocedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

5) Major Capital Projects Credits shall be the amcounts to be
returned Lto customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital preojects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur untll the rate case
after the RAM Revenue Adjustmznt for these Major Capital Projects
is collected, Major Capital Projects Credits ({including interest)
will be returned tec customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 151C REVISED $SHEET NO. 151C
Bffective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisicons

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year's RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commissicon in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (£}ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital prejects may not occcur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment £ilings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar vear containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:
1. For the twelve month period ending December 31, of each year
(the “Evaluation Period”), with the filing to be made no
later than March 31, of the year following the conclusion of

the Ewvaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET WNeo. 151D REVISED SHEET No. 151D
Effective June 8, 2015 Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a) Company's recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation
expense, operating and maintenance expense, incoeme taxes,
taxes other than income taxes, and other components of
income for return, revenues, and actual capital
structure, cost of debt, overall cost of capital, and
return on common equity in the format set forth in the
final order establishing the Company’s latest effective
rates.

) A1l applicable accounting and pre forma adjustments
historically required in annual reports filed with the
Commission,

cy Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average
common equity to the following earnings shaering grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
te effect the prescribed sharing of earnings above
authorized levels:

ROE at or belew the Retained entirely by shareholders
Authorized ROE - no custeomer credlts

First 100 basis pocints 25% share credit to customers
(one percent) cver

Authorized ROE

Next 200 basis peoints 50% share credit to customers
(two percent) cver

Authorized ROE

A1l ROE exceeding 300 20% share credit to customers
basis points (three
percent) over

Agthorized ROE |

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated March 31, 2017.



Superseding Sheet No. 151E REVISED SHEET No. 151E
Effective March 30, 2014 Effective June B, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Mauil, Lanai, and Melokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses

segregated between labor and non-labor components and

treated as follows:

i. The labor component shall be gquantified for the

RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents laber costs for merit employees shall
not be subject to application of the Labor Cost
Escalaticen rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pensicon/COPEBs, IRP/DSM or cther rate
adjustment provisions.

Depreciation and Amortization RAM Adjustment shall be
guantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.
The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components af the Return on Investment rate
appreoved by the Commission in the last issued Decision &
Order in the Company’'s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in parc (f) of this Section 2,
The revenue impact of any Exogencus Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.
Revenue taxes shall be adjusted tc account for the change
in parts (a) through (e) of this Section Z.
f) Rate Base for the RAM Period shall be quantified as
follows:

b

o]

—

d

a

MAUT ELECTRIC CCMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 151F REVISED SHEET NO. 151F
Effective March 230, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maul, Lanal, and Molokai Divisions

i, Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Censtructicn ("CIAC”) shall be a twg-point
average of actual recorded balance sheet data at .
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v}, below.

ii. Plant in Service shall be guantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additiens recorded in the
immediately preceding five calendar vyears, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amcunts approved by
the Commissicn, and the Commission has not yet
reviewed the project costs in a rate case,

iii. Accumulated Depreciation at December 21 of the RAM
Periocd shall ba guantified by increasing the
recorded balances at December 21 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv., CIAC shall be guantified by adding to the recorded
balance at December 31 of the Evaluation Feriod an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates cof any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Pericd.

v. Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between bcok depreciation and tax
depreciation} on the Baseline Capital Projects and
Mzjor Capital Projects added to rate base during the
RAM Pericd.

vi. Working Cash and zll other elements of rate base not
specifically addressed above shall be fixed at the
dellar amount approved by the Commission in the last
issued Decision & Crder in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.) See also Settlement Agresement section below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015,
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RATE ADJUSTMENT MECHANISM PRCVISION (Continued) o o

Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

| | Formatted: Font: 8 pt

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent iut=rim ol
final rate case decision. The RAM Basis shall be adjusted 1} as
described below in the determination cf the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) to exclude or otherwise
appropriately account for adjustments for the recovery of revenues
for previously explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from application cof the RAM Revenue
Adjustment Cap.

| s r + Font:

The RAM Revenue Adjustment Cap shall be calculated as the RAM Formatted: fon: 70t ...
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test vear
that established the RAM Basis and the RAM Period, adjusted to

| include applicable revenue taxes. e e ———
The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue | Formatted: Fonk: 8 pr
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return con

Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’'s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of cthe 2014 Race Base
RAM - Return con Investment Adjustment. Fer the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods teo the
2014 end of vear balances calculated above. There 15 no impact to
the 0&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
excepticnal matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment CLap for vear 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied [ Deleted: Tune 3, 2015

MAUI ELECTRIC CCMPANY, LTD.
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Superseding Sheet No. 151H REVISED SHEET NO. 131H
Effective June 1, 2013 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maui, Lanal, and Molokai Divisions
by the cumulative annually compounded increase(s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include
applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporcting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Preojects Credits Schedules shall be provided to
the Commission, the Consumer Advcocate and all other parties to
the Utility’s most recent rate case progceeding (“Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
pPersons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
Lo be required to bring the schedules into compliance with the
above provisions and will work cocllaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any priocr Year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of pricr calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawail

Administrative Rules, Title &, Chapter &1, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or

other interested perscns, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment Iincorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue (redits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in acceordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within &0 days
after the Company makes 1its annual filing pursuant to this
tariff. The notice to customers shall include the folleowing
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



SHEET NO. 1511
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maul, Lanai, and Molckal Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the tvpical bill for residential customers; and

c) The Company’s address, telephone number and website where
information <concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the scle and limited purpose

cof implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumsr
Advocacy

regarding Certain Regulatory Matters, filed in Dockst MNo.

20086-0083, which the Commission approved in Order No. 31126, issued

on March 19, 2013.

The Companv will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amorrization RAM
Expense Adjustment, in 2012 and subsequent vears, the recoverable
costs of the Customer Information System (“CIS") project, net of
the Stipulated and Commission appreved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUDI ELECTRIC COMPANY, LTD.

Transmitctal Letter Dated June 3, 2015.
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MAUL DIVISION

REVISED SHEET No.

Effective SJiupne 1, 012

RATE SCHEDULES [Continued)

S0D

Schedule Date Effective Character of Service

“PIT” December 30, 2011 Schedule FIT Tier 3

“FIT” December 30, 2011 Schedule FIT Tier 3
Agreement

YEITY December 30, 2011 Schedule FIT Tier 3 Queuing
and Interconnection Proc.

“PPAC” May 1, 2018 Purchase Power Adjustment
Clause

“PPACY May 1, 2018 Purchase Power Adjustment
Clause

YPPACY May 4, 2012 Purchase Power Adjustment
Clause

“RAM" June 1, 2013 Rate Adjustment
Provision

“RAM June 1, 2013 Rate Adjustment
Provisicn

“RAM"” June 8, 2015 Rate Adjustment
Provision

RAM" June &, 2015 Rate Adjustment
Provisieon

“REM" June 1, 2017 Rate Adjustment
Provisiocon

“RAM" June 8, 2015 Rate Adjustment
Provision

“RAMY June &, 2015 Rate Adjustment
Provision

YRAM" Jdume 1, N8 Rate Adjustment
Provision

“RAM” June 8, 2015 Rate Adjustment
Provision

“RAM"” June &, 2015 Rate Adjustment
Provision

“RBA" January 1, 2018 Revenue Balancing Account
Provisicn

“RBA" January 1, 2018 Revenue Balancing Account
Provision

"RBA January 1, 2018 Revenue Balancing Account
Provision

“RBA" January 1, 2C18 Revenue Balancing Account
Provision

“BBA” January 1, 2018 Revenue Balancing Account
Provision

“REL" Jdunz 1, #2018 Revenue Balancing Account

MAUI ELECTRIC COMPAMY,

BProvision

i

Mechanism
Mechanlism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism

Mechanism
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Superseding REVISED SHEET NO. 97 REVISED SHEET NO. 27
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCTNG ACCOUNT (“RBA”}) PROVISION
Maui, Lanai, and Mclokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Nen-Demand
Schedule J - General Service - Demand
Schedule P - lLarge Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule S8 - Standby Service

Schedule TOU EV~ Residential Time-of-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose cof the Revenue Balancing Account {“RBA") is to record: 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month kalances in the RBA.
In addition, the recovery provision of this tariff provides for
collecrtion or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustwent Mechanism (“RAM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provision, over the subsequent June
1°* through May 3lst period. Tracking of target revenue and recorded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Maui Electric Company’s
2010 test year rate cass, Decket No. 2009-0162, consistent with the
Final Decision and Order in the Decoupling case, Docket No. 2008-
0274.

MAUI ELECTRIC COMPANY, LTD.
Decision and Order Ho. 35165; Approving, With Modifications, Proposed

Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated Januvary 11, 2018.



Superseding Sheet Nc. 97A REVISED SHEET WO. 97a
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA") PROVISION ({(continued)
Maul, Lanai, and Mclokail Divisions

B: TARGET REVEMUE:

For the purpose of the RBA, the target revenue 15 the annual electric
revenue approved by the Puklic Utilities Commissicn in the last
issued Decision & Order in the Company’s meost recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenus being separately tracked
or recoverad through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subseguent to the most recent rate case test year
for which the Commission has issued a Decision & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Ferformance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations {collectiwvely “target revenue determinations”) for any
previous pericd and for revisions to RAEM Revenue Adjustments or
Performance Incentive Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/or Performance Incentive Adjustments, For
any corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
geffective date of changes that are implemented pursuant to the
subsequently issued Commission order.

MAUTI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisicns To RBA Tariffs, Filed December 29, 2017,
Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 27B REVISED SHEET NHO. 297B
Effective June 1, 2017 Effective January 1, 2018

REVEMUE BALANCING ACCOQUNT (“RBA”} PROVISICN (continued)
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or correccions prior to implementation hy
the Company. There is no presumption that the target revenue changes
are ultimately warranted or correct. In th2 annual REA review
transmittal (“RBAR Review Transmittal”) filed on or before March 31 of
each vear, the utility will have the burden to demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide ccmments
regarding the changes with its Statement of Position. The RBA
balance and RBA Rate Adjustment for the following year will reflect
any appropriate modifications to the change made by the utility in
the prior year if necessary.

Monthly Allocation Facters for the Target Revenue are as follows:

January 2.29%
February 7.35%
March 8.28%
April 7.88%
May 2.38%
June 8.51%
July 8.87%
August 9.00%
September §8.34%
October 8.78%
November 8.19%
December 8.13%
Total 100.00%

These facters are based on the MWH sales forecast that is approved by
the Commission in Maui Electric Company’s 2012 test year rate case
and shall be updated in any subsequent test vear rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To REA Tariffs, Filed December 2%, 2017.
Transmittal Letter dated Januvary 11, 2018,



Superseding REVISED SHEET NO. 97C REVISED SHEET NG, B27C
Effective June 1, 2013 Effective January 1, 2013

REVENUE BALANCING ACCQOUNT {(“RBA") PROVISION (Continued)
Maui, Lanai, and Molokal Divisions

C: BALANCING ACCOUNT EMTRIES:

Entries to the RBA will be reccrded monthly. A debit entry Lo the
RBA will be made equal to the target revenue as defined in Secticn B.
above, times the appropriate monthly allccation facter in the table
above. A credit entry to the RBA will be made egual to the recorded
adjusted revenue. The recorded adjusted revenue is defined te
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted toc remeove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplving the
simple average of the beginning and ending menth balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar vear,
along with supporting calculations. '

Both an amortization of the previcus calendar year-end kalance in the
RBA, adjusted fer any Earnings Sharing Revenue Credits or Majer
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be reccvered thrcough a2 per-kWh REA rate
adjustment, over the 12 months from June 1 of the current calendar
vear to Mav 31 of the succeeding calendar year. The recovery through
the RBA Rate Rdjustment of a RAM Revenue Adjustment calculated for a
calendar year that is also a rate case test year shall terminatce on
the effective date of tariff rates that implement a Commissicn
approved base revenue level authorized in the Company’s test year
rate case,

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35163; Approving, Wwith Meodifications, Proposad
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.
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Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued)
Mauli, Lanail, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 pericd, unless otherwise cordered or approved by the
Commission.

On or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmittal
supporting the implementation of the RBA Provision, 1ncluding RBA
reconciliation, implementation cof applicable components of the RAM
Provision and Performance Incentive Mechanism Provision,
determination and adjustments of target revenues, determination of
the RBA Rate Adjustment; and documenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue
determinations shall be provided to the Commissicn, the Consumer
Advocate and all other parties to the Utility's most recent rate case
proceeding (“Other Rate Case Parties”), if any, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as may be reguested to ensure adeguate review by
the Commission, Consumer Advocate, Other Rate Case Parties, and other
interested persons that may propose any adjustments necessary to
bring the schedules into compliance with the above provisions and
will work collaboratively to reach agreement on any proposed
adjustments.,

As described in Sections 6-61-61 and 6-81-111 of the Hawalil
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June lst, the RBA Rate
Adjustment shall go into effect on June Ist, and the Commission shall
confirm the commencement of the RBA Ratsz Adjustment in its monthly
Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 251¢5; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 2%, 2017.
Transmittal Letter dated January 11, 2018.
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REVENUE BALANCING ACCOUNT (”RBA") PROVISICN (Continued)
Maui, Lanai, and Molokai Divisions

E: REVENUE BRLANCING ACCOUNT RATE ADJUSTHMENT:

The RBA Rate Adjustment is comprised of the calculated values from

Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Conpany's forecast of mWh sales

over the RBA Rate Adjustment reccvery period.

The RBA Rate Adjustment shall remain unchanged during the recovery

period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

| BAll RAte SCHEedULES .. ...rer e nnns S.HYEd ¢/kWh | Deleted: 1 5551

F. NOTICE

Hotice of the annual Revenue Balancing Account Rate Adjustment filing
shall be provided to all affected customers of the Utility in
accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual RBR Review Transmittal filing pursuant to
this tariff. The nctice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

¢) The Company’'s address, telephone number and website where
informaticn concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G: COMMISSION'S ARUTHORITY

The Commissicn may suspend any or all parts of this Revenue Ealancing
Account Prgvision. Such suspension shall remain in place until
| removed by Commission Order.

Moadrfivavions, Propaged Hevig
Te FBA Tariffs, Filed Decumier 29,
2017,

\.Deleted:\ianu)ry 11, 201E
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REVENUE BALANCING ACCCOUNT (“RBA™)
Maui, Lanai, and Molokai Divisions

Mo TAPOET PEVERURYS SURRENTLY TH EFTROT

g WM
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10
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13
14

Motes:

Maui Electric Company, Limited
Annual Target Revenue ($000s)

Description
Electric Sales Revenue

Less:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Order Target Revenues

Authorized RAM Revenues
Revenue Tax
Net RAM Adjustment

Earnings Sharing Revenue Credils
Revenus Tax
Net Earnings Sharing Revenue Credits

Tax Retorm Adjustment (1/1/18-5/31/18)
Revenue Tax
Net Tax Reform Adjustiment

Eifeclive Target Revenue

Totals may nct add, due te rounding.

See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies
Response to Consumer Advocate's Slatement of Posilion,

SHEET NO. /
Effective Jun. i, 20:¢&

PROVISION (Continued)

Amount

$410,903

($212,580)
($44,856)

($36,509)

$116,958
$16,429

($1,460)

$14,969

$0
50
50

(%2.769)
$246

($2,523)

$129,404

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated a2y 23, 2008,



Superseding Sheet No. 86 REVISED SHEET NO. 96
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMEMT MECHANISM PROVISION
Maui, Lanai, and Molockai Divisions

Rate Adjustment Mechanism (“RAM”) Provision

Purpgose

This mechanism is subject to review and continuation, termination
or medificaticn in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change 1n annual utilicy
base revenue levels, recognizing certain estimated changes in the
utilityv’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will Dbe applied within the Revenuse Balancing Accocunt Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also a rate case test vear shall termipate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test vyear.

Definitions

a) The Annual Evaluaticn Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
bate shall be nco later than March 31lst of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the histeorical twelve month
period ending December 31, of each calendar vear preceding the
Annual Evaluation Date, The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Autherized Return on Equity.

c) The RAM Period is defined as the calendar year contailning the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for iIn currently
effecrtive union labor agreements for use in escalating wage and
salary Base Expenses for unicn employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013,



Superseding Sheet No. 98A REVISED SHEET NO. 96A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanail, and Molekai Divisions

e) The MNon-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic FProduct Price
Indicator (”GDPPI") to escalate non-labor Base Expenses to
determine the RAM Revenue Adijustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Econcmic Indicators {Aspen Publishing) each
February for the current RAM Peried. In the event that the Blue
Chip Ececnomic Indicators feorecast of the GDPPT is not available,
the Consumer Advocate, Company, and other parties tec the most
recent. rate case, with approval of the Commission, shall Jjointly
select an alternative data source, or naticnal economic index
similar to GDPPI, as appropriate.

£ The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment feor each RAM
Pericd.

al The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decisicn & Order in the Company's
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (”0OPEB”)}, or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval ky the
Commissien under the Commissicon’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the tetal amounts of
capital investment completed and c¢losed to Plant in Service,
excluding amounts related to Major Capital Projects.

3] The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company'’'s most recent test year general rate case.

k) The Authorized Return on Eguity shall be the percentage rate
of return on eguity capital approved by the Commission in the
last issued Decision & Order 1n the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars (5500,000) cr nore.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. %6B REVISED SHEET NO. 9GB
Effective June 1, 2013 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements cf rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, guantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied tc determine
effective Target Revenues will be the lesser of a) the R2AM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue reguired for the utility to
recover the sum of the 0&M RAM Adjustment, Depreciation &
Bmortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescribed herein.

P) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subseguent 12 mconths after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts tCo be
returned to customers as credits through the Revenue Balancing
Account ({(“RBA") Provision, s¢ as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluaticn
Date and over the subseguent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to he
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding vyear'’s RAM Revenue Adjustment
{including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Maijor Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commissicn disallows for cost recovery,
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 26C REVISED SHEET NC. 926C
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISIOHN
Maui, Lanai, and Molokai Divisions

RBA Preovision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subseguent 12
months after June 1.

t)} Baseline Capital Projects Credits shall be the amounts to be
returned %to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment {including interest ac
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subseguent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part ({f)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital proljects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating tec the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Frovision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advccate
and each party to the Companv'’s most recent rate case proceeding,
the schedules specified below:

Evaluaticn Period Earnings Sharing:

1. For the twelve month periof ending December 31, of each year
{the *“Evaluation Period™), with the filing to be made no

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET NO. 95D REVISED SHEET NO. 96D
Effective June 8, 2015 Effective June 1, 2017

RATE ADJUSTHMENT MECHANISM FROVISION {continued)
Maui, Lanai, and Molokai Divisions

later than March 31, of the year following the cenclusion of

the Evaluation Period. The schedules will include the
following:
2) Company’s recorded actual average net plant in service,

accumulated deferred income taxes, inventeory, working
capital, and other rate base components, The schedules
shall alsc show the utility’s actual depreciatien
expense, operating and maintenance expense, income taxes,
taxes c¢ther than income taxes, and other componants of
income for return, revenues, and actual capital
structure, cost of debt, overall cost of capital, and
return on commen equity in the format set forth in the
final order establishing the Company’s latest effective
rates.

b} A1l applicable accounting and pro forma adjustments
historically reguired in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Peried, and

d) A calculaticon comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing &account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
(one percent) over

Authorized ROE

Next 200 basis points 50% share credit to customers
{two percent) over

Authorized RCE

211 ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2} The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodclogy set
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittzal Letter Dated March 31, 2017.



Superseding Sheet No. 96E REVISED SHEET NC. S6E
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued}
Maui, Lanal, and Molokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labecr components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalaticn Rate, reduced to account for the
Productivity Cffset to labor expenses, ilncluding
payrcll taxes. The part of Base Expenses that
reprasents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The HWon-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-—
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and methods te the
actual recorded Plant in Service halances at the end of
the Evaluation Pericod.

c) The Rate Base RAM - Return on Investment Adjustment shall
ke determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base 1s specified in
greater detail in part (f£) of this Section 2.

d} The revenue impact of any Exogencus Tax Changes shall be
included in the RAM Pericd calculation of the RAM Revenue
Adjustment.

@) Revenue taxes shall be adjusted to account for the change
in parts {a) through {(e) of this Section 2.

£) Rate Base far the RAM Period shall be quantified as
follows:

MAUTI ELECTRIC COMPANMNY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 96F REVISED SHEET NC. 96F
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Peried, plus preocjected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v}, below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant addicions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated ve be in service by September
30 of the RAM Feriod. The cost of Major Capital
Procjects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commissicn, and the Commission has not yet
reviewed the project costs in a rate case,.

iii. Accumulated Depreciation ac December 31 of the RaM
Period shall be gquantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b}
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluatiocn Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for pregrams (i.e., numercus low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
guantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Prejects added to rate base during the
RAM Period.

vi. Working Cash and all cother elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate kase shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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| Effective June #, “0.% Effective June 1, 201 {Bﬂ&ﬁﬂyﬁél;ﬁﬁg'
RATE ADJUSTMENT MECHANISM PROVISION {Continued) [Bﬂaemeea,:nw
Maui, Lanai, and Molokai Divisions
g.) See also Settlement Agqreement section below

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the REA
tariff based on the results of the Company’'s most recent interiin ol
final rate case decision. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amortization RAM Adjustment, and 2) teo exclude or otherwise
appropriately account for adjustments for the recovery cf revenues
for previcusly explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from application of the RAM Revenue
Adjustment Cap.

.
The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test vear
that established the RAM Basis and the RAM Period, adjusted te
include applicable revenue taxes.

The RAM Revenue Acdjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Ameortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap fer the 2015
RAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenus Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
zerve as the RAM Basis will be the 2014 anpnualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amcrtization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceprional matters or cther matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each
subsequent year until the issuance of a final decision and crder in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase(s) in the GDPPI for

| Formatted: Font: 7 pt
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Superseding Sheet No. S$6H REVISED SHEET WO. 926H
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Mauil, Lanai, and Molokal Divisions
applicable revenue taxes.

FEvaluacion Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the AaAnnual Evaluaticn Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errcrs in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Fevenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawali
Administrative Rules, Title &, Chapter 61, based upen the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 davs before the June
1l effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go inte effect on the
June 1 effective date, and the Commissicn shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Motice ¢f the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this sectien by puklication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The netice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



SHEET NO. 961
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molcockail Divisions
a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Cradits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephons number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may ke cobtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the scle and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Divisicon of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket HNo.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 1%, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-downs and
as cotherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment 1s for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other scftware or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commission mav suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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LANAT DIVISION

RATE SCHEDULES

{Continued)

Character of Service

Sheet Schedule Date Effective
108 “PPACY May 4, 2012
106A “ppAC” May 4, 2012
1068 “PPACY May 4, 2012
107 “RAM"™ June 1, 2013
1074 "RAM" June 1, 2013
1078 “RAM" June &, 2015
107C “RAM" June 8, 2015
107D “RAM"™ June 1, 2017
107E “RAM" June 8, 2015
107F “RAM"™ June 8§, 20153

[ 1076 “RAM" eding 4o 012
107H "RAM" June §, 2015
1071 “RAM"
108 “RBA"

| 108A “REAY

| 108B “RBA"

| 188C “RBA"

| 108D “RBAY June 1, Zuld

| 108E “RBA" Tume L, £0lE
55k MRESY Jyne L, 2012

Purchase Power Adjustment
Clause
Purchase Power Adjustment
Clause
Purchase Power Adjustment
Clause

Rate Adjustment Mechanism
Provision
Rate Adjustment Mechanism
Provisicn
Rate Adjustment Mechanism
Provision
Rate adjustment Mechanism
Provisicn
Rate Adjustment Mechanism
Frovision
Rate Adjustment Mechanism
Provision
Rate Adjustment Mechanism
Provision
Rate Adjustment Mechanism
Provision
Rate Adjustment Mechanism
Provision
Rate Adjustment Mechanism
Provision
Revenue Balancing Account
Provision
Revenue Balancing aAccount
Provision
Revenue Balancing account
Provision
Revenue Balancing Account
Provision
Revenue Bazlancing Account
Provision
Revenue Balancing Account
Provision
B AR

BalAlprlnd Aroonnt

MAUI ELECTRIC COMPANY, LIMITED
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Superseding Sheet No. 108 REVISED SHEET NO. 108
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALAWHCING ACCOUNT (“RBA") PROVISION
Maul, Lanail, and Molokai Divisiocns

Supplement To:

Schedule R - Resgidential Service

Schedule G - Ganeral EService - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-cof-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule SS - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Piloct

Schedule EV-F - Commercial Public Electric vVehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for =ach billing
period shall be acdjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A4: PURPOSE:

The purpose of the Revenue Balancing Account {(“RBA”) is to reccrd: 1)
the difference bhetween the Mauli Electric Company’s target revenue and
racorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RRa2 and
recovery or refund of the RAM Revenue adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism ("RAM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provisicn, over the subsequent June
1** through May 31st period. Iracking of target revenus and recorded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Maui Electric Company’s
2010 test year rate case, Docket No. 2009-0163, consistent with the
Final Decision and Order in the Decoupling case, Docket No., 2008-
0274,

MAUI ELECTRIC COMPANY, LTD.

Decision and Order Mo. 351653; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.
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REVENUE BALANCING ACCOUNT (“REA") PROVISION {continued) { Peteted: January 1, 201

Mauvi, Lanai, and Meclckal Divisions

B: TARGET REVENUE:

For the purpese of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commissicon in the last
issued Decision & Orcder in the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for vears subseguent to the most recent rate case test year
for which the Commission has lssued a Decislon & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculaticon of the RAM Revenue Adjustment, Performance Ilncentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations {collectively “target revenue determinations”) for any
previcus period and for revisicns to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/or Performance Incentive Adjustments. For
any corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subsequently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant to the

| subsequently issued Commission order.
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REVENUE BALANCTING ACCOUNT (“REBA”) PROVISIOM {continued) | Peleted: Jonuary 1, 2617

Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to implementation by
the Company. There is no presumpticn that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal (“RBA Review Transmittal”) filed on or bhefore March 31 of
each year, the utility will have the burden to demonstrate that the
interim changes for the previous calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with its Statement of Position. The RBA
balance and RBA Rate Adjustment for the following year will reflect
any appropriate modifications to the change made by the utility in
the prior year if necessary.

Monthly Allocatien Factors for the Target Revenue are as follows:

January 8.29%
February 7.35%
March 8.28%
April 7.88%
May g.38%
June 3.51%
July 8.87%
August 9.00%
September 3.34%
October 8.78%
November 8.19%
December 8.13%
Total 100.00%

These factors are hased on the MWH sales forecast that is approved by
the Commissicon in Maui Electric Company’s 2012 test year rate case
| and shall be updated in any subsequent test year rate case.
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REVENUE BALANCING ACCOUNT (“RBA") PROVISION (Continued)
Maui, Lanal, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the
RBA will be made equal tc the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor In the table
above. & credit entry to the RBA will he made equal to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue irom
any RBA rate adjustment, pbut excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or cother surcharges, and adjusted to remove amounts for
applicable revenue taxes,

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consclidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

I | Delated: -w-w-Section Break (Next PAge)was |

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will flle with the
Commission a Stcatement of the previous calendar year-end balance in
the RBAR and the RAM Revenue Adjustment for the current calendar year,
along with supporting calculations.

Both an amortization of the previocus calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Cred:its or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will he recovered through a per-kWh RBA rate
adjustment, over the 12 months from June 1 of the current calendar
year to May 31 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue aAdjustment calculated for a
calendar year that is also a rate case test year shall terminate on
the effective date of tariff rates that implement a Commission
approved base revenue level authorized in the Company’s tLest year

| rate case.
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REVENUE BALANMCING ACCOUNT (“RBA") PROVISION {continued) T s tmmmmmeses e
Maui, Lanai, and Molokali Divisions

Revisions to Target Revenue based on corrections for errors and
subseguently issued Commission orders, described in Section B above,
Wwill not ke reflected in the RBA Rate Adjustment until a succeeding
June 1 to Mav 31 period, unless otherwise ordered or approved by the
Commissiocn.

on or hefore March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s
most recent rate case proceeding, an RBA Review Transmitctal
supporting the implementation ¢f the RBA Provision, including RBA
reconciliation, implementation of applicable components of the RAM
Provision and Performance Incentive Mechanism Provision,
determination and acdjustments of target revenues, determination of
the RBA Rate Adjustment; and documenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior to the transmittal date.

fﬁomplete, indesxed workpapers and electronic files suppeorting the | Deleted: «xm-s Section Break (Next Page)es-----
previous vear-end balance in the RBA and target revenue %
determinations shall be provided te the Commission, the Consumer
Adveocate and all other parties tc the Utility’s most recent rate case
proceeding {“Other Rate Case Parties®), if anv, as part of the annual
RBA Review Transmittal filing. The Company will be prepared to
provide information as may be requested to ensure adequate review by
the Commission, Consumer 2cdvocate, Other Rate Case Parties, and other
interested persons that may propcse any adjustments necessary to
bring the schedules into compliance with the above provisions and
will work collaboratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaili
Administrative Rules, Title &, Chapter 61, bhased upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, net later than 15 days before June 1st, the RBA Rate
Adjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly

| Tariff Crder.
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REVENUE BALANCING ACCCOUNT (“RBA”) PROVISION (continued)
Maul, Lanai, and Molcokai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery

pericd unless further modification is required by corder or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

211 Rate Schedules ¢/ kWh

l L3

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing

shall be provided to all affected customers of the Utility in
accordance with the provisicns of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual RBA Review Transmittal filing pursuant to
this tariff. The notice to customers shall include the following
informaticn:

a) & description of the proposed revision of revenues, Earnings

Sharing Credics, and Major or Baseline Capital FProjects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical Bkill for residential customers; and

c) The Company’s address, telephone number and website where

information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commissicn may suspend any or all parts of this Revenue Balancing

Accecunt Provision. Such suspension shall remain in place until
| removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.
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REVENUE BALANCING ACCOUNT (”RBA”) PROVISION {(continued)
Maui, Lanai, and Molokai Divisions

H: TaAGET REVERDED TORRENL LY IR EXFECH

O WM

t

Noles:

Maui Electric Company, Limited
Annuat Target Revenue ($000s)

Description

Electric Sales Revenue

Lass:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Qrder Target Revenues

Authorized RAM Revenues

Revenue Tax
Net RAM Adjustmeant

Earnings Sharing Revenue Credits
Revenue Tax
Net Earnings Sharing Revenue Credits

Tax Reform Adjustment (1/1/18-5/31/18)
Revenue Tax
Net Tax Reform Adjustment

Effective Target Revenue

Totals may not add, due to rounding.

See Transmittal Nos, 18-01, 18.02, and 18-03, Hawaiian Eleclric Companies
Response {0 Consumer Advocale's Statement of Position.

Amount

$410,903

($212,580)
($44,856)

($36,509)

5116,858
$16,429

($1,480)

514,969

$0
30
$0

($2,769)

5246

($2,523)
$129,404

MAUI ELECTRIC COMPANY,

Transmittal Letter dated Mawy 23, 2052,

[ i

LTD.
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Superseding Sheet No, 107 REVISED SHEET NO. 107
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISHM PROVISION
Maui, Lanai, and Molokal Divisions

Rate Adijustment Mechanism (“RAM"Y} Provision

Purpcse

This mechanism 1is subject to review and continuation, termination
or modification in the utility's next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or mocdification is appropriate. A2as part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utilicy
base revenue levels, recognizing certain estimated changes 1in the
utiliry’s cost to provide service. If, threough the applicaticn of
this mechanism, 1t is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
vear that 1is alsc a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test vyear.

Definitions

al The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluatlion
Cate shall be no later than March 3lst of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used sclely to

determine achieved earnings and any sharing of such earnings abcve
the Authorized Return on Equity.

c} The RAM Period is defiped as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective unicon labor agreements feor use in escalating wage and
salary Base Expenses for union empleyses to determine the RAM
Revenue Acdjustment for each RAM Period. In the event nc unien
labor &agreement exists for a RBM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 107A REVISED SHEET NO. 107Aa
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maul, Lanai, and Mclokai Divisions

e) The Nen-labker Cost Escalaticen Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI"™) to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Period. The

GDPPI escalation rate shall be tha consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall Jjointly
select an alternative data source, or national economic index
similar toc GDPPI, as appropriate.

£) The annual Labor Productivity ©Offset shall be fixed at 0.786
percent (76/100 of one percent) and will ke subtracted from the
Labeor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g} The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (”OPEB”), or Clean Enerdgy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application befcre and approval by the
Commission’ under the Commission’s General Order HNo. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall he the total amounts of
capital investment completed and c¢losed to Plant in Service,
excluding amounts related to Major Capital Prcjects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order 1in the
Company ‘s most recent test year general rate case.

k) The Authorized Return cn Equity shall be the percentage rate
of return on equity capital appreved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogencus Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dellars (5%500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 107B REVISED SHEET NO. 107B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokail Divisions

m) The Rate Base shall ke the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, guantified in the manner prescribed in
part (f£) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the 1lesser o©f a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover ‘the sum of the O0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking cenventicns and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescrikbed herein.

p) The FRAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

a) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to ke
returned to customers as credits through the Revenue Balancing
Account (“RBA') Provision, sc¢ as to implement the earnings

sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
bate and over the subseguent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year'’s RAM Revenue AdJjustment
{including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed inte
service within the first pine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects” actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUT ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2315.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluaticon Date and over the subsequent 12
months after June 1.

t}) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
sulbsequent rate case if the disalliowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (£)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment f£ilings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciaticn, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Ad-ustment Mechanism

The Company szhall £ile with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year

{the *“Evaluation Periocd”), with the £filing to be made no
later than March 31, of the year following the conclusion of
the Ewvaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 20153.
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RATE ADJUSTMENT MECHANISM PROVISION ({(continued)
Maui, Lanai, and Molokai Divisions

a) Company‘s recorded actual average net plant 1in service,
accumulated deferred incoms taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation expense,
operating and maintenance expense, income taxes, taxes other
than income taxes, and other compenents of income for
return, revenues, and actual c¢apital structure, cost of
debt, overall cost of capital, and return on commen eguity
in the format set forth in the final order establishing the
Company’s latest effective rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission,

c) Pro-forma adjustments tc remove from recorded revenues
any out-cf-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average
common egquity to the fcollowing earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
(one percent) over

Aduthorized ROE

Next 200 basis points 50% share credit to custcmers
{two percent) over

Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
aAutherized RCE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company =hall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

a)

The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

MAUY ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanal, and Molokai Divisions

i. The labor component shall be quantified for the
RAM Pericd by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to applicaticn of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be guantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. HNon-
labor components shall exclude fuel, purchased
power, pension/QOPEBs, IRP/DSM or other rate
adjustment provisions.

Depreciation and Amortization RAM Adjustment shall be

gquantified for the RAM Period by application of

Commission-approved accrual rates and methods to the

actual recorded Plant in Service balances at the end of

the Evaluation Period.

¢) The Rate Bass RAM - Return on Investment Adjustment shzll
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commissicon in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The guantification of Rate Base 1s specified in
greater detail in part (f) of this Section 2.

b

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e} Revenue taxes shall be adjusted to account for the change

in parts (a) through {e) of this Section 2.
f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal letter Dated June 2, 2015,
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RATE ADJUSTMENT MECHAMISM PROVISION (Continued)

ii.

iii.

iv,

vi.

g.) See

Mauil, Lanai, and Molokai Divisions

Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Bid of Construction (“CIACY) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Periocd determined
as prescribed in parts {ii} through (v), below.
Plant in Service shall be quantified by adding to
the reccorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dellar amounts
previously approved by the Commission, and shall be
included at the level cf recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be guantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

CIAC shall be guantified by adding to the recorded
balance at December 31 of the Evaluation Feriod an
estimate of the net change for the RAM Feriod. The
net change shall e based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Pericd.

Accumulated Deferred Income Taxzes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between bocok depreciation and tax
depreciation) on the Baseline Capital Projects and
Majer Capital Projects added to rate base during the
RAM Period.

Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dellar amount approved by the Commission in the last
issued Decision & COrder in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Malokai Divisions

RAM REVENUE ADRJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent iritsrim or
final rate case decisicn. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
mmertization RAM Adjustment, and 2) to exclude or otherwise
appropriately account for adjustments for the recoverv of revenues
for previously explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission,
which shall, in any event, be recovered fully without respect to
any limitations resulting from application of the RAM Revenue
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years betwsen the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent vear’s calculation
of RAM Revenue Adjustment until the issuance of a final decisicn
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described belew. The 2014 RAM Revenus Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciaticn and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There 1s no impact to
the 0&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or cotherwise appreopriately account for adjustments for the reccovery
of revenues f[or previcusly explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vyear 2015 and for each

subsequent year until the issuance of a final decision and order in

the next rate case shall be calculated as the RBM Basis, multiplied

by the cumulative annually compounded increase({s) in the GDPPI for

the years between 2014 and the RAM Period, adjusted te include
MAUT ELECTRIC CCMPANY, LID.

.-
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Superseding Sheet No. 107H REVISED SHEET NO. 107H
Effective June 1, 2013 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maul, Lanai, and Molokal Divisicns

applicalble revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supperting the
RAM aAdjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advecate and all other parties to

the Utility’s most recent rate case proceeding {(“Other Rate Case
Parties”), 1f any, coincident with the Annual Ewvaluation Date
filing. The Company will be prepared to provide information as

may be requested to ensure adeguate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
perscns. The Consumer Advocate, ©Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collakoratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior vear RAM Revenue

Adjustments, shall be recalculated for errors in prior
calculaticons and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the

RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawail
Administrative Rules, Title &, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Proijects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
QOrder,

Meotice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided toc all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulaticn within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual £iling pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



SHEET HC. 1071
Effective June 8, 2015

RATE ADJUSTMENT MECHAKNISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

al A descriprion of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline <Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

¢} The Company's address, telephone number and website where
infermatien concerning the proposed Revenue Ealancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-00823, which the Commission approved in Order No. 31126, issued
on March 12, 2013,

The Company will include in the Rate Base RAM - Return on
Investment 2Adjustment and the Depreciation and Ameortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CISY) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other scftware or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commissicon may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Crder.

MaUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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MOLOKAI DIVISION
RATE SCHEDULES (Continusd)

Schedule Date Effective Character of Service

“RAM" June 1, 2013 Rate Adjustment Mechanism
Provision

“RAM"” June §, 2015 Rate Adjustment Mechanism
Provision

"RAM" June 8§, 2015 Rate Adjustment Mechanism
Provision

YRAMT June 1, 2017 Rate Adjustment Mechanism
Provision

YRAM" June 8, 2015 Rate Adjustment Mechanism
Provision
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Provision

“RAM” I Rate Adjustment Mechanism
Provision

“RaM" June g, 2015 Rate Adjustment Mechanism
Provision
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"RBA" January 1, 2018 Revenue Balancing Account
Provision

“RBA" January 1, 2018 Revenue Balancing Account

Provision

“RBA" Revenue Balancing Account
Provision

“RBA" Sune L, 281 Revenue Balancing Account
Provisicn
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Superseding Sheet No. 152 REVISED SHEET NO. 152
Effective June i, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT {(”RBA”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule § - Public Street Lighting

Schedule TQU-R - Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-cf-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule 88 - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

Schedule EV-F =~ Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

A1l terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown bhelow:

A: PURPOSE:

The purpose of the Revenue Balancing Account {”"RBA”) is to record: 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBEA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism ("RRM")
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provision, over the subsequent June
1°" threough May 31st period. Tracking of target revenue and recorded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Mauil Electric Company’s
2010 test year rate case, Docket No. 2009-0163, consistent with the
Final Decision and Order in the Decoupling case, Docket No. 200&-
0274.

MAUI ELECTRIC COMPANY, LTD.

Decision and Crder No. 33165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding Sheet No., 15323 REVISED SHBEET NO., 1522
Effective June 1, 2013 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA“) FROVISION (continued)
Maui, Lanai, and Molokal Divisicns

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commission in the last
issued Decision & Order in the Company’s most recent test year
general rate case, excluding revenue for fuvel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has issued a Decision & Crder; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation cof the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other REBA accounting
determinaticons {ccllectively “target revenue determinaticns”™) for any
previcus period and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments and/or Performance Incentive Adjustments. For
any corrections cf errecrs in previcously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or
Performance Incentive Adjustments as a result of subseguently issued
Commission orders, the target revenue shall be adjusted as of the
effective date of changes that are implemented pursuant te the
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decisicon and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.
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Effective Jarnary 1, Q18 Effective Junw ', 10

REVENUE BALANCING ACCOQUNT (“RBA") PROVISION (continued)
Maui, Lanai, and Molckal Divisions

The Commission and the Consumer Advgcate will be notified of the
target revenue revisicons or corrections prior to implementation by
the Company. There i& no presumption that the target revenue changes
are ultimately warranted or correct. In the annual RBA review
transmittal {“RBA Review Transmittal”) filed on or befcre March 31 of
each vear, the utility will have the burden to demonstrate that the
interim changes for the previocus calendar year are warranted and
correctly applied. The Consumer Advocate will provide comments
regarding the changes with i1ts Statement of Position. The RBA
balance and RBA Rate Adjustment for the following vear will reflect
any appropriate modifications to the change made by the utility in
the prior year if necessary.

Monthly Allocatieon Factors for the Target Revenue are as follows:

January 8.29%
February 7.35%
sMarch 2.28%
april 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.738%
Movember 8.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by
the Commissiocn in Maui Electric Company’s 2012 test year rate case
| and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Jransmittal Letter daced Moy «
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Superseding Sheet No. I32C REVISED SHEET MNO. 152C
| Effective J y 1, 2013 Effective Jurnw °, 200

S S -

REVENUE BALANCING ACCOUNT ({“RBA") PROVISION {continued)
Maui, Lanai, and Molokal Divisicns

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded menthly. A debit entry to the
RBA will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry teo the RBA will bhe made equal to the recorded
adjusted revenue. The recorded adjusted revenue is defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate zdjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission COrdered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the bheginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company's last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-end balance in
the RBA and the RAM Revenue Adjustment for the current calendar vear,
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, any Performance Incentive Adjustment provided in
accordance with the Performance Incentive Mechanism Provision and the
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate
adjustmenc, over the 12 months from Junzs 1 of the current calendar
year to May 31 of the succeeding calendar year. The recovery through
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a
calendar year that is also a rate case test vear shall terminate on
the effective date of tariff rates that implement a Commission
approved base revenue level authorized in the Company’s test year

| rate case.

MAUL ELECTRIC COMPANY, LTD.

Transmittal Letter dated gzv
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Superseding Sheet No. 152D REVISED SHEET NO. 152D
Effective . (v L, DO1R Effective Ju: ;

st

REVENUE BALANCING ACCOUNT (“RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisicns

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Secticn B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 pericd, unless ctherwise crdered or approved by the
| Commission,
on or before March 31 of each year, the Company shall file with the
Commission, the Consumer Advocate, and each party tc the Company’s
most recent rate case proceeding, an RBA Review Transmittal
supporting the implementation of the RBA Provision, including RBA
reconciliation, implementation of applicable components of ths RAM
Provision and Performance Incentive Mechanism Provision,
determination and adjustments of target revenues, determination of
the RBA Rate Adjustment; and documenting any errors, corrections and
adjustments to Target Revenues in the preceding calendar year and
prior toc the transmittal date.

Complete, indexed workpapers and electreonic files supporting the
previous year-end halance in the RBA and target revenue
determinations shall be provided to the Commission, the Consumer
Advocate and all other parties to the Utility’s most recent rate case
proceeding (“Other Rate Case Parties”), if anv, as part of the annual
RBA Review Transmittal filing. The Company will b& prepared to
provide information as may be requested to ensure adequate review by
the Commission, Consumer Adveocate, Other Rate Case Parties, and cther
interested persons that may propose any adjustments necessary to
bring the schedules into compliance with the above provisions and
will work collaberatively to reach agreement on any proposed
adjustments.

23 described in Sections 6-61-61 and €-61-111 of the Hawaii
Administrative Rules, Title &, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Qther Rate Case Parties, or other interested
persons, not later than 15 days before June 1lst, the RBA Rate
kdjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the REA Rate Adjustment in its monthly

| Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated #ay <3, | .
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Moo 1LOE SHEET NO. 15ZE
t, o1 Effective Juns i, 201§

REVENUE BALANCINWNG ACCOUNT (“RBA") PROVISICN (continued)
Maui, Lanal, and Molckal Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amounts feor applicable revenue
taxes, and calculated based on the Ccompany’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by ovder or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules ¢/kih

F. NOTICE

Motice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual RBA Review Transmittal filing
pursuant to this tariff. The notice to customers shall include
the following information:

a) A description of the proposed revision of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the
typical bill Eor residential customers; and

c) The Company’s address, telephone  number and website where
information concerning the proposed Revenue Balancing Account Rate
Adjustment mav be obtained.

G: COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

hecount Provision.  Such suspension shall remain in place until
| removed by Commission ODrder.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated <ay =i, 2013,
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SHEET NO. ;&

Effective June ., 1008

REVENUE BALANCING ACCCUNT (“RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

H: TaRGET REVEMUEYS TOPRENTLY IR ECSFECT

Maui Electric Company, Limited
Annual Target Revenue ($000s)

Description Amount
1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense {$44,8586)
4 Revenue Tax on Electric Sales Revenue {$36,509)
5 Last Rate Order Target Revenues $116,958
) Authorized RAM Revenues $16.429
7 Revenue Tax {$1,4607
8 Net RAM Adjustment $14,969
1 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
11 Net Earnings Sharing Revenue Credits 50
12 Tax Reform Adjustment (1/1/18-5/31/18) {$2,769)
13 Revenue Tax 5248
14 Net Tax Reform Adjustment {$2,523)
15 Effective Target Revenue $129,404

Notes:

Totals may not acd, due to rounding.

See Transmitlai Mos. 18-01, 18-02, and 1B-03, Hawaiian Electric Companies
Response 1o Consumer Advocate's Stalement of Position.

MAUI ELECTRIC COMPANY, LTD.

Jransmittal Letter dated jpay 23, I0lF,
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Superseding Sheet No. 151 REVISED SHEET NO. 1321
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Adijustment Mechanism (“RAM") Provisicn

Purpose

Thiz mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the wutility and finding by the Commission that
continuaticn or modificaetion Is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utilitcy’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RaM Revenue Adjustment established for a RAaM Period calendar
year that 1is alsc a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each vyear, commencing
March 31, 2012.

o) The Evaluation Period is defiped as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to

determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

<) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall ke the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for uwse in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no unicn
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated Mav 1, 2013.
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Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANTISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI"”) to escalate ncen-labor Base Expenses to
determine the RAM ERevenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Econcmic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with appreval of the Commission, shall jointly
select an alternative data source, or national eccnomic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity 0Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to BEase Expenses Lo
determine the authorized RAM Revenue Adjustment for each RAM
Peried.

g) The Base Expenses shall be the laber and non-labor
operations and maintenance expense amounts approved by the
Commissicn in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEBY), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject te recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order HNo. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and cleosed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and eguity capital approved by
the Commission in the last 1issued Decisicon & Order in the
Company’s most recent test year general rate case.

k) The Authorized Return on Equity shall ke the percentage rate
of return on eqguity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The EXeggenous Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000 or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 151B REVISED SHEET NG. 151B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maul, Lanai, and Molokail Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (£} of Section 2 of the Rate Adjustment Mechanism.

nj The RAM Revenue Adjustment to be applied tg determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

Q) The RAM Revenue Adjustment Calculation shall be the change
ipn the annual amount of revenue reguired for the utility to
recover the sum o©f the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventicns and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescribed herein.

P) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

al The RAM Revenue Adjustment determined by this RAM Prevision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 menths after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA") Provision, so as to implement the earnings

sharing percentages and procedures described herein, commencing
cn June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Frojects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
{including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Pericd
as expected. Because the Commission’s review ¢©f the Major Capital
Projects’ actual costs incurred may neot occur until the rate case
after the RAM Revenue Adjustment for these Major Capitel Preoijects
is collected, Major Capital Projects Credits (including interest)
will be returned toc customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 151C REVISED SHEET NO. 151C
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluaticn Date and over the subsequent 12
months after June 1.

t} Baseline Capital Preojects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described imn the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (f)ii. of
Section 2 cf the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baselipe capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
pricor collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery, The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adijustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:
1. For the twelve month period ending December 31, of each year
{the *Evaluation Period”), with the filing toc be made no
later than March 31, of the year following the conclusicn cof

the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET No. 131D REVISED SHEET No. 151D

Effective June 8, 2015

Effective June 1, 2017

RATE ADJUSTMENT MECHANISHM PROVISION {continued)

Maui, Lanai,

a) Company’s recorded actual average net
accumulated deferred income taxes, inventory, working
capital, and octher rate base compenents. The schedules

the utility’s actual depreciation

expense, coperating and maintenance expense,
income taxes,

shall also show

taxes other than

income for raturn,

and Molckai Divisions

structure, cost of debt, overall cost of capital,

return on common equity in the format set forth in the
final order establishing the Company’s

rates.

b

All applicable accounting

historically reguired in annual reports filed with

Commission.

¢) Pro~forma adjustments to remove from recorded revenues

any out-of-peried Earnings Sharing Revenue Credits
lajor Capital Projects Credits recorded during

Evaluation Period,

d) A calculation comparing the achieved

and

common equity to the following earnings sharing grid,

indicating the Earnings Sharing Revenue Credit that
within the Revenue Balancing Account
to effect the prescribed sharing of earnings above

should be recorded

authorized levels:

RCE at or below the
Authorized ROE

Retained entirely by shareholders

1 - no customer credits

First 100 basis points
(one percent) over
Authorized RQOE

25% share credit to customers

Next 200 basis points
(two percent) over
Authorized ROE

50% share credit to customers

All ROE exceeding 3090
basis points {(three
percent) over
Authorized ROE

90% share credit Lo customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicakle for the RAM Period using the methodology set

forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Meclokai Divisions

a) The O&M RAM Adjustment shall adijust Base Expenses

segregated between labor and non-labor components and

treated as follows:

i. The labor component shall be guantified for the

RAM Period by application of the Labor Cost
Escalation Rate, reduced tc account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Lzbkor Cost
Escalation rate, nor ke reduced by the
Productivity Offset.

ii. The Non-labor components shall be guantified for
the RAM Period by application of the Non-labor
Escalation Rate te non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pensicn/QPEBs, IRP/DSM or other rate
adjustment provisions.

Depreciation and Amortization RAM Adjustment =hall be
quantified for the RAM Period by applicatioen of
Commission-approved accrual rates and metheds to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.
The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
¢f Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (£) of this Section 2.
d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment .
Revenue taxes shall be adjusted to account for the change
in parts {a) through ({(e) of this Section 2.
f£) Rate Base for the RAM Period shall be quantified as
follows:

b

C

e

MAUT ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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Effective March 20, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

ii.

iiz.

iv.

Maul, Lanali, and Molokal Divisions
Plant in Service, Accumulated Depreciation,
Aceccumulated Deferred Income Taxes and Contributions
in Aid of Construction ("CIAC") shall be a two-point
average of actual recorded balance sheet data at .
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through {(v), belocw.
Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Pericd, the simple average of Baseline
Capital Projects plant additions reccrded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dellar amounts
previcusly approved by the Commission, and shall be
included at the level cf recorded costs if recorded
costs are lower than the budget amounts approved by
the Commissien, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Pericd. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (l.e., numerous low
cost capital projects) plus specific englneering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.
Accumulated Deferred Income Taxes shall ke
quantified by adding toc the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added te rate base during the
RAM Pericd.
Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
deollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.} See also Settlement Agreement section below,

MAUI ELECTRIC COMPANMY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) T e
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

| E_A Formatted: Font: 8 pt

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the REA
tariff based on the resulrs of the Company’s most recent iplarisn o
final rate case decisien. The RAM Basis shall be adjusted 1) as
described below in the determination of the 2014 Rate Base RAM -
Return on Investment Adjustment and the 2014 Depreciation and
Amcrtization RAM Adjustment, and 2) to exclude or otherwise
appropriately account for adjustments for the recovery of revenues
for previously explicitly stipulated and approved exceptional
matters or other matters specifically cordered by the Commission,
which shall, 1n any event, be recovered fully without respect to
any limitaticns resulting from applicaticon of the RAM Revenue
Adjustment Cap.

i_f_prmatte_d_: Font: 7 pt B

[
The RAM Revenue Adjustment Cap shall be calculated as the RAM

Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

| | Formatted: Font: 8 pt

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception teo the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsegquent year’'s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described beleow. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 rtarget revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determinaction of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the 0&M RAM Adjustment The RAM Basis shall be adjusted tc exclude
or otherwise appropriately account for adjustments for the recovery
cf revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described akbove.

The RAM FRevenue Adjustment Cap for year 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied [ Deleted: June 3. =015

MAUI ELECTRIC COMPaNY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
by the cumulative annually compounded increase(s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include
applicable revenue taxes.

Evaluaticn Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major an

Baszeline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, ceoincident with the Annual Evaluation Date
Eiling. The Company will be prepared to previde information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, QOther Rate Case Parties,and
other interestecd persons may propose any adjustments determined
tc be reguired to bring the schedules into compliance with the
above provisions and will work collabeoratively to reach agreement
on any propcesed adjustments.

The RAM Revenue Adjustment, and any pricr year RAM Revenue

Adjustments, shall ke recalculated for errors in prior
calculations and for subsequent Commissicn orders that change the
basis cf prior calculations. The effect of such changes to the

RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provisicn.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title &, Chapter 61, kased wupon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, OQther Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incerporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall geo into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Motice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Urility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
cariff. The notice to custemers shall include the fellowing
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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Effective June 8, 2015

RATE ADJUSTMEKT MECHANISM PROVISICN (Continued)
Maui, Lanai, and Molokal Divisions

a) A descripticon of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

1) The effect on the rates applicable tc each customer class
and on the typical bill for residential customers; and

¢) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT ARGREEMENT

The provisions in this section are for the scle and limited purpose

of implementing the Stipulated Settlement Agreenent between the
Hawaiian Electric Companies and the Division of Consumer
Acdvocacy

regarding Certain Regulatcory Makters, filed in Docket Ne.

2008-0083, which the Commission approved in Order No. 31126, issued

on March 19, 2013,

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subseguent years, the recoverable
costs of the Customer Information System (”CIS") project, net of
the Stipulated and Commission approved project c¢ost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any cother software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commissicn may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPAWMY, LTD.

Transmittal Letter Dated June 3, 2015.
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SCHEDULE A

(REVISED 5-21-18)

PAGE | OF [
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF 2018 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT
Line
No. Description Reference Amount Rale Amouni
{a) (b) (c) (d)
RECONCILIATION OF RBA BALANCE:
1 RBA Prior calendar year-end balance Schedule B 3 5,544,314
2 Revenue Tax Factor Schedule C 1.0975
3 Revenue for RBA Balance $ 6,084,885
RATE ADJUSTMENT MECHANISM "RAM" AMOUNT:
4 Total RAM Revenue Adjusiment Allowed (Note 2) Schedule A1 $ 16,428,671
5 EARNINGS SHARING REVENUE CREDITS - 2017 ROE: Schedute H 5
6 PUC-ORDERED MAJOR OR BASELINE CAPITAL PROJECTS CREDITS: Schedule | s -
7 2017 Tax Reform Act Adjustment {1/1/18-5/31/18) Note (3) § (2,768,885)
8 TOTAL RBA REVENUE ADJUSTMENT Sum Caol, (d) $ 19,744 670
9  GWH SALES VOLUME ESTIMATE JUNE 2018 - MAY 2019 MECO-WP-A-001 1,041.7
10 RBA RATE ADJUSTMENT, RBA Balance - ¢ per kWh Note (1} 1.8954
11 MONTHLY BILL IMPACT @ 600 KWH - Maui Division $ 11.37
MONTHLY BILL IMPACT @ 500 KWH . Maui Division 3 9.48
12 MONTHLY BILL IMPACT @ 400 KWH - Molokai and Lanai Divisions $ 7.58
Note {1); 2018 RBA Rate Adjusiment Breakdown Rale Adjustment Percentage
Col, {d) cents per kWh Share
RBA Balance 3 6,084,885 0.58413024 30.8179%
RAM Amount & 16,428,671 1.57710192 83.2056%
Earnings Sharing Revenue Credits s - 0.00000000 0.8000%
Major or Baseline Capital Projects Credits 3 - 0.000000040 0.0000%
2017 Tax Reform Act Adjustment 3 (2,768.585) -0.26580445 -14.0235%
$ 19,744,670 1.89542771 100.00%

Note (2): Total RAM Revenue Adjusiment Allowed is the sum of the RAM Cap + Exeptional and Other Projects. See Order No. 32735, filed
March 31, 2015, paragraph 107, pages 94-95, which states {hat the Total RAM Revenue Adjustment is to be comprised of the RAM Cap plus

recovery of Exceptional And Other Matlers.

Note (3): 2017 Tax Reform Act adjustments for peried 1/1/18 - 5/31/18. Annualized adjustmen! for 2018 is $5,807,000 per MECO Tax
Reform Act adjustment shown in Exhibit 1 + 786,000 per CA-IR-17, Attachment 1. (S6.593,000/365 days = $18,336.99/day,

$18,336.99/day x 151 days = $2,768,885)



SCHEDULE Al

PAGE 10F 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF TOTAL RAM REVENUE ADJUSTMENT ALLOWED
Line No. Description Reference Amount
(a) (b} (c)

RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES
1 0O&M RAM Schedule C $ 6,004,788
2 Rate Base RAM - Return on Investment Schedule D $ 7419913
3 Depreciation & Amortization RAM Expense Schedule E $ 4,869,397
4 Total RAM Revenue Adjustment $§ 18,384,099
5 Less: Adjustment for Change in On-cost Clearing Allocaticn Note 3 5 (1,955,428
3] Total Adjusted RAM Revenue Adjustment $ 16,428,671

RAM REVENUE ADJUSTMENT CAP
7 RAM Cap for 2018 RAM Revenue Adjustment Schedule J $ 18,194,523
8 Plus: Exceptional and Other Matters Schedule K 360,780
9 2018 Cap - Total RAM Revenue Adjustment {Note 2) $ 18,555,303
10 Total RAM Revenue Adjustment Allowed (Note 1) LesserofLineGorLine9 | $ 16,428,671

To Sch A
MNote 1 RAM Revenue Adjustment Allowed:

See Order No. 32735, filed March 31, 2015, paragraph 106, page 94:

"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a)

the RAM Revenue Adjusiment determined according to existing tariffs and procedures or (b) a RAM Revenue

Adjustment Cap ("RAM Cap) to be calculated as specified.”

Note 2 Total RAM Cap:-

See Crder No. 32735, filed March 31, 2015, paragraph 110, page 96:

"The RAM Cap will apply {0 the entire RAM Revenue Adjustment including the Q&M RAM, Rate Base RAM

{including Major Capital Projects and Baseline Projects), and the Depreciation and Amortization RAM."

Note 3 Order No. 32866, paragraph 18 required the Company to adjust its 2015 RAM Revenue Adjustment to reflect

the O&M expense reduction impact associated with the change in on-cost clearing allocation identified by the
Company. The adjustment made to the 2015 RAM revenue adjustment was based on the 2014 O&M expense
impact of the change in on-cost clearing allocation. In calculating the 2018 RAM revenue adjustment
determined accarding to existing tariffs and procedures, the adjustment has been updated to reflect the 2017
O&M impact of the change in on-cost clearing allocation. See MECO-WP-A1-001 for the calculation.



SCHEDULE B
(REVISED 5-21-18)

PAGE | OF |
MAU| ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKEOOK
SUMMARY OF ACCUMULATED REVENLE BALANCING ACCOUNT
Tax-effecled
Recorded Adusiment for Balances
Line Beanning Target Adjusled Vanance lo Pror Year Subjecl lo Intares| al Ending
No. Momn Balance Revenugs Revenue RBA REA recovery _ Adusiment Interesl 1 25%Myear_ Balance
(a} (b) {c (d) (e) 4] g {n} {1} )]
Monihly RBA Balance and Activily (Montnly PUC Rpl, Pg SA)
1 2016 December g 2403742 % 10876281 5 10451215 & 425166 5 (241157} % 23898 £ 1539252 § 1603 s 2613254
February 2017 Adjuslment - Nole 1 3 7.268
REVISED 2016 Drcember
2
3 2017 January 5 2613254 § 11080431 § 10316851 § 773580 §  (228.115) § - S 1763045 § 1,837 § 2160555
4 February $ 3.160.555 s 9832831 $ 9550747 § 282144 5 (206,206) 3 7362 & 1858476 % 2040 § 3,245,895
5 March $ 3245895 § {1,077,053 § 10777025 S 300028 S (234078) § - $ 2003062 $ 2067 % 3313832
3] Apn| $ 3313932 5 10541829 § 10754300 § {212371) 5 (232210} - § 1888633 & 1867 § 2.871.218
7 Way s 2871218 § 11210833 5 10681883 S 528950 & (232068 § 3125 % 14846618 3 1924 % 3,173,147
8 June s 3173147 5 14503525 5 10963046 5 540509 5 (224,898) % . § 2034843 5 2120 5 3.490.777
] July 3 3490777 5 11890161 S 11525723 § 464438 5 (241587) § - $ 2200586 § 2292 5 3715921
10 Augusl S 3715821 5 12165890 § 11724830 § 441060 5 {244.147) § - $ 2330203 § 2421 % 3,915,261
Rkl September  § 3915261 § 11273725 S§ 11000308 S 273417 § (231625) § - 5 2404598 § 2505 § 3,958,558
12 Qclober 8 3959,558 § 11868502 S 11372485 $§ 495017 § (239447} § - § 2497263 5§ 260¢ S 4,218,729
13 November 5 4218729 § 11070960 5 10216705 § 854255 & (214758) 5§ - § 277255 § 2888 § 4.861.114
14 Detember 3 4861114 % 10588854 § 10,058,926 § 890928 $ {211.037) § - s 3177327 & 3310 [s 5.544.314
15 S 134615754 & 128982801 §5.632853 _$ (2.740.377) § 10487 g 27.997 To Sch A
=t
18
it
18 2018 January 3 - § 11,206,137 &S - 5 - b 3 - $ s $ -
19 February § - $ 0935477 & - S - s 3 - H - 5 - 5 -
20 March 5 - $ 11192619 S ] s - 3 - ) - 5 - s -
21 Apnl s - $ 106518313 & - b 5 - 3 - s - s - 3 -
2 May s - § 11327795 % - $ - g - 5 - $ 5 - £
23 Jung K - 5 1012313 & - s - € - 3 - S s - g -
24 July 5 - & 11478169 & - 3 - s - 3 - g - 3 - E) -
25 August 3 - § 116458394 5 - 5 - s 3 $ - $ - $
26 September  § - $ 10792328 S - S - S S 3 H - K
27 Oclober s § 11351705 ¢ - g k) - S - 5 $ - $
28 November  § § 10598219 S - 5 - S s s s H
29 December  § - § 10520576 S $ $ - s - s - $ - $ -
g 131.723.642
Sources ol Dala Sch B1 Sch B2 Col {c) - (d} Note (2} Nole [1) Cols {p)+(g)+ Cols (b)+ie)+
HOMUYAIU] N+G)+HIN
Compasile Federal & Stale Income Tax Rate 381% (k)
Income Tax Factor { 1/ 1-tax rale) 1636929 ()
Note {1} Adustmeni Summary
RBA True-up
Woarkpaper Adjusiment RBA Interesl Tolal
Year Manth Reference Sch82. Line 22 Adustmenls Adjusiment  Adjusiment Descripton
2017 February MECO-WP-B-002 § 7269 5 . 3 7.269 Pricr period adjustments
2017 Fabruary MECO-WP-B-002 3§ 93 3 - 5 93 Pnor penod adjustmenls
2017 May MECO-wWP-8-003 5 2125 § - s 3,125 Pror penod adustmenls

Pursuanl 1o D&0 No 34581 issued on May 31, 2017, beqinning June 2017, enlries to tne RBA 10 correct indhvidua! biling errors of §5,000 or greater have been eiminated

Nole {2}
Amounts reprasent recavery of prior years' RBA balance through the RBA rale adjustment efieclive June 1, 2016 for the penod June 2016 lhrough May 2017 and June 1, 2017
for ihe penad June 2017 lhrough May 2018 See MECO-WP-B-001
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Tant Transmiial

Tantf Transmital

Cockel Mo, Dackel No Docket No Dockel Mo Exhibit 1 Exhibll 1
2011-0052 2011-0092 2011-0092 2011-0092 12972018 Ji2er2ma
Desciiption Relerence Amgunls Amaounls Amounls Amounts Amounts Amounis
) ) {cl {d: e} in g iR}
Lozt Rale Cane Annual Efectne Revenue st Approved Rate fovels Note {1} $000s S 416810 § 416810 § 416810 5 415810 § 410903 5 419903
Less  Fuel Expense Mole {1} 50003 § 212580y % (212,580) § (212.580) % (212.580) § [212.580) § {212.580)
Purchased Power Expense Noie (1) 50005 5 (44856 S {44,850y § {44 856) § {44.856) § (44,856) 5§ (44.,856)
Revenue Taxes on Line ¥ (8 BA5MS statutory rales) 50005 S (37 034% § (37.03) 5§ (3700 5 (70341 § (16.5051 5§ {36.5081
Lasi Rate Ordet Targel Annuat Revenues Sum Lires 1 thiu 4 50003 5 2240 § 12240 § 122,48 § 122340 8 116958 § 116,958
(Mol Used)
Aulhonzed RAM Revenues - Transmittal No 16 03 Tanfl Tranzrmitiat 50005 3 12.5% % 12,556 8§ 5 H - s
Lezs Revenue Taxes on Line 7 at 8 BBS%: 5000s 8 16§ (LG S 5 5 5
Nel RAM Adusiment - Test Year +4 unes 7+ 8 50005 H 11440 & 1i44¢ 8 - 5 3 - 5
Authonzed RAM Revenues - Tranzmitial No 17-04 Sch A line 4 30005 1 5 s 14128 § 14128 5§ 5
Less Revenuc Taxzes on Line 10 at 8 8853; $000s s - 13 - 5 (1.25%) § 1255 5§ - s
Net RAK Adjustment - Tez! Year +5 Linez 11+ 12 50Q0s $ - B - $ 12872 % 12872 % - 5
Authonzed RAM Revenues - Transminal No 18.03 Sch A line 4 5000s 5 S 5 - -3 S 16429 16.429
Lesz Revenue Taxes on Line 13 at 8 B&59% 50003 s - 5 - 5 - 5 5 {1.460) S (1.460)
Het RAM Adusiment - Test Yem » 5 Lines 14 + 15 50005 5 - ) - $ - 3 5 14969 % 14,569
Less  EARNIN HARING R IT SchHorSchA tnd 50003 3 - 5 - 5 M0} s =0 5 5
Less Rovenue Taxns on Une 16 a1 8 885% 50005 5 - L) - 5 1 8 1 5 - s
Nel Earnings Sharlng Revenue Credils Lines 16 + 17 sQods s - 5 - s &) § s 3 - 5
Less 2017 Tax Reform Acl Adjustment {1{1/18.5/31/18) Sch A, line ? 5000 S 5 S - 1 $ 2,783 s {2,763}
Less. Revenue Tares on Line 19 al B B35%% 50005 H - $ - S - 5 ] 248 3 246
Net 2017 Tax Relorm Act Adjusimenl Lines 19 + 20 $Q00s 5 5 5 H s 12523 & {2.523]
BUC-ORDERED MAJOR OR BASELINE CARITAL CREDITS Schlor Sch A LnB 5000s 5 - s - $ - 3 3 - 3
Tetal Annual Taigel Revenues
June 1, 2015 Annualized Revenues + 2015 RAL Revenues Lings 9« 5+ 18 50005 $ 123,781 % 113,781
June 1, 2016 Annualized Revenues ¢ 2016 RAN Revenues Lines 5+ 12+18 50003 S 125177 % 135177
June 1 2017 Annuahzed Revenues + 2047 RAM Revenues Lines 5+ 15+ 18 3000s -1 129,404 H 129404
istubiman of Targel Revenues by Month in Dallas, Nole (2 Nale (3) 2018 2017 2017 2018 2018 2019
January 8 4653 $11.000.401 $11.206.137 £10.727,622
February 7 50% $9.832 831 $9.935 477 58,511,222
Karch B a5t $11.077.053 §11.192618 £10.714,582
Apnt B D45 510,541,929 $10651913 510197068
Hay B 55% s11210833 $11.327.795 £10,844,087
June- effective data of RAM Changa s June 8, 2015 6 65%% §11,384,749 §11 502 525 511,012,313
July 9 05°% 511,858.350 $11.930.161 511478169
Augusl 9178 512.040.275 $12.165 B350 511,646,204
Septembe: 8515 S5 $11.273.725 510702325
Oclober 8 96%% 511.745.957 511,868,502 $112561.705
Nawember 8 36% $10.955 650 $11.070.950 $10596.219
December 8 29% 510876 381 $10.989.854 510520576
Talal Disibuted Targel Revenues "8 100 00% S80.027 652 551752137 $B0.862.617 54213 041 571 402.701 $51,994 580

Enotnplas
1 Dogket Mo 2011-0092 Final amounls denved lrom MECO Ravised Resulls af Operabons, Exhibil 14, Page 1. filed June 17, 2013 Columns g and hieltect fnal revenues including a $5 9 mullion eduction fai the
2017 Tax Refoim Act Please see Exhibn {

2 RBA Taull eflective June |, 2012 based an 2012 test year

3 Denvanon of RAM and Earnings Sharing Revanue Allocabon. for June 8, 201510

May 31, 2016

Janauary
Febluary
KMarch
Apiit
tday
June. elleclive date of RAM Change 18 June B, 2015
July
August
Scptember
Qclober
Naovembar
December
Total Distbuted Targel Revenues

June 15 a partal manth

Scate o
tolal 100 00%

80t §45%
T35% 750%
a28% B &5%
7 88% 3047
828% B55%
s 66
ELES 905%
3 00% 07
8344 3 51%
B78% 8 96%%
- R 144 8 35%
813% 8 29%
98017 100 00%
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MAUI ELECTRIC COMPANY, EIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF O&M RAM ADJUSTMENT

SCHEDULE C
PAGE 1 OF 1

{$ In Thousands}
D&ONo 31288 Foolnote 4 o&M 2018
Oocket No. Previously Subject la Net inflation O&M RAM
Line 2011-0092 Approved Escalation Indices Adjusiment
No Description Relerence Approved RAM Col{c} + {0) _ Footnate 2 Cel (e} * N
(a} {b) {c) (d) (e) n (g
1 Base BU Labor Expenses Schedule C1 ] 14,330 s 14,330 1341% 5 1,922
2 Base Non-Labor Expense Schedule G2 s 33.338 5 33,238 1042% 5 3475
3 Payroll Taxes Fogtnote 1 s 1,167 5 1,167 13.41% § 157
4 Sublolal Expense Increase - RAM Adjusiment belare revenue laxes s 5.553
5 Revenue Tax Factar (Foolnoie 3} 1.0975
6 Q&M RAM (Sublolal Expenses x Rev Tax Factor) s 5,085
To Schedule Af
* Amounts may not add due {o raunding
Foolnoles:
{1) Payroll Taxes per D&C No. 31288, daled May 31, 2013 In
Dockel Mo. 2011-0092, Exhibil A, page 4 g 1,849
Less: Porlion of payroll laxes related 1o non-BU labor® {36.86% " 1.849) 5 682)
Payroli Taxes refaled Lo Bargaining Unit faber % 1.167

* See Schedule C1 for calculation of percenlage related 1o non-BU labor.

(2) Escalation Rales

Labor: 2013 2014 2015 2016 2017 2018
Bargaining Unil Wage increase 2 B&% 3.00% 2.91% 307% 2.75% 2.67% (See MECQ-WP.C-001)
Less: Laber Productivity Offsel 0.76% 0.76% 0.76% 076% 0.76% 0.76% approved in Final DEO in
Cockal N3 200§-C278 page 51.
filed on Augusl 31, 2010
Labor Cost Escalation Rale 2.12% 2.24% 2.15% 2.31% 1.99% 1.91%

2013 Labor Cosl Escalalion 1.0212 A (2013 labor escalalion plus 1)
2014 Labor Cosl Escalaticn 4.0224 B (2014 tapor escalation plus 1)
2015 Labor Cost Escalation 1.0215 € (2015 labor escalaton plus 1)
2015 Labor Gast Escalation 1.02317 D {2016 labor escalation plus 1)
2017 Labor Cost Escalalion 10199  E (2017 labor escalalion plus 1}
2018 Lahor Cost Escalation 1.0191  F (2018 labor escalalicn plus 1)
2012-2018 Compounded Labor Gosl Escalation 113 G=A"B*C*D-E*F
2013.201B Compounded Labor Cosli % 01341 H=G-1
MNor-l.abor: 2013 2014 2015 2016 2017 2018

GDP Price [ndex 1.70% 1.60% 1.10% 1.50% 2.0% 2.1% (See MECO-WP-C-002)
2013 Non-Labor Cost Escalation 1.0170  1(2013 nop-tabor escalation plus 1}
2014 Non-Labar Cost Escalation 1.0160  J ({2014 non-labor escalation plus 1)
2015 Noen-Laber Cosl Escalation 10110 K (2015 non-labor escalation plus 1)
2016 Non-Labor Cost Escalation 1.0150 L (2016 non-labor escalation plus 1}
2017 Non-Laber Cost Escalation 1.0200 M (2017 non-labor escalalion plus 1)
2018 Non-Labor Cos! Escalation 10210 N {2018 non-labor escalalion plus 1)
2013-2018 Campounded Nan-Labor Cost Escatation 1.0 O=1*J*K*L"M"N
2018 Compounded Non-Labor Cosl % 01042 P=0-1

(3) Compulation of Revenue Tax Faclor

Public Service Tax Rale 0.05B85

PUC Fees Rate 0.00500

Franchise Tax Rate 0.52500

Tolal Revenue Tax Rale { 08885

Revenue Tax Factor
= 17 (1. Tolaf Revenue Tax Rare| 10375

{4) Column D "Previously Approved RAM” is not used as the labor and non-labor escalation 1s accomplished (hrough the use ol a compounded

escalation rate in column . as shown in looinote 2.



SCHEDULE C1

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CAL CULATION WORKEQOCK
SUMMARY OF_
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE
D&O No. 31288 - Docket No, 2011-0092
('000)
(a} (b} ich (d} (e} {f)
Non-BU
Line BU LABOR LABOR TOTAL NON-LABOR TOTAL
No. DESCRIPTION (Note 1) (Note 2) LABOR (Note 3) (Note 4)
1 Operation and Maintenance 14,330 8,366 22,696 38,682 61,378
2 Percentage of Total C&M Labor 63.14% 36.86% 100%

* amounts may not add due to rounding

Footnotes:

(1} See Parties' Stipulated Settlement Letter, filed April, 20, 2012 in Docket No. 2011-0092, MECO T-11, Attachment 8, page 2.
Only the breakdown of 2012 test year labor expense between BU and non-BU is required.

(2) 8,496 Transmittal No. 13-01 {Decoupling), Schedute C1 (With Settlement)

Exhibit 1C, Page 18, item 45, of MECO Revised Resulfts of Cperations, Tariff
Sheets and Refund Plan , filed on June 17, 2013, in Docket No. 2011-0092.
(130) Adjustment is non-BU labor.

8,366

(3) 41,954 Transmittal No. 13-01 (Decoupling), Schedule G1 (With Settlement)

Exhibit 1C, Page 21, ltems 41-45, of MECO Revised Resuits of Operations, Tariff
Sheels and Refund Plan , filed on June 17, 2013, in Docket No. 2011-0092.
(3,272) Adjustment is non-labar,

38,682

{4) sum of celumns (d) and ()



SCHEDULE C2
PAGE 1 OF |

MAUI ELECTRIC COMPANY. LIMITED
DECOUPLING CALCULATION WORKBOOK
NON-LABOR EXCLUSION

ADJUSTMENT FOR O&M RAM

(% thousands)
Line
No Description Amount Reference
(a}) (b) (c)
1 Pension Expense 7,123  Exhibit 3, Altachment 2, Page 2, Column B, Line 3, MECO
T-12, Response fo Final D&O, of MECO Revised Results of
2 Operations, Tariff Sheets and Refund Plan, filed on June
3 17. 2013, in Docket No. 2011-0092,
4
5 QPEB Expense 544  Exhibit 3, Attachment 2. Page 2, Column B, Line 8, MECO
T-12, Response {o Final D&O, of MECO Revised Resulls of
6 Operalions, Tariff Sheets ang Refund Plan, filed on June
7 17,2013, in Dotkel No. 2011-0092.
B Total before amounts transferred 7.667
9
10 O&M % 69.70% See Interim Degision & Order No. 30396
11 (1- transfer rate of 30.3%) page 24, Docket No. 2011-0092, dated May 21, 2012
12
13
14 Adjustment to Non-Laber O&M Expense
15 for O&M RAM base 5,344
16
17
18 Non-Labor O&M Expense per Decision & 38.682 Schedule C1
19 Order No. 31288
20
21 Non-Labor O8M Expense Base for
22 O&M RAM base 33,338 Schedule C



SCHEDULE D

PAGE | OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - RETURN ON INVESTMENT
POST TAX  INCOME PRETAX
PERCENT WEIGHTED TAX WEIGHTED
Line AMOQUNTS OF COST EARNINGS FACTOR  EARNINGS
Nao. Description {$ 000} TOTAL RATE REQMTS Note {1} REQMTS
(a) (b) {c) (d) {e) i (@
1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Note (2})
2  Short-Term Debt $ 5003 1.23% 1.25% 0.02% 1.000000 0.02%
3 Long-Term Debt 156,370 38.44% 5.06% 1.95% 1.000000 1.95%
4 Hybrid Securities 9,373 2.30% 7.32% 0.17% 1.0G0000 0.17%
5  Preferred Stock 4,744 1.17% 8.25% 0.10%  1.3469354 0.13%
6  Common Equity 231,310 56.86% 9.00% 512% 1.3468354 6.89%
7 Total Capitalization $ 406,800 100.00% 7.34% 9.15%
8 RAMCHANGE IN RATE BASE $000 (From Schedule D1) $ 73,886.9
8 PRETAX RATE OF RETURN (Line 7, Col g} 9.15%
10 PRETAX RETURN REQUIREMENT $ 67607
11 REVENUE TAX FACTOR (1/(1-8.885%)]) 1.0975
12 RATE BASE RAM - RETURN ON INVESTMENT $000 5 74199
To Schedule A1
* Amounts may nof agdd due fo rounding.
Notes:
{1) Composite Federal & State Income Tax Rate 25.75% MECQO-WP-F-001
Income Tax Factor ( 1/ 1-iax rate} 1.3468354

(2)

Decision & Order No, 31288, Docket No. 2011-0092, page 113, dated May 31, 2013.



SCHEDULE DI

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECQUPLING CALCULATION WORKBOGK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - CHANGE IN RATE BASE
1000's
MECO 2012 test Year Rate Base | [ MECO 2018 RAM Rale Base |
Nota (2) Adjusted
Line Beg Balance Budgeled Balance Recorded al RAM Projected Estmated al
No Descripton 12:31/2011 12/31/2012 1213112017 Amounts 1243112018
(@) {b} (c) d (e) U}
Nole {1} See Delail Below
1 Net Cost of Plant in Service 5 485783 5 493,288 ] §27.701 § 20,549 % 548.250
2 Property Held for Fulure Usa 1.303 1,203 :
3 Fuel Inventory 18,577 18,677
4 Malenals & Supplies Invenleres 13,387 13.3687
5 Unaman Nel SFAS 109 Reg Asset 8,405 8,642
6 Pension Assel 3453 4,377
7 Unamon OPEB Reg Asset 344 261
] Unamort Sys Dev Cosls 1,240 1,487
g Coninb in Excess of NPPC 31 8400
10 CIS Deferred Cost (sea MECO-WP-01-001}
" not used o T N
12 Total Addilions $ 515593 § 548,732 3 682552 § 20,215 S5 702,867
13 Unamorlized CIAC E) (74.7668) S (83B21) § (102.584) & (3,735) § (106.419)
14 Cuslomer Advances {4.649) (4,599)
15 Customer Deposis {4,346) {4.812) i
18 Accumulaled Def iIncome Taxes {42,143) (55,666) {56,481) (437) (56.918)
17 ADIT Excess Reg Liability {Note 4) - - 53,334) 453 (52.880)
13 Unamoriized Stale ITC {Gross) 12,1209 (12,752}
19  Uneamed Interesl Income -
20 Unamortzed Gain on Sale - - ! £ Mot Uidated -
21 Tolal Deduciions s (138,054) § {161650) § (234,152} § (3718) § (237 B71)
22 working Cash [Note 3) 10,550 10590 [ o CIGESEET: Nel Updsted - - 10,500 ]
23 Rate Base at Propesed Rates $ 288,129 3 388,672 5 458990 3 475,587
24 Average Rale Base g 383,401 5 467,288
25 Change in Rate Base S 73,887
To Schedule B
26 Coumn fe) Projectec Changes lo Rale Base Relerence Amount
27 Plant - Baselne Capital Project Addilons Schedule D2 Line 29 43,008
28 Major GIP Projecl Additions Scheaule D3 4,382
29 Accumulaled Deprecialilon/Amaruzalion Change Schedule E Line 169 26.842)
30 Nel Flant Sum Lines 26-28 20.549
i Accum Dal Incame Taxes - Baselng and Major Capual Projecls Schedute F Line 17 {437y
32 Excess ADIT Reg Liabdily Amorlizalion Schedule D5 453
a3 Projected CIAC Addilions - Basehne Schedule G Line 4 16.016)
24 Projected CIAC Agdiliens - Major CIP Schedule G2 .
35 Less Amorlizalon of CIAC Schedue G Line 9 2.281
a6 Tolal Change in CIAC in Rate Base Sum  Lines 31-33 (3.735)
¢ Amaunts may nol add due 1o mundmg
Notes:
{1y Amounts are recorded, except for the following ad|ustmenis: Sthedule G Senedule D3 Schedute D5
Planlin Service Acc Depr CIAC Nel ADIT ADIT
(A} Unadjusled Balance - recorded % 1.154,464 § {499355) § (1026B4) & (56.481) S {53.334}
{A) Add Asset Relremenl Obhgalion s 13286 5 {1.581)
{A) Reg Liab-Cost of Removal {ret salvage|] S {29.783)
Adusimen
Lanai CHP** MECQ-WP-D1-002 p2 3.500 (858} - - -
Tolal Adjusiment & 3500 & (658) % - s - 5
Adusied Balance S 1.159.289 § (531.588) _§ (102684) 5 (56 481) § [53.234)

** Lanal CHP: As discussed in the Stpualed Setitement Letler in Dockel No 2009-0183, lited on 06/21/2010, MECO accepted ihe Consumer Advocate's
recommendation that the ralemaking treatmenl for the Lanai CHP Agreemenl follow tradinanal ulibly planl assel accounhing ralher than direct financing
1ease lreaimenl as required far puthe inancial reporting  MECO agreed o permarenlly adjust the onginal cosl of the CHP systam o $3 5 milion

{A) Scurce Maui Electnc Company, Limiled Monihly Financial Reporl - December 2017 filed March 1, 2018

(2)

{3}

4)

Column (D) & {c) [ram Dockel Mo 2011-0092. D&O No 31288, Exhibil B. filed May 31, 2013

Decision & Order No 31288, p 94 {510,590k = $10.672k lass 5B2K)

As a result of the 2017 Tax Reform Acl, regulalory labilly accounls werae crealed as of December 34, 2017 1o 1solate lhe 2017 excess accumulated
delerred taxes resuling from lhe lower lederal tax rate  The bifurcated regulatory llablities are included as a reduclion to rale base See further

discuss.on at Schedule F.



SCHEDULE D2

PAGE | OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF BASELINE CAPITAL PROJECTS ADDITIONS
Source: Dacket No. 03-0257 Generat Order No. 7 Plant Additlons Annual Reports filed with the PUC dated:
3/28/2014 3/27/2015 3/29/2016 313012017 342712018
Line
Na. Description 2013 2014 2015 2016 2017
(a) {b} (c) {d} (e) n

1 Total Plant Addltlons (Sum of Exhs. 1, 2, and 3 of Reports) 57,973,110 49,632,212 33,268,857 38,070,465 46,737,346

2

3 Less Maijor Projects” {(+82 5 Million) Dkt No liem No

4

5 2010 In-Servies

B 6th Increment Distnibution Rebuild 01-0148  MDOCO2E6 14,435)

7

8 2013 in-service: (2.865,973) 80,406

9 Major Overhau! of 16 - NOTE (1} 2012-0039 MDO01571

10

1 2017 In-service

12 Kumelani Subtation 2015-0070 MO000107 (7,847,533}
13

14

15

16

17

18

19

20

21

22

23

24

25

26

27 Total Met Plant Additlons (excluding major projects) 55,107,138 49,712,718 33,264,422 38,070,465 38,888,813
28

29 Last Five-Year Average $ 43,008,911

NOTE {1):

To Schedule D1 Line 26

Exemption From and Modificat:on of General Crder Mo. 7, Paragraph 2.3(g). Relating to Capilal Improvements, Capilal Projects Completed in 2013,
Docket No. 03-0257, dated March 28, 2014, and Exemption From and Medification of General Order No. 7, Paragraph 2.3(g), Relaling lo Capial
Improvements, Capial Projecls Completed in 2014, Docket Ne. 03-0257, dated March 27, 2015,



SCHEDULE B3
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MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS
Line PUC Docket Estimated
No. Description Reference In Service Date Amount
(a} (b) (c) ()
1 2018 Major Capital Project Plant Addilions by Project:
2 Kuihelani Substation (X00004) Decision and Order No. 33584,
Docket No. 2015-0070
- M0000107: Kuihelani Substation November-17 $ 140,085
- MO001304: Kuihelani T&D April-18 $ 1,900,481
- M0001305: Kuihelani Communication April-18 $ 1,445416
- M0Q001977: Kuihelani Substation Land September-18 $ 895563
11
12
13 Total Majar Capital Projects Qualifying for 2018 RAM See MECO-WP-D3-001 $ 4,381,524
Te Sch D1

See Schedule G2 for related CIAC (if applicable)
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MAU! ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF ADJUSTED RECORDED DEFERRED INCOME TAXES

Line Total

No. NARUC Account Reference Federal ADIT State ADIT ADIT

{a) (b} (c) {d) {e}
1 Recorded Deferred Income Tax Balances
at December 31, 2017

2 Depreciation Related Account 282 MECO-WP-D4-001 (43,364,047) (7,957,515} (51,321,562)
3 Other Deferred Income Taxes MECO-WP-D4-001 (4,600,537) (558,8596) (5,158,433}
4 Total Recorded Deferred Income Taxes - Utility (47.964,584) (8,516,412) (56,480,9986)

To Schedule DT



SCHEDULE D5
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MAUI ELECTRIC COMPANY, LTD.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION QF ADJUSTED RECORDED EXCESS ADIT REGULATORY LIABILITY
DRHCR) DR/(CR) DRACR)
Adjusted/Recorded Est Bal
Line No. NARUC Account Reference ADIT Reg Liab at 12/3117 Life Amcrtization at 12731118
(a) (b) (c) (d) (e) M (g )]
=(c}+ (d) =(e)/{h ={e) *+(q)
1 Recorded Excess ADIT Regulatory Liabilily Balances
December 31, 2017 Recorded Balances

2 Plant 282 - protected {35,136,024) {12,186,403) (47,322,427) [ (47,322 427)
3 Plant 283 - unpraotected (4,169,540) (1,446,142) (5,615,682) 15 374,379 (5,241,303)
4 Nonplant 283 - unpretected (293,600) {101,831) (395,431) 5 79,086 {316,345)
5 Total Excess ADIT Regulatory Liability {39,599,164) {13.734,376) {53,333,540) 453,465 (52.880,075)
to Sch D1 toSchDI1&E to Sch D1

SOURCE: MECO-WP-D5-001
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DETERMINATICN OF DEPRECIATION AND AMORT{ZATION RAM ADJUSTMENT

MALUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCYLATION WORKBOODK

SCHEDULEE
PAGE 1 OF3

Recorded Adusiad PUC Approved
Depreciable/Amor Depreciable/Amart Accrual Rale
NARUC Account 1 Balance Adsimenis Balance Dkt 2009-0286  Annual Accrual
{a) {b} c) (o} te} n
Feotele (1) Footnota {2)
Plant Accounts
31000 - - 00o00 -
311 00 6,893,367 6.893.367 00289 199218
31200 55,516.371 {1.325,000) 54,191,371 00375 2032178
31400 51,178,752 51,478,752 00589 3,014,428
31500 9 540,067 5,540 087 004189 399729
HALUI STEAM PRODUCTION 123,128,557 1.325 000} 121.803.557 00469 5.645.551
340 00 - - 00apoo -
347100 35,314,910 35,314,810 00417 413,185
34200 4.531.257 4,531,267 aoaar 43,553
34300 47 173589 47,173,589 0 0peo a77.389
344 00 109.008.910 109.008.810 [P2eR]-T) 1.787.746
24500 30,039,671 30 038.871 00157 471628
MAUI OTHER PRODUCTION 226.068.547 - 226 068,547 00337 3,093 899
MAUITOTAL PRODUCTION 34%.197 104 (1.325.000} 347,872.104 § 0250 8.7:39.450
350 20 - - 00000 -
350 00 2452051 2.452.051 00458 38,742
35200 7,258,739 7258739 00202 146,627
35300 54,980,588 54,985,588 00158 868,835
35500 34,506,762 34,508,762 00167 576,263
35600 27042 315 27.042.315 00175 473,241
357 00 6581536 £691.526 00159 10,995
358 00 1.185.973 1.195.973 00198 23680
MAUE TRANSMISSICN 128.136.964 - 128.136.954 0 0167 2,138,284
35020 - - 6 0000 -
36000 1,788,905 1.769.905 00203 35,929
36100 2.880.438 2.880,436 co1z20 34,565
152 00 52,322,080 62,322,080 00134 635116
36300 2.140.265 2,140,265 o019z 41,093
364 00 44,036,032 44,026,032 00170 748613
36500 62,552.683 52.552.683 00185 1.032,11%
35600 63.681.154 63,681,154 00203 1.292.727
38700 78.772.058 78,779,058 Rl kg 821,718
368 00 89,297,392 68,297,392 00222 1.516.202
28910 29,348,311 29.048,391 00378 1.109,369
35920 68,187,647 66.187.647 Q0232 1,535.553
37000 14,573.779 14 573,779 00192 279.817
37300 15 936 841 15.936 841 00187 298.019
MAUIDISTRIBUTION 512,505,663 - 512.505.663 00189 §.680.838
38920 - - 0agod -
390 00 11.746.496 11,746,456 00106 124 513
MAUI GENERAL 11,746.496 11.746.488 00106 124,513
gz 10 6.855.784 6.655.784 00536 368,006
35220 4 500754 4500754 0 Q305 137.273
#AUI TRANSPORTATION 11 366.538 - 11366.528 00445 505 279
TOTAL MAUI DIVISION 1.012.952.765 1.325,000) 1 011.827.7685 0 0209 21.188.463




SCHEDULEE

PAGE 2 OF 3
Recorded Adjusted PUC aApprovad
Depreciable/Amer Depreciable/amon Accrual Rale
-ne No. NARUC Account t Balance Adjustmenls Balance Dkt 2009:0286  Annual Accrual
(a) i) ] (d) (e} n
Foolnote (1) Footnota (2}

55 LANAE
56 3400L - - [edotrie g -
57 24100 4,085,725 4.085.725 00454 185,492
58 3420L 1,978.695 1,978,695 030304 60,152
59 34300 1.693.466 1.6893,466 09380 60,565
€0 344 0L 8,584,594 8.584,594 00234 200.880
61 34500 3.810221 31810221 00253 96 399
az LANA] GTHER PRODUCTION 20.152.701 20.152 701 00300 603,887
&3
64 360 1L 154,398 154,398 00203 3134
65 3g2 0L 2401517 2,401,517 00165 39,625
€6 64 0L 2376627 2376627 00185 43.968
67 365 0L 3.108.166 3,108.166 00185 51285
68 366.0L 1.280,128 1.280.120 00211 27014
£9 367 OL 2,339,144 2,339,144 00122 26,537
70 368 0L 1,131,957 1.131,957 00208 23,545
71 369 1L 1.240,567 1240567 0 0380 47.142
2 369 2L 1,161,897 1.161.857 D 0256 29,745
73 JrooL 435239 435239 004195 §.487
74 37300 265.072 265.072 00166 4.400
75 LANAI DISTRIBUTION 15,894,712 15.894.712 00183 306.878
78
77 38921 - - 0 0000 -
78 3sooL 803.024 803.024 00138 11.082
79 LANAI GENERAL 803.024 - 803 024 00438 11.082
80
81 252 1L 536,932 B36,933 00085 7.198
a2 29221 292 057 292.057 00875 25.555
a3 LANA[ TRANSPORTATION 1.128 893 1.128.583 462306 32753
84
85 Lanai CHP - Produclion - 3.010.000 3.010.000 00319 56.019
86 Lanal CHP - Disinbulon 490.000 490.000 00230 11.270
87 LANAIRATEMAKING ADJUSTMENT 3.500.000 3.500.000 (1 0307 107.2689
as
a8 TOTAL LANAI DIVISION 37.979.427 3,500,000 41.479 427 00256 1,061.888
a0
91 MOLOKAI
92 3pz oM - 00000 -
93 INTANGIBLE PLANT - - 00000
94
a5 340 0M - - 00000 -
9g 3410M 3.001.052 3.001,052 00447 134,147
97 3420M 2,010,598 2,010,598 00452 S0,878
9B 343 OM 2,322,344 2,322,344 00256 59.452
89 344 OM 12,661,884 12,661.884 00354 448,231
100 345 0M 4,892 600 4.892.600 0 0266 130 143
101 MOLOKAI OTHER PRODUCTION 24,886 478 24 88B.478 00347 862.852
102
103 350 1M - - € 0000 -
104 353 OM 531,045 631.045 00232 14,640
105 354 OM 38 869 38.659 Qo233 801
106 355 DM 216284 216.284 00077 1.685
107 356 OM 272 958 272 958 0 0097 2.648
108 MOLOKAI TRANSMISSION 1,158,986 - 1.155 986 00171 19.855
109
110 360 T8 32420 32,420 G G202 E55
i 361 1M 59,2569 58,259 00065 391
12 362 0M 1,3119584 1311964 0 me3 21,285
§13 363 OM 2,300,816 3300818 00210 69.317
114 364 OM 4,733741 4733741 00224 106.036
115 365 OM 3 276,803 3,278.803 00177 58.035
116 Je5 oM 135.064 135,064 00227 3.08%
M7 367 OM 3.857.609 857,609 00174 67,122
118 368 OM 1,655,899 1,655,859 00225 37,258
119 369 1M 4.709.720 17098720 Qd 0406 69.415
120 269 ZM 1,258,796 1,256,796 00281 32,855
121 3700M 519,095 519.099 09121 5.281
122 3T OM 344,554 344.554 00152 5.237
123 MOLOYAI DISTRIBUTION 22,198 746 - 22 19B.746 00215 477.075
124
125 389 2M 56,383 56,383 00002 17
126 390 oM 850.95¢ 850.350 0 Deas 7318
127 MOLOKAI TOTAL GENERAL 917.273 - 917273 0Qcag 7.334
128
129 392 W 617,904 617,904 0 8odo
120 392 2M 398781 398,781 0 0000
131 MOLOKAI TRANSPORTATION 4,016,685 1016.685 0 0000 -
132
133 TOYAL MCLOKAI DIVISION 50.180.178 - 50,180 178 00272 1367116
134
136 -
138 UTILITY TOTAL DEPRECIATION 1.101.112 370 2.175.000 1.103 287.370 00214 23617.467

137




SCHEDULEE
PAGE3 OF 3

Recorded
Depreciablat Adjusled PUC Approved
Amart Depreciable/ amort Accrual Rale
.ine No NARUG Account Balance Adjusiments Balance Dkl. 2009-02686 Annual Accrual
{a) (b} ©) () {e) in
Foolnate (1) Footnote (2)
138 Amortization Amounts
139
140 maui
1 31500 3,248,644 32498 644 00500 s 162 432
42 346 00 i6681.287 16 681,287 00500 §324.064
143 MAUI PROBUCTION 19.925.831 - 19.929.931 00500 938,457
144
145 39118 1,641,548 1.641.546 02000 328310
146 320 384,083 384 083 01000 38408
147 391 30 1073252 1073 252 00E67 71,586
148 393 00 507,752 507,752 00400 20.010
149 394 00 6,871,695 6.871,895 0 0400 274 B76
150 39500 405.889 405,989 00867 27.079
151 39600 140,554 140,554 D 0558 7815
152 38700 18,073,087 18.073 067 00867 1205474
153 398 00 1 157.405 1.157.405 Q06867 77.198
154 MAUI GENERAL 30 255.545 - 30.255.545 00678 2.051.086
155
156 TOTAL Mall DIVISION 50.185 476 50.185 476 0 0607 3 047.552
157
158 LANAI
158 345 0L 294.582 294.582 00560 14,729
160 LANA] OTHER PRODUCTION 294.532 - 284,582 00500 14.729
181
162 3971 1L 2552 35521 02000 5104
163 39120 2331 233 0 1000 233
164 391 3L 7724 7.724 0 0667 515
163 394 0L 51,495 51,495 00400 2.080
1686 9700 B47.660 847668 0 0667 56,540
167 388 oL 52.254 52.284 0057 3485
1868 LanAl GENERAL 986.993 986.993 0 0688 67.538
169
170 TOTAL LANAI DIVISION 1.281.575 - 1281.575 0 0545 82 667
171
172
173 MOLOKA]
174 346 OM 164.617 164.917 08500 8248
175 MOLCKAI OTHER PROCUCTION 164.817 164 817 00500 8 246
176
177 a1 1M 10,308 10,308 JZ000 2062
178 391 2M - - 01000 -
178 391 M 17.963 57,963 00867 1.198
180 394 OM 154,962 154,862 00408 6,198
iB1 397 OM 1.093.059 1,093,059 0 0667 72807
182 398 OM 53.315 53,315 0 0667 3.556
183 MOLOKAI GENERAL 1.329.607 - 1329 807 0 0646 85 921
184
185 TOTAL MOLOKA! DWISION 1494.524 1494 524 00630 94.167
186
187 UTILITY TOTAL AMORTIZATION 52.961 575 52.961.575 0 0609 3 224,087
168
189 TOTAL RAM DEPRECIATION f AMORTIZATION tine 135 + Line 187 § 26,841,854
190 LESS Vehicle Depreciauon (A/C 392 above) surm of lnes 51,83,131 5 {538,012)
191 LESS Depreciatan & Amorhization in Cutrent Revenues Feoolnote (3} _§ {20,933,000)
192
193 RAM Adusiment lor Depreciation & Amerizalen 5 5,370,822
194  RAM Adustment [or CIAC Amaortzaton Schedue GLne 15§ (713,648)
195 RAM Adjusiment far CIS Amortizaton MECO-WP-D1.001. page3 § 233,095
196 Amortization of ADIT Excess Reg Liability Schedule DS § {453 455)
197 Tolal RAM Adyusiment for Deprecation & Amorlzalion ¢  4,436808
198  Times Factor for Revenue Taxes Schedule C Line 5 10875
199
200 RAM DEPRECIATION & AMORTIZATION Line 157 " Linea 188 5 4.869.)97
To Sch A1
Footnotes:
{1 Depreciable Balance S$ 1.101.112,370  Line 136
Amorlizable Balance 52 961.575  Line 187
Talal Ulinty Plant per Schedule 5 1,154,073,945
Add Land, Land Righls, Franchises &
Consents as of 12/31/17 not included in
Schadule 1714.890
Tolat Utity Plant per G/L & 1.155.788.8368  December 2017 Monthly Financial Report filed 3/1/18
(2} Amounts are recarded, except for the
following adjustmentl
Lanai CHP 3,500000 MEGO-RWP-1401 (Rewvised 3/28/12), Dkl No 2011-0092, page 10
Asset Relrement Obkgation Enlnes {1.325000) Schedule D1, Note 1
Totat Adustment & 2,175,003  Calumn (g
(3) Deprecialion & Amorhizalion n Current Revenues' DepriAmorl Expense
Total Depreciauon 21,347,000
LESS Vehicle Depreciation (A/C 392) {414.000)
Nel Depreciguon in Current Revenues 20,933.000

' Amounts are per MECO Rewvised Warkpaper MECC-RWP-1401, page 1 daled March 28, 2012 in MECO's 2012 tesl yaar rate case {Dockel No

2011-0092)



SCHEDULEF

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES
Projected ADIT
Line No. NARUC Account Reference Change
{a) (b) (c)
1 State Tax Depreciation Schedule F1 1,489,518
2 Amortization of Excess Deferreds Schedule D5 453,465
3 Subtotal 1,942,984
4 Effective Federal Tax Rate MECO-WP-F-001 19.7368%
5 Federal Deferred Tax on State Tax Depreciation Line 1* Line 4 383,484
6 Add back State Tax Depreciation Line 1 (1,489,519)
7 Federal Tax Depreciation Schedule F1 1,488,518
8 Federal/State Difference Line 6 + Line 7 -
9 Tax Rate on Federal Only Adjustment MECO-WP-F-001 21.00%
10 Federal Deferred Tax Adjustment Line 8 * Line 9 -
11 Total Federal Deferred Taxes Before Proration 383,484
12 Proration Adjustment MECO-WP-F1-003 (63,317)
13 Total Federal Deferred Taxes After Proration Line 9 + Line 10 320,167
[STATE DEFERRED TAXES |
14 State Tax Depreciation Schedule F1 1,489,519
15 Amortization of Excess Deferreds Schedule D5 453,465
16 Subtotal 1,842,984
15 Effective State Tax Rate MECO-WP-F-001 6.0150%
16 Total State Deferred Taxes Line 14 * Line 15 116,871
17 TOTAL FED AND STATE DEFERRED TAXES Line 13 + Line 16 437,038
To Schedule OF
NOTE: Im accordance with the tariff, the change in ADIT in the RAM year is based on the temporary

book/tax depreciation differences associated with the RAM year plant additions (major capital
projects and baseline plant additions). it does not include any estimated ADIT related to the
repairs deduction or GIAC on RAM year plant additions.
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SCHEDULE F2

PAGE i OF 1
MALUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
TAX DEPRECIATION ON MAJOR CAPITAL PROJECTS ADDITIONS
Line PUC Estimated
No. Description Docket In Service Date  Amount
(a) (] {c) {d) (e}
1 Assumed Value of 2018 Major Capital Projects Plant ltems $ 4,381,524 Schedule DI
2 Assumed Value of 2018 Major Capital Projects - CIAC nontaxable $ - Schedule G2
3 Assumed Value of 2018 Major Capital Projects - Total $ 4.361.524
FED FED STATE STATE
Tax Basis YR 1 YR 1 YR YR 1
4 Tax Ciassification of Major Capital Project Additions Distribution DEPR RATE TAX DEPR DEPR RATE TAX DEPR
5 Tyr - 14.28% - 14 29% -
6 15 yr - 5.00% - 5.00% -
7 20 yr 3.485,961 3.75% 130.724 3.75% 130.724
8 39yr n/a
g Land 885,553
10 Venicles n/a
11 Tolal $ 4.381.524 $ 130,724 § 130,724

From Schedule D3 To Schedule Ft To Schedule F1



SCHEDULE G

PAGE 1 OF |
MAU! ELECTRIC COMPANY LIMITED
DECQUPLING CALCULATION WORKBOOK
CIAC SUMMARY
Line Unamortized CIAC
No. Description Reference CIAC Amortization
(a) (b} (©) {d}
1 12/31/17 Beginning Balance Sch. G1 $(102,683.611)
2
3 2018 CIAC Additions:
4 Baseline 5-Yr Average Sch. G1 (8,015,708)
5 Major Projects Sch. G2 -
6 Net Additions {6,015,708)
7
8 2018 CIAC Amortization:
9 Estimated Amortization Sch. G3 2280648 § (2,280,6848)
10
11 12/31/18 Ending Balance $ (106,418,669) (2,280,648)
12
13  LESS: CIAC Amortization in Current Revenues - NOTE (1) (1,567,000}
14
15  RAM Adjustment for CIAC Amortization $ (713,648)

To SchE p.3 Line 194

Note (1):

Per Attachment 1A, page 62, of MECO-DCA Revised Updated Joint Statement of Probable Entitlement,
dated May 14, 2012 in Maui Electric's 2012 Test Year Rate Case (Docket No. 2011-0082}.



SCHEDULE G

PAGE | OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
BASELINE CAPITAL PROJECTS CIAC ADDITIONS
Sourge of CIAC balance and amort.: December Monthly Reports filed {non-copfidential basis} with the PUC dated:
2/21/2014 212612015 212312016 21242017 3/1/2018
Line
No. Description 2013 2014 2015 2016 2017
(a) (b) {c) (d (e) {n
1 CIAC Balance, January 1 (Dec Rpt. pg. 10} (82,211,127) (B85,047,271) (88,217.,709) (91,061,643) (97,370,217
2 Less: CIAC Amorlization (Dec Rpt. pg 1) 1,733,766 1,816,855 1,907,533 1,993,924 2,153,969
3 Less: CIAC Baiance, December 31 {Dec Rpt. pg. 10) 85,047,271 88,217 709 91.061.643 97,870,217 102,683,611
4
S Total CIAC Additions 4,569,910 4 987,283 4,751,467 8,802,498 5,967 363
5]
7 Less Maijor Projects: Dkt No Item No
8
9 2010 In:sewvice:
10 6%h Increment Distribution Rebuild 01-0148 MO0DQD266 - -
11
12 2013 In-Senice
13 Major Overhaul of M6 2012-0038 MOOD1571 -
14
15 2017 In-service;
16  Kuinelani Subtation 2015-0070 MOODO107
17
18
19
20
21
22
23
24
25
26
27  Total Net CIAC Additions 4,569,910 4,987,293 4,751,467 8,802,498 5,967,363
28 ] .
29 LastFive-Year Average 6,015,706

To Schedule D1

GENERAL NOTE.

The CIAC amounts of the major projects are from the respective year's GO7 plant addition annual reports. Refer lo the Baseline Plant Additions
Calcutation workpaper for the dates of the report filings. The total CIAC additions reflect actual contributions received in the year, and therefore

may not include the total major project CIAC from the GO 7 reporl 1o the extent that the CIAC was received in advance, or in multiple payments

over a span of mere than one year.



SCHEDULE G2

PAGE | OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
MAJOR CAPTIAL PROJECT CIAC ADDITIONS
Line Estimated
No. Description PUC Docket Reference In Service Date Amount
(a) )] (c) (d)
1 2018 Maijor Capital Project CIAC Additions by Project;
2 None $
3
4
5
8
7
8
9
10
11
12
13 Total Major Project CIAC Additions for 2018 RAM $ -



SCHEDULE G3

PAGE | OF 2
MAUI ELECTRIC COMPANY, LIMITED
DECOLIPLING CALCULATION WORKBOOK
CIAC AMORTIZATION
Line 2016 2017 2018
Na. Description Balance Amarlization Balance Amoriization
(a) (b} (] (d) (e)
1 CIAC by Vintage;
2 1980 $ 2433 § (137) & 2,286 (138)
3 1981 $ 25410 & (1,303) & 24,107 {1.304)
4 1981 L s 69 % 4 8 65 (3)
5 1982 5 38463 % {1.864) % 36,599 (1,865}
6 1982 3 90,396 3 (4.383) 3 86,013 (4,382)
7 1982 L 3 20 3 {1y 8 19 (1)
8 1983 3 14,457 % (668) % 13,791 (667)
9 1983 L $ 6 % (1) 8 5 0
10 1984 $ 45137 % (1.587) 3 43,150 (1.986)
11 1984 L s 5 8 - 5 5 Q)
12 1985 5 108,405 % (4.608) S 104,798 (4.608)
13 1988 5 147,425 % (5.951) % 141,474 (5,851)
14 1986 L ] 83 3% 3 % 80 (3)
15 1987 8 143,471 & (5,564) & 137,907 (5.563)
16 1687 L 3 2082 % 81) % 2,001 {81}
17 1988 5 197096 § (7.353) % 189,743 (7.354)
18 1988 L 5 29,352 & (1,096} $ 28,256 (1.095)
19 1989 3 356,466 S (12,816) 8 343,650 (12.816)
20 1889 L 3 55,065 § (2,018) & 54,048 (2,018)
21 1989 MO § 74862 % (2.698) % 72,164 (2,698)
22 1990 s 456,274 8§ (15,833) $ 440,541 (15,833)
23 1990 L S 26,131 3 {acs) S 25225 (907)
24 1900 MO 8 4739 % (185) & 4,574 (164}
25 1991 $ 614,068 & (20.584) $ 593,484 (20,583)
26 1991 L 8 24614 8 (835) S 24,079 {835)
27 1991 MO 5 8570 & (2e8) S 8,282 (287)
28 1992 3 473744 % (15,361) % 458,383 (15,361}
29 1992 L $ 55994 3 (1.816) S 54,178 (1.818)
30 1992 MO § 24811 § (804) 5 24,007 (805)
31 1993 IK $ 2003885 & (65.757) 5 2,028,128 (65.758)
32 1993 3 408,243 5 (12,850) % 396,393 (12,850)
33 1993 L 3 59812 8 (1.879) & 57,933 {1.878)
34 1293 MO S 17,083 8 (535) & 16,518 (535)
35 1984 3 409,653 % {12.468) § 397,184 (12,469)
36 1994 L $ (10,540) S 321§ {10,218) 321
ar 1994 MO 3 7443 3 {227y % 7.216 (227)
38 1883 IK 3 254,634 S (7995) & 246,639 {7,995)
39 19935 3 428,212 $ (12647) 3 415 565 (12,646)
40 1985 L $ 3277 & 96 S 3,181 (47
41 1995 MO % 62,363 (1,842) 60,521 (1,842)
42 1996 $ 492628 S (14129) 8 478,498 {14,129)
43 1996 L S 2971 § (286) % 9,685 (286)
44 1996 MO 3 B8,772 % (1,973) & 66,799 {1,972}
45 1986 IK 3 90,882 § (2,608) & 88,276 {2,607)
46 1997 $ 391,186 S (10808) S 380,280 {10,905)
47 1987 L ] 59,115 8 (1648} § 57,467 (1.648)
48 1957 MO % 51,077 & (1.424) & 49653 (1,424)
4g 1998 % 695,984 5 (18,856) 8 680,028 {18,955)
50 1998 L 3 21,737 % {589) S 21,148 (589)
51 1998 MO S 15809 8 (428) $ 15,381 (429)
52 1985 5 918,075 § (24184) % 891,891 (24,184)
53 1999 L 3 5366 3 (141) 8 5,225 (142)
54 1999 MC % (728) 3 20 8§ (708) 19
55 2000 3 827551 % (21,282} 3 806,269 (21,283)
56 2000 L 8 3775 8 {97) $ 3,678 (97)
57 2000 MO 3 20,705 5 (533) 5 20,172 (532)
58 2001 $ 1293915 % (32.439) § 1261478 {32.439)
59 2001 L -1 90,364 % (2,266} % 88,098 (2,285)
60 2001 MO 3§ 34,181 8 (857) 8 33,324 (857)



SCHEDULE G3

PAGE 2 OF 2
Line 2016 2017 2018
No. Descrigtion Balance Amenization Balance Amorbization
(@ (b) (c) (d) (e)
61 2002 3 926,603 % (22862) & 804,031 (22,663)
62 2002 L 3 10,738 % (263) S 10,476 (263)
63 2002 MO 3 8,346 % (204) % 8,142 {204)
64 2003 $ 6001916 S (143,265) § 5,858,651 (143.264)
85 2003 L $ 476,882 & (11,383) & 465,499 (41.383}
66 2003 MO % 17,308 & (413} 8 16,895 (413)
67 2004 § 1916707 3% (44,681) 3 1,872,026 (44,682)
88 2004 L $ 95,985 % (2,2861) % 94,724 (2,261)
89 2004 MO 3 31379 § (732) 8 30,647 (731)
70 2005 § 5655071 3 (128,817) & 5525254 (128,817)
A 2005 L 3 328765 8 (7.489) § 321.276 (7.489)
72 2005 MO § 1,384,358 S (30.852) & 1,323,507 (30,851}
73 2008 $§ B208973 3 (182,817) $ B,026,156 (182,817)
T4 2006 L 8 78,243 § (1,742) & 76,501 {1,743)
75 2006 MC 3 376,007 8 (8374) % 367,633 (8.374)
76 2007 $ 7659663 8 (166,859) § 7,452,804 (166,858)
7 2007 L 3 32847 & {716} § 32,132 {716)
78 2007 MO 3 101,265 % (2.208) § 99,05¢ (2,206)
79 2008 § 7468238 3 (159,211) &  7.309,027 {156,212}
80 2008 L b 483624 % (9.884) & 453,740 {9.884)
gi - 2008 MO 3 35168 & {760y % 34,418 {750)
82 2009 $ 68838637 3 (143,678) & 6,739,959 (143.679)
83 2008 L $ 340,230 § {7,102) & 333,128 (7.101)
84 2009 MO 3 59,593 § {1,244) 3 58,349 (1,244)
85 2010 $ 3813442 3§ (77,961) &  3,735481 {77.961)
85 2010 L $ (4614) 3 94 5 (4.520) 94
87 2010 MO g 14,562 & (297) % 14,265 (298}
a3 2011 $ 2501573 8 (50,115) & 2,451,458 (60,115)
8g 2011 L 3 9708 % (195) % 9,513 (194)
90 2017 MCQ 8 44,169 5 (884} s 43,285 (885)
91 2012 $ 8434679 8 (165286) $ 8,269.293 (165.386)
9z 2012 L 3 52126 3 (1.022) 8 51,104 (1.022)
g3 2012 MQ § 29,332 § (576) % 28,757 (575)
54 2013 $ 4,208255 % (80,8590) & 4,125,365 (80,889)
95 2013 L 3 48,619 3 {935) S 47,684 {935)
96 2013 MO % 65769 & (1.265) % 64,504 {1,264)
97 2014 3 4668811 S (B8.091) § 4,580,720 (88,091)
98 2014 L 3 86691 & (1.635) 3 85,056 (1.636)
99 2014 MO § 30435 % (951) % 49,484 {952)
100 2015 § 45927156 3 (85,050) & 4,507,666 {85.,050)
101 2015 L s 23654 S (438) % 23,216 (438)
102 2015 MO 3 48,706 8 (902) & 47,804 (902)
103 2016 § B6.86757C S (124.865) & 6,742,705 (124,865)
104 2016 L 3 34,543 § (628} & 33,915 (628)
105 2016 MO $ 1,800,384 S {24,652y § 1865832 {34,552)
106 2017 $ 6767726 {123,050)
107 2017 L 3 91,355 (1.661)
108 2017 MO 3 108,282 {1.969)
108 Total CIAC Amortization for 2018 RAM 97,870,217 {2,153,969) 102,683,611 {2,260,548)
To Schedule G

Legend:

L - Lanai

MO - Mclokai

IK - In-kind



MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
EARNINGS SHARING CALCULATIONS
All Amounls 3000 (Excepl %)

SCHEDULE H
PAGE | OF I

Line Ratemaking Basis Return on Equily
No. Descnplion Reference Operaling Income Rale Base Rale of Relurn
(a} (D) {c) (d} (e)
FUC Reponl, p. 2A
1 Repored Operating Income before ralemaking ad;. ang MECO-WP-H-001 5 26,358 S 438,514
2 Ratemaking Adjustments io Line 1- '
2a Incentive Compensalicn Expenses (nel of tax) MECO-WP-H-002 253
Zb Discretionary and Other Expenses Nol Recoverable (nel of 1ax) MECC-WP-H-002 81
2c Amonization of invesiment income dilferential MECO-WP-H-003 11
2d Income tax on items lo be replaced by synchronized interes! MECO-WP-H-003 (3.533)
2e  Remove Accrued Earnings Sharing Refund MECQ-WP-H-006 22
2f Remove Special Medical Needs Program discounl {nei of tax) MECO-WP-H-007 7
3 Ralemaking Basis Amaounts - Post Tax Sum Lines 1 & 2 S 23,198 S 438,514
4 Ratermaking Capilalization Balances Ralios Cost Rate Weighled Cosl
5 Shert-Term Debl {12 mo. Avg) S - 0.00% 0.00% 0.00%
6 Long-Term Debt (S1mple Avg) s 178.830 39.05% 4 88% 1.91%
7 Hybrid Securities (Simple Avg) $ 9,553 2 09% 718% 0.15%
8 Preferred Slock (Simple Avg) 3 4,794 1.05% 8.15% 0.09%
9 Common Equity (Simple Avg) S 264,828 57.82% 9.00% 5.20%
10 Tolal Capitahzalion MECO-WP-H-004 S 458,005 100.00% 7.234%
1 Line 3 Rale Base Amounl S 438514
12 WWeighled Cost of Debt Sum fnes 5-7 2.06%
13 Synchronized Interesi Expense s 9.013
Income Tax Facter Note 1 1.6369
13a  Synchronized Interesl Expense, net of 1ax 5 5,506
14 Posl| Tax Income Available for Preferred & Common (Line 3 - Line 13a) S 17,691
17 Less: Preferred Income Requirement (Line B Weighted Cosl times Rate Base) 5 374
18 Income Available for Cemmen Stock S 17,317
19 Ralemaking Equily investment (Line 9 Ratio limes Rale Base) E 253,558
20 Relusn on Equity for Decoupling Eamings Shanng Line 18/Line 19 6.83%
21 Eamings Shanng Revenue Credils: Basis Points
22 Achieved ROE (basis poinis) 683
23 Authorized Relum (basis points) (D&0 31288 in Dkt No. 2011-0092 fled May 31, 2013) 900
24 ROE for sharing {basis poinis}) -
25 Shanng Grid per RAM Provision First 100 bp Next 200 bp Allover 300 bp  Ratepayer Total
26 Dustribution of Excess ROE (basis points) 0 0 o
27 Ratepayer Share of Excess Eamings 25% 50% 90%
28 Ratepayer Eamings Share - Basis Poinls - - - -
29 Ravenue Credt per Basis Poinl (Nole 2) 46
30 Earnings Sharing Revenue Credits (Ihousands) $ -
—_——
To Sch A, line 5
Fooinotes:
1 Composile Federal & Stale Incame Tax Rale 38.91%
ncome Tax Faclor { 1/ 1-1ax rale) 16369
2 Ralemaking Equity Invesiment {lne 19) 3 253.558
Basis Poini = 1/100 of a percent 0.01%
Earnings Required per Basis Point {thousands) S 25.36
Times: Income Tax Converswon Faclor 1.636929121
Prelax Income Required per Basis Point (thousands) 3 42
Times' Revenue Tax Conversion Factor 1.0975
Revenue Requirement per Basis Point (thousands} 3 46



SCHEDULE |
PAGE | OF |

MAUI EL ECTRIC COMPANY. LIMITED
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(a) (b (c) (d)

This Schedule has not been developed yet and will be developed only when/as needed.



MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RAM CAP

SCHEDULEJ
PAGE 1 OF 1

Line No. Decription Reference Amount $000
(a) ] (c}

1 2016 Target Revenues subject to escalation 5/22/17 Decoupting, Sch J 146,047
2 2017 RAM Cap Increase excluding Exceptional & Cther Malters 5/22/17 Deccupling, Sch J 2,921
3 2017 Targel Revenues subject to escalation 148,968
4 2018 GDP Price Index MECO-WP-C-002 2.1%
5 2018 RAM Cap Increase excluding Exceplional & Other Matters Line 3 x Line 4 3,128
] RANM Cap for 2017 RAM Revenue Adjustment, Adjustied 5122117 Decoupling, Sch J 15.066
7 RAM Cap for 2018 RAM Revenue Adjustment Line 5 +Line 6

18,195 Sch A1



SCHEDULE K

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
EXCEPTIONAL & OTHER MATTERS
Line No. Description Reference Amount $000
{a) (b) (c)

1 CIS Deferred Cost Schedule K1 3 360.8

2 2018 Revenue Adjustment for Exceptional & Other Matters $ 360.8

To Sch Al

Note 1 Exceptional and Other Matters:
See Order No. 32735, filed March 31, 2015, paragraph 107, pages 94 - 95;

"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise
appropriately account for adjustments for the recovery of revenues for previously explicitly
stipulated and approved exceptional matters or other matters specifically ordered by the
commission, which shall, in any event, be recovered fully withouf respect to any limitations
resulting from application of the RAM Cap.”

Footnote 149 to the referenced paragraph 107 above stipulates that such applicable matters
include adjustments accounting for CT-1 costs (for Hawaiian Electric) and CIS costs (for all of
the Hawaiian Electric Companies) as provided in a stipulated agreement approved by the
commission as amended in Order No. 31126 in Docket No. 2008-0083.



MAUI ELECTRIC COMPANY LIMITED

DECQUPLING CALCULATION WORKBOOK

EXCEPTIONAL & OTHER MATTERS - RETURN ON INVESTMENT

% in thousands

SCHEDULE K1
PAGE 1 OF |

[ MECO 2018 RAM Rate Base (Note 1) |
Line Recorded at RAM Projecied Estimated at
No. Description Reference 12/31/2017 Amounis 12/31/2018
{a) (b} (e) { @
1 CIS Def Cost MECO-wP-D1-001, page 1 % 1,729 § (233) & 1,496
2 CIS ADIT - 28400 MECO-WP-K1-001 {415) 56 (359)
3 CIS Excess ADIT
4 CIS Project Note 2 (212) 42 (170)
5 Adjustment Note 2 12 (2) 9
6 Total Line 1 + Line 2 $ 1,114 § (137} & Q77
7 2018 Average Balance £ 1,045.1
8 Change in Rate Base 3 1.045.1
g Pretax Rate of Return Schedule D Line 7 9.15%
10 Pretax Return Requirement Line 8 x Line 9 5 95.6
11 Revenue Requirement $000 Line 10 x Line 13 3 105.0
11 Cl3 Amortization MECO-WP-D1-001, page 1 3 2331
i2 Revenue Requirement $000 Line 11 x Line 13 $ 255.8
13 Revenue Tax Factor (1/{1-8.885%)) Schedule D Line 11 1.0975
14 Total Return on/of Investment $000 Line 11 + Line 12 $ 360.8
To Sch K
Note 1 See Order No. 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted that the basis
used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately account for adjustments for
the recovery of revenues for previously explicitly stipulated and approved exceptional matters or other matters
specifically ordered by the commision, which shall, in any event, be recovered fully without respect to any limitations
resulting from application of the RAM Cap. Accordingly, adjustments for CT-1 costs {for Hawaiian Electric} and CIS
costs [for all of the Hawaiian Electric Companies) as provided in a stipulated agreement approved by the commission
as amended in Order No. 31126 in Docket No. 2008-0083 are being treated as Exceptional & Other Matters not subject
to the RAM Cap.
Note 2 The Tax Cuts and Jobs Act reduced corporate federal tax rates from 35% to 21%, resulting in excess ADIT balance

adjustments. This adjustment was recognized by Hawaiian Electric Company and its subsidiaries as of December 31,
2017. Amortization of the excess ADIT is reflected in accordance with the methodology described at WP-D5-001.

Excess ADIT Amortization
Balance at 12/31/17

Remaining Life - Months (5 years starting 1/1/2018)

Monthly Amortization
Annual Amortization

Excess Balance at 12/31/18

Project Adjustment”
MECO-WP-K1-001AVP- D4-002 (212,127) 11,849
60 80
3,535 (197)
42,425 {2,370)
(169,702) 9,479

* adjustment for additional interest recorded for book purposes only.
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Superseding Revised Sheet No. 50D REVISED SHEET NO. 50D
Effective April 13,

Sheet

87

88

89

894

838

92
92A

92R

83D
93E
93F

936G

Schedule

TOU-R

TOU-R
Residential
TOU EV

Residential
TOU EV

Residential
TOU EV

“RBA"
“RBA"
“RBA"
“RBA"
“RBA”
“RBA"
“RAM"
“RAM”
“RAM”
“RAM"
“RAM
“RAM”
“RAM"

14 RAM "

HAWAIIAN ELECTRIC COMPANY,

2018

Effective June 1, 2018

RATE SCHEDULES ({continued)

Date Effective

Character of Service

September 1, 2012

September 21, 2016

September 21, 2016

October 1, 2015

September 21, 2016

January 1, 2018
January 1, 2018
February 16, 2018
January 1, 2018
June 1, 2018
June 1, 2018
June 1, 2013
June 1, 2013
June 8, 2015
June 8, 2015
June 1, 2017
June 8, 2015
June 1, 2013

June 1, 2018

Transmittal Letter dated May 21, 2018.

Residential Time-Of-Use
Service
Residentizl Time-Cf-Use
Service

Residential Time-0f-Use
Service with Electiric
Vehicle Pilot
Residential Time-0f-Use
Service with Electric
Vehicle Pilot
Residential Time-0f-Use
Service with Electric
Vehicle Pilot

Revenue Balancing Account
Provision

Revenue Balancing Account
Provisicn

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Prcvision

Revenue Balancing Account
Provision

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provisicn

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provision

INC.



Superseding Sheet Neo. 50E REVISED SHEET NO. 50E

Effective May 1, 2018 Effective June 1, 2C18
RATE SCHEDULES (ccntinued)
Sheet Schedule Date Effective Character of Service
93H “YRAM” June 1, 2018 Rate Adjustment
Mechanism Provision
931 “RAM" June 1, 2018 Rate Adjustment
Mechanism Provision
94 “PPAC” May 1, 2018 Purchased Power
Adjustment Clause
94n “PPAC" May 1, 2018 Purchased Power
Adjustment Clause
94B “PBRACH May 1, 2018 Purchased Power
Adjustment Clause
g5 EV-F Dacember 12, 2017 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

954 EV-F December 12, 2017 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

95B EV-F December 12, 2017 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

9¢ EV-U December 12, 2017 Commercial Public Electric
Yehicle Charaging Service
Pilot

Sen EV-U December 12, 2017 Commercial Public Electric
Vehicle Charging Service
Pilot

97 TOU-RI November 21, 2016 Residential Interim Time-
of-Use Service

87a TOU-RI November 21, 2016 Residential Interim Time-
of-Use Service

87B TOU-RI November 21, 2016 Eesidential Interim Time-
of-Use Service

97C TOU-RT November 21, 2016 Residential Interim Time-
of-Use Service

98 “PIM"” January 1, 2018 Performance Incentive
Mechanism Provision

98a “PIM” January 1, 2018 Performance Incentive
Mechanism Provision

98B “pIMT January 1, 2018 Performance Incentive
Mechanism Provision

S8C “PIM” January 1, 2018 Performance Incentive
Mechanism Provision

98D “pIm” January 1, 2018 Performance Incentive

Mechanism Provision

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 21, 2018.



Superseding REVISED SHEET NO. 92 REVISED SHEET NO. 92
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA"} PROVISION

Supplement To:

Schedule R — Residential Service

Schedule G - General Service - Non-Demand

Schedule J - General Service - Demand

Schedule DS - Large Power Directly Served Service

Schedule P - Large Power Service

Schedule F - Public Street Lighting, Highway
Lighting and Park and Playground
Floodlighting

Schedule U - Time-cf-Use Service

Residential Time-of-Use Service

Schedule TOU-G Small Commercial Time-of-Use Service

Schedule TOU-J Commercial Time-cof-Use Service

Schedule 5SS - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehilcle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

Schedule TOU-R

All terms and provisions of the above listed rate schedules
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account (“RBA") is to record: 1)
the difference between the Hawaiian Electric Company's target revenue
and recorded adjusted revenue, and 2} monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM7)
Provision, and any revenue adjustment provided in accordance with the
Performance Incentive Mechanism Provision, over the subsequent June 1%
through May 31lst period. Tracking of target revenue and reccrded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Hawaiian Electric’s 2009
test year rate case, Docket No. 2008-0083, consistent with the Final
Decisicn and Order in the Decoupling case, Docket No. 2008-0274.

HAWAITIAN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 2%, 2017.
Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 92A REVISED SHEET NO. 92A
Effective January 1, 2014 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (”RBA") PROVISION (continued)

B: TARGET REVENUE:

For the purpose 0of the RBA, the target revenue is the annual electric
revenue approved by the Public Utilities Commission in the last issued
Decision & Order in the Ccmpany’s most recent test year general rate
case, excluding revenue for fuel and purchased power expenses tThat are
recovered either in base rates or in a purchased power adjustment
clause; excluding revenue being separately tracked or recovered through
any other surcharge or rate tracking mechanism; and excluding amounts
for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has issued a Decision & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations (collectively “target revenue determinations”) for any
previous period and for revisicons to RAM Revenue Adjustments or
Perfoermance Incentive Adjustments as a result of subsequent Commission
orders that change the basis of previously calculated RAM Revenue
Adjustments and/or Performance Incentive Adjustments. For any
corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as of the date
that the correct determinaticns would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or Performance
Incentive Adjustments as a result of subsequently issued Commission
orders, the target revenue shall be adjusted as of the effective date
of changes that are implemented pursuant to the subsequently lssued
Commission order.

The Commission and the Ccnsumer Advocate will be notified of the target
revenue revisicns or corrections pricr to implementation by the

Company. There is no presumpticon that the target revenue changes are
ultimately warranted or correct. In the annual RBA review transmittal
(“RBA Review Transmittal”) filed on or before March 31 of each year,

the utility will have the burden to demonstrate that the interim
changes for the previcus calendar year are warranted and correctly
applied. The Consumer Advocate will provide comments regarding the
changes with its Statement of Positicon. The RBA balance and RBA Rate
Acdjustment for the following year will reflect any apprcpriate
modifications to the change made by the utility in the prior year 1if
necessary.

HAWAIIAN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Propocsed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 92B REVISED SHEET NO. 928
Effective June 1, 2017 Effective February 16, 2018

REVENUE BALANCING ACCOQUNT (“RBA") PROVISION (ccentinued)

Monthly Allocation Factors for the Target Revenue are as follows:

January 8.19%
February 7.59%
March 5.10%
April T.98%
May 8.40%
June 8.07%
July 8.70%
August 8.94%
September 8.65%
Octcber 8.84%
November B.26%
December 8.28%
Total 100.00%

These factors are based on the mWh sales forecast that is approved by
the Commission in Hawaiian Electric’s 2017 test year rate case and
shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRILS:

Entries to the RBA will be recorded monthly. A debit sntry to the RBA
will be made equal to the target revenue as defined in Secticn B.
above, times the appropriate monthly allocation factcocr in the table
gbove. A credit entry to the RBA will be made equal to the recocrded
adjusted revenue. The recorded adjusted revenue is defined to include
the electric sales revenue from authorized base rates, plus revenue
from any authorized interim rate increase, plus revenue from any RBA
rate adjustment, but excluding revenue for fuel and purchased power
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or
credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the simple
average of the beginning and ending month balance in the RBA times the
Interest Rate divided by 12. The Interest Rate shall be the short term
debt rate as established in deriving the consolidated cost of capital
in cthe Company’s last full rate case. The Interest Rate prior to March
1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previous calendar year-—-end balance in the
RBA and the RAM Revenue Adjustment for the current calendar year, along
with supperting calculations.

HAWATIAN ELECTRIC COMPANY, INC.

Docket No. 2016-0328; Order No. 35280, issued February 9, 2018.
Transmittal Letter Dated Fekruary 12, 2018.



Superseding REVISED SHEET NO. 92C REVISED SHEET NO. 92C
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA”} PROVISION (continued)

Both an amortizaticon of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major Capital
Projects Credits, Baseline Capital Projects Credits or corrections, any
FPerformance Incentive Adjustment provided in accordance with the
Performance Incentive Mechanism Preovision and the RAM Revenue
Adjustment will be recovered through a per-kWh RBA rate adjustment,
over the 12 months from June 1 cof the current calendar year to May 31
of the succeeding calendar year. The recovery through the RBA Rate
Adjustment of a RAM Revenue Adjustment calculated for a calendar year
that is also a rate case test year shall terminate on the effective
date of tariff rates that implement a Commission approved base revenue
level authorized in the Company’s test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
will not he reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

On or before March 31 of each year, the Company shall file with the
Commissicn, the Consumer Advocate, and each party to the Company’s most
recent rate case proceeding, an RBA Review Transmittal supporting the
implementation of the RBA Provision, including RBA reconciliation,
impiementation of applicable components of the RAM Provision and
Performance Incentive Mechanism Provislon, determination and
adjustments of target revenues, determination of the RBA Rate
Adjustment; and documenting any errors, corrections and adjustments to
Target Revenues in the preceding calendar year and prior to the
transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue determinations
shall be provided to the Commission, the Consumer Advocate and all
other parties to the Utility’s most recent rate case proceeding (“Other
Rate Case Parties”), if any, as part cf the annual RBA Review
Transmittal filing. The Company will be prepared to provide information
as may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and cther interested
persons that may propose any adjustments necessary to bring the
schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments.

HAWAITAN ELECTRIC COMPANY, INC.

Decision and Crder No. 32165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding SHEET NO. 92D REVISED SHEET NO. 92D
Effective February 16, 2018 Effective June 1, 2018

REVENUE BALANCING ACCOUNT (”“REA”) PROVISION {(continued)

As described in Sections 6-61-61 and 6-61~-111 of the Hawaii Administrative
Rules, Title 6, Chapter 61, based upon the Company’s filed schedules and in
the absence of any protests submitted by the Consumer Advocate, Other Rate
Case Parties, or other interested persocns, nct later than 15 days before June
lst, the RBA Rate Adjustment shall go into effect on June lst, and the
Ceommission shall confirm the commencement of the RBA Rate Adjustment in its
menthly Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amcunts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales over
the RBA Rate Adjustment reccvery periocd.

The RBA Rate Adjustment shall remain unchanged during the recovery
pericd unless further modification is required by corder or approval of
the Commissicn, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules ... ittt i it eieen s 1.0350 ¢/kWWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing
shall be provided to all affected customers of the Utility in accocrdance
with the provisions of this secticn Dby publication in newspapers of
general circulation within 14 days and by including notification with its
billing statements within 60 days after the Ccompany makes its annual RBA
Review Transmittal filing pursuant to this tariff. The notice ¢to
customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the
typical bill for residential customers; and

c) The Company's address, telephcne number and website where information
concerning the proposed Revenue Balancing Account Rate Adjustment may
be obtained.

G: COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until removed
by Commission Order.

HAWATIAN ELECTRIC COMPANY, INC.

Transmittal Letter Dated May 21, 2018,



SHEET NO. 92E
Effective April 13, 2018

REVENUE BALANCING ACCOUNT (“RBA")

H: TARGET REVENUES CURRENTLY IN EFFECT

REVISED SHEET NO. 92E
Effective June 1, 2018

PROVISION (continued)

MHawaiian Electric Company, Inc.
Annual Target Revenue {$000s)

Description Amount
1 Electric Sales Revenue $1,529,709

Less:
2 Fuel Expense ($327,609)
3 Purchase Power Expense ($466,211)
4 Revenue Tax on Electric Sales Revenue  ($135,915)
5 Last Rate Order Target Revenues $599,974
6 Authorized RAM Revenues $13,828
7 Revenue Tax ($1,229)
8 Net RAM Adjustment $12,599
9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
8 Net Earnings Sharing Revenue Credits %0
12 Effective Target Revenue $612,574

Notes:
Totals may not add, due to rounding.
See Transmittal No. 18-01, filed March 29, 2018.

HAWAITAN ELECTRIC COMPANY, INC.

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 93 REVISED SHEET NO. 93
Effective March 1, 2011 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

Rate Adjustment Mechanism (“RAM”) Provision

Purpose

This mechanism i1s subject to review and ceontinuatiocon, termination or
modification in the utilitv’s next base rate case proceeding, upon a
showing by the utility and finding by the Commission that continuation
or modification is appropriate. As part of its submitted testimony in
the base rate case, the Company will include a summary report on the
status of certain HCEI initiatives. The RAM mechanism is designed to
determine the change in annual utility base revenue levels,
recognizing certain estimated changes in the utility’s cost to provide
service. If, through the applicaticon of this mechanism, it 1is
determined that annual utility base revenues should be decreased or
increased, then the RAM Revenue Adjustment will be applied within the
Revenue Balancing Accocunt Provision, The RAM Revenue Adjustment
established for a RAM Period calendar year that is also & rate case
test year shall terminate on the effective date of tariff rates that
are implemented pursuant to a Commission Decision & Order for that
test year, unless otherwise specified below.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will make
its annual filing under this mechanism. The Annual Evaluaticn Date
shall ke no later than March 31st o©of each year, commencing March 31,
2011.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the Annual
Evaluation Date. The Evaluation Period is used solely to determine
achieved earnings and any sharing of such earnings above the
Authorized Return on Equity.

c) The RAM Period 1s defined as the calendar year containing the
Amnmual Evaluation Date.

ad) The Labkor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase preovided for in currently
effective union labor agreements for use in escalating wage and salary
Base Expenses for union employees to determine the RAM Revenue
Adjustment for each RAM Period. 1In the event no union labor agreement
exists for a RAM Pericd, the most recently effective annual general
percentage increase rate shall apply.

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



Superseding Sheet No. 93A REVISED SHEET NO. 93A
Effective March 28, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Ncn-labeor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price Indicator
(“GDPPI”}) to escalate non-labor Base Expenses to determine the RAM
Revenue Adjustment for each RAM Period. The GDPPI escalation rate
shall be the consensus projection published by the Blue Chip Eccnomic
Indicators (Aspen Publishing) each February for the current RAM
Period. In the event that the Blue Chip Economic¢ Indicators forecast
of the GDPPI is not available, the Consumer Advocate, Company, and
other parties to the most recent rate case, with approval of the
Commission, shall jointly select an alternative data source, or
national economic index similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will ke subtracted from the Labor
Cecst Escalation Rates applicable to Base Expenses to determine the
authorized RAM Revenue Adjustment for each RAM Pericd.

qg) The Base Expenses shall be the labor and non-labor operaticons and
maintenance expense amounts approved by the Commission in the last
issued Decision & Order in the Company’s most recent test year general
rate case. Base Expenses shall not include any fuel, purchased power,
IRP/DSM, pensicn, Qther Post-Employment Benefits (“0OPEB”), or Clean
Energy/Renewable Energy Infrastructure or any costs that are subject
to recovery through separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application befere and approval by the
Ccmmission under the Commission’s General {rder No. 7, but excluding
those projects included in the Clean Energy Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the <toctal amounts of
capital investment completed and closed to Plant in Service, excluding
amounts related to Major Capital Projects.

3) The Return on Investment shall be the overall weighted percentage
rate of return on debt and equity capital approved by the Commission

in the last issued Decision & Qrder in the Company’s most recent test
vear general rate case.

HAWAIIAN ELECTRIC COMPANY | INC.

Transmittal Letter dated May 1, 2013.



Superseding SHEET NO. 93B REVISED SHEET NO. 93B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

k) The Authcorized Return on Equity shall be the percentage rate
of return on eguity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The E©xogenous Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by two million dellars ($2,000,000) or more.

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each c¢f the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, gquantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b} the RAM Revenue Adjustment
Cap.

o}’ The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue reguired for the utility to
reccver the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, wusing the ratemaking conventicons and
calculations reflected within the most recent rate case Decision
& Order 1issued by the Commission, quantified in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and cver the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA") Provision, sc as to implement the earnings

sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Madjor Capital Projects Credits shall be the amounts to be
returned to custemers through the Revenue Balancing Account
Provisiecn, toc reduce a preceding year'’s RAM Revenue Adjustment

(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated June 3, 2015.



Superseding SHEET NO. 93C REVISED SHEET NO. 23C
Effective March 30, 2014 Fffective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
i1s collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commissicn disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
RBA Provisicn, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
menths after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returnaed to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
caplital projects that are disallowed by the Commission in a
subseqguent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (f)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund tc customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subseguent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and sach party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. Fer the twelve month pericd ending December 31, of each vear
(the #“EBEvaluation Period”), with the filing to be made no

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated June 3, 2015.



Superseding SHEET NO. 93D REVISED SHEET NO. 93D
Effective March 1, 2011 Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

later than March 31, of the year following the conclusicn of

the Evaluaticn Period. The schedules will include the
following:
a) Company’s recorded actual average net plant in service,

b)

accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s actual depreciation
expense, operating and maintenance expense, income taxes,
taxes other than income taxes, and other components of
income for return, revenues, and actual capital
structure, cost of debt, overall cost of capital, and
return on common eguity 1in the format set forth in the
final order establishing the Ccompany's latest effective
rates.

All applicable accounting and pro forma adjustments
historically reguired in annual reports filed with the
Commission.

c¢) Pro-forma adjustments to remove from recorded revenues
any out-cf-periocd Earnings Sharing Revenue Credits or
Ma-jor Capital Projects Credits recorded during the
Evaluation Period, and
d) A calculation comparing the achieved return c¢n average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:
ROE at or bkelow the Retained entirely by shareholders
Authorized ROE - nc customer credits
First 100 basis points 25% share credit to customers
{(one percent) over
Authorized ROE
Next 200 basis points 50% share credit tc customers
(two percent) cver

Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

yed

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated March 31, 2017.



Superseding SHEET NO. 93 REVISED SHEET NO. 93E
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PRCVISICN (continued)

RAM Pericd RAM Revenue Adjustment Calculation:

2) The Ccmpany shall provide additicnal schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

a)

=N

f}

The 0&M RAM Adjustment shall adjust Base Expenses

segregated between labor and non-labor components and

treated as follows:

i. The labor component shall be quantified for the

RAM Period by application of the Lakor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor c¢osts for merit employees shall
rnot be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The WNon-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
lakor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

Depreciation and Amcrtization RAM Adjustment shall be
guantified for the RAM Period by application of
Commissicon—-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Pericod.

The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Fretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issuved Decision &
Order in the Company’s most recent test year general rate
case. The guantification of Rate Base is specified in
greater detail in part {f) of this Section 2.

The revenue impact of any Exogenous Tax Changes shall ke
included in the RAM Period calculaticn of the RAM Revenue
Adjustment.

Revenue taxes shall be adjusted to account for the change
in parts (a) through (e) of this Section 2.

Rate Base for the RAM Period shall be quantified as
follows:

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated June 3, 2015.



Superseding SHEET NO. %3F REVISED SHEET NO. 93F
Effective March 28, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PRCVISION {(continued)

1.

ii.

iii,

iv.

vi.

Plant in Service, Accumulated Depreciation, Accumulated
Deferred Income Taxes and Contributions in Aid of
Constructicn (“CIAC”) shall be a two-pcint average of
actual recorded balance sheet data at December 31 of
the Evaluation Period, plus projected values at
December 31 of the RAM Period determined as prescribed
in parts (ii) through (v), below,

Plant in Service shall be quantified by adding to the
recorded balances at December 31 of the Evaluation
Period, the simple average of Baseline Capital Projects
plant additions recorded in the immediately preceding
five calendar years, plus the estimated cost of
completed Major Capital Projects that are anticipated
tc be in service by September 30 of the RAM Period.

The cost of Majer Capital Projects shall be limited to
the dollar amounts previously approved by the
Commission, and shall be included at the level of
recorded costs if recorded costs are lower than the
budget amcunts approved by the Commissicn, and the
Commission has not yet reviewed the project costs in a
rate case. -

Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the recorded
balances at December 31 of the Evaluation Period by the
amount set forth in Section 2 part (b) above,
consistent with rate-making treatment.

CIAC shall be quantified by adding to the recorded
balance &t December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The net
change shall be based on a simple average of cash and
in-kind CIAC for the immediately preceding five
calendar years for programs {(i.e,, numerous low cost
capital projects) plus specific engineering estimates
of any contributions for the Major Capital Projects
anticipated to be in service by September 30 of the RAM
Period.

Accumulated Deferred Income Taxes shall be guantified
by adding to the recorded balances at December 31 of
the Evaluation Period the estimated tax effect of the
depreciation timing difference (i.e., difference
between book depreciation and tax depreciation) on the
Baseline Capital Projects and Major Capital Projects
added to rate base during the RAM Period.

Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amcunt approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of rate
base shall be held constant until revised by a future
Commission Decisicn & Order 1In a general rate case.

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated May 1, 2013.



Superseding SHEET NO. 936G REVISED SHEET NO. 993G
Effective June 8, 2015 Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (coentinued)

g) See also Settlement Agreement secticon below.

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s mest recent interim or
final rate case decision. The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery of
revenues for previously explicitly stipulated and approved exceptional
matters or other matters specifically crdered by the Commission, which
shall, in any event, be recovered fully without respect to any
limitations resulting from application of the RAM Revenue Adjustment
Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM Basis,
multiplied by the cumulative annually compounded increase(s) in the
GDPPI for the years between the rate case calendar test year that
established the RAM Basis and the R&M Pericd, adjusted to include
applicable revenue taxes,

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue

Adjustment, which includes the O&M RAM Adjustment, Depreciation and
Amortizaticn RAM Adjustment, and Rate Base RAM - Return on Investment

Adjustment.

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 21, 2018.



Superseding SHEET NQO. 83H REVISED SHEET NC. 93H
Effective June 8, 2015 Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all cther partlies to the
Utility’'s most recent rate case proceeding (“Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as may
be requested to ensure adeguate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons.
The Consumer Advocate, Other Rate Case Parties, and other
interested persons may propose any adjustments determined to be
required tc bring the schedules into compliance with the above
provisicns and will work collaboratively to reach agreement on any
proposed adjustments.

The RAM Revenue Adjustment, and any priocr vyear RAM Revenue
Adjustments, shall be recalculated for errors in prior calculations
and for subsequent Commission orders that change the basis of prior
calculations. The effect of such <c¢hanges to the RAM Revenue
Adjustment shall be implemented as described in the Revenue
Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Eawaiil
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence cf any protests submitted by the
Consumer Advocate, QOther Rate Case Parties, or other interested
persons, not later than 15 days befcre the June 1 effective date cof
the RBA Rate Adjustment described in the RBA Provision tariff, the
RBA Rate Adjustment incorporating the RAM Revenue Adjustment,
Earnings Sharing Revenue Credits, and Major and Baseline Capital
Procjects Credits shall gc intec effect on the June 1 effective date,
and the Commissicon shall confirm the commencement of the RBA Rate
Adjustment in its monthly Tariff Crder.

Notice

Notice of the annual Revenue Balancing Acceunt Rate Adjustment
filing shall ke provided tec all affected customers of the Utility
in accordance with the provisions ¢f this section by pubklication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the foilowing information:

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 21, 2018.



Superseding SHEET NO. 231 REVISED SHEET NO. 931
Effective June 1, 2017 Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)
a) A description of the proposed revision of revenues,

Earnings Sharing Credits, and Major or Baseline Capital
Projects Credits;

b) The effect on the rates applicable to each customer class
and on the typical kill for residential customers; and

c} The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate
Adjustment Mechanism Provision. Such suspension shall remain in
prlace until removed by Commission OCrder.

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 21, 2018.
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Superseding Revised Sheet MNo. 50D
| Effective April 13, 2013

REVISED SHEET NO. 50D
Effective  ans 1, 2012

RATE SCHEDULES ({(continued}

Character of Service

Transmittal Letter dated jav 1, 01

Sheet Schedule Date Effective
87 TOU-R September 1, 2012
gg TOU-R September 21, 2016
g9 Residential September 21, 2016

TOU EV
gan Residential October 1, 2015
TOU EV
39B Residential September 21, 2016
TOU EV
92 “RBA” January 1, 2012
92Aa “RBA" January 1, 2018
92B “RBA™ February 16, 2018
22C “REA" January 1, 2018
| 92p “REL"
| 92E YREA"
92 “RAM" June 1, 2013

934 “RAM” June I, 2013
3B “RAM" Juns 8, 2013
93C “RAM"™ June 8, 2015
53D YRAMT June 1, 2017
93E “RAM" June 8, 2015
93F “RAM" June 1, 2013

| szc “RAM" Jana 1, 2018,

HAWATTAN ELECTRIC COMPANY,

o

=y = s e e

Residential Time-0f-Use
Service
Residential Time-0f-Use
Service

Residential Time-0f-Use
Service with Electric
VYehicle Pilot
Residential Time-0f-Use
Service with Electric
Vehicle Pilot
Residential Time-0f-Use
Service with Electric
Vehicle Pilot

Revenue Balancing Account

Provision

Revenue Balancing Account

Provision

Revenue Balancing Account

Provision

Revenue Balancing Account

Provision

Revenue Balancing Account
Provisicn

Revenue Balancing Account
Provision

Rate Adjustment
Mechanism Provision
Rate Adjustment
Mechanism Provision
Rate Adjustment
Mechanism Provisicn
Rate Adjustment
Mechanism Provision
Rate Adjustment
Mechanism Previsicn
Rate Adjustment
Mechanism Provision
Rate Adjustment
Mechanism Provision
Rate aAdjustment
Mechanism Provision

INC.

{ Deleted: Forcuary 1o, 201%

|Deleted:,xpul 13, 2018

| Deleted: aprar 13, zo1e

G, 2312

| Deleted: June =, 2615

| Deleted: Ap::1 5, 218



Superseding Sheet No. 50E

REVISED SHEET NO. 50E

Effective Juna 1, 2019

{continued)

Character of Service

Effective Mayv 1, 201%
RATE SCHEDULES

Sheet Schedule Date Effective
93H “RAMY Tune 1, 2018
93T “RAM” dume 1, 201§
94 “PPAC” May 1, 2018
943 “PPAC" May 1, 2018
94B “pPPACY May 1, 2018
95 EV-F December 12, 2017
955 EV-F December 12, 2017
258 EV-F December 12, 2017
96 EV-U December 12, 2017
EISE EV-U Decembar 12, 2017
97 TOU-RI November 21, 2016
972 TOU-RI November 21, 2016
978 TOU-RI November 21, 2016
97/C TOU-RI November 21, 2016
28 PIM” Januvary 1, 2018
984 “PIM" January 1, 2018
98B “PIM” January 1, 2018
98C “PIN" January 1, 2018
98D YPIMY Januvary 1, 2018

HAWAIIAN ELECTRIC COMPANY,

Transmittal Letter dated |iay 1, Z

0135,

Rate Adjustment

Mechanism Provision

Rate Adjustment

Mechanism Provision
Purchased Power
Adjustment Clause
Purchased Power
Adjustment Clause
Purchased Power
Adjustment Clause
Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Puklic Elactric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
vehicle Charging Service
Pilot

Commercial Public Electric
VYehicle Charging Service
Pilot

Residential Interim Time-

of-Use Service

Residential Interim Time-

of-Use Service

Residential Interim Time-

of -Use Service

Residential Interim Time-—

of-Use Service
Pertformance Incentive
Mechanism Provision
Performance Incentive
Maechanism Provision
Performance Incentive
Mechanism Provision
rPerformance Incentive
Mechanism Provisicn
Performance Incentive
Mechanism Provision

IHC.

f Deleted: ~pr1l 1, 2013

| Deleted: may 1, zola

| Deleted: June 5, 2015

| Deleted: Jun«
| 2017

L.

| Deleted: spr:1 20, 201G




Superseding REVISED SHEET NO. 92 REVISED SHEET NO. 92
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“RBA™) PROVISION

Supplement. To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
3chedule J - General Service - Demand

Schecdule D5 - Large Power Directly Served Service
Schedule P ~ Large Power Service

Schedule F - Public Street Lighting, Highway

Lighting and Park and Playground
loodlighting
Schedule U ~ Time-of-Use Service
Schedule TCU-R - Residential Time-of-Use Service
Schedule TOU-G - Small Commarcial Time-of-Use Service
Schedule TOU-J -~ Commercial Time-of-~Use Service
Schedule 35§ ~ Standby Service
Schedule TOU EV- Residential Time-of-Use Service w:ith
Electric Vehicle Pilot
Schedule EV-F ~ Commercial Public Electric Vehicle
Charging Facility Service Pilot
Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing ARccount (”RBA") 1s to record: 1}
the difference between the Hawaiian Electric Company’s target revenue
and recorded adjusted revenue, and 2} monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection er return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM™)
Provision, and any revenue adjustment provided in accordance with the
Per formance Incentive Mechanism Provisicn, over the subseguent June 1°7
through May 31st period. Tracking of target revenue and recorded
adjusted revenue commenced on the effective date of the tariff that
implemented the Final Decision and Order in Hawaiian Electric’s 2009
test year rate case, Docket No. 2008-0083, consistent with the Final
Decision and Order in the Decoupling case, Docket No. 2008-0274.

HAWAITAN ELECTRIC COMPANY, INC.

Decision and Order MNo. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. $2a REVISED SHEET NO. 92A
Effective January 1, 2014 Effective January 1, 2018

REVEMUE BALANCING ACCOUNT (”RBA") PROVISICON (continued)

B: TARGET REVENUE:

For the purpose of the REA, the target revenue is the annual electric
revenue approved by the Public Utjlities Commission in the last issued
Decision & Order in the Company’s most recent test vear general rate
case, excluding revenue for fuel and purchased power expenses that are
recovered either in base rates or in a purchased power adjustment
clause; excluding revenue being separately tracked or recovered through
any other surcharge or rate tracking mechanism; and excluding amounts
for applicable revenue taxes;

Plus: Any effective RAM Revenue adjustment calculated under the RAM
provision for years subsegquent to the most recent rate case Lest year
for which the Commission has issued a Decision & Order; and any
Performance Incentive Adjustment provided for in accordance with the
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
uncder the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment, Performance Incentive
Adjustment, recorded adjusted revenues or other RBA accounting
determinations {collectively “target revenue determinations”) for any
previcus period and for revisions to RAM Revenue Adjustments or
Performance Incentive Adjustments as a result cof suvbsequent Commission
orders that change the basis of previocusly calculated RAM Revenue
Adjustments and/or Performance Incentive Adjustments. For any
corrections of errors in previously calculated target revenue
determinations, the target revenue shall be adjusted as cof the date
that the correct determinations would have been reflected in target
revenue. For changes in the RAM Revenue Adjustment and/or Performance
Incentive Adjustments as a result of subsequently issued Commission
orders, the target revenue shall be adjusted as of the effective date
of changes that are implemented pursuant to the subseguently issued
Commission order.

The Commission and the Ceonsumer Advocate will be notified of the target
revenue revisions or corrvections prior to implementation by the
Company. There is no presumption that the target revenue changes are
ultimately warranted or correct. In the annual RBA review trapsmittal
("RBA Review Transmittal”) filed on or before March 321 of each year,
the utility will have the burden to demonstrate that the interim
changes for the previous calendar year are warranted and correctly
applied. The Consumer Adveocate will provide comments regarding the
changes with its Statement of Position. The RBA balance and RBA Rate
Adjustment for the following vear will reflect any appropriate
moclifications to the change made by the utility in the prior year if
necessary.

HAWATIIAN ELECTRIC COMPANY, TINC.

Decision and Order No. 35165; Approving, With Modifications, Proposed
Revisions To RBA Tariffs, Filed December 29, 2017.
Transmittal Letter cdated January 11, 2018.



Superseding REVISED SHEET NO. 92B REVISED SHEET MO. 92B
Effective June 1, 2017 Effective February 16, 2018

REVENUE BALANCING ACCQUWT {(”RBA"”) PROVISION {continued)

Monthly Allocation Factors for the Target Revenue are as fcllows:

January 8.158%
February 7.59%
March 2.10%
April 7.98%
May §.40%
June 8.07%
July 2.70%
August £.94%
September 2.65%
October 8.84%
November 3.20%
December 5.28%
Total 100.00%

These factors are based on the mWh sales forecast that is approved by
the Commission in Hawaiian Electric’s 2017 test year rate case and
shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries tc the RBA will be recorded monthly. & debit entrv to the RB2a
will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factecr in the table
above. A credit entry teo the RBA will he made equal to the recorded
adjusted revenue. The recorded adjusted revenue is defined to include
the electric sales revenue from authorized base rates, plus revenue
from any autherized interim rate increase, plus revenue from any RBA
rate adjustment, but excluding revenue for fuel and purchased power
expenses, IRF/DSM, any Commis=sion Ordered one-time rate refunds or
creclits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the simple
average of the beginning and ending month balance in the RBA times the
Interest Rate divided by 12. The Interest Rate shall be the short term
debt ratez as established in deriving the consolidated cost of capital
in the Company's last full rate case. The Interest Rate prior to March
1, 2014 shall be & percent.

D: RECOVERY OF BALANCING ACCQUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the
Commission a statement of the previcus calendar year-end balance in the
RBA and the RAM Revenue Adjustment for the current calendar year, along
with supporting calculations.

HAWAIIAN ELECTRIC COMPANY, INC.

Docket MNo. 201€-0328; Ovder HNo. 35280, issued February 9, 2018.
Transmittal Letter Dated February 12, 2018.



Superseding REVISED SHEET NCQ. S2C REVISED SHEET NO. 92C
Effective June 1, 2017 Effective January 1, 2018

REVENUE BALANCIMG ACCOUNT (“RBA") PROVISION {continued)

Both an amortization of the previous calendar year-2nd balance in the
RBA, adjusted for anv Earnings Sharing Revenue Credits or Major Capital
Projects Credits, Baseline Capital Projects Credits or corrections, any
Performance Incentive Adjustment provided in accordance with the
Parformance Incentive Mechanism Provision and the RAM Revenue
Adjustment will be recovered through a per-kWh RBA rate adjustment,
over the 12 months from June 1 of the current calendar year to May 321
of the succeeding calendar year. The recovery through the RBA Rate
Adjustment of a RAM Revenue Adjustment calculated for a calendar vear
that is also a rate case test year shall terminate on the effective
date of tariff rates that implement a Commission approved base revenue
level authorized in the Company’s test year rate case.

Revisions teo Target Revenue based on correcticns for errors and
subsequently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

On or before March 31 of esach year, the Company shall file with the
Commission, the Consumer Advocate, and each party to the Company’s most
recent rate case proceecing, an RBEA Review Transmittal supporting the
implementation of the RBA Provision, including RBA reconciliation,
implemenctation cf applicable components of the RAM Provision and
Performance Incentive Mechanism Provision, determination and
adjustments of target revenues, determination of the RBA Rate
Adjustment; and documenting any errors, corrections and adjustments to
Target Revenues in the preceding calendar year and priecr to the
transmittal date.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA and target revenue determinations
shall be provided to the Commission, the Ceonsumer advocate and all
other parties to the Utility’s most recent rate case proceeding (“Other
Pate Case Parties”), if any, as part of the annual RBA Review
Transmittal filing. The Company will be prepared to provide information
as may be reguested to ensure adeguate review by the Commission,
Censumer Advocate, QOther Rate Case Parties, and other interested
persecns that may propose any adjustments necessary to bring the
schedules intc compliance with the above provisions and will work
collaboratively Lo reach agreement on any proposed adjustments.

HAWAIIAN ELECTRIC COMPANY, INC.

Decision and Order No. 25165; Approving, With Modifications, Proposed
Revisions To RBR Tariffs, Filed December 29, 2017.
Transmittal Letter dated January 11, 2018.



Superseding SHEET NC. 92D REVISED SHEET NO. ©2 i
Effective Fephruary 14, F0id Effective June 1, 2018 | Deleted: Janva:y @, 201%

] | Deleted: Fobruscy 15, 2013 ;
REVENUE BALANCING ACCOUNT (“RBA"} PROVISION (continued) T oo

As described in Sections 6~61-61 and 6-G1-111 of the Hawaili Administrative
Rules, Title &, Chapter 61, based upon the Company’s filed schedules and in
the absence of any protests submitted by the Consumer Advocate, Cther Rate
Case Parties, or other interested persons, not later than 15 days before June
1st, the RBA Rate Adjustment shall go into effect on June lst, and the
Commissien shall confirm the commencement of the RBA Rate Adjustment in its
monthly Tariff Jrder,

E: REVENUE BALANCING ACCOUNT RATEL ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’'s forecast of mwWh sales over
the RBA Rate Adjustment recovery period.

The REA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval of
the Commission, except as specifically provided above.

RBA Rate Adjustment

| All Rate Schedules . ...t eennnn.nn L0280 ¢/kWh | Deleted: 0. 711w

F. NOTICE

Hotice of the annual Revenue Balancing Account Rate Adjustment filing
shall be provided to all affected customers of the Utility in accordance
with the provisions of this section by publication in newspapers of
general circulation within 14 days and by including neotification with its
billing statements within 60 days after the Company makes its annual RBA
Review Transmittal £filing pursuant =to this tariff. The notice to
customers shall include the following informacion:

a) A description of the proposed revision of revenues, Earnings Sharing
Credits, and Major or Baseline Capital Projects Credits;

b) The mffect on the rates applicable to each custom&r class and on the
typical bill for residential customers; and

¢} The Company'’'s address, telephons number and website where 1nformation
cencerning the proposed Revenue Balancing Account Rate Adjustment may
be obtained.

G: COMMISSION’S RUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until removed
by Commission Crder.

HAWATIAN ELECTRIC COMPANY, INC.

| Transmittal Letter Dated [4ay zl, 2018,
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REVEMUE BALANCING ACCOUNT (“RBA™)

H: TARGET REVENUES CURRENTLY IM EFFECT

‘ Hawaiian Electric Company, Inc.
Annual Target Revenue ($000s}

Description
1 Electric Sales Revenue

Less:

Fuel Expense

Purchase Power Expense

Revenue Tax on Electric Sales Revenue
Last Rate Crder Target Revenuas

Authorized RAM Revenues
Revenue Tax
8 Net RAM Adjustrment

oo W

9 Earnings Sharing Revenue Credits
Revenue Tax
A Net Earnings Sharing Revenue Credits

Effeclive Target Revenue

Noles;
Totals may not add, due to rounding.
See Transmittal No. 18-01, lled March 29, 2018,

HAWAITAN ELECTRIC COMPANY,

[ Tranmsmittal Letter Dated jfayv 2L, 2015.
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PROVISION
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Amount

$1,529,709

($327,609)
($466,211)

($135,915)

$599,974
$13,828

($1,229)

$12,509

$0
$0
30

$612,574

i Deleted: Cocker no. 2014-0328; Grder .
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Superseding Sheet No. 93 REVISED SHEET NO. 93
Effective March 1, 2011 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

Rate Adiustment Mechanism {“RaM") Provision

Purpose

This mechanism is subject teo review and ceontinuation, termination or
modification in the utility’s next base rate case proceeding, upon a
showing by the utility and finding by the Commission that continuation
or modification is appreopriate. As part of its submitted testimony in
the hase rate case, the Company will include a summary report on the
status of certain HCET initiatives. The RAM mechanism is designed to

determine the change in annual  utility base revenue levels,
recognizing certain estimated changes in the utility’s cost to provide
service. If, through the application of +this mechanism, it 1is

determined that annual utility hase revenues should be decreased or
increased, then the RAM ERevenue Adjustment will be applied within the
Revenue Balancing Account Provision. The RAM Revenue Adjustment
established for a RAM Pericd calendar year that 135 also a rate case
test year shall terminate on the effective date of tariff rates that
are implemented purswvant to a Commissicn Decision & Order for that
test year, unless cotherwise specified below.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will make
its annuval filing under this mechanism, The Annual Evaluaticn Date
shall bhe no later than March 2lst of each year, commencing March 31,
2011.

12} The Ewvaluation Pericd is defined as the historical twelve month
period ending December 31, cof each calendar year preceding the Annual
Evaluation Date. The Evaluation Pericd is used solely to determine
achieved earnings and any sharing of such earnings above the
Authorized Return on Equity.

<) The RaAM Perlod is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall ke the applicable annual
percentage general wage rate increase provided for in currentiy
effective union labor agreements for use in escalating wage and salary
Base Expenses for unien employees to determine the RAM Revenue
Adjustment for each RAM Feriod. In the event no union labor agreement
exists for a RAM Pericd, the most recently effective annual general
percentage increase rate shall apply.

HAWAIIAN ELECTRIC COMPANY ., INC

Transmittal Letter dated May 1, 2013.



Superseding Sheet No. 93A REVISED SHEET NO. 93A
pffective March 28, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalatien Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price Indicator
(“GDPPI”) to escalate non-labor Base Expenses to determine the RAM
Revenue Adjustment for each RAM Period. The GDPPI escalation rate
shall be the consensus projection published by the Blue Chip Economic
Indicators (Aspen Publishing) each February for the current BRAM
Period. In the event that the Blue Chip Economic Indicators forecast
of the GDPPI is not available, the Consumer Advocate, Company, and
other parties to the most recent rate case, with approval of the
Commissicn, shall jointly select an alternactive data source, or
national ecconomic index similar to GDPPI, as appropriate.,

£) The annual Labor Productivity O0ffset shall be fixed at 0.76
percent {76/100 of one percent) and will be subtracted from the Labor
Cost Escalation Rates applicable to Base Expenses to determine the
authorized RAM Revenue Adjustment for zach RAM Period.

g} The Base Expenses shall be the labor and non-labor operations and
maintenance expense amounts approved by the Commission in the last
issued Decision & Order in the Company’s most recent test vear general
rate case. Base Expenses shall not include any fuel, purchased power,
IRP/DSM, pensicn, Other Post-Employment EBenefits (“COPEB“), or Clean
Energy/Renewable Energy Infrastructure or any costs that are subject
to recovery through separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that reqguire an application hefore and approval by the
Commission under the Commission’s General COrder Neo. 7, but excluding
those projects included in the Clean Energy Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service, excluding
amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted percentage
rate of return on debt and equity capital approved by the Commission
i the last issued Decision & Order in the Company’s mast recent test
year general rate case.

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



Superseding SHEET NO. 938 REVISED SHEET HO. 93B
Effective March 30, 2014 Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISICN {(continued)

k) The Authorized Return on Eguity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogencus Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by two million dollars ($2,000,000) or more.

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part {f) of Seccion Z of the Rate Adjustment Mechanism,

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculaticn shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decisioen
& Order issued by the Commission, gquantified in the manner
prescribed herein.

p} The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q} The RAM FRevenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subseguent 12 months after June 1.

r} Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenus Balancing
Account (“RBA") Provision, so as to implement the earnings

sharing percentages and procedures described herein, comméncing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amocunts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding vear’s RAM Revenue Adjustment

{including interest at the rate described in the RBA Provision)
for specific major capital projects that were nobt placed into
service within the first nine months of the preceding RAM Period

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

as expected. Because the Commissicn’s review of the Major Capital
Projects' actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount "of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
RBA Provisien, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provislon, to reduce a
preceding vyear‘s RAM Revenue Adjustment {including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallcwance reduces actual Baseline
Capital Prcjects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part {f)iil. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital preojects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (il.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amcunt of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year ccntaining the Anpual Evaluatien Date and over
the subsequent 12 months after June 1.

Rate Adiustment Mechanism

The Company shall file with the Commissiocn, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluaticn Period Earnings Sharing:

1. For the twelve month peried ending December 31, of each year
(the *“Evaluation Peried”), with the filing to bhe made no

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated June 3, 2015,
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KATE ADJUSTMENT MECHANISM PROVISICN (continued)

later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility's actual depreciation
expense, operating and maintenance expense, income taxes,
taxes other than income taxes, and other components of
income for return, revenues, and actual capital
structure, cost of debt, overall cost of capital, and
return on common equity in the format set forth in the
final order establishing the Company’s latest effective
rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits receorded during the
Evaluation Period, and

d} A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue <Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit tc customers
(one percent) over

Authorized ROE

Next 200 basis points 50% share credit to customers
{two percent) over

Authorized ROE

All ROE exceeding 300 90% share credit tc customers
basis points {(three
percent) over
Authorized ROE

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISICN (continued)
RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additicnal schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

a) The 0&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor compcnents shall exclude fuel, purchased
power, pension/COPEBs, IRF/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and metheds to the
actual recorded Plant in Service kalances at the end of
the Evaluaticn Period.

¢) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity compeonents of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Ccompany’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (£) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation ¢f the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts {a) through (e) of this Section 2.

£) Rate Base for the RAM Period shall be quantified as
follows:

HAWAITIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISICHN {continued)

L.

ii.

iii.

iv.

vi.

Plant in Service, Accumulated Depreciation, Accumulated
Deferred Income Taxes and Contributicons in Ald of
Construction (”CIACY”) shall ke a two-point average of
actual recorded balance sheet data at December 31 of
the Evaluation Period, plus projected values at
December 31 of the RAM Period determined as prescribed
in parts (ii) through {v}), below.

Plant in Service shall be quantified by adding to the
recorded balances at December 31 of the Evaluation
Period, the simple average of Baseline Capltal Preojects
plant additions recorded in the immediately preceding
five calendar years, plus the estimated cost of
completed Major Capital Projects that are anticipated
to be in service by September 30 of the RAM Pericd.

The cost of Major Capital Projects shall be limited to
the dollar amounts previously approved by the
Commission, and shall be included at the level of
recorded costs if recorded ceosts are lower than the
budget amounts approved by the Commission, and the
Commission has not yet reviewed the project costs in a
rate case.

Accumulated Depreciation at December 31 of the RARM
Period shall be guantified by increasing the recorded
balances at December 31 of the Evaluation Period by the
amount set forth in Section 2 part (b) above,
consistent with rate-making treatment.

CIAC shall be gquantified by adding to the recorded
halance at December 31 of the Evaluation Periocd an
estimate of the net change for the RAM Period. The net
change shall be based on a simple average cf cash and
in-kind CIAC for the immediately preceding five
calendar years for programs {i.e., numerous low cost
capital projects) plus specific engineering estimates
of any contriputions for the Major Capital Projects
anticipated to be in service by September 30 of the RaM
Period.

Accumulated Deferred Income Taxes shall be guantified
by adding to the recorded bhalances at December 31 of
the Evaluation Peried the estimated tax effect of the
depreciation timing difference (i.e., difference
between book depreciation and tax depreciation) on the
Baseline Capital Preojects and Major Capital Projects
added to rate base during the RAM Period.

Working Cash and all other elements of rate bhase not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of rats
base shall be held constant until revised by a future
Commissicn Decision & Qrder in a general rate case.

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated May 1, 2013.
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EATE ADJUSTMENT MECHANISM PROVISION (continued)

g) See zlso Settlement Agreement section below.

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap

shall be the target revenues determined in acccrdance with the RBA
tarlff based on the results of the Company’s most recent Invarim. L
final rate case decision. The RAM Basis shall be adjusted [to exclude
or otherwise appropriately account for adjustments for the recovery of
revenues for previously explicitly stipulated and approved exceptional
matters or other matters specifically ordered by the Commission, which
shall, in any event, be recovered fully without respect to any
limitations resulting from application of the RAM Revenue Adjustment
Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM Basis,
multiplied by the cumulative annually compounded increase(s) in the
GDPPI for the years betwsen the rate case calendar test year that
established the RAM Basis and the RAM Period, adjusted to include
applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the O&M RAM Adjustment, Deprecilation and

Amortization RAM Adjustment, and Rate Base RAM - Return on Investmant
Adjustment.

.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

! v Deleted: The FAll Fevenus Adjustment
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Utility’s most recent rate case proceeding (“Other Rate Case to nclude uppliceble cownue
Parties”), 1f any, coincident with the Annual Evaluation Date faimes.

filing. The Company will be prepared to provide infermation as may
be requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested perscns.
I'he Consumer Advocate, Other Rate {{ase Parties, and other
interested persons may propose any adjustments determined to be
required to bring the schedules into compliance with the above
provisions and will work collaboratively to reach agreement con any
proposed adjustments.

The RAM Revenue Adjustment, and any pricor year RAM Revenue
Adjustments, shall be recalculated for errors in prior calculations
and for subsegquent Commission orders that change the bhasis of prior
calculations. The effect of such changes t¢ the RAM Revenue
adjustment shall be implemented as described in the Revenue
Balancing Account Provision.

As cdescribed in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 13 days before the June 1 effective date of
the RBA Rate Adjustment described in the RBA Provisicen tariff, the
RBA Rate Adjustment incorporating the RAM Revenue Adjustment,
Earnings Sharing Revenue Credits, and Major and Baseline Capital
Projects Credits shall go into effect on the June 1 effective date,
and the Commission shall confirm the commencement of the RBEA Rate
Adjustment in its monthly Tariff Order.

Notice

Notice of the annual Revenue Balancing BAccount Rate Adjustment
filing shall be provided toc all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers cof general circulation within 14 days and by including
notification with its lilling statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the fellowing information:
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RATE ADJUSTMENT MECHAMISM PROVISION (continued)

a} A description of the proposed revision of revenues,
Earnings Sharing Credits, and Major or Baseline Capital
Projects Credits;

b) The effect on the rates applicable to esach customer class
and on the typical bill for residentizl customers; and

<) The Company’s address, telephone number and website where
informatien <c¢oncerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate

Adjustment Mechanism Provision. Such suspension shall remain in
place until removed by Commission Order.

HAWAIIAN ELECTRIC COMPANY. INC.
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