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The Honorable Chair and Members L }-1:-‘13" U"

of the Hawai‘i Public Utilities Commission
Kekuanaoa Building, First Floor
465 South King Street
Henolulu, Hawai‘i 96813

Dear Commissioners:

Subject: Transmittal No. 15-05 (Decoupling)
Maui Electric’s Amended RBA Rate Adjustment Tariff Filing

In accordance with Order No. 32735, enclosed for filing is Mavi Electric Company, Limited’s
(“Mauti Electric” or “Company”) amended Revenue Balancing Account (“RBA™) Rate
Adjustment in Transmittal No. 15-05, effective for the period from June 1, 2015 through

May 31, 2016.

This filing includes the following attachments:

1. Revised tariff sheet (in clean and blacklined versions) with the Company’s revised
proposed RBA Rate Adjustment rate in Attachment 1,

2. Revised tariff sheets (in clean and blacklined versions) with the Company’s revised
proposed Rate Adjustment Mechanism (“RAM?") tariff modifications in Attachment I;
and

3. Revised 2015 Decoupling Calculation Workbook (all support has been provided for
convenience) in Attachment 2

The Company’s Amended 2015 Decoupling Calculation Workbook reflects the calculation and
application of the RAM Cap and is otherwise consistent with the provisions set forth in Order
No. 32735, Based on the revised calculations, Maui Electric’s 2015 RBA Rate Adjustment has
decreased by .0992¢ to 1.7229¢ per kilowatt-hour (“kWh”) from the March 31, 2015 Transmittal
No. 15-05 filing. The overall impact on a typical customer’s monthly bill {(based on an average
usage of 600 kWh for Maui and 400 kWh for Lana‘i and Moloka‘i) decreased by $0.59 for Maui
and $0.40 for Lana‘i and Moloka‘i from the March 31, 2015 filing, and results in an incremental
impact of $0.60 for Maui and $0.39 for Lana‘i and Moloka‘i from the current 2014 RBA Rate
Adjustment.

Further, the Company submits proposed tariff changes that reflect the provisions of Order
No. 32735 to be effective June 1, 2015.
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This filing reflects the changes to the RAM as set forth in Order No. 32735, which states that the
Hawaiian Electric CompaniesI shall apply the lesser of {(a) the RAM Revenue Adjustment
determined according to existing tariffs and procedure:s2 or {(b) the RAM Cap calculated as
specified in the Order to determine the RAM Revenue Adjustment to be applied to determine
effective Target Revenues (see Order at 94). In order to calculate the RAM Cap, pursuant to the
Order, the Company first determined its 2014 adjusted target revenues. Then, the Company
incremented its 2014 adjusted target revenues by the GDPPI index of 1.1% to arrive at the 2015
RAM Cap.

RAM Cap Methodology and Adjustments

The RAM Revenue Adjustment Cap for 2015 and for each subsequent year until the issuance of
a final decision and order in the next rate case will include the adjusted 2014 RAM Revenue
Adjustment described below (Order at 96).

2014 Adjusted Target Revenues
Maui Electric’s 2014 target revenues (as filed in Schedule B1 of the May 14, 2014 Revised

Annual Decoupling Filing) consist of (1) target revenues based on Decision and Order No.
31288 in Docket No. 2011-0092 (Maui Electric’s 2012 test year rate case), (2) authorized RAM
revenues since the 2012 test year and (3) Earnings Sharing Credit. Authorized RAM revenues
include the O&M RAM, Rate Base — Return on Investment RAM, and the Depreciation and
Amortization RAM. In order to determine the adjusted target revenues, the Company made no
changes to the rate case target revenues and O&M RAM and Earnings Sharing Credit as filed in
the 2014 Annual Decoupling Filing. However, pursuant to the Order, the Company made certain
adjustments to the Rate Base - Return on Investment RAM and the Deprecmﬂon and
Amortization RAM. The changes are described below.

Rate Base RAM Included in 2014 Adjusted Target Revenue Base
Paragraph 108 on page 95 of the Order states the following:

The 2014 RAM Revenue Adjustment used to determine the adjusted 2014 target
revenues for purposes of determining the cap will be adjusted to use recorded

2014 end-of-year actuals (plant in service, depreciation and amortization, CIAC,
and ADIT) rather than 2014 RAM year projections in determination of the 2014

' The “Hawaiian Electric Companies™ or “Companies”™ are Hawaiian Electric Company, Inc. (*Hawaiian Electric™),
Maui Electric Company, Limited (“Maui Electric™) and Hawai'i Electric Light Company, Inc. (“Hawai'i Electric
Light”).
2 The Order at page 82 states: “The amendments to the RAM implemented by this Order replace and terminate the
previous interim limitations on RAM year Rate Base RAM adjustments required pursvant 1o Order No. 31908,
Therefore, the RAM revenue adjusiment no longer includes the 90% limitation on the incremental Rate Base RAM-
Return on Investment.

‘ * See Schedule C of Attachment 2 to this Transmittal.
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Depreciation and Amortization RAM Expense and average rate base in the 2014
Rate Base RAM.

As set forth in the Order, the Company utilized recorded December 31, 2014 actual ending
balances for plant in service, net of depreciation and amortization, CIAC, and ADIT as the 2014
RAM year ending balances to determine an adjusted 2014 Rate Base RAM amount. Consistent
with the existing RAM tariff, the December 31, 2014 balance amounts were reduced for amounts
related to major projects in excess of the PUC-authorized amounts. Therefore, the amounts
utilized are the same as the 2015 RAM year beginning balances on Schedule D1 of the
Company’s March 31, 2015 Annual Decoupling Filing.*

The Adjusted 2014 Rate Base RAM excludes the rate base return on investment revenue
associated with the CIS Deferred Costs (Order at 95, footnote 149), as these are items for which
recovery has been explicitly stated in the Stipulated Settlement Agreement between the Hawaitan
Electric Companies and the Division of Consumer Advocacy regarding Certain Regulatory
Matters, approved by the Commission in Order No. 31126 in Docket No. 2008-0083 (*Stipulated
Settlement”). As directed in the Order and further explained below, the 2015 RAM revenue
requirements associated with CIS are added back to the 2015 RAM Cap to determine the
Allowed RAM for 2015.

Pursuant to the Order (at pages 6 and 82), the 90% limitation on the RAM year Rate Base RAM
adjustment shall no longer apply. Therefore, that limitation has been removed in the calculation
of the 2014 adjusted Rate Base RAM.

Depreciation and Amortization RAM Included in 2014 Adjusted Target Revenue Base
Maui Electric appreciates the Commission’s decision to utilize the recorded 2014 end-of-year

actuals for net plant in service to determine the adjusted 2014 Rate Base RAM amount. In view
of the possible intent of certain language in the Order, the Company respectfully requests
consideration of the following regarding the calculation of the 2014 Depreciation and
Amortization RAM amount. '

Paragraph 108 on page 95 (quoted above) of the Order also addresses an adjustment for
depreciation and amortization expense and provides for the use of end-of-year actuals to
determine the 2014 RAM Revenue Adjustment for the calculation of the adjusted 2014 target
revenues for the RAM Cap. Therefore, in Attachment 2 of this filing, the Company is utilizing
the recorded end-of-year 2014 plant in service and CIAC balances to calculate the adjusted 2014
Depreciation and Amortization RAM.> The December 31, 2014 plant in service balance includes
the plant additions that already went into service and began providing benefits to customers in

* Also sce Schedule D1 of Attachment 2 to this Transmittal.

3 The Depreciation and Amortization RAM recovered through the 2014 RBA rate adjustment did not include
deprecialion expense for plant additions through 2014, because under the Company’s methodology of calculating
depreciation, the depreciation accrual is based on the prior year ending (2013) plant in service balance.
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2014. Therefore, the adjusted Company’s Depreciation and Amortization calculation includes
recovery of 2014 plant additions, but no recovery of any 2015 plant additions.

However, the use of the December 31, 2013 plant in service balance, which would determine
2014 actual depreciation expense, includes recovery of 2013 plant additions but no 2014 plant
additions.

Utilizing the 2014 actual depreciation expense would result in the Company receiving no
recovery of 2014 plant additions (over the amount of inflation on that expense amount) in its
target revenue base and would not reflect depreciation on the “approved utility rate base” (i.e.,
“recorded 2014 end-of-year actuals™). Footnote 4 on page 6 of the Order states the following:
“With respect to recovery of revenues for capital projects, the amended RAM will thus allow
continued automatic revenue recovery for capital project net plant additions in an amount
effectively in rough approximation to the rate of depreciation and amortization on approved
utility rate base, plus an increment of effective rate base indexed on general inflation. Beyond
that, the amended RAM is intended to allow recovery of revenues for additional capital projects
with prior approval by the commission.” Paragraph 108 makes clear that the adjusted 2014
target revenues would be based on the recorded 2014 end-of-year actuals for plant in service to
determine the average rate base in the 2014 Rate Base RAM. Therefore, the “approved utility
rate base” includes 2014 plant additions. Hence, in order to achieve the methodology specified
in footnote 4 of the Order — that the “amended RAM will allow continued automatic revenue
recovery of capital project net plant additions in an amount effectively in rough approximation to
the rate of depreciation and amortization on approved utility rate base, plus an increment of
effective rate base indexed on general inflation” — it would be reasonable for the depreciation
expense used to calculate the adjusted 2014 target revenues to include depreciation of 2014 plant
additions.

For Maui Electric, the increase in the Depreciation and Amortization RAM (which is consistent
with the Company’s book recorded expense) from 2014 (which includes recovery of 2013 net
plant adds) to 2015 (which includes recovery of 2014 net plant adds) was $1.3 million.
Therefore, utilizing 2014 Depreciation and Amortization recorded expense, based on 2013 net
plant additions and no 2014 net plant additions, would result in $1.3 million less than the RAM
Cap filed in Attachment 2. Not being able to include this amount in the 2015 RAM cap when the
2014 plant investments have already been made would preclude the Company from ever
recovering the depreciation for the 2014 plant additions for the period unti} the Company is able
to reset its revenue requirement in a future rate case.

Therefore, the Company proposes to include the depreciation of 2014 plant additions (and no
recovery of any projected 2015 plant additions) in its 2014 target revenue base to determine its
2015 RAM Revenue Cap. The Company calculates its Depreciation and Amortization RAM by
multiplying the beginning of year plant-in-service and CIAC balances (equal to the prior year
ending balance) by the respective depreciation and amortization rates to arrive at the depreciation
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and amortization expense for the year. Therefore, the Company utilized the December 31, 2014
recorded plant in service and CIAC balances to determine the Depreciation and Amortization
RAM in Attachment 2 of this filing, while excluding depreciation related to major projects in
excess of Commission authorized amounts.

The adjusted Depreciation and Amortization RAM also excludes the amortization associated
with CIS Deferred Costs (Order at 95, footnote 149), as recovery for CIS has been explicitly
stated in the Stipulated Settlement approved by the Commission. The 2015 RAM revenue
requirement associated with CIS is added back to the 2015 RAM Cap to determine the Allowed
RAM for 2015. See below for further discussion.

Adjustment for Explicitly Stipulated and Approved Exceptional or Other Matters
Paragraph 107 on page 94 of the Order states the following:

The Basis used in determining the RAM Cap shall be adjusted to exclude or
otherwise appropriately account for adjustments for the recovery of revenues for
previously explicitly stipulated and approved exceptional matters or other matters
specifically ordered by the commission, which shall, in any event, be recovered
fullyl%ithout respect to any limitations resulting from the application of the RAM
Cap.

Footnote 149 on page 95 of the Order states the following: “The commission notes that currently
such applicable matters include adjustments accounting for CT-1 costs (for the HECO Company)
and CIS costs (for all of the HECO Companies) as provided in a stipulated settlement approved
by the commission as amended in Order No. 31126 in Docket No. 2008-0083.”

As discussed above, the Company has excluded the CIS Deferred Costs RAM revenue (both
Rate Base RAM Return on Investment and Depreciation and Amortization RAM) from its 2014
Adjusted Target Revenue Base subject to GDPPI escalation. The Company separately added the
2015 RAM revenue requirement associated with CIS to determine the Allowed RAM Cap.

After incorporating the above adjustments into its 2014 Adjusted Target Revenue Base, the
Company escalated the 2014 adjusted target revenues by the 2015 GDPPI index of [.1%.” The

% If the Commission is not inclined 1o allow the Company to utilize the recorded 2014 end-of-year net plant in
service balance Lo calculate the adjusted 2014 Depreciation and Amortization RAM, the Company requests in the
alternative that the Commission allow it to separately apply for recovery of the depreciation expense associaled with
the 2014 plant additions, similar to for authorization provided by Order No. 32735 for the Companies to apply for
approval of recovery of revenues for Major Projects through the RAM above the RAM Cap or outside of the RAM
through the Renewable Energy Infrastructure Program (“REIP”} surcharge or other adjustment mechanism. The
difference is that such application would not need 1o inciude recovery of the return on those investments since the
adjusted 2014 target revenues would already include recovery of that amount.

7 See Schedule T in Attachment 2 to this Transmittal.
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Company then added the CIS 2015 revenue requirenients to determine the 2015 RAM Cap.*
Because the effective RAM Revenue Adjustment shall be the lesser of (a) the RAM Revenue
Adjustment determined according to existing tariffs and procedures or (b) the RAM Cap, and the
Company’s calculated 2015 RAM Cap is the lessor of the two, the Company has utilized the
2015 RAM Cap Revenue Adjustment to determine the 2015 RBA Rate Adjuslmcm.9

Very truly yours,

A

Joseph P. Viola
Vice President
Regulatory Affairs

cc: Division of Consumer Advocacy

¥ See Schedules Al and K in Attachment 2 to this Transmittal.
® See Schedule Al in Attachment 2 to this Transmittal.
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Superseding Sheet No. 50D REVISED SHEET No. 50D
Effective April 1, 2015 Effective June 1, 2015

MAUT DIVISION
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service
91.1 “TOU-G* August 1, 2013 Small Commercial Time-of-
Use
91.1A “TOU-G” January 12, 2011 Small Commercial Time-of-
Use
91.1B “TOoU-G* January 12, 2011 Small Commercial Time-of-
Use
92.1 “"TOU-J” August 1, 2013 Commercial Time-of-Use
92.1A *TOU-J” January 12, 2011 Commercial Time-cf-Use
92.1B “Tou-J” August 1, 2013 Commercial Time-of-Use
93.1 “ToU-p* August 1, 2013 Large Power Time-of-Use
93.1A “TQU- B~ January 12, 2011 Large Power Time-of-Use
93.1B “TOoU-Pp” August 1, 2013 Large Power Time-of-Use
94-94E “FIT" December 30, 2011 Schedule FIT Tier 3
94 .1- “FIT* December 30, 2011 Schedule FIT Tier 3
94 .1DX Agreement
94 .,2- “FITY December 30, 2011 S8chedule FIT Tier 3 Queuing
94 . 2E and Interconnection Proc.
95 “PPAC* April 1, 2015 Purchase Power Adjustment
Clause
953a “PPAC” April 1, 2015 Purchase Power Adjustment
Clause
95B “PPAC” May 4, 2012 Purchase Power Adjustment
Clause
96 “RAM¥ June 1, 2013 Rate Adjustment Mechanism
Provision
964 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision
96B “RAMY March 30, 2014 Rate Adjustment Mechanism
Provision
96C “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision
96D “RAM”" June 1, 2015 Rate Adjustment Mechanism
: Provision
96E “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision
g96F “RAMY June 1, 2015 Rate Adjustment Mechanism
Provision
96G “RAM* June 1, 2015 Rate Adjustment Mechanism
Provision
96H “RAM” June 1, 2015 Rate Adjustment Mechanism
- Provigion
961 “RAM* June 1, 2015 Rate Adjustment Mechanism
Provision
96J “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No. 50E REVISED SHEET No. 50E
Effective June 1, 2014 Effective June 1, 2015

MAUT DIVISION
RATE SCHEDULES_ (Continued)

Sheet = Schedule = Date Effective = (Character of Service

97 “RBA" June 1, 2013 Revenue Balancing Account
Provision

97A “RBA" June 1, 2013 Revenue Balancing Account
Provisgion

97B “RBAY March 1, 2014 Revenue Balancing Account
Provision

97¢C “RBA" June 1, 2013 Revenue Balancing Account
Provision

97D “RBA" June 1, 2015 Revenue Balancing Account
Provision

98 EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

98A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

98B EV-F July 4, 2013 Commercial Public Electric
vVehicle Charging Facility
Service Pilot

99 EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

99A EV-U July 4, 2013 Commercial Public Electric
vVehicle Charging Service
Pilot

99B EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Sexvice
Pilot

MAUT ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No.
Effective March 30,

Sheet

103,
103.
103.

104.
104

104

105.

105.

105.

106

1l06A

106B

107

107A

1078

107C

107D

107E

107F

107G

107H

1071

107J

Transmittal Letter Dated April 15,

1
1A
1B

.1A
.1B

1A
1B

Schedule

“TOU-G"
“TOU-G"
NTOU-G”

“TOU-J"
NTOU-J”
“TOU-J”

“TOU- P”

“TOU- P”

“TOU-P*

“PPAC"

" P PAC v

n P PAC "

“RAM”

“RAM"

“RAM”

“RAM”

“RAM”

“RAM”

" RAM N

“RAM”

“RAM”

“RAM”

“RAM”

RATE SCHEDULES

50H

REVISED SHEET NO. 50H

Effective June 1,

LANAT DIVISION

Date Effective

August 1, 2013
January 12, 2011
January 12, 2011
August 1, 2013
January 12, 2011
August 1, 2013
August 1, 2013
January 12, 2011
August 1, 2013
May 4, 2012

May 4, 2012

May 4, 2012

June 1, 2013
June 1, 2013
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015

2015.

{(Continued)

2015

Character of Service

Small Commercial Time-of-Use
Small Commercial Time-of-Use

Small Commercial Time-of-Use

Commercial Time-
Commercial Time-

Commercial Time-

of-Use
of-Use
of-Use

Large Power Time-of-Use

Large Power Time-of-Use

Large Power Time-of-Use

Purchase Power Adijustment

Clause

Purchase Power Adjustment

Clause

Purchase Power Adjustment

Clause

Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision
Rate Adjustment
Provision

MAUI ELECTRIC COMPANY, LIMITED

Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism

Mechanism




| Superseding Sheet No. 50I REVISED SHEET NO. 50I
Effective June 1, 2014 Effective June 1, 2015

LANAT DIVISICN
RATE SCHEDULES ({Continued)

Sheet Schedule Date Effective Character of Service
108 “RBA" June 1, 2013 Revenue Balancing Account
_ Provision

l08A “"RBA" June 1, 2013 Revenue Balancing Account
Provision

108B “RBA" March 1, 2014 Revenue Balancing Account
Provision

108C “RBA" June 1, 2013 Revenue Balancing Account
Provision

108D “RBA" June 1, 2015 Revenue Balancing Account
Provision

109 EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facility
Sexrvice Pilot

109A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

1098 EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

110 EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

110A EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

110B EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No. 96 REVISED SHEET NO. 96
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISICHN
Maui, Lanai, and Molokail Divisions

Rate Adjustment Mechanism (“RAM”) Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1s also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date gshall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve wmonth
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 96A REVISED SHEET NO. 96A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the 1labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Prcjects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the 1last issued Decision & Order in the
Company’g most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 96B REVISED SHEET NO. 96B
Effective June 1, 2013 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, gquantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the 1lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenueg determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subseguent 12 months after June 1.

r} Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
cn June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

8) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commissiocn’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 201s5.



Superseding Sheet No. 96C REVISED SHEET NO. 96C
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t) Baseline Capital Prcjects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case 1f the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (£)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
{the “Evaluation Period”), with the filing to be made no

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 2015.



Superseding Sheet No. 86D REVISED SHEET No. 86D
Effective May 4, 2012 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molockai Divisions
later than March 31, of the vyear following the conclusion of
the Evaluaticn Perxiod. The schedules will include the
following:

a) Company'’s reccrded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’'s latest effective rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

¢) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d}) A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits
First 100 basis points 25% share credit to customers

(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
(two percent} over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2} The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

MAUI ELECTRIC COMPANY, LTD.
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Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Molckai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced teo account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. HNon-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b} Depreciation and Amortizaticon RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts {a) through {(e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.
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Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC") shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii} through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previocusly approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commissicon, and the Commission has not vyet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be guantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be gquantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

vi. Working Cash and all other' elements of rate base not
specifically addressed above shall be fixed at the
dollar amcunt approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
g.) See also Settlement Agreement section below

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’'s most recent final rate
case decision. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved excepticnal matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation cof the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’'s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in .the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue B2adjustment Cap for vyear 2015 and for each
subgsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase{(s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molckai Divisions
applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding ({("Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes toc the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 2015.




SHEET NO. 96I
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c} The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commission for approval of recovery of
revenues for Major Projects outside of and in addition to the
capped RAM revenues - either through the RAM, through the Renewable
Energy Infrastructure Cost Recovery Provision {(“REIP”), or through
another adjustment mechanism. Approval for such recovery will be
made on a case by case basis. Any such application for recovery of
revenues shall identify and support the specific means and extent
of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in excess of
the RAM Revenue Adjustment Cap or through an adjustment mechanism
outside of the RAM will be restricted to revenues for projects that
the Company demonstrates to be prudent and reasonable, to provide
customer value, to enhance to affordability of energy services, and
which are not explicitly or implicitly included in otherwise
effective utility target revenues or other effective means of
revenue recovery.

The Company may use a programmatic approach to categerizing and
consolidating related baseline projects for consideration as Major
Projects. For example, multiple baseline projects that serve a
related purpose or are part of a specific program may be
consolidated as a Major Project for purposes of application and
review.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpaose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Divisien of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Mauil, Lanai, and Molokai Divisions

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS*) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
congtitute a precedent for the recovery of any other software or
reqgulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.
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Effective June 1, 2014 Effective June 1, 2015

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {Continued)
Maui, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
periocd unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 201le
RBA Rate Adjustment

Bl]l Rate Schedules vt o ereennmenonenas 1.7229 ¢/kwWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes 1its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.
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Superseding Sheet No. 100E
Effective June 1, 2014

REVISED SHEET NO. 100E
Effective June 1, 2015
MOLOKAI DIVISION

RATE SCHEDULES (Continued)

Sheet Schedule Date Effective
151A “RAM" June 1, 2013
151B “RAM”" June 1, 2015
151C “RAM"” June 1, 2015
151D "RAM" June 1, 2015
151E “RAM" June 1, 2015
151F “RAM" June 1, 2015
151G “RAM" June 1, 2015
151H “RAM" June 1, 2015
1511 “RAM" June 1, 2015
1510 “RAM" June 1, 2015
152 “RBA" June 1, 2013
152A “RBA" Juﬁe 1, 2013
152B “RBA" March 1 ,2014
152C “RBA" June 1, 2013
152D “RBA" June 1, 2015
153 EV-F August 1, 2013
153A EV-F July 4, 2013
1538 EV-F July 4, 2013
154 EV-U July 4, 2013

Character of Service

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provigion

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechaniam
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot
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Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Moclokai Divisions

Rate Adjustment Mechanism (“RAM”) Provisiocon

Purpose

This mechanism is subiject to review and continuation, termination
cor modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’'s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31lst of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
pericd ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Periocd is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c¢) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate 1increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Periocd. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”} to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. 1In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Esgcalaticn Rates applicable to Base Expenses to
determine the authorized RAM Revenus Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application befcore and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company's’ most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000}) or more.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (centinued)
Maui, Lanai, and Molokail Divisicns
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, gquantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n} The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o} The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, guantified in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsegquent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA"}) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year's RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsegquent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (£)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year

(the “Evaluation Period”), with the filing to be made no
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molckai Divisions

a) Company's recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’‘s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth 1in the final order
eatablishing the Company’s latest effective rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

¢) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d} A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits
First 100 basis points 25% share credit to customers

(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent} over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

a} The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

MAUI ELECTRIC COMPANY, LTD.
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e)

£)

RATE ADJUSTMENT MECHANISM PROVISION {(continued)

Maui, Lanai, and Molckai Divisions
i. The labor component shall be quantified for the

RAM Pericd by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
noct be subject tco application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be

quantified for the RAM Period by application of
Commigsion-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicabkle Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

The revenue impact of any Exogencus Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

Revenue taxes shall be adjusted to account for the change
in parts (a) through (e) of this Section 2.

Rate Base for the RAM Period shall be quantified as
follows: \
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RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Pericd. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be gquantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerocus low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Periocd,

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Precjects and
Major Capital Projects added to rate base during the
RAM Period.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company'’'s most recent
test year general rate case. These elements cof
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.) See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {(Continued}
Maui, Lanai, and Molokail Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent final rate
case decision. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previcusly
explicitly stipulated and approved excepticnal matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations.
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determinaticn of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commissicn-approved accrual rates and methods to the
2014 end of year balances calculated above. There i1s no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previocusly explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase(s) in the GDPPI for
the years between 2014 and the RAM Periocd, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molokail Divisions

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic f£iles supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Bageline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall Dbe recalculated for errors in ©prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tarift
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual £filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUTI ELECTRIC COMPANY, LTD.
Transmittal Letter Dated April 15, 2015.
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Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maul, Lanai, and Molokal Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’'s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commission for approval of recovery of
revenues for Major Projects outside of and in additien to the
capped RAM revenues - either through the RAM, through the Renewable
Energy Infrastructure Cost Recovery Provision (“REIP”}, or through
another adjustment mechanism. Approval for such recovery will be
made on a case by case basis. Any such application for recovery of
revenues shall identify and support the gpecific means and extent
of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in excess of
the RAM Revenue Adjustment Cap or through an adjustment mechanism
outside of the RAM will be restricted to revenues for projects that
the Company demonstrates to be prudent and reasonable, to provide
customer value, to enhance to affordability of energy services, and
which are not explicitly or implicitly included in otherwise
effective utility target revenues or other effective means of
revenue recovery.

The Company may use a programmatic approach to categorizing and
consolidating related baseline projects for consideration as Major
Projects. For example, multiple baseline projects that serve a
related purpose or are part of a specific program may be
consclidated as a Major Project for purposes of application and
review.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Mauil, Lanai, and Molckail Divisions

regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013. '

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS8”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS5 costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension gshall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {(Continued)
Maul, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 2016
RBA Rate Adjustment

All Rate Schedules ........c¢ovvivsns e 1.7229 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c¢) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.

31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commission Order. .

MAUI ELECTRIC COMPANY, INC.
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RATE ADJUSTMENT MECHANISM PRCVISION
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism (“*RAM”) Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utilicy’'s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date, The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI") to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Pericd. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. 1In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
gelect an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent}) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Pericd.

g) The Base Expenses shall Dbe the labor and non-labor
operations and malntenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pensicn, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the (Clean Energy
Infrastructure Surcharge.

i} The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the 1last issued Decision & Order in the
Company'’'s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ({$500,000) or more.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Molokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, gquantified@ in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

g) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokail Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year‘s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (f}ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in cne or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund toc customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest} relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanisgm

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’'s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year

(the “Evaluation Period”), with the filing to be made no
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.
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a)

b)

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokail Divisions

Company's recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’'s depreciaticn expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity 1in the format set forth in the final order
establishing the Company’'s latest effective rates.

All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Periocd, and

A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
BRuthorized ROE - no customer credits

{one

First 100 basis points 25% share credit to customers

Authorized ROE

percent) over

Next
{two

Authorized ROE

200 basis points 50% share credit to customers
percent) over

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a) The 0&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as fellows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be gquantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

¢} The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The guantification of Rate Base is specified in
greater detail in part (f} of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts {(a) through (e) of this Section 2.

f} Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

1. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
averadge of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the ilmmediately preceding
five calendar years for programs (i.e., numercus low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation} on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Pericd.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.} See also Settlement Agreement section below.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’'s most recent final rate
case decision. The RAM Basis shall be adijusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Ameortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciaticon and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No. 96H REVISED SHEET NO. 96H
Effective June 1, 2013 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
by the cumulative annually compounded increase(s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include
applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding {*Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adeqguate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required toc bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall Dbe recalculated for errors 1in prior
calculations and for subsegquent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title &, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 2015.




SHEET NO. 1511
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Mclokai Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

¢) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commission for approval of recovery of
revenues for Major Projects outside of and in addition to the
capped RAM revenues - either through the RAM, through the Renewable
Energy Infrastructure Cost Recovery Provision (“REIP”), or through
another adjustment mechanism. Approval for such recovery will be
made on a case by case basis. Any such application for recovery of
revenues shall identify and support the specific means and extent
of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in excess of
the RAM Revenue Adjustment Cap or through an adjustment mechanism
outside of the RAM will be restricted to revenues for projects that
the Company demonstrates to be prudent and reasonable, to provide
customer value, to enhance to affordability of energy services, and
which are not explicitly or implicitly included in otherwise
effective utility target revenues or other effective means of
revenue recovery.

The Company may use a programmatic approach to categorizing and
consolidating related baseline projects for consideration as Major
Projects. For example, multiple baseline projects that serve a
related purpose or are part of a specific program may be
consolidated as a Major Project for purposes of application and
review.

SETTLEMENT AGREEMENT

The provisions in this secticn are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsegquent years, the recoverable
costs of the Customer Information System (“"CIS”) proiect, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment
Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No. 152D REVISED SHEET No. 152D
Effective June 1, 2014 Effective June 1, 2015

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Ccntinued)
Maui, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
pericd unless further modificaticn is reguired by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 2016
RBA Rate Adjustment

Al]l Rate Schedules ..ottt ittt i ce st nness 1.7229 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisicns of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings

Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information ceoncerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.

31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY

The Commission may suspend any cr all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commission Crder.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated April 15, 2015.
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Efiffective Mareh 3+ Effective June 1, 2015Ap¥id
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MAUT DIVISION
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service
91.1 “TOU-G" August 1, 2013 Small Commercial Time-of-
Use
91.1A “TOU-G” January 12, 2011 Small Commercial Time-of-
Use
91.1B “TOU-G” January 12, 2011 Small Commercial Time-of-
Use
52.1 “TOU-J" August 1, 2013 Commercial Time-of-Use
92.1Aa “TOU-J" January 12, 2011 Commercial Time-of-Use
92.1B “TOU-J” August 1, 2013 Commercial Time-of-Use
93.1 “TOU-P” August 1, 2013 Large Power Time-ocf-Use
93.1A *TOU-P” January 12, 2011 Large Power Time-of-Use
93.1B “TOU-P” August 1, 2013 Large Power Time-of-Use
94-94E “FIT" December 30, 2011 Schedule FIT Tier 3
94 .1- “FIT" December 30, 2011 Schedule FIT Tier 3
94 .1DX Agreement
94 .2- “FIT" December 30, 2011 Schedule FIT Tier 3 Queuing
94 .2E and Interconnection Proc.
95 “PPAC” April 1, 2015 Purchase Power Adjustment
Clause
954 “PPAC” April 1, 2015 Purchase Power Adjustment
Clause
95B “PPAC" May 4, 2012 Purchase Power Adjustment
Clause
96 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision
96A “RAM” June 1, 2013 Rate Adjustment Mechanism
Provision
96B “RAM" March 30, 2014 Rate Adjustment Mechanism
Provision
94cC “RAM" Mareh—3-0—+ Rate Adjustment Mechanism
263X4June 1, 2015 Provision
94D “RAM* May—4—a2803+2June Rate Adjustment Mechanism
1, 2015 Provision
9¢E “RAM" Mareh—30+ Rate Adjustment Mechanism
2634June 1, 2015 Provision
S4qF “RAM" May—-4—28312June Rate Adjustment Mechanism
1, 2015 Provision
94G “RAM” June 1, 2015Marel Rate Adjustment Mechanism
36—26%4 Provision
94H “RAM” Jupe—1—284+3June Rate Adjustment Mechanism
1, 2015 Provision
94T "RAMY June 1, 2015 Rate Adijustment Mechanism
Provigion

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated Mareh—26-—2635April 15, 2015.




9dJ “RAM” June 1, 2015 Rate Adiustment Mechanism
Provigion

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated Mareh26-—20635April 15, 2015.
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MAUI DIVISION
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service

97 “RBAY June 1, 2013 Revenue Balancing Account
Provision

97A "RBA" June 1, 2013 Revenue Balancing Account
Provision

97B “RBA" March 1, 2014 Revenue Balancing Account
Provision

97C “RBA" June 1, 2013 Revenue Balancing Account
Provision

94D “RBA" June—l—2834June Revenue Balancing Account

1 1, 2015 Provision
98 EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

98A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

98B EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

99 EV-U July 4, 2013 Commercial Pubklic Electric
Vehicle Charging Service
Pilot

99A EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

99B EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated May—34—2634April 15, 2015.
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Superseding Sheet No.

Effective—dune—t+——2H+3_ March 30, 2014
Mearotr--3-f—2-6-3+4June 1, 2015

REVISED SHEET NC. 50H
Effective

LANAI DIVISION

Character of Service

Small Commercial Time-of-Use
Small Commercial Time-of-Use

Small Commercial Time=-of-Use

Commercial Time-of-Use
Commercial Time-of-Use

Commercial Time-of-Use

Large Power Time-of-Use
Large Power Time-of-Use
Large Power Time-of-Use
Purchase Power Adjustment

Purchase Power Adjustment

Purchase Power Adjustment

Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism
Mechanism

Mechanism

Adiustmenl Msechanism

Sheet Schedule Date Effective
103.1 “TOoU-G” August 1, 2013
103.1Aa “TOoU-G* January 12, 2011
103.1B “TOU-G” January 12, 2011
1049.1 “TOoU-J" August 1, 2013
104.12 “ToU-J" January 12, 2011
104.1B “Tou-J" August 1, 2013
105.1 “TQU-P” August 1, 2013
105.1Aa “TOU~-P" January 12, 2011
105.18 “rOouU-p” August 1, 2013
1086 “PPAC" May 4, 2012 _
Clause
106A “PPAC"™ May 4, 2012
Clause
106R “PPACY May 4, 2012
Clause
107 “RAM” June 1, 2013 Rate Adjustment
Provision
1072 “RAM” June 1, 2013 Rate Adjustment
Provision
1078 “RAM" Mmoye— I Rate Adjustment
+Jupe 1, 28015 Provision
107cC “RAM" Meroir—36+ Rate Adjustment
26+4June 1, 2015 Provision
107D “RAM" May—i—2a2June Rate Adjustment
l, 2015 Provision
107E “RAM" Meareihr—3-G-— Rate Adjustment
4 June 1, 2015 Provision
107F “RAM”" Herreh—3-6 Rate Adjustment
2o34June 1, 2015 Provision
107G “RAM™ Pt o {3 Tune Rate Adjustment
1, 2015 Provision
107H “RAM” June 1, 263232015 Rate Adjustment
Provision
1C71 “"RAM” June 1, 2015 Pate Adiustment
Frovisicn
1073 SRAMT June 1, 2015 Ratea
Provision
MAUI BELECTRIC COMPANY, LIMITED
e e A o e e o o o o e O A ar e a
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Superseding Sheet No. 50I REVISED SHEET NC. 50I

Effective Marobh—t—rf9id June 1, 2014 Effective June 1,
2015 Fuwre—15—2-60-14

LANAI DIVISICN
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service
108 “RBA" June 1, 2013 Revenue Balancing Account
Provision
108A “RBA" June 1, 2013 Revenue Balancing Account
Provision
108B “"RBA” March 1, 2014 Revenue Balancing Account
Provision
108cC “RBA" June 1, 2013 Revenue Balancing Account
Provision
108D “RBA" Fme——=6+4+June Revenue Balancing Account
1, 20315 Provision
109 EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

109A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

1098 EV-F July 4, 2013 Commercial Public Electric
Vvehicle Charging Facility
Service Pilot

110 EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

110n EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

110B EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

MAUTI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated Mmy—t4+—26++April 15, 2015,




Superseding Sheet No. 96 REVISED SHEET NO. 96
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokail Divisions

Rate Adjustment Mechanism (*RAM”) Provisgion

Purpose

This mechanism 1s subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism 1is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility's cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing BAccount Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Eguity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Meclckai Divisions

e} . The Non-labor Cost Escalation Rate shall be the consensus
estimated annual <change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
'by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. 1In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or natiocnal economic index
similar to GDPPI, as appropriate.

f). The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance . expense amounts approved by the
Commission i1n the last issued Decigsion & Order in the Company’'s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission wunder the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogencus Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars {500, 000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013. ’




Superseding Sheet No. S62—96B REVISED SHEET NO. SeA96B
Effective June 1, 2013-May—4+—2042 Effective June 1,
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Pericd, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, guantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment

Cap.

BO) The RAM Revenue Adjustment__Calculation --shall be the
change in the annual amount of revenue required for the utility
to recover the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order 1issued by the Commission, gquantified in the manner
prescribed herein.

B The RAM Revenue Ad-iustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffg as

provided below.

ag) The RAM Revenue Adjustment determined by this RAM
Provision is to be recovered through the RBA Provision commencing
on June 1 and over the subsequent 12 months after June 1.

Br) Earnings Sharing Revenue Credits shall be the amounts to
be returned to customers as credits through the Revenue Balancing
Account (“RBA")} Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

gs) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provisicn, to reduce a preceding year’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3—26+3April 15, 2015.
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Effective—May—4—26832 June 1, 2013 Effective June—3+
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Decigion and Order No. 3190B; Filed on February 7, 2014.
Transmittal Letter Dated May3—2633February 28, 2014.




Superseding Sheet No. 96C REVISED SHEET NO. 96C
Effective March 30, 2014 Effective June 1,

201 oMay—4—2012

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokal Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

¥t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (££)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior cecllections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’'s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
(the “Evaluation Period”), with the filing to be made no

MAUI ELECTRIC COMPANY, LTD.

22—
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Superseding Sheet No. 96D REVISED ——SHEET No.
26D

Effective May 4, 2012
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokail Divisions
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’s latest effective rates.

b} A1l applicable aécounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

¢) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized RCE - no customer credits
First 100 basis points 25% share credit to customers

{one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent)} over
Authorized ROE

RAM Period RAM Revenue Adjustment_Calculation:

MAUI ELECTRIC COMPANY, LTD.

26312
Transmittal Letter Dated May 3+—2632April 15, 2015.




Superseding Sheet Nc. 96E REVISED SHEET NO. S6E
} Effective-Mayp—4—2042 March 30, 2014 Effective June 1,
| 201 5Jdure—1—2013

RATE ADJUSTMENT MECHANISM PROVISION (centinued)
Maui, Lanail, and Molokai Divisions
2) The Company shall provide additional schedules indicating
‘ the following proposed RAM Revenue Adjustment eateutations
Calculation applicable for the RAM Period using the
methodology set forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be guantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labeor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commigsion-approved accrual rates and methods to the
actual recorded Plant in Service balanceg at the end of
the Evaluation Period.

¢) The Rate Base RAM - Return on Investment &djustment
Adjustment shall be determined by multiplying the
applicable Pretax Rate of Return times the change in Rate
Base. The Pretax Rate of Return shall include related
income taxes on the egquity components of the Return on
Investment rate approved by the Commission in the last
issued Decision & Order in the Company’s most recent test
year general rate case. The quantification of Rate Base
is specified in greater detail in part (£) of this
Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts (a) through (de) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3—26343April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Pericd determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Pericd. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between bock depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

¥#-vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3--2832april 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Mclckai Divisiocons
future Commission Decision & Crder in a general rate
case.

o
B
ahg.) See also Settlement Agreement section below

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adiustment Cap
shall be the target revenues determined in accordance with the RBA

tariff based on the results of the Company’s most recent final rate
case decision. The RAM Basis shall be adiusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Ad-iustment, and 2) to exclude or ctherwige appropriately
account for adiustmentcs for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commigsion, which shall, in anvy
event, be recovered fully without regpect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adiustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase{s

in the GDPPI for the vears between the rate case calendar test vear
that established the RAM Basis and the RAM Period, adijusted to

include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue

Adjustment, whi¢h includes the O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on

Investment Adjustment,

Excenticn to the calculation of the RAM Revenue Adijustment {ap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015

RAM Revenue Ad-ijustment and for each subsegquent year’'s calculation
of RAM Revenue Adijustment until the issuance of a final decision

and order in the next rate case, the Target Revenues that will
gerve ags the RAM Basgisg will be the 2014 annualized target revenues

adjusted asg described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-vear actuals for plant in service,

accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Basge

EAM - Return on Invegtment Adijustment. For the determination of

the 2014 Depreciation and Amortization RAM Adijustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adijustments for the recovery

of revenues for previcusly explicitly stipulated and approved

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maul, Lanai, and Molokai Divisions

excepticonal matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vear 2015 and for each
subsequent vear until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase(s) in the GDPPI for
the vears between 2014 and the RAM Period, adijusted to include

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molckal Divisions

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility's most recent rate case proceeding (*Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other -interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors 1in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

| MAUI ELECTRIC COMPANY, LTD.
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SHEET NO. 961
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisgicns
a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply. to the Commission for approval of recovery of
revenues for Major Proidects outside of and in addition to the

capped RAM revenues - either through the RAM, through the Renewable
Energv Infrastructure Cost Regovery Provision {“REIP"), or through
another adjustment mechanism. 2Approval for such recovery will be
made on a case by case basis. Any such application for recovery of
revenues shall identify and support the specific means and extent
of proposed cost recovery.

Bligibility for recovery of revenues through the RAM in excess of
the RAM Revenue Adijustment Cap cor through an adjustment mechanism
outside of the RAM will be restricted to revenues for proiects that

the Company demonstrates to be prudent and reasonable, to provide
customer value, to enhance to affordability of enerqgy services, and

which are not explicitly or implicitly included in otherwise

effective utility target revenues or other effective means of
revenue recovery.

The Company may use a programmatic approach to categorizing and
consolidating related baseline proijects for congideration as Maijor
Projects. For example, multiple baseline projects that serve a

related purpose or are parxrt of a specific program may be
conselidated as a Major Project for purposes of application and

review.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

The Company will include in the Rate Base RAM -~ Return on
Investment Adjustment and the Depreciation and Ameortization RAM
Expense Adjustment, in 2013 and subsegquent years, the recoverable
costs of the Customer Information System (*CIS”} project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

5

The Commission may suspend any or all parts of this Rate Adjustment
Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molckail Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

| Effective June 1, 283+4-2015 to May 31, 26352016
RBA Rate Adjustment

| All Rate Schedules ................ e 1.6239-7229 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisicns of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes 1its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings

Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawailian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.

31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May—34—2044Aprii 15, 2015.
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Sheet Schedule
151A “RAM"
151RB “RAM"
151C “RAM”
151D “RAMY
151E “RAM"
151F “RAM"
151G "RAM"
151H “"RAM"
1511 SRAM
151J ~RBM"
152 “"RBA"
152A “RBA'
1528 “RBA'
152¢C “RBA"
152D “RBA"
153 EV-F
153A EV-F
153B EV-F
154 EV-U

MOLOKAI DIVISION
RATE SCHEDULES

Date Effective

June 1, 2013
Mareh-308+
2034June 1, 2015

Mareh—36-
2034 June 1, 2015

May—4——=203+2June

1, 201

Marah 36—
2084June 1, 2015

Mareh 36+
2034 June 1, 2015

dJupe—3—263+3June

1, 2015

June 1, 26332015

June 1, 2015

June 1, 2015

June 1, 2013
June 1, 2013
March 1 ,2014

June 1, 2013

June—-—26834June

1, 2015

August 1, 2013

July 4, 2013

July 4, 2013

July 4, 2013

Effective June 1,

(Continued)

Character of Service

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provizsion

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adijustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May—+4—=2634lpril 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism (“"RAM”) Provigion

Purpose

This wmechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism isg designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RaAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokal Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Preoduct Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Pericd. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Periocd. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
gselect an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Pericd.

q) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”}, or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General ©Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

1) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the 1last issued Decision & Order 1in the
Company’s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (gf) of Section 2 of the Rate Adjustment Mechanism.

nj The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the leggser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

7O) The RAM Revenue Adjustment Calculation shall be the
change in the annual amount of revenue required for the utility
to recover the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, gquantified in the manner
prescribed herein.

p) The RAM Revenue Adijustment Cap shall be based on the Target
Revenues determined in accordance with the REA and RAM tariffs as
provided below.

eg) The RAM Revenue Adjustment determined by this RAM
Provision is to be recovered through the RBA Provision commencing
on June 1 and o%¥er the subsequent 12 months after June 1.

Br) Earnings Sharing Revenue Credits shall be the amounts to
be returned to customers as credits through the Revenue Balancing
Account (“RBA”") Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

gs) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

¥f) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (gf)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsegquent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
{the “Evaluation Period”)}, with the filing to be made_-—no

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISICON (continued)
Maui, Lanai, and Molokai Bivisions

a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base compcnents. The schedules
shall also show the utility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
eatablishing the Company’'s latest effective rates.

b) All applicable accounting and proc forma adjustments
historically required in annual reports filed with the
Commission.

c} Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on averade
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
{(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis peints (three
percent) over
Authorized RCOE

RAM Period RAM Revenue Adjustment_Calculation:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment_Calculation
ealentatiens—applicable for the RAM Period using the
methodology set forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii, The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b}Depreciation and Amortization RAM Adjustment shall be
gquantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Peried.

a+b) FThe—Rate—BaseRAM— Returnon Investment—Adiustment

Y 4 I
shall—be agaal =0 Eheg§§&e§ RAM Eeiiaé s%HaEe ?ase RAM

on—Investment—Calewlation~

é&3¢) The Rate Base RAM - Return on Investment €ateulatieon
Adjustment shall be determined by multiplying the
applicable Pretax Rate of Return times the change in Rate
Base. The Pretax Rate of Return shall include related
income taxes on the equity components of the Return on
Investment rate approved by the Commission in the last
issued Decision & Order in the Company’'s most recent test
year general rate case. The gquantification of Rate Base
is gpecified in greater detail in part (£) of this
Section 2.

MAUI ELECTRIC COMPANY, LTD.
Transmittal Letter Dated February—28—2644April 15, 2015.
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Effective May 4, 2012
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RATE ADJUSTMENT MECHANISM PROVISION ({(continued)
Maui, Lanai, and Molokai Divisions

| eyd) The revenue impact of any Exogenous Tax Changes shall
be included in the RAM Period calculation of the RAM .
Revenue Adjustment,

| £5e) Revenue taxes shall be adjusted to account for the
change in parts (a} through (e) of this Section 2.

| g+f) Rate Base for the RAM Period shall ke quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Mauil, Lanai, and Molokail Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dellar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amocunts approved by
the Commission, and the Commission has not vyet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Pericd shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Pericd by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
egtimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated tc be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

vi. Working Cash and all cother elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.
beaigion—and SrderNe—31968—Fited on February—F—2044—

Transmittal Letter Dated Februery—28+—32634April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Mauil, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA

tariff based on the regults of the Company’'s most recent final rate
case decigsion. The RAM Basis shall be adjusted 1) as described

below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude orx otherwise appropriately

account for adjustments for the recovery of revenues for previcusly
explicitly stipulated and approved exceptional matters or other

matters specifically ordered by the Commission, which shall, in any
event., be recovered fully without respect to any limitations

regulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase{s}

in the GDPPI for the vears between the rate casge calendar test vear
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adijustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on

Investment Adjustment.
Exception to the calculation of the RAM Revenue Ad-justment Cap:

For the calculation of the RAM Revenue Adijustment Cap for the 2015
RAM Revenue Adijustment and for each subseguent vear’'s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
sexrve as the RAM Bagis will be the 2014 annualized target revenues

adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adijusted 2014 target revenues will be adijusted to

use recorded 2014 end-of-vear actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basisg shall be adiusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved

exceptional matters or other matters specifically order bv the
Commigsion, as described above.

The RAM Revenue Adjustment Cap for vyear 20i5 and for each
subsequent year until the issuance of a final decision and order in
the next rate cage shall be calculated as the RAM Basis, multiplied

MAUI ELECTRIC COMPANY, LTD.
Transmittal Letter Dated May—3—2833April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisicens

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.,

—Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Procjects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding {(“Other Rate Case
Parties”), 1if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company'’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue (Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes 1its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.
] Transmittal Letter Dated May3+—2633April 15, 2015.




SHEET NO. 1071
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

¢} The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commission for approval of recovery of
revenues for Maijor Proijects outgide of and in addition to the
capped RAM revenues - either through the RAM, through the Renewable
Energy Infrastructure Cost Recovery Provision (“*REIP”), or through
another adijustment mechanism. Approval for such recovery will be
made on a case by case bagis. Any such application for recovexy of
revenues sgshall identifyv and support the gspecific meang and extent

of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in excegs of
the RAM Revenue Adjustment Cap or through an adjustment mechanism
outside of the RAM will be restricted teo revenues for proijects that
the Company demonstrates to be prudent and reasonable, to provide
customer value, to enhance to affordability of energyv services, and

which are not explicitly or implicitiy included in otherwise
effective utility target revenues or other effective means of
revenue recovery.

The Company may use a programmatic appreoach to categorizing and
consolidating related baseline proiects for consideration as Major
Projects. For example, multiple baseline projects that serve a
related purpose or are part of a specific program may be
consolidated as a Major Proiect for purposes of application and
review.

SETTLEMENT AGREEMENT
The provisions in this section are for the sole and limited purpose

of implementing the Stipulated Settlement Agreement between the
| Hawaiian Electric Companies and the Division of Consumer Advocacy

MAUI ELECTRIC COMPANY, LTD.
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SHEET NO. 107.J
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION ({(Continued)
Maui, Lanai, and Molokal Divisions

regarding Certaln Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD,.

Transmittal Letter Dated May3+—2633April 15, 2015,
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Pivisions

Rate Adjustment Mechanism (“RAM") Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator {“GDPPI”] to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue ¢Chip Eccnomic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties toc the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable toc Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the 1labor and non-labor
operations and maintenance expense amounts approved by the
Commissicon in the last issued DPecision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”)}, or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
gseparate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included 1in the Clean  Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amcocunts related to Major Capital Projects.

3) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company’'s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000} or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
isgsued by the Commission, quantified in the manner prescribed in
part {(a@f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Ad-justment to be applied to determine
effective Target Revenues will be the lesger of a} the RAM
Revenue Adiustment Calculation or b)) the RAM Revenue Adjustment

Cap.

£#0) The RAM Revenue Adjustment Calculation shall be the
change in the annual amount of revenue required for the utility
to recover the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescribed herein.

Bl The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

eq) The RAM Revenue Adjustment determined by this RAM
Provigion is to be recovered through the RBA Provision commencing
cn June 1 and over the subsequent 12 months after June 1.

pxr) Earnings Sharing Revenue Credits shall be the amounts to
be returned to customers as credits through the Revenue Balancing
Account (“"RBA”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

g8) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
{including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

¥t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
| estimate derived using the method identified in part (gf)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
pricr collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing con June 1 of
the calendar vyear containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:
1. For the twelve month period ending December 31, of each year

{the “Evaluation Period”), with the filing toc be made no
= = following. the conclusion of

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokal Divisions
’ . .
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feottowing.

a) Company's recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’s latest effective rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average
common equity to the fellowing earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
{two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment_Calculation:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
2) The Company shall provide additional schedules indicating
| the following proposed RAM Revenue Adjustment_Calculation
eatreutatiens—applicable for the RAM Period using the
methodeclogy set forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
gquantified for the RAM Periocd by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

d45rc) The Rate Base RAM - Return on Investment €atewtation
Adjustment shall be determined by multiplying the

applicable Pretax Rate of Return times the change in Rate
Base. The Pretax Rate of Return shall include related
income taxes on the equity components of the Return on
Investment rate approved by the Commission in the last
issued Decision & Order in the Company’s most recent test
year general rate case. The quantification of Rate Base

| is specified in greater detail in part {(gf} of this
Section 2.

| e3d) The revenue impact of any Exogenous Tax Changes shall
be included in the RAM Period calculation of the RAM
Revenue Adjustment.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {(continued)
Maui, Lanai, and Molokal Divisions
f}e} Revenue taxes shall be adjusted to account for the
change in parts (a) through (e) of this Section 2.
g+f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD,

2012+
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)

i.

ii.

iii.

iv.

vi.

Maui, Lanai, and Molokai Divisions
Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“"CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.
Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amcunts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Periced an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar vyears for programs (i.e., numerous low
cost capital projects} plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Periocd.
Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.
Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maui, Lanai, and Molokail Divisions
‘ hg.) See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD,
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REVENUE BALANCING ACCOUNT (“RBA’) PROVISION (Continued)
Maui, Lanai, and Molckal Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 263%4—2015 to May 31, 283+5201¢
RBA Rate Adjustment

Bll Rate Schedules . ... viir it i ieeenvenns 1.6236-7229 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions cof this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a} A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone rnumber and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawailan Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May—ddy—a2ot4April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokal Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
ghall be the tarqet revenues determined in accordance with the RBA

rariff based on the resgults of the Companvy's mest recent £final rate
cage decision. The REAM Basis shall be adijusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2} to exclude or otherwise appropriatel

account for adijustments for the recovery of revenues for previocusly
explicitly stipulated and approved exceptional matters or cther
matters specifically ordered by the Commission, which shall, in anv
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated ag the RAM
Basig, multiplied by the cumulative annually compounded increase(s

in the GDPPI for the vears between the rate case calendar test vear
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adijustment Cap will apply to the entire RAM Revenue

Adjustment, which includes the O&M RAM Adjustment, Depreciation
and Amortization RAM Adiustment, and Rate Basgse RAM - Return on

Investment Adiustment.

Exception fto the calculation of the RAM Revenue Adiustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adijustment and for each subseguent year’s calculation

of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will

gserve as the RAM Bagig will be the 2014 annualized target revenues

adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adijusted 2014 target revenues will be adiusted to

use recorded 2014 end-of-vear actuals for plant in gservice,
accumulated depreciation and amortization, CIAC and accumulated

deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortizaticn RAM Adjustment, the Company
applies the Commisgicn-approved accrual rates and methods to the
2014 end of vear balances calculated above. There is no impact to
the 0&M RAM Adijustment The RAM RBagis shall be adiusted to exclude
or otherwise appropriately account for adjustments for the recovery

of revenues for previously explicitly stipulated and approved

exceptional matters or other matters specifically order by the
Commigsion, as described above.

The RAM Revenue Adjustment Cap for vear 2015 and for each
subseguent vear until the issuance of a final decigion and order in
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—31-—2633April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued}
Maul, Lanai, and Molokai Divisions
the next rate case shall be calculated as the RAM Basis, multiplied
by _the cumulative annually compounded increase{s) in the GDPPI for
the vears between 2014 and the RAM Period, adijusted to include
applicable revenue taxes, plus the adjusted calculation cf the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), 1if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall ©be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawait
Administrative Rules, Title &, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this secticon by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May-31-—2633April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Mauil, Lanai, and Molokai Divisions
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

| Transmittal Letter Dated May—3-—=2813April 15, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molokail Divisions

a}) A description of the proposed revision of revenues, Earnings
Sharing <Credits, and Major or Baseline Capital Projects
Credits; :

b} The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISTION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commigsion for approval of recovery of
revenues for Major Projects cutside of and in addition to the

capped RAM revenues - either through the RAM, through the Renewable
Energy Infragtructure Cost Recovery Provision (“REIP”), or through

another adijustment mechanism. Approval for such recovery will be
made on a case by case basis. Anvy such application for recovery of

revenues ghall identify and support the specific means and extent
of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in excess of

the RAM Revenue Adjustment Cap or through an adjustment mechanism

outside of the RAM will be restricted to revenuesg for proiects that
the Company demonstrates to be prudent and reasonable, to provide

customer value, to enhance to affordability of energy services, and
which are not explicitly or implicitly included in otherwise

effective utility target revenues or other effective means of
revenue regavery.

The Company may use a programmatic approach to categorizing and
consotidating related baseline proijects for consideration as Major
Projects. For example, multiple baseline projects that serve a
related purpose or are part of a specific program may be

consolidated as a Major Project for purposes of application and
review,

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
| of implementing the Stipulated Settlement Agreement between the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3i-—=2633April 15, 2015.




Superseding-Sheet—No—r1r-54-H— REVESES—-SHEET NO. 354H151J
EffeotiveMoy—4—2012 Effective June 1, 2015dune

RATE ADJUSTMENT MECHANISM PROVISION (Continued}
Maui, Lanai, and Molokai Divisions

Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other scftware or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated Mey—i+2833April 15, 2015.
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REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Moleckai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 28342015 to May 31, 26452016
RBA Rate Adjustment

Al]l Rate Schedules . ... .uiet i iiieenenonean 1.6229-7225% ¢/kWh

F. NCTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical kill for residential customers; and

¢) The Company’'s address, telephone number and website where
information concerning the proposed Revenue Balancing Account

Rate Adjustment may be obtained.
G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawalian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May—34+—26+4April 15, 2015.
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SCHEDULE A
(REVISED 4-15-15)

PAGE 1 OF 1
AUI ELECTRIC COMPAN TED
COUPLING CALCLULAT ORKBO
DETERMINATION OF 2015 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT
Lina No. Dascription Reference Armount Rate Amount
(@) {0} © (@
RECONCILIATION OF RBA BALANCE:
1 RBA Prior calendar year-end balance Schedule B $ 6,789,533
2 Revenue Tax Factor Scheduls C 1.0875
3 Revenue for RBA Balance 1 7.451,513
TM N " " A
4 Total RAM Revanue Adjustment Allowed Schedul® A1, Note (2) $ 12,038,517
5 EA SHARI N ITS - 2014 : Schedule H $ {520.522)
2] PUC- RED M BASELINE CAPITAL P| TS CR| ; Schedule | 3 -
7 TOTAL RBA REVENUE ADJUSTMENT - Revised Sum Col. (d) H 18,969,507
] GWH SALES VOLUME ESTIMATE JUNE 2015 - MAY 2016 MECO-WP-A-0M1 1,101.025
9 RBA RATE ADJUSTMENT, RBA Balance - ¢ per kWh - Revised Note {1} 1.7226
10 MONTHLY BILL IMPACT @& 600 KWH - Maui Division - Revised $ 10.34
1 MONTHLY BILL IMPACT @ 400 KWH - Molokai and Lanai Divisions - Revised $ 6.88
Note {1): 2015 RBA Rate Adjustment Breakdown Rate Adjustment Percentage
Cal. (d) cents per kWh Share
RBA Balance $ 7,451,513 067677963 39.2815%
RAM Amount 3 12,038,517 1.09339176 63.4625%
Eamings Sharing Revenue Credits H {620,522} -0.04727616 -2.7440%
Major or Baseline Capital Projects Credits $ - 0.00000000 0.0000%
] 18,969,507 1,72289523 100.00%

Note {2): Total RAM Revenue Adjustmant Allowed is the sum of the RAM Cap + Exeptional and Other Projects. See Dacision and Qrder No. 32735, filed
March 31, 2015, paragraph 107, pages 54-85, which states that the Total RAM Revenue Adjustment is to be comprised of the RAM Cap plus recovery of
Excaptional And Cther Matters.




SCHEDULE Al
(NEW 4-15-15)

MAUI ELECTRIC COMPANY, LIMITED PAGE 1 OF 1
COUPLING CALC
| 10N OF TOTAE RAM REVENUE ADJUSTMENT ALL
Ling No. Description Referance Amounl
(a) b {c)
RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES
3131115 Decoupling Filing,
1 O&M RAM Sch A $ 2,784,684
2 Rate Base RAM - Return on investmenl {Note 2} Schedule D $ 6,848,188
331115 Decoupling Filing,
3 Deprediation & Amontization RAM Expense Sch E, Line 200 i 3,394,698
4 Tolal Adjusted RAM Revenue Adjustment
RAM REVENUE ADJUSTMENT CAP
5 RAM Cap for 2015 RAM Revenue Adjustment Schedule J $ 11,808,217
6 Plus: Exceptional and Cther Matters Schedule K 430,300
7 2015 Cap - Total Adjusied RAM Revenue Adjustment (Note 3)
8 Total RAM Revenue Adjustment Allowed {Note 1) Lesser of Line 4 or Line 7
To Sch A, line 4

Note 1 RAM Revenue Adiustment Allowed:
See Decision and Order No. 32735, filed March 31, 2015, paragraph 106, page 94:
*The RAM Revenue Adjusiment to be applied fo determine effective Target Revenues will be the lesser of {a) the RAM
Revenue Adjustment determined according to existing tarifis and proceduses or (b) a RAM Revenue Adjusiment Cap
("RAM Cap) to be calculated as specified.”

Nota 2 See Decision and Crder No. 32735, filed March 31, 2015, paragraph 79, page 82;
"The amendments to the RAM implemented by this Qrder replace and terminate the previous interim limitations on RAM
year Rate Base RAM adjustments required pursuant to Order No, 31808,"

and paragraph 3, page &:

"The 80% adjustmant shall be removed in favor of the GDPPIl cap.”

Therefore, the 10% reduction pursuant to Order No. 31608 has been eliminated from the calculation of 2014's Rate Base
RAM- Retum on Invesiment.

Note 3 Tota| RAM Cap:
Sae Decision and Order No. 32735, filed March 31, 2015, paragraph 110, page 98:
“The RAM Cap will apply to the entire RAM Revenue Adjustment including the O&M RAM, Rats Basa RAM (induding
Maijor Capilal Projects and Baseline Projects), and the Dlepraciation and Amortization RAM."



SCHEDULE B

PAGE L OF |
AN ELECTRIC COMPANY, LIATED
RECOLPLING CALCULATION WORNEOOM
SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUN]
fRecorded Tax-aflacied
Begnmng Target Adjusted Vanance 1o Adustmant for phod Balances Interest &t Ending
Line Na Manth Balancs Revenua RBA ynar RAA racovary Subyect to Inacesl 6% o 1 25%year Baiance
(a) [&] [@] ] (e} ] = [L] ) 1]
Momthly RBA Balance and Activity {Momthiy PUC Rpt, Pg 8A)
1 2013 Dacember 5 5181027 § 10163458  § 10005800 § 67.858 § (455,271} % (64.585) na $
2 January 2014 Adusiments - {Note 1) -
3 REMISED 2013 Dacembar
4
5 2014 January 8780883 § 10283870 % 0703420 % 500450 § (432,670) 8 0.2 L] $
] February 5 BOE2304 § 9206447 % 008215 3 T22 8 (401,038) § . L] S
? March § BEX2425 § 18,371,345 % a4z § 068§ (428425, % 10,843 na $
B April 3 8885517 § 8870313 % 2875102 % w5211 8 aeras § - N $
] May 5 8452803 3 10498802 § 1012790 § 32 5 (443,005) 8 41405 3 5120503 5
10 June s 8357638 § 1050888 3 0228012 § 821076 § (735,633 3 - ] 5130772 &
n July $ 84d5128 § 1.548378 3 10680195 3 650 181 8 802.718) 8 (1.048) 3 S113484 8
12 August $ 8302070 § 8T § 11008384 § 8BOB27T 8§ (608,203, 3 - ) 5033030 8
1 Segrember s 8848 5 10830130 3 1040754 3 3IWIE 5 (771,042 8 00} § 4885100 8
4 October s 7.815981 § 11401504 8 W45 450008 § (810,185} 3 - H 4085352
15 Novembat $ 7462564 % 10635343 § 10206693 § 425830 3 sy 3 - ) 4401485 3
18 Datamber L] 7143288 % 105657420 § 10.16587 § nse § (734,758) § - $ 4255047 %
7 2015 Januwry 3 - 3 10785201 § - 3 - 3 - 3 - 3 - s - 3 -
18 Fabruary $ - 3 9544538 % - ] - s - $ - $ - 3 - 3 -
B March 3 - 3 10752215 § - ] - 5 - 13 - $ - s 5 -
20 Apnl 5 - 5 102Rms § - 3 - ] - $ - 5 - $ - 3 -
21 My $ - ] 0ae2m 3 - ] - $ - $ - 3 . $ - $ -
2 June s - ] 11,388051 § - ] - ] . $ - $ - s$ - ] -
n Juty 5 - ] 11870740 § - ] - $ . s - 3 . $ - 3 -
2] Augusl $ - § 12044710 8 - 3 - S - s - 3 - s - ] -
25 September 5 - 3 11,101440 § - 3 . $ . $ - 3 . s - ] -
% October $ - ] 11759028 § - 3 - $ - $ - 3 . $ - 5 -
xn Navember 5, - $ 10900605 % - 3 . s - 5 - 3 - $ - L] .
2 Cecember $ - $ 10580306  § - ] - $ - ] - ] - $ - ¥ -
Sawces of Data Sch. B1 Sch B2 Cal(c)+(d) Note (2} Nots (1} Cols (iby {gi+{ie)+(NY210) Nate (3}, (4) Cols treslega
Composrs Federal & State Income Tax Rats IBE1% (K)
Income Tax Fartor {17 1-4ax rate} 143520 ()
Nota (1 Adnstment Symman,
RBA Trus-up
Workpapes Adpatment RBA Intarest Tetal
Month Referanca Sch B2, bine 21 AdiBITTNN Adjuatment Adustmend Deecnpon
P} 2014 Janumry MECO-WP-B-002 (8202 (23} 19 228} Canacoon 1ot #iror In Dacembat 2013 RBA calculadon
30 Janunry MECO-WP-5-002 (2.892) I} 2.885) Comraction for srror in Decambar 2613 HBA calculation to propery state the Dec 2013
talance Tha corrachon wae. made 1n Jan 2014 dreclly 10 Recorded Adusted Revenus snd
tharsfors, doss 1ot appesi (nihe “Adustment” column of Schedula £ above.
a1 March MECO-WP-B000 10,043 - 10,843 Out of paned biRng Bcustmves
] My MECOWP-B-004 (41,405} (43,405} Ady 15 reflect interedt cliculted on RBA bul, fiet of def txes, for Janwary to Apnl 2014
EX) July MECO-WP-p-005 (1,948) (1,848} Adj 12 cofrect out of panod talkng austment from March
u Saptambet MECO-WP-B-008 0 (90) Aduuttment 10 correc August virahoe t REA

Noes (2)
Amounts repiessnt racovary of pnor yeass' REA belance thicugh tha RBA rats acpustrnant gfTectrva tune 1, 2013 for tha penod Jdune 2013 thraugh May 2014 and Juns 1, 2014 for the penod June 2014 thraugh May 2015

Nots (3)
In Dooetion and Cvder No. 31808 fhed in Fetrusry 7, 2014, the Commzsion ordeted ihe Company 10 utkzs the short lsem debd rate s derving the of capetal in the iast (ull rate case

nierost on the REA balsnca The C L the REA anft Tof thi Compny | mplemaniag D taveied (Niredt Hnte offectvd sh of Maren 1, 2004 10 Decasen and CHaer No
32001 filed March 31, 2014, As a result, the iniessst rats ussd to compute the ROA intarest wea changed fiom 8% Lo 1 25% ss of March 1, 2014

Note {4)

In connection with Deasion and Osder No 31008 on Schadue A of the Decoupling Investgebon, msusd on Fabruary 7, 2014 tha Company receivad appraval on Apnl 78, 2014 from the Internal Revenua Seivica to change s
tax treatment of RBA revenuss from the book accrual madhod of revenus balancng socount (FREA™) revEnue (ecOQRAMON 10 4 IC0QNDON MEethod Laed 0N whin At Me Sdutted &Nd tvanim & collictid, sffectve January
1, 2014 Accordingty, in May 2014, the Company made an sdjusimant of <341 405>, ms refiecisd iIn Note 1 1o the RBA belancs for tha intsrssi on & net-olincome tax RBA balance for the pencd January 1 - Apnl 30, 2094
Startmg with May 2014, Schedule B has been updsied (o calcubate idwest bassd on a ne-of-4ncome tax RBA balance




SCHEDULE B1

(HEVISED 4-15.13)
PAGE | OF |
MAULELECTRIC COMPANY, LIMIED
DECCUPLING CALCYLATION WORKBOOK
DETERMINATION OF TARDET REVENUED
DiONo 31288  DADNe 31288 OAO Mo 31288 D&OMNo 31288  DAO Ko 31288 DAD Ne 39288
Dacke No Dockst No Dockst Na Dockst No Docket Mo Dockat No.
2110087 20110082 2011-0092 210092 20110002 20110087
Line No Descripton Retersrcs Amounts Amounts Amounty Amourts Arnts. Amountsy
[0} [} (e) ) in} &) @) 3]
1 How {1) $000a 1 480§ 418810 § “8810 3 4BAD % 6810 % 418,810
2 Less Fuel Expenes Mo (1) 30008 4 @izsemy § (250 8 2580 § (212500 4 2125800 § (212,580)
3 Purchassd Powst Experss How {1] $000s 3 (44858) 3 (44.858] 3 {s40858) § (44,558 3 (44.858) § {44 858)
“ Favenus Taues on Lne 1 (3 B35% statutory riee) 30008 3 fros § oreM § Qroy) 3§ (37.0M) 3 rma) s (37.034}
5 Lasl Rats Order Target Amnusl Revenues Sum Lwa 1.4 $0008 s 122340 3 122340 4 122340 % 12230 $ 12380 122340
6 Ads RAM Mo 1301 Tar Tranerresl $000u ] 37 s E}- I - % -
T Luns Ravenus Taxes on Lo 6 at® B33% 50008 ] {ree) 8 28 3 -3 - ] - 3 -
] et RAN Adusimant - Teal Your +1 Lines 67 50008 ¥ 2052 8 FI= 2 3 - § - ¥ -
[ Reversa June 2013 snd July ZH 3 RAM o008 ) [E LD | 541}
10 Adpstwd RAM for Auguet X3 to May 2034, Anumiized Lmes B8 $000% H 2017 3 F1 T - $ -
1" Authanzed RAM Reverues - TRnamital No 1405 Sch A e 7 1000% 1 - § - L BT % B BT
12 Leas Revenve Taxes on Liw &1 mt 8 825% 10008 s - s - 3 766 3 7o) 8 - 3 -
13 Nt RAM AdRratromes - Tost Yoaw +2 Lines 11412 $0008 3 - ¥ B 3 7e51 $ TES § B ¥ -
* Aug i May Faclors)
L7 Autnzed RAM Revenuss Soh A e d 30008 ] - 5 - s - % - § 208 4 1209
18 Lews. Revenus Taxes on Line 14 ot B BA5% $0008 3 - 3 - 3 - 3 - $ .o 8 1.0T0)
" Mt RAM Adustmant - Teet Yeae +1 Lines 14415 0008 0 - ¥ - ) - ] - 5 obE 3 10.600
17 Less EARNINGS SHARING REVENUE CREOITS - 2013 ROE- SchHor Seh A LaS #0008 i - L4 $ [E L ] %7) 3 52 & 1521
18 Lows Reverue Tazes on Line £4 418 B55% 10008 4 - 3 - 3 B 3 n oy &% %
" et Earmengs Shanng Revanus Cradets om 2013 Linea 17 + 18 30008 B - s B 3 £ [ETI @iy s 1474)
= EUC-ORDERED MAJOR OF BASELINE CAPITAL CREMES SenlorGchA Ln@ $000m L] - ' $ - 1 - 3 3 -
21 Toul Annusl Target Reverues
2z Auguat 1, 2013 Anvsssized Ravemues + Ad) 2013 RAM Reveruse Lnes5 + 10 $000s 51228 8 125 258
] June 1, 2014 « 2014 RAM R Lnes5 ¢ 13+ 19 $000s ¥ 120858 § 120,858
2 Jure 1, 2015 * 2015 RAM R Lness+ 18+ 10 %0008 $ 132806 § 132.835
25 Dititaon of Tarowt Ryvenuss iy Month in Roktyry Moy 2013 2014 2018 2015 2018
28 Jarnary % - - 310,965,201 DI
Fid Fabrusry 7.36% - - $9,544 530 38763378
F. March anu B 510,371,345 - $10.752.215 310988742
= Apri 788% - 19810313 - $10.232.785 10 487 402
30 May 038% - 10,490,802 - $10.552.073 $LANETT
A Jure - Jurs 19t 5 assumad effectve dale of RAM 851% - - 511050288 - $11,304 263
Er duly asTw - - $11.518.376 - 311,782 488
1 Auguer 200% 1.2 - $11.887 191 - 311855155
L] Sepumber 834% $10.448,459 - 410,830,130 - $11,078 443
3% October aten $10,007 831 - $11 401.504 - $11.862.918
E Novamber 919% $10,258 813 - 310 835,343 - $10.879.189
4 Decermber 813% 10,183, 458 - 310.557 420 - $10.799 490
38 Total Detnbuted Target Revences 100 00% ;m,m‘m 350,328 577 $77 620,861 352176913 $78,461 028 IE3ATIS
Eoometey,

1 Docket No 20711-0002 Interrn amourtis decved from Intenm Cecreon & Order, Exhicd A, page 1, dewd Mey 21, 2012
Docket Ne 2011-0002 Final smaunts derrved from MECO Revised Results of Opecations, Extibit 1A, Page 1, Risd Juna 17,2013

2 RBA Tanfl sftectrve June 1 2012 based on 2012 test yes!
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SCHEDULEC

PAGE 1 OF t
MAUI ELECTRIC COMPANY, LIMITED
RECOUPLING CAl CULATION WORKEBOOK
DETERMINATION OF O&M RAM ADJUSTMENT
{$ in Thousands}
D&0O No. 31288 Footnote 4 2015
Docket No. Previously O8M Subjectto  Net Infiation 0&M RAM
2011-0092 Approved Escalation Indices Adjustment
Line No, Description Reference Approved RAM Col (c) + {d) Footnole 2 Col {e) * (D
(a} (b} (c) {d} 3] m (o)
1 Base BU Labor Expenses Schedule C1 $ 14,330 s - - 14,330 485% § 953
2 Base Non-Labor Expense Schedule C2 33,338 - 33,3238 4.46% 1,488
3 Payroll Taxes Footnote 1 1,167 - 1,187 68.85% 78
4 Subtetal Expense Increase - RAM Adjustment before revenue taxes $ 2,519
5 Revenua Tax Factor {Foolnote 3) 1.0975
8 0O&M RAM (Subtotal Expenses x Rev Tax Facior} $ 2,785
* Amounts may not add due 1o rounding
Footnotes:
{1) Payroll Taxes per C&0 No. 31288, dated May 31, 2013 in
Docket Mo, 2011-0092, Exhibit A, page 4 $ 1,849
Less: Portion of payroli laxes related to non-BU labor® {36.86% * 1,849) $ 682
Payroll Taxas related to Bargaining Unit labor $ 1,167
* See Schedule C1 for calculation of percentage related to non-8L! labor.
({2) Escalalion Rates
Labor: 2013 2014 2015
Bargaining Linit \Wage Increase 2.88% 3.00% 2.01% {See MECO-WP-C-001)
Less: Labor Productivity Offzet 0.768% 0.76% 0.768% Approved in Final D&0 in Docket No, 2008-0274, page 51,
filed on August 31, 2010
Labor Cost Escatation Rate 2A2% 2.24% 215%
2013 Labor Cost Escalation 1.0212 A (2013 non-laber escalation plus 1)
2014 Labor Cost Escalation 1.0224 B (2014 non-labor escalation plus 1)
2015 Labor Cosi Escalation 1.0215  C (2015 non-labor escalation plus 1)
2013-2015 Compeunded Labor Cost Escalation 1.0665 D=A*B*C
2013-2015 Compounded Labar Cost % 0.0665 E=D-1
Non-Labor: 2013 2014 218
GDP Price Index 1.70% 1.60% 1.10% (See MECO-WP-C-002)
2013 Non-Labor Cost Escalation 1.017¢ F (2013 non-labor escalation plus 1)
2014 Non-Labor Cost Escalation 1.0160 G (2014 non-labor escalation plus 1)
2015 Non-Labor Cost Escalation 1.0110  H (2015 non-labor escalation plus 1)
2013-2015 Compounded Non-Labor Cost Escalation 1.0446 I=F*G*H
2015 Compounded Non-Labor Cost % 0.0446 =1

(3} Computation of Revenue Tax Factor

Public Service Tax Rate 0.05885
PUC Foes Rate 0.00500
Franchise Tax Rate 0.02500

Total Revenue Tax Rate 0.08885

Revenue Tax Faclor
=1/ (1- Total Revenue Tax Rate) 1.0875

(4) Column D "Previously Approved RAM" is not used as the labor and non-abor escalation is accomplished through the use
of a compounded ascalation rate in column f, as shown in footnote 2.



SCHEDULE CI
PAGE | OF 1

MAUI ELECTRIC COMPANY, LIMITED

DECOUPLING CALCULATION WORKBOOK
SUMMARY OF

TENANCE LABOR AND K
D&0O No. 31288 - Docket No. 2011-0082

{'000)
(a} (b} {c) (d) (e} U]
BU LABOR Non-BU LABOR TOTAL NON-LABOR TOTAL
Line No. DESCRIPTION (Note 1) (Note 2} LABOR (Note 3) (Note 4)
1 Operation and Maintenance T 14,330 8,366 22,696 38,882 61,378
2 Percentage of Total Q&M Labor 63.14% 36.86% 100%

* amounts may not add due to rounding

Footnotes:
(1) See Parties' Stipulated Settlement Letter, fited April, 20, 2012 in Docket No. 2011-0092, MECO T-11, Attachment 8, page 2. Only the
breakdown of 2012 test year labor expense between BU and non-BU is required.

{2} B,488  Transmittal No. 13-01 (Decoupling), Schedule C1 {(With Settlement)

Exhibit 1C, Page %6, Item 45, of MECO Revised Results of Operations, Tarif Sheets and Refund
(130) Plan, filed on June 17, 2013, in Docket No. 2011-0082. Adjustment is non-BU labor.

8,366

(3 41,954  Transmittal No. 13-01 (Decoupling), Schedule C1 {With Settlement)

Exhibit 1C, Page 21, Items 4145, of MECO Revised Results of Operations, Tariff Sheets and
(3,272) Refund Plan, filed on June 17, 2013, in Docket No. 2011-0092. Adjustment is non-BU labor,
38,882

{4) sum of columns (d} and (g}
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SCHEDULE C2
PAGE10OF 1

MAUI ELECTRIC COMPANY, LIMITED
Non-Labor Exclusion

Adjustment for O&M RAM
{$ thousands)

Description Amount Reference

{a) (b} (c)

: Exhibit 3, Attachment 2, Page 2, Column B, Line 3, MECO
Pension Expense 7123 112 Response to Final D&O, of MECO Revised Resulls
of Operations, Tariff Sheets and Refund Plan, filed on June
17, 2013, in Docket No. 2011-0092.

Exhibit 3, Attachment 2, Page 2, Column B, Line 8, MECO

OPEB Expense 544 T1.12, Response to Final D&O, of MECO Revised Results
of Operations, Tarff Sheets and Refund Plan, filed on June
17,2013, in Docket No. 2011-0092.

Total before amounts transferred 7.667
Q&M % 69.70% See Interim Dacision & Order No. 30386
{1- transfer rate of 30.3%) page 24, Docket No. 2011-0092, dated May 21, 2012

Adjustment to Non-Labor O&M Expense
for O&M RAM base 5,344

Non-Labor O&M Expense per Decision & 38,882 Schedule C1
Order No. 31288

Non-Labor O&M Expense Base for
0&M RAM base 33,338




MAUI ELECTRIC COMPANY, LIMITED
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SCHEDULE D
PAGE 1 OF |

{ FILED 3-31-15)
(REVISED 4-15-15)

C ING CALCULATIO B
ERM A . ON INV/
POSTTAX  INCOME  PRETAX
AMQUNTS PERCENT WEIGHTED TAX WEIGHTED
(IN OF COST EARNINGS  FACTOR EARNINGS
Line No. Dascription THOUSANDS) TOTAL RATE REQMTS Note (1)  REQMTS
(a) {b) (c) (d) (e) 0 (@)
1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Decision & Order No. 31288, Dockat No. 2011-0092, page 113, dated May 31, 2013)
Att. 1A, page 2)!
2 Short-Term Dabt $ 5,003 1.23% 1.25% 0.02%  1.000000 0.02%
3 Long-Term Debt 156,370 38.44% 5.06% 1.95%  1.000000 1.95%
4 Hybrid Securities 9,373 2.30% 7.32% 0.17%  1.000000 017%
5 Prefarred Stock 4,744 1.17% 8.25% 0.10%  1.636529 0.16%
6 Common Equity 231,310 56.86% 9.00% 5.12% 1.636929 8.38%
7 Tota! Capitalization $ 406,800 100.00% 7.34% 10.86%
B RAM CHANGE IN RATE BASE 3000  (From Schedule D1) L3 sB 4z E]
9 PRETAX RATE OF RETURN (Line 7, Col g) 10.66%
10 PRETAX RETURN REQUIREMENT sl 80E]
1" REVENUE TAX FACTOR (1/(1-8.885%)) 1.0975
12 RATE BASE RAM - RETURN ON INVESTMENT $000 " 8,049.21
*  Amounts may not add due to rounding.
Foatnote;
(1) Compeosite Fedaral & Stiate Income Tax Rele 38.91%
income Tax Factor ( 1/ 1-tax rate) 1.836929121



SCHEDULE D1

PAGE 1 OF 1
MAYI ELECTRIC COMPANY, LIMITED ( FILED 3-31-15)
DECOQUPLING CALCUATION WORKBOOK (REVISED 4-15-13)
[ MECO 2012 Tast Yoar Rate Basa ] | MECO 2015 RAM Rate Basa ]
Note (2) Adjusted
Beg. Balance Budgsted Balance Recordedal  RAM Projected  Estimated at
Line No. Descrnpion 12312011 123172012 12312014 Amourts 123172015
(a} i} (c) () {8} U}
Note (1} See Detail Baiow

1 Nent Cast of Plant in Service $ 465783 § 493268 § 574208 § 17,824 § 592002
F4 Property Held for Future Use 1,303 1,303 IR T

3 Fuel Inventory 18,577 18,677 BTnese Elamonis

4 Materials & Supplies Inventories 13,387 13,387 (ol Rals Bese ara)

5 Unamon Net SFAS 109 Reg Asset 8,404 8,842 Lipdated

& Pangion Assat 3,453 4,377

7 Unamort OPEB Reg Asset 344 281

8 Unamon Sys Dev Costs 1,240 1,487

°] Caontrib in Excess of NPRG 310 8,400

10 CIS Deferred Cost MECC-WP-D1-001
1t not usag

12 Total Additions $ 515503 § 549,732

13 Unamortized CIAC H (74,766) $ {B83,821)

14 Customer Advances {4,549) {4,599)

15 Customer Daposils {4,348) {4,812)

16 Accumudated Def income Taxes (42,143) {55,668)

17 UnamoHized State ITC {Gross) {12,150} (12,752)

18 Unaamed intarast Income - -

19 Unamonized Gain on Sale - . i pdated “
20 Total Deductions 3 (138,054) $ (181,850) :$:%:71199,288); $ (3802013 _ (199,100
21 Werking Cash (Note 3) 10,590 10,590 10,590 EmNOt Lindatad 10,590
22 Rale Bass at Proposed Rates $ 388,120 $ 308672 H8 R 445,040] % 3 ; j+ 58,638
23 Average Rate Base $ 393,401 $5 - 481,044
24 Change In Rate Base $ ;Casae
25 Column el Proisctad Changes fo Rate Base: Referenca Amount

.28 Plant - Baseline Capitat Project Addiions Schadule D2 42 4681

27 Major CIP Praject Addilions Schadule D3 -
28 Accumutaied Depreciation/Amortization Change Schedula £ (24637
29 Net Plant Sum Lines 26-28 17.824
30 Accum. Deferred Income Taxes - Basehne and Major Capital Projecis Schedule F (534)
3N Projectad CIAC Additions - Basaling Schedule G1 {5,175)
3z Projactad CIAC Additions - Major CIP Schedule D3 -
32 Less: Amortization of CIAG Schedule G 1908
34 Total Changae in CIAC in Rata Base Sum: Lines 31-33 (3.268)

* Amounts may nat add due to rounding

Notos:
{1} Amounts are recorded, axcapt for the following adjustments: Scheduls D4
Flant in Service Acc. Depr. CIAC Nat ADIT

(A} Unadjusted Batance - recorded $ 1040725 § (450 27H[8 7 (8a2ABF  $ 185.570)

(A) Add: Assel Retrement Obfigation $ (258)

(A) Reg Liab-Cosl of Remaval {net satvage) 3 {27,951)
Adiusiment:
Lanai CHP* MECO-WP-D1-002, p 1 3.500 (538) - -

Total Adjustment H 3500 § (538) § - $ -

Adjusled Balance $ 1083225 § [479017) & (88218) § (85,570)

* Lanal CHP: As discussed in the Stipulatad Settlament Letier in Docket No. 2009-0183, filed on 06/21/2010, MECO atceptad the Consumaer
Advocate's recommendation that the ratemaking treatment for the Lanai CHP Agreement follow traditional utility plant asset accounting rather than
dwact financing lease treatment as required for public financial reporting. MECO agread to permanently adjust the original cost of the CHP systam
ta $3.5 million.

(A} Source: Maui Electric Company, Limited Monthly Financiel Report - December 2014, filed February 26, 2015.
(2) Column {b) & {c} from Docket Na. 2011-0492, DO No. 31288, Exhibit B, filad May 31, 2013,
(3) Decision & Order No. 31288, p.94 ($10,500k = $10,672k less $B2k)

(4) Tha accumulated deferred income tax balance has been adjustad to incorporate a ravision as shawn and dascribed in Schedute K1 - Note 2a.

o
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SCHEDULE D2

PAGE10F1
3172011 373072012 3/22/2043 /282014 32112015
Description 2010 2011 2012 2093 2014
(a) (b) ] (d) [C] [
Tota) Piant Additions {Sum of Exhs. 1, 2, and 3 of Reports) 30,3119 38,439,290 48,276,242 57,973,110 48,632,112
as Major Projecis’ {+ illi ki No. e No
anvice;
Maalaea DualTrain Combinad Cycle No. 2-Unit No. 14 TTd4 PN-314 20513 ™
M3141001
CHP Mansis Bay Hotel 20060158 MODDOS4D (101,942 564
2010 In-Servics;
8th Incrament Distribution Rebuikd 01.0148 M00B0268 (904,737) (2,867,104)
1 In-Servi
M14 Capital Overhaul NOTE {2) MO0C1275 (3,688,785}
Nane
2013 In-service; (2,865 973) 80,408
Maor Qverhaul of M15 - NOTE (4) 2012-0038  MO001S71
Total Net Piant Additions (ex¢luding major projecis) 20,324,035 29,883,058 4,776,347 ¥ET0T, 138 49,712,718
Last Five-Year Average ] 42,450,993
NOTE (1):

Amounis were included in the "Cost of Less Than §$1 MBion™ plant addition sschon of tha respaciive
yorr's GO7 plant addition arnual report. Included amecunts for the purposes af this basaline five-year average calculation.

NOTE (2):

A separals apphcation was not filed with the Hawaii Public Utlities Commission for the M14 Capital Ovarhaul. This projact was reported in the 2011
Third Quarter Capsial Projact Siatus Rapor filed on January 4, 2012. In tha report, MECO idenufiad that projact costs had unexpeciadly axcaaded
$2.5M and provided an axplanation for the highar costs. See Altachmani 12, pages 1-2, of tha Third Quarter 2011 Capntal Project Stalus Repon.

NOTE (3):

Maui Lani & Kuikahi Undarground Disinbulion Sysiam Extension (MOC00817) and Maui Lani VX (MOD01126) are listed as completed projacts with
toial casis of $2 5M or graater on the G.O.7 plant addition annual rapors far 2009 and 2010, respectivaly. Howsvar, saparats applications wene not
filed wilh the Hawaii Public Litilities Cammission for thesa projects s the amount of CIAC received for ¢ach project reéduced its project cosis to below
the $2.5M threshold. As such, thess capitni projects ars not considered Major Capilal Projcts for the purpose of decoupling.

NOTE (4):

Exemption From and Meddfication of General Ondar No. 7, Paragraph 2.3(g). Relatng 1o Capital Improvements, Capital Projects Complated in 2013,
Dockel No. 03-0257, dated March 2B, 2014, and Exempiion From and Medification of General Order No. 7, Paragraph 2.3(g), Relating to Capital
Improvements, Capital Projscts Compleiad in 2014, Docket No, 03-0257, dated March 27, 2015,
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SCHEDULE B3

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS
Estimated
Line No. Description PUC Docket Reference In Service Date Amodint
(a) (&) (< (d)
1 2015 Major Capital Project Plant Additions by Project;
2 none
3
4
5
8
7
8
]
10
11
12
13 Total Major Capital Projects Qualifying for 2015 RAN $ -

See Schedule G2 for retated CIAC (if applicable)



SCHEDULE D4

PAGE 1 OF |
CTRIC C ANY, LIMITED
DECDUPLI C RKB
INATION OF ADJ CORDI RRED NG
Total
Line No. NARUC Account Reference Federal ADIT Siate ADIT ADIT
(a) (b) {c) 0] (e)
1 Recorded Defarred Incoma Tax Balances
at Dacember 31, 2014
2 Depreciation Related Account 282 MECO-wWP-D4-001 {48,896,114) {3,2560,223) (52,146,337)
3 Other Deferred Income Taxes MECO-WP-D4-001 {28,801,095) _{4,622,575) (33,423,670)
4 Total Recorded Deferred Income Taxes - Utility {77,697,209) {7.872,798) § SB5.57D.OOT!

Fo Schedule D1



Racorded Adjusied PUC Appioved
Dapraciabie/Amon. Cepreciabla/amort, Accrual Rata
Line ha NARUC Accaunt Balance Adjustments Balanca Dkt 2009-0286 _ Annual Accrual
@) ] ) i {e) 5]
Footnots {1} Foatnote (2}
1 Plant Accounts
2 310.00 - - 0.0000 -
3 311.00 8,847 880 8,847 BAC 00289 197,904
4 312.00 51,254,841 51,254,841 00375 1,822.057
5 314,00 48,278,735 48,278,735 0.0588 2,843,500
8 31500 8,048 513 8,648,513 0.0419 374,043
7 Ul STEAM PRODUCTION 115,327,968 - 115,327,868 0.0483 5,338,404
8
L] 340.00 - - 00000 -
10 34100 34 881,215 34661,215 aony 405,538
11 342.00 4,200,155 4,200,155 00097 40,741
12 343.00 42,457,757 42,457,757 0.0080 339862
13 344.00 107,613,208 107,613,208 00184 1,769,777
14 34500 28,718,881 28,718,681 00157 450,883
15 MAY) QTHER PRODUCTION 217,851,017 - 217.951.017 0.0138 3,006.599
18 - -
17 MAUL TOTAL PRODUCTION 333,278,988 - 333,278 968 0.0250 8,345.003
18
18 350.20 - - 00000 -
20 350.00 2,448,578 2,448,578 0.0158 36856
21 352.00 7,258,638 7,258,638 00202 148,584
22 353.00 50,576,428 50,578,428 00158 795,108
23 355.00 31,586,828 31,588,828 00187 527,500
24 356.00 27,011,478 27,011,478 00175 472,701
25 357.00 714,085 714,085 00158 11,354
28 350.00 1,193,803 1,193 BO3 00188 23,637
27 MAYI TRANSMISSION 120,785 831 - 120,785 831 00187 2,019,540
Z8
29 360.20 - - 0.0000 -
30 360.00 1,276,243 1,378,243 00203 27,938
N 351.00 1,463,312 1,463,312 00120 17.580
a2 382.00 48,458,254 48,458,254 00134 622,541
33 383.00 2,140,285 2,140,285 0.0162 41,083
34 384.00 34,871,043 34,871,043 o017 592,808
35 365.00 58,109,739 58,109,738 0o1es 958,811
k] 366.00 59,808,422 58,809,422 00203 1,210,071
7 367.00 70,808,457 70,808,457 00117 828,459
as 368.00 80,163,614 50,163,814 00222 1,335,839
a9 369.10 24,325,574 24,325,574 00378 919,507
40 369.20 55,096,587 55,098,587 00232 1,278,241
M 370.00 9,798,862 2.270,495 12,089,357 00192 231,732
42 373.00 12.038.525 12,038,525 00187 225,120
43 MAL| DISTRIBUTION 438,280,187 2,270,485 438 530,682 00180 8,289.518
44
45 389.20 - . 0.0000 .
46 380 60 11,299 562 11,289 582 0.0108 119,776
47 MAUI GENERAL 11,299,562 - 14,208,582 0.0108 119,776
48
48 39210 8,247,827 8,247 627 0.0538 334,684
50 392.20 4,269 530 4269 530 0.0305 130,221
51 MAY| TRANSPORTATION 10.517.357 - 14,517,357 0,0442 485,104
52
53 IOTAL MAUIDIVISION 912,141,653 2,270,485 614 412 448 00211 19,238,941
— — —

SCHEDULE E
PAGE 1 OF 4




SCHEDULE L&

PAGE 20F 4
Recorded Adusted PUC Approved
Deapraciabla/Amart. Depraciabla/Amon Acerual Rale
Lina No, NARUC Account Balance Adjustments Balance Dkt. 2008-0288 M
(a) (b) (©) (d) {e) n
Footnota (1) Footnota (2)
85 LANAL
58 34000 - - 0 0000 -
57 341.0L 4,080,334 4,080,334 0.0454 185,247
58 342.0L 1,914,270 1,914,270 00304 58,184
58 343.0L 1,618,547 1,619,547 00380 58,304
80 344 0L 8,247,508 8,247,508 00234 162,682
41 345.0L 3245625 3,245,825 00253 82114
a2 LANALOTHER PRODUCTION 19,107,282 - 19,107,282 00302 578.851
€3
84 380.1L 152.20% 152,209 00203 3080
&5 362.0L 2,185,915 2,185,915 00185 38,068
68 364 0L 2,089,001 2,069,001 00185 n 277
a7 36850L 2,870,843 2,870,843 0.0185 47,388
&8 388 OL 1.2680,128 1,280,128 00211 27,011
.13 3a87.0L 2,323,200 2,323,200 oo122 28,343
70 368 0L 804,319 B04.319 00208 18,730
71 389 1L 1,040,771 1,040,771 0.0380 39,549
72 3608.2L 1,088,821 1,088,921 00258 27,384
73 370 0L 490,508 480,508 omes 9,585
74 37300 265.072 265,072 0.0168 4 400
75 LANA| DISTRIBUTION 14,550,684 - 14,550,684 0.0181 277,782
78
17 389.2L - - 00000 -
78 380 oL B0t 698 801,658 0.0138 11,083
79 LANAI GENERAL 801,698 - 801.698 0.0138 11,083
B8O
81 392.1L 950,998 958,998 0.0088 8247
62 3g2.2L 347 822 347,822 0.0875% 30,434
83 LANA] TRANSPORTATION 1,308,818 - 1,306,818 00268 38 682
84
a5 Lanai CHP - Production - 3,010,000 3,010,000 00318 o819
68 Lanai CHP - Distnbution - 490,000 490.000 00230 11,270
a7 LANAI RATEMAKING ADJUSTMENT - 3,500,000 3,500,000 00307 107,288
a8
89 TOTAL LANA) DIVISION 35,766.482 3,500,000 39,266 482 0.0258 1,.011647
56 smmisn
91 MOLOKA)
92 302.0M . - - 0.0000 -
93 |NTANGIBLE PLANT - - - 0.0000 -
94
95 340.0M - - 0.0000 -
96 341.0M 2,650,558 2,850,558 0.0447 118,480
97 342.0M 1,827,423 1,827 423 00452 87,120
0] 343.0M 2,009,008 2,009,008 0.0258 51,431
;| 344.0m 11,228.090 11,228,090 0.0354 387,474
100 345 0M 4,623 549 4,823 548 0.0268 122 988
101 MOLOKA! QTHER PRODUCTION 22 438.628 - 22,438,828 00348 777,481
102
103 350 1M - - 0 0600 -
104 353.0M 805,475 805,475 00232 14,047
105 354.0M 38,869 38,689 00233 801
108 355 OM 117,085 117,085 00077 81
107 356.0M 260,344 260,344 0.0087 2525
108 MOLOKA! TRANSMISSION 4,021,553 . 1,021,553 00180 18,375
108
110 380.1M 29,138 29,138 00202 588
1M1 381.1M 56.250 59,258 0.0088 3
112 382.0M 4,285,089 1,285,088 00163 20,947
113 384 0M 3,938,418 3,938,418 00224 88,178
114 385.0M 3,078,822 3,078,822 2.0177 54 495
115 368.0M 138,084 138,084 0.0227 3,089
18 387.0M 3,788,878 3,788 878 00174 85,802
117 383.0M 1,855,493 1855493 00225 37,243
118 388.1M 1,521,282 1,521,282 0 0406 61,784
118 369.2M 1,083,204 1,083,204 00261 28,272
120 370.0M 512,572 512,572 LAl 8,202
121 3t3.oM 330,608 330,808 00152 5,025
122 MOLOKA| DISTRIBUTION 17,414 824 - 17,414 824 00214 372,088
123
124 388.2M 58,383 56,383 90003 17
125 390.0M 864 144 694 144 00085 5,900
128 MOLOKA| TOTAL GENERAL 750,526 - 750,528 00079 $817
127
128 352.1M 738,282 738282 0 0000 -
128 392.2M 349,181 349 181 0 000G -
130 MOLOXAI TRANSPORTATION 1,087 444 - 1,087 244 0.0000 -
131
:g‘.; TOTAL MOLOKA| DIVISION 42,712,875 - 42,712,975 00275 1,173,872
134 -
135 UTILITY TOTAL DEPRECIATION 950,821,410 5,770,495 996,391,905 0 0218 21,424 480

138




SCHEDULEE
PAGE3QF 4
Recordad Adjusted PUC Approved
Depraciable/Amart, Depreciable/Amort. Accrual Rate
Lina No. " NARUC Account Balance Adjustments Balance Dkt 2009-0288  _ Annual Accrual
(a} ®} (c) [C]] (e) n
137 Amartization Amounts
138
138 MALL
140 318 00 3,204,022 3,204,022 00500 § 160,201
141 348.00 14,806 500 14,896,500 60500 749,825
142 MAUIPRODUGTION 18,200 523 s 18,200 523 0 0500 910,028
143
144 38110 2,357,088 2,357,088 0 2000 471418
145 391.20 448 412 448,412 0 1000 44 841
148 391.30 1,271,728 1,271,728 0.0867 B4 824
147 38300 568,540 568, 540 00400 22,742
148 384,00 8,288,673 6,288,873 0.0400 251547
145 38500 470,747 470,747 0.0887 31,360
150 39500 140,554 140,554 00558 7815
151 337.00 21,242,642 21242642 Q0887 1,416,884
152 30800 1,155.200 1,155 200 Q 08az 77,052
153 MAUI GENERAL, 33,943 584 - 33,843 584 Q0710 2,408 521
154
155 JTOTAL MAY) DIVISION 52,144,107 . 52144107 0.0836 3,318,547
156
157 LANA|
158 346 L 1,192,731 1,192,731 0.0500 50637
158 LANAI ER P 1,162,731 - 1,192731 0.0500 59,837
180
181 gL 25521 25,521 0.2000 5,104
1652 3|12 2,331 2,331 C.1000 233
163 36131 2,959 2,659 0.0887 197
184 364.0L 38,528 38,529 0.0400 1,461
185 3s7.0L 821,893 821,893 0.0887 54,807
166 388 0L 34,054 34,054 Q06687 2,271
187 LANAI GENERAL 923,087 - 923,087 0 0634 84,074
188
189 Al Iyl 2,115,818 - 2115818 0.0585 123,711
170
171
172
173 348 OM 1.940.988 1,840,888 03563 87 045
174 MOLOKA QTHER PRODUCTION 1,640 888 . 1,940,588 D.0500 97 048
175
178 381.1M 10,308 10,208 0.2000 2,082
177 381,2M - - 0.1000 -
178 391.3M 10,387 10,387 0.0887 693
178 384.0M 104,317 104,317 00400 4,173
180 397,0M 1,030,344 1,030,344 0.0887 86,724
181 388 OM 32,143 32,143 0.0887 2,144
182 MOLOKAI GENERAL 1,187 458 - 1,187,498 0 0855 77,795
183
184 TOTAL MOLOKAI DIVISION 3 128.468 - 3,128 488 0 0559 174,844
185
188 NetUnrecovered Amorization - Foptnote (3} (404.262)
187
188 UTILITY TOTAL AMORTIZATION 57.388.411 - 57,388,411 0.0560 3.212,840
188
190 TOTAL RAM DEPRECIATION  AMORTIZATION $ 24,837,300
191 LESS: Vehicle Depreciaton {a/C 392 above) $ {503,788}
192 LESS: Depreciation & Amortzation in Curfent Revenuas Footnote (4) _§  {20,933,000]
193
184 RAM Adjustment for Daprcidbon & AmMorszaton $ 3,200,514
195 RAM Adjustment for CIAC Amprization Sch.G $ {340,533)
196 RAM Adjustmant for CIS Amcruzation MECO-WP.D1.001, page 2§ 233,009
197 Tetal RAM Adjustmant for Depreciation & Amortzation $ 3,003,079
198 Times: Factor tar Revenue Taxes 1.0875
188
200 RAM DEPRECIATION & AMORTIZATION $ 3,394,608
Footnotes:
{1) Depreciable Balance s 990,621,410  Line 135
Amaryzable Balance 57.2388.411  Line 188
Total Ubiity Plant per Scheduls  $ 1,048,005.821
Add: Land, Land Rights, Franchises &
Consents a3 of 12/31/14 not included in
Scheduis 1.714 890
Total Utity Piant per /L~ $ 1,049.724 711 December 2014 Monthly Financial Report filad 226415
{2) Amounts are racorded, except for the
following adjustment:
Adjusi metar balances 10 stual' 2270495
tanai CHP 3500000 MECO-WP-1303, Dkt No. 2014-0318
Tola| Adjustmant  § 57704895  Column {c)

Maters wara orrongously rotred in 2014 and reinsiated «n early 201%. This adustmenl comects ihe dapreciable balance to

properly stata the 2015 depreciation expense.




@

(L]

Net Unrecovared Amortigation:
Net Unrecovered Annual Recovary
Account Amortization {c) ? (c) /5 years 3
31800 297187 34,872
34800 {1,783, 289) (209,218)
36110 243,180 28,389
a5120 281,487 32,840
36130 183, B45 19,115
393 00 (100,913) (11.773)
394.20 331,00C B B27
394.30 90,765 10,588
395.10 201,526 23,512
385.20 - .
38540 {2,858) (333)
386.00 {B,081) (T11)
387.00 (3.100,803) {381,780
38800 70,188 (8,180)
Over-recovered Amortzation {3.48510%)
Annual Recovery (increases amortizaton axpense annually for five years) (404.282)

? Source: MECO 2012 Test Year Rats Casa, Dockat No. 2611-0092, CA-IR-181, Atachmen 1, column (E)
* Note: 2015 is the last year of reCovary. Amortizabon pegan in August 2010, theraforo only 7 menths of amortization wil ba recognized in 2015.

Depreciation & Amerizaton in Curent Revenyes*. Depr/Amon Expensa
Total Depreciation 21,347,000
LESS: Vehicle Depreciation {A/C 392) 414,000
Net Depreciation in Current Revenues 20,933,000

4 Amounts are per MECO Ravised Workpaper MECO-RWP-14D1, page  dated March 2B, 2012 m MECO's 2012 185t yaor rate
case (Docket No 2011-0092).

SCHEDULE E
PAGE4QOF 4




SCHEDULEF
PAGE 1 OF |

MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

Projected ADIT

Line No. NARUC Account Reference Change
(a) (b) {c)
1 State Tax Depreciation Scheduie F1 1,372,798
2 Effective Federal Tax Rate MECO-WP-F-001 32.8947%
3 Federal Deferred Tax on State Tax Depreciation 451,578
4 Add back Stata Tax Depraciation (1,.372,798)
5 Fedsral Tax Depreciation Schedule F1 1,372,798
6 Federal/State Difference -
7 Tax Rate on Federal Only Adjustment MECO-WP-F-001 35%
8 Federal Deferred Tax Adjustment -
] Total Federal Deferred Taxes 451,578

[STATE DEFERRED TAXES |

10 State Tax Depreciation Schedule f1 1,372,798

11 Effective State Tax Rate MECO-WP-F-001 6.0150%

12 Total State Deferred Taxes 82,574

13 TOTAL FED AND STATE DEFERRED TAXES 534,153
To Schedule D1

NCTE: In accordance with the tariff, the change in ADIT in the RAM year is based on the
temporary book/tax depreciation differences associated with the RAM year plant additions

{major capital projects and baseline plant additions). It does not include any estimated ADIT related
to the repairs deduction or CIAC on RAM year plant additions.




“uoprpadap 1Bnbal of 10ofans £ 5102 eBuju 1o wERY aaqus a1 ‘Aquenbasucs
SHOT 'L Aienuer 210504 WIS W vai RBEEs 10} :o:-“_’_ﬂo_u HUDQ KOS IMOR §|(Z 10 Y HOQUEAR) ] SSESIIL] XB] By A—v 310N

= 698°ces (692°L80°¥E x %88'Z7) t9PIyuA puw pum) (5287
o B9 1BOYE wsEq ppa jueid laN
") 188k aes Aprys [epads Aq papedonsa>  BZZGOL § | "B "pOdr b MO DN uaRonpep simday 155a7
=] m 20 fes'00rzy SPPY WRid SRIei0sd jeuce]) Bugeseg
m @ 2+ arEysg ol S onpaps oL “Eppy ey agqeoadag AN o ipey iy Gugeseg way uoneIRKIcoRY
T wosspasieg m) 5 ucpersiag 8] ped
T — — e ————
[S3 €L TICL [ 08y 701 EE SO0V LRl MKR0E0N] 1930
¥ e - - - 24 MNpeps Wy TIeiod KD e
—————————— PUT—
BSLZIEL 090°70V £ SPPY Juld SURERE MOYRANRd N
%1146 %REOEY %EQ ¥5 S1355Y TvloL
%1116 %GO EY %00 ¥§
B o "w SOHIMEA
ey L] "W puer
895 ®O00'L 695 %004 + fie'es $H05  %LH0 u510 %i00 1Apg
ro'et %iLLL r0Z L YPINY 1ZR'sZaL et %i0e *®e00 *"wl 1hgg
BiT'166 WSLE BLE'168 %SLT 660'SEYOZ K0T %SLL ReTiv ROZ 0T Aoz
SLe'TNT %00's (713404 ®00'§ B05'2.8'Y [LT-TR TR Y %0¥ Q RISEL [L1]
ECY %EZ ¥l regcr KBZ Fi 281408 Wy %o80 L) %eZo hy
0018 %00'0Z wo'le %0002 15£'5a¥ K5 %ELL RETO K60 I3
(SNUCq KOS 0} PRGNS QUICLIR 904 19104) uon=naxdep 1einfla) 0) Pafgnt trseg

uapspexieq Jenbey - 710z ebewin

%000 %00 & %000 m=op
o oA oAl SHONBA
B [ "W Py
L L L Kog
wyu L] "w H6E
RSLE - HSLE IS - KOz %000 %000 %000 oz
% 5 - %005 25 - KSL %000 %000 %000 151
»aZ ¥t - LTI - Kl %000 %00 0 %00 0 hy
%00'0Z - %000 08 - M5 %000 %000 %000 kg
%0 %5 uogeiesdap snuoq aas o) Basignt sseg {(Haton
uolwaxIea SNUDE XOS - ¥I0Z eDeIA
—— -
Hd3O XVl  ELYH XYL 30 VL 3L XvL SIsva 3600°00L %OY 5 % vg ®oy
b HA bHA b HA b HA %087 %IF T %090 sapjyep
ETLITS ETRL a3 g3d *Z0'0 RZOT %000 pair)
%510 %:00 Ao
%ETO %992 1 ge
KT L¥ %RET9E oz
%ar RESLL Gy
LTY] %0Z0 LY}
%520 %rs0 g
ey eqroesdaq Ag SiEI0L K weibold pue pafolg
e
%0¥ Gr X5 ¥5 $66°00¥ 2y BUZZ0E 81 B0 e51E2 TYIOL ¥l
%2rz L] 208877 L 0T6°220°1 RE0TOZ - SPMPA €4
%200 %000 {oaL's) (ogr's) - - pusl 2y
L3-1Y ] »io0 E0b 12 585'59 0ss 05 MOY )
%ELO LYY BYO'LLT) oot S5TEEL'L [ jnpaAns o)
KFORE %ISTT 820'¥E2'S2 ZR9'Z54'9) r8E'LES'S oz uagngms] &
%2 %OT § LBELOE ROLYS THE2T'T 0z uossausURl) g
LT %Or'e [T Lo8'Lrr WBETIY' | >4 jRBUSS £
%ib0 %80} v rer \0F'er LY g 0z uonpoid weas 9
%500 L) el 29812 RS 0z uomEDMUILIOD &
%l a RIEEL rErLL'S 697’09t , LLP'906'S 5t UBRINpAI WBAIS-UON ¥
%IT0 %120 [Jr] BIRTEL 26108 4 b eess &
%EE'D %S00 Z59'85 1 Z6U'8E1 oos'st L socrannigodwen 2
%5T0 %80 95805 084204 $01°L8E 5 slag seindwion |

B e ve—— e




SCHEDULE F2

PAGE | OF 1
MAUI ELECTRIC COMPANY, LIMITED
ING CALC!
€ CAP OJEC
Eslimatad
Ling No. Daescription PUC Docket _In Service Date Amount
{a} {b) (c) {d) (e}
MECO Nota; There were no Major Capital Projects in 2015,
1 Assumed Vatue of 2015 Major Capital Projects Plant ltems 5 -
2 Assumned Value of 2015 Major Capital Projects - CIAC nontaxable 5 -
3 Assumed Value of 2015 Major Capital Projects - Total [ -
FED FED STATE STATE
YR YR YR 1 YR 1
4 Tax Classification of Major Capital Project Additions Tax Basis Distribution TAX RATE TAX DEPR TAX RATE  TAXDEPR
5 Tyr - 57.145% - 14.29% -
6 18yr - 52.500% - 5.00% -
7 20yr - 51.875% - 3.75% -
8 o yr n/a
9 Land na
10 Vehides n/a
1 Total [3 - 3 - $ -

—— —
To Schedule FT To Schedule F1



SCHEDULE G

PAGE | OF 1
MAU| ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
CIAC SUMMARY
Line Unamortized CIAC
No. Description Reference CIAC Amortization
(a) {b) (c) (d)
1 12/31/14 Beginning Balance Sch. G1 $ (88,217.709)
2
3 2015 CIAC Additions:
4 Baseline 5-Yr Average Sch. G1 {5,175.200)
5 Major Projects Sch. G2 -
6 Net Additions {5,175,200)
7
8 2015 CIAC Amortization:
g Estimated Amortization Sch. G3 1,907,533 § (1,807,5633)
10
11 12131115 Ending Balance $ (91,485,376) (1,907,533)
12
13 LESS: CIAC Amortization in Current Revenues - NOTE (1) (1,567,000)
14
15 RAM Adjustment for CIAC Amortization $ !340,533!

Note (1):
Per Attachment 1A, page 62, of MECO-DCA Revised Updated Joint Statement of Probable Entitlement, dated
May 14, 2012 in MECQ's 2012 Test Year Rate Case {(Docket No. 2011-0092).




SCHEDULE G)

PAGE 1 OF 1
; (Nota A)
202212011 2212012 20192013 212014 22812015
Line
No. Dascription 2010 2011 2012 2013 2014
(a) {d} [T [} (g} (h)
1 CIAC Balance, January 1 {Dec Rpt. pg. 10) {72,363,407) (73,868,015) (74,765,860) {82,211,127) {85,047,271)
2 l.ess; CIAC Amortization (Dec Rpt. pg. 2) 2,743,432 2,018,844 1,736,802 1,733,765 1,816,855
3 Lass: CIAC Balanca, December 31 {Dec Rpt. pg. 10) 73,989,015 74,765,880 82,211,127 85,047,271 88,217,708
4
L Total CIAC Additions 4,319,040 2,816,688 9,184,069 4,669,810 4,087,293
B
7 Less Maior Projgcts: DkiNe ltamho
B
9 2006 in-peryice:
10 Maalaga Dual-Train Combined Cycle No. 2-Unit No. 18 7744 PN-314
1
12 2009 |p-gervice:
13 CHP Manele Bay Hotal 2p08-0188 MOOD0S40
14
15 2010 In-gervice.
% 8th Increment Distributien Rebuilg 010148 MODDOZBS -
17
18 2011 In-Service.
19 M14 Capital Qrvarhaul Note (B8) M0001275
20
21 012 In-Servics: -
22 None
23
24 -Service:
28 Major Overhaul of M16 2012-0038 MDDD1671
26
27 Total Net CIAC Additions 4,319,040 2,815 888 9,184,068 4 569,910 4,087,203
28
29 Last Flva-Year Average 5175 200
NOTE {A):

The CIAC amounts of the major projects are from the respective year's GO7 plant addition annual reports. Refer to the
Baseline Plant Additions Calculation workpaper for the dates of the report filings. The total CIAC additions reflect actual
contributions received in the year, and therefore may not inctude the total major project CIAC from the GO 7 report to the
extent that the CIAC was received in advance, or in multiple payments over a span of more than one year.

NOTE (B):

A separate application was not filed with the Hawaii Public Utilities Commission for the M14 Capital Overhaul. This
project was reported in the 2011 Third Quarter Capital Project Status Report filed on January 4, 2012. In the report,
MECO identified that project costs had unexpectedly exceeded $2.5M and provided an explanation for the higher costs.
See Attachment 12, pages 1-2, of the Third Quarter 2011 Capital Project Status Report.




SCHEDULE G2

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
MAJOR CAPTIAL PROJECT CIAC ADDITIONS

Line Estimated

No. Description PUC Docket Refarence In Service Date Amount

{a) (6) {©) %)

1 2015 Major Capital Project CIAG Additions by Project;

2 None § -

3

4

5

&

7

g

9

10

11

12

13 Total Major Projact CIAC Additions for 2015 RAM §




DECOUPLING CALCULATION WORKBOOK

SCHEDULE G3
PAGE 1 OF 2

CiaC
2013 014
Batance Amortization Halance Amorlization
(b) (d)
5 CIAC by Vintage:
2 18980 8 2,847 § (138) $ 2,709 (138}
3 1881 $ 29321 § (1,304} § 28,018 (1,304)
4 1981 $ 79 3 3 % 75 (3)
5 1882 3 44058 § (1.885) $ 42,193 (1,865)
6 1982 ] 103,543 § (4.382) § 98,160 {4,382)
7 1082 3 23 0§ M % 22 (1}
B 16883 3 18,458 § (667) 8§ 15,791 (867)
1983 $ 6 3 om 3 g (0}
1984 $ 51095 8 (1,986) $ 49,108 (1,986)
1884 ] 6 § 0) § 5 (@
1985 ] 123,223 § {4,608) § 118,617 (4,808)
1988 $ 165279 § (5,851) § 159,328 (5.951)
1988 5 g3 § (3 § a0 (3)
1987 $ 160,181 § {5,583) & 154,597 (5,563)
1987 3 2324 8§ 81) § 2,244 {81)
1988 $ 219,157 $ {7.354) § 211,804 (7,354)
1088 $ 32537 % (1.095) § 31,542 {1,095)
1989 $ 304015 § (12.818) §& 382,098 [12,816)
1989 H 62,112 § {2,018} § 60,098 (2,016)
1989 ] 82855 § {2,608) $ 80,258 (2,698}
1890 $ 503,873 § {15833) § 488,040 (15,833}
1960 3 28,852 § (967) $ 27,845 {807}
1980 $ 5232 § (164) § 5,087 {164)
1801 $ 675818 § (20,583) $ 655,234 (20,583}
1991 ] 27,418 § (835) § 26,584 (835)
1901 $ 9,431 % (287) § 9,144 (287)
1982 $ 519,827 § (15381) § 504,466 (15,361)
1982 $ 61441 § {(1,8168) § 59,625 (1,816)
1982 $ 27,225 & {805) § 26,421 (805)
1963 $ 2201158 § (65,758) & 2,225401 {65,758)
1963 $ 447793 § {12,850y $ 434,843 (12,850}
1993 $ 85,446 % {1,878) % 63,568 {1.878)
1863 5 18,659 § (535) § 18,124 (535)
1664 ] 447059 § (12,469) $ 434,501 (12,489)
1864 $ (11,502) § 321 § {11,181} 321
1984 L] 8123 § (227) § 7,888 (220
1863 3 278620 § (7,885) § 270,624 (7,885)
19885 $ 468,150 § (12,648) § 453,504 (12,846}
1905 $ 3568 § 97) $ 3.471 (97)
1905 $ 67,868 § (1.842) $ 86,048 {1,842}
1966 $ 535,016 $ (14,128) $ 520,887 (14,129)
1966 $ 10828 $ (286) $ 10,543 (286)
1998 $ 74688 § (1,972) $ 72716 (1.972)
1906 3 08,702 $ (2607) § 98,088 {2.607)
1997 $ 423,802 § {10,905) $ 412,997 {10,805)
1897 $ 64,059 % (1,648) § 62,411 {1,648)
1987 $ 55349 % (1,424) § 53,825 {1,424)
1968 $ 755850 § (18,955) $ 736,894 {18,855)
1908 $ 23,505 §% (569) $ 22,916 (589)
1968 $ 17,086 § (426) $ 16,687 {429)
1989 $ 988,826 § (24,184) § 964,443 (24,184)
1999 $ 5782 § (142) § 5,650 (142)
1608 $ (765) $ 19 $ (768) 19
2000 $ 891,400 § (21,283} $ 870,117 {21,283)
2000 $ 4066 % 87) % 3,969 a7y
2000 $ 22,302 % (532) % 21,768 {532)
2001 $ 1,301,233 § {32.438) $ 1,358,794 {32,438}
2001 3 97,160 3 {2,465} % 54,855 (2,265)
2001 3 38,752 % (857) $ 35,895 (857)



SCHEDULE G3

PAGE 2 OF 2
Line 2013 204 015
No. Description Balance Amortization Balance Amortization
{a) (&) (c} @ (e)

61 2002 3 g94.682 3§ (22,663) $ 972,019 (22,663)
62 2002 L $ 11,527 § (263) § 11,284 (283)
63 2002 MO 8 80958 § (204) $ 8,754 (204)
64 2003 $ 6431709 § (143,264) § 6,288,444 {143,284)
65 2003 L $ 511,031 § (11,383) §% 449,648 (11,383)
66 2003 MO § 18,547 % (413) § 18,134 (413)
67 2004 $§ 2050752 § (44,682) $§ 2,006,070 (44,682)
68 2004 L $ 103,768 § {2281 & 101,507 (2,281)
69 2004 MO § 33573 0§ (731) & 32,841 (731)
70 2005 $ 6041523 § (128,817) § 5812708 (128,817)
71 - 2005 L $ 351,232 § (7.4808) $ 343,743 (7,489}
72 2005 MO $ 1446812 § (30,851) § 1,416,081 {30,851)
73 2006 $ 8757424 § (182,817) $ B,574,607 (182,817)
74 2006 L H 83471 § (1,743) § 81,728 {1.743)
75 2006 MO 3 401,128 S (8,374) § 302,755 (B.374)
76 2007 $ 8160237 3% {166,858) $ 7,083,370 {168,858)
77 2007 L 3 34994 § (F18) § 34,278 (718)
78 2007 MO § 107,883 § (2,208) & 105,877 (2,208)
79 2008 $ 7945873 § (159,212) & 7,788,661 {158,212)
80 2008 L $ 493275 % (9.884) § 483,392 {8,884)
81 2008 MO $ 37417 § (750) $ 36,867 (750)
82 2009 $ 7314674 3 (143679) $§ 7,170,995 (143,679)
83 2008 L § 361,534 % (7,101) § 354,433 {7,101
84 2009 MO § 63325 % (1,244) § 82,081 {1.244)
85 2010 3 4047325 % (77.981) $ 3,969,384 {77.961)
B& 2010 L 3 (4.897) % 84 3 (4.803) 84
a7 2010 MO § 15455 % (208) % 15,158 (208)
a8 2011 $ 2651918 § (50,115) & 2,601,803 {50,115}
85 2011 L 3 10,281 § (184) & 10,096 (194}
o0 2011 MO & 46,824 § (885) $ 45,939 (885)
3| 2012 $ 89308 § (185,386) $ 8,785,450 (165,388)
92 2012 L $ 55,193 § (1.022) % 54,171 {1,022}
93 2012 MO 31,057 § (575) % 30,482 (575)
a4 2013 § 4448923 § (80,890) $ 4,368,034 (80,890}
95 2013 L 3 51,424 % (935) % 50,489 (935)
96 2013 MO § 69,563 § (1,265) $ 68,208 {1,265)
a7 2014 § 4,844 9092 $ 4844882 (88,091}
98 2014 L $ 89,863 $ 89,882 (1,638)
99 2014 MO § 52,338 $ 52,338 {852)
100  Total CIAC Amortization for 2015 RAM 85,047,271 {1,818,855) 88,217,709 (1,907,533}

Legend;

L - Lanai

MO - Molokai

IK - In-kind




SCHEDULE H
PAGE | OF 1
MAUI ELECTRIC COMPANY, LIMITED
AR 8 cu [e}
All Amounts $000 {Except %)
Line Ratemaking Basia Retum on Equity
No. Dascnption Refamnce Op g Incoms Rala Base Rats of Retum
[Lh &) [E] (d} (&)
PUC Raport, p. 2A
and MECO-WP-H-
1 Reportad Cperatng Income before ratemaking adj. 001 $ 31040 % 439,038
F4 Ratemaking Adustments to Ling 1:
Z2a Ineantiva Compsnsaticn Expenias (nat of iax) MECC-WP-H-0D2 519
2b Discreiionary and Other Expensas Not Recovarable (nat of 1ax) MECC-WP-H-002 183
2c Amertization of invesimant income differential MECO-WP-H-003 11
2d Income 18x on ifems to be replaced by synchronized interast MECC-WP-H-003 (3699}
2e Remove Accruad Esmings Sharing Refung MECO-WP-H-006 283
3 Ratemaking Basis Amounts - Post Tax Sumlmes 182 $ 29237 % 439.038
4 Ralemakmng Captaization Balancas Ratios Cow Rals Waighled Cost
5 Shon-Term Debt (12 mo. Avg} $ 13,683 I02% C.54% 0.02%
8 Long-Term Dabt {Simple Avg) $ 172,494 38.08% 511% 1.84%
7 Hybrid Sacumies (Simple Avg) - 9,445 2.08% 7.21% 0.15%
8 Prefemed Slock (Simple Avg) H 4,764 105% 8.21% Q00%
] Common Equity (Simple Avg) H 252,634 55.77% 9.00% 5 02%
10 Total Capitalization MECC-WP-H-004 $ 453.019 10G.00% 7.22%
——— ——
1" Line 3 Rais Base Amount $ 439,038
12 Waightsd Cost of Cabt Sum lines 5-7 2.1118%
13 Synchronized Interesi Expanse $ 9,271
Incame Tax Factar Nola 1 1 8369
13a  Synchranized Interesi Expense, nei of tax [] 5,863
14 Posi Tax Incoms Available for Prefarrad & Cormumon (Line 3 - Line 13a) 3 23,573
17 Less: Praferad Income Reguirement (Line 8 Weighted Caost limes Rata Base) 3 378
18 Incorne Available for Commen Stock 4 23,184
19 Ralsmaking Equity Investment (Line @ Ralio limes Rate Base) 5 244,837
20 Relum on Equity for Dacoupkng Eamings Shanng Line 18/Line 18 947%
Fal Al i evenu il fAasis Paints
2 Achisyad ROE (basis pomnts) 947
O&0 30505 in Dkt.
No. 2010-0084, led
23 Authonzed Relum (basis points) an June 29, 2012 500
24 ROE for sharing (basis paints) 47
25 Sharing Grid per RAM Provision First 100 bp Nexi 200 bp Allover 30 op  Ratepayar Total
26 Distnibution of Excess ROE (basis poinis) 47 0 [+
27 ° Ratspsyer Share of Excess Eamings N 25% 50% 20%
28 Ratepayar Eamings Share - Baxns Points 12 - - 12
2% Revenue Credil par Basis Point {Note 2) 44
30 Eamings Shanng Revenue Credits {thousands) $ 820.322
Fooinotes:
1 Camposita Faderal & Stats Income Tax Rats B.81%
Income Tax Factor { 1/ 1-tax rate) 1.6369
2 Ratamaking Equity investman! (line 19) $ 244 837
Basis Point = 1/100 of a percant 0.01%
Eamings Reguired par Basis Point {thousands) 3 24.48
Times: Income Tax Conversion Facior 1638920121
Pretax Incoms Requirsd per Basis Pomnt (thousands) [ 40
Times: Revenue Tax Conversion Factor 1.0975

Revenue Requiremant par Basis Point {thousands) H 44




SCHEDULE ]
PAGE 1 OF |

MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(a) (b) {© (d)

This Schedule has not been developed yet and will be developed only when/as needed.




SCHEDULEJ

(NEW 4-15-15)
MAUI ELECTRIC COMPANY, LIMITED PAGE 1 OF |
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RAM CAP
Line No. Decription Reference Amount $000
(@) {b) (c)

1 Adjusted 2014 Target Revenues Subject to GDDPI escalation MECO-WP-J-001 143,927

2 Gross Domestic Product Price Index (GDPPI) MECO-WP-C-002 0.011

3 RAM Cap Increase Line1x2 1,683

4 Adjusted 2014 RAM Revenue Adjustment MECO-WP-J-001 10,025

5 RAM Cap for 2015 RAM Revenue Adjustment Line 3 + 4 11,608
Note 1  Target Revenues:

See Decision and Order No. 32735, filed March 31, 2015, paragraph 107, page S4:

"The RAM Cap shall be based on the Target Revenues determined in accordance with the RBA and RAM
tariffs as provided below ("Basis"), times the cumulative annually compounded increase(s) in GDPPI for
intervening years, adjusted to include applicable revenue taxes."



SCHEDULE K

(NEW 4-15-15)
PAGE 1 OF |
MAU!I ELECTRIC COMPANY, LIMITED
DECQUPLING CALCULATICN WORKBOOK
EXCEPTIONAL & OTHER MATTERS
Line No. Description Reference Amount $000
(a) (b) (c)
1 CIS Deferred Cost Schedule K1 3 430.3
2 2015 Revenue Adjustment for Exceptional & Other Matters 3 430.3
Note 1 Exceptional and Other Matters:

See Decision and Order No. 32735, filed March 31, 2015, paragraph 107, page 94 - 95;
"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise
appropriately account for adjustments for the recovery of revenues for previously explicitly
stipulated and approved exceptional matters or other matters specifically ordered by the
commission, which shall, in any event, be recovered fully without respect to any limitations
resulting from application of the RAM Cap."

Footnote 149 to the referenced paragraph 107 above stipulates that such applicable matters
include adjustments accounting for CT-1 costs (for the HECO Companies) and CIS costs (for all
of the HECO Companies) as provided in a stipulated agreement approved by the commission as
amended in Order No. 31126 in Docket No. 2008-0083.




SCHEDULE K1
(NEW 4-15-15)

" L e TED PAGE 1 OF 1
DECOUPLING CALCYLATION WORKBOOK
XCEPTIONAL & QTHER MA S - 8] VESTMEN

$ in thousands

, MECO 2015 RAM Rale Base (Nots 1) ]

Recorded at  RAM Projected Estimated at

Line No, Description Reference 1213172014 Amounts 1273172015
() (b} {8} [t} (o

1 CIS Def Cost MECO-WP-D1-001, page 1 $ 2428 % {232) § 2.195
2 CIS$ ADIT - 28400 Nota 2 {844) 47 {796}

3 Total Line 1+ 2 $ 1584 § {186} § 1,398

4 2015 Averape Balance $ 14913
5 Change in Rate Base
§ Prefax Rate of Retum Schedule D 10 66%

7 Pretax Relurn Requiremant Line 5x6 s 155.0

8 Reavenue Requirament $00C Line 7 x 1% $ 174.5
Ty

9 CIS Amontizalion MECO-WP-D1-001, page 1 $ 2331

10 Revenue Requirement $00C Line 9 x 11 $ 2558
———

11 Revenue Tax Factor (1/(1-8.885%)) Schedule D 1.0875

12 Total Retum on/of Investment $000 Lina 8 + 10 $ 430.3
ST —

Note 1 See Decisicn and Order No, 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted
that the basis used in determining the RAM Cap shall ba adjustad to exclude or oiherwisa appropriately account for
adjustments for the recovery of ravenuas for previously explicitly slipulated and approved exceptional matters or other
maiters specifically ordered by the commision, which shall, in any event, be recovered fully without respect 1o any
limitations resulting from application of the RAM Cap. Accordingly, adjustments for CT-1 costs {for HECQO) and CIS
costs (for alt of the HECO Companies) as provided in & stipulated agreemenet approved by the commission as amended
in Order No. 31128 in Decket No. 2008-0083 are being treated as Exceptional & Other Matters not subject 1o the RAM
Cap.

Note 2 #28400 Customer informalion System

Reference Foderal State Total
1 Batance at 12/31/14 MECO-WP-D4-001 (480,010) (85,341} {565,351)
2 ADIT adj. to corvect prior year
nonutility allocation Note 2a 118,617 24813 143,430
3 AFUDC ADIT Adjustment Note 2b (356.709) (65,228) (421,935)
4 Balance at 12/31/14, as adjusted (718,102) (125,754) (643,858)
5 2015 Tax Amortization MECO-WP.K1.001 {86,800) (173,600)
B Stale Tax Deduction Line 8 for State 10,442
7 Tax Rate 35,0000% 6.0150%
-] 2015 Defenred Taxes {Line 5 +8) xLine 7 {26,725) (10,442) (37,167)
g 2015 Book Amortization MECO-WP-K1-001 211370 217,370
10 Tax Rate 32.8947% 6.0150%
1" 2015 Deferred Taxes Line 6 x 10 71,503 13,075 84,578
12 Balance a1 12/31/45 Lined + 8+ 11 (873,324) {123.122) (795,446}
Note 2a Federal Slate Total
Balance at 12/31/14 (480.010) (85,341} (565,351)
AFUDC ADIT Adjusiment Note 2b (356,709) (65,228) (421,935)
(836,719) (150,567) (987,2686)
Corrected Balance at 12/31/14 WP-K1-001 (718,102) {125.755)  (B43,B57)
Adjustment Lo carrect ADIT for nonutility allocation-—-misaliocation 118,617 24813 143,430

resulted in an overstatement of ADIT/understatement of rale base.

Note 2b ADIT on ariginating AFUDC was recorded to AFUDC Debt and Equity in the years incured. This ADIT was property
included in rate base in the past, but there was no need to separate this until the RAM Cap was instituted. The ADIT ig
calculated as follows:

32.89% 6.02%
Base Federal Slate Tolal
AFUDC on CIS deferred costs (1,084,396} (356,709) (65,226)  (421,935)

Hote 2c For tax purposes, CIS costs are amortized over 35 month and are fully amortized in 2015.
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MECO-WP-B-00|
PAGE 1 OF 2
Maul Electric Company, Ltd.
Adjustment for Prior Year RBA Accrual
Recovery of December 31, 2012 RBA Balance
2014
Line January February March April May

1 Billed RBA Revenues Note 1 809,311 706,948 713,765 709,476 772,483
2 Net Unbilled Revenues Note 1 (55,796) (8,860) 28,515 15,938 {1,342}
3 Total hilted + Unbilled 753,514 598,088 742,281 725,414 771,141
4 x % Share for RBA Note 2 63.05% 63.05% 63.05% 63.05% 63.05%
5 RBA Revenues {Recovery of 12/31/12 RBA balance) 475,081 440,145 468,008 457,374 486,204
6 & Schedule B2 3
7 Less: Revenue Taxes 0.0BEBS (42,212) {35,107) {41,583) {40,638) [43.199)
B RBA Revenues (Recovery of 12/31/12 RBA balance}, 432,879 401,038 426,425 416,736 443 005
9 net of Revenue Taxes < hedule B 3

* Differences are due to rounding

MNote 1: RBA rate adjustment revenues per the Billed repedts and Unbilled reparts include both RBA and RAM revenues. Therefore, an allocation % is
utilized to determine RBA revenues.

Note 2: .
RBA Rate Adjustment AHocation for June 1, 2013 - May 31, 2014:

RBA Rate Adjustment effective June 1, 2013 a 0.8071 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013}
cents per kwh
Revenue for RBA Balance b 5,832,704 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013}
Revenue for RAM Revenue Adjustment [4 3,437,932 Transmittal No, 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013}
Total RBA Revenue Adjustment d 9,250,636
Percentage share for RBA Balance e=hfd 63.05% Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment {Revised May 14, 2013)
Percentage share for RAM Revenue Adjustment f=c/d 36.95% Transmittal Na. 13-01 {Decoupling) - RBA Rate Adjustment {Revised May 14, 2013)
ABA Rate Adjustment for RBA Balance f=axe 0.50890826 cents per kWh

RBA Rate Adjustment for RAM Revenue Adjustment g=a-f 0.29821737 cents per kWh




MECO-WP-B-0H

PAGE 2 OF 2
Maul Electric Company, Lid,
Adjustment for Prior Year RBA Accrual
Recovery of December 31, 2013 RBA Balance
2014
Line Jung July August September October November December
T Billed RBA Revenues Note 1 1,150,003 1,611,655 1,602 414 1,610,739 1,637,242 1,522,265 1,500,482
2 Net Unbilled Revenues Note 1 357,375 25,883 40,578 {39,776} 31,771 {5,146) {3,445}
3 Totat biited + Unbilled 1,507,373 1,637,537 1,642,992 1,570,964 1,669,013 1,512,119 1,497,037
4 x % Share far RBA Note 2 5387% 53.87% S3.87% 53.87% 53.87% 53.87% 53.87%
5 KBA Revenues {Recovery of 12/31/13 RBA balance) 811,977 882,000 885,028 846,229 899,045 817,225 806,407
] Scheduly B2 &
7 Less: Revenue Taxes 0.08885 (72,144) (28,374} {78,635} {75,187] (79,880} {72,610) {71,649)
8 RBA Revenues (Recovery of 12/31/13 RBA balance), 739,833 803,716 806,393 771,042 B19,16% 144,615 734,758
9 net of Revenue Taxes e Schedute B

* Differemces are due to rounding

Naote 1: R8A rate adjustment revanues per the Billed reports and Unbilled reports include both RBA and RAM revenues. Therefare, an allocation % is utilized to determine RBA revenues.

Nate 2:
REA Rate Adjustment Allocation for lune 1, 2014 - May 31, 2015:

RBA Rate Adjustment effactive June 1, 2014

a 1.5239 Transmittal No. 14-05 (Decoupling} - RBA Rate Adjustment {Revised May 14, 2014}

cents par kiwh

Revenue for ABA Balarke b 9,633,348 Transmittal No. 14-05 {Decoupling) - RBA Rate Adjustiant {Revised May 14, 2014)
Revenue for AAM Revenue Adjustment c 8,616,991 Transmittal No. 14-05 [Decoupling) - RBA Rate Adjustment {Revised May 14, 2014)
Earnings Sharing Revenus Credits d {366,713) Transmittal No. 14-05 [Decoupling) - RBA Rate Adjustment (Revised May 14, 2014)
Tatal RBA Revenue Adjustment e 17,883,626
Percantage share for RBA Balance {=bfe 53.8669% Transmittal No, 14-05 {Decoupling) - ABA Rate Adjustment (Revised May 14, 2014)
Parcentage share {or RAM Revenue Adjustment g=cle 48.1837% Transmittal No. 14-05 {Decoupling - RBA Rate Adjustment (Revised May 14, 2014}
Percentage share {or Earnings Sharing Revenue Credits hsdfe -2.0506% Transmittal No. 14-05 {Decoupling} - RBA Rate Adjustment (Revised May 14, 2014}
RBA Rate Adjustment for RBA Balance imaxfl 0.87477039 cents per kwWh
RBA Rate Adjustment for RAM Revenue Adjustment j=axg 078247861 cents per kWh

RBA Rate Adjustment for Earnings Sharing Revenue Credits k=axh {0.03329989) cents per kWh




MECO-WP-B-002
MAUI ELECTRIC COMPANY, LIMITED
JAN 2014 ADJUSTMENT - CORRECTION TO DECEMBER 2013 CALCULATION

MECQO-WP-B-(02
PAGE 1 OF 1

REVENUE BALANCING ACCOUNT - REVENUE TRACKER

(a) (B} (c)
Dec-13 Total
AS PREVIOUSLY STATED
L1 Monthly Target Revenue $10,183,458
L2 Recorded Adjusted Revenue 10,095,600
La=L1.L2 Target vs. Actual Revenue 87,858
L4 Revearsal of Previous Year Accrual (455,271}
L5=1L3+L4 Net RBA Change {367,413)
L6 = prior month L10  Baginning RBA Balance 9,181,370
L7 =15+16 End Balance Balore Interest 8,813,857
L8=(L6+L7) 2 Balance Subject to Interest 8,997,663
L9=18x6%+12 Interast income/{expense) 44,988
L10=L7 +19 Ending ABA Balance 8,858,945
Target vs. Actual Difference:
L11 Recorded Adjusted Revenues - Unadjusted 10,095,600
L12 Adijustment 1 9,203 9,203
Lt3 Adjustment 2 2,892 2,892
Lt4 = L11 +L12 4+ L13 Revisaed Recorded Adjusted Revenues 10,107,695
Li5 =11 Target 10,183,458
LB =L15-114 Revised RBA adjustment 75,763
AS REVISEDR
L17 =11 Monthly Target Revenus 10,183,458
L18 = L14 Recorded Adjusted Revenue 10,107,695
L19=117-L18 Target vs. Actual Revenus 75,763
L20 Reversal of Pravious Year Accrual (455,271}
.21 =119 + L20 Nat RBA Change (379,508)
L22 = prior month L26 Beginning RBA Balance 9,181,370
L23 = L21 + L22 End Balanca Before Interest 8,801,862
L24 = (L22 + L23) + 2 Balance Subject to Intarest 8,991,616
L25 =124 x 6% + 12 Interest incoma/(axpense} 44,958
L26 = L23 + L26 Ending RBA Balance 8,846,820
L27 = L19 Revisad Adjustment {o Revenue 75,763
L28 = L3 RBA Adjusiment Recorded to Revanue 87,858
L2g =127 -128 Adjustment to Revenue (12,095) & (12,095)
L30 = L25 Ravised Interast 44,958
L31 =19 Interest Recorded 44,988
L32=130-L31 Adjustmant to Interast (30) $ (30)

Note {1):
Amounts may not add due to rounding.

Nots (2):

Atter the December 2013 month close, Maui Efectric identified two errors in the cateulation of the
monitv's Recorded Adjusted Revenues: (1) The net RBA impact to December for the out of pariod billing
adjustmants was a $4,601 increase to the month's recorded adjusted revenue. However, it was input

into the calculation as a decrease, thus resulting in tha understatement of the recorded adjusted

revanue and an overstatement of the ABA adjustment. The Company quantified the impacttobe a
$9,226 {$9,203 RBA and related interest of $23) decrease to the RBA balance. {2) The amount of RAM
revanue recognized in December related to the biling adjustmants was understated by $2,892, which
rasulted in an understatement of recorded adjusted revenue in the amount of $2,899 ($2,892 of RBA
and related interest of $7).  As these amounts totaled $12,125 and were nol material to the financial

statemants, the adjustment was recorded as January 2014 activity.




MECO-WP-B-003 -
MAUI ELECTRIC COMPANY, LIMITED MECO-WP-B-003
MAR 2014 ADJUSTMENT - GUT OF PERIOD BILLING ADJUSTMENT PAGE 1 OF 1

REVENUE BALANCING ACCOUNT - REVENUE TRACKER

{a) {0} {c} (d} (8) U] 0]
Nov1d | Doetd | Jantd | Fen1a | Maria | Towml |

AS PREVIOUSLY STATED

L1 Manthly Target Revanue $10,258,613 $10,183,458 $10,283,870 $9,206,447 $10,371,345
L2 Recorded Adjusted Raverue 9,736,718 10,095,600 9,793,420 9,199,215 9,931,482
L3wll-L2 Target vs. Actual Reverus 521,895 87,858 590,450 7,232 439,883
L4 Reversal of Provious Year Accrual {399,926) (455,271) (432,879) (401,038) (426,425)
LS=L3+L 4 Net RBA Change 121,969 (367,413) 157,571 {393,806) 13,438
L6 = prior month L1G  Beginning ABA Balance 9,013,684 6,112,432 8,780,437 8,982,305 8,632,425
L7 = L5+ L6 End Balance Beiore Interast 9,135,653 8,745,018 6,938,008 8,588,458 8,645,863
L8a{lB+L7)+2 Balance Subject to Intarest 9,074,668 8,528,726 8,859,223 8,785,402 8,629,144
L= L8x6%+12 Intarest incame/{expense} 45,373 44 644 44 296 43,927 8,999
L10=Lt7 + L9 Ending REA Batance 8,181,027 8,789,663 8,982,305 8,632,425 8,654,863
L11 Target vs. Actual Adjusied Difference:

L12 =L2 Racorded Adjusted Revenues - Unadjusied 9,736,718 10,095,600 8,793,420 9,199,215 9,931,482
L13 Adjustmant (2.934) (3,727) {2,988) {1,786) 792 {10,843)
L14=L12+L13 Revised Recorded Adjusted Revenues 9,733,784 10,091 873 9,790,432 9,187,429 9,832,273
L15 =11 Targst 10,258,613 10,183,458 10,383,870 8,206,447 10,371,345
L16 « L15-L14 Revised RBA adjustmemn 524,829 91,585 593,438 9,018 439,071
AS REVISED ov-13 Dec-1 Jan-14 Feb-14 Mar-14
L17 = LY Monthly Target Revenue $10,258,613  $10,183,458 $10,383,870 $09,206,447 $10,371,345
L18 = L14 Recorded Adjusied Revenue 9,733,784 10,091,873 8,790,432 8,197,429 9,832,273
L19=L17-L18 Target vs. Aclual Revenus 524,829 91,585 593,438 9,018 439,071
L2c Reversal of Provious Year Accruat {399,926) {455,271} (432,879} (401,038) ($426,425)
L21 = L19+ L20 Nat RBA Change 124,903 (363,686) 160,559 {392,020} 12,646
L22 = priof month L26  Beginning RBA Balance 9,013,684 9,183,968 8,865,292 5,070,579 8,722,932
123 = L21 + L22 End Balance Before Interast 9,138,587 8,820,282 5,025,851 8,678,559 B,735,578
24 = (L22+L23)+2 Balance Subject o Interest 9,076,135 8,002,125 8,545,572 8,874,569 B,729,255
L25 = L24 x 6%+ 12 Inerest income/(expense) 45,381 45,011 44,728 44,373 9,093
L26 =123 + L25 Ending RBA Balance 9,183,968 8,865,292 8,070,579 B,722,932 B, 744,671
L27 = L19 Ravised Adustment to Ravenue 524,829 91,585 593,438 a.018 439,071
L268 = L3 RBA Adjustmen Recorded to Revenua 521,885 B7.858 580,450 7,232 439,863
L29 = L27-L2B Adjustment 1o Fevenue 2,934 3727 2,988 1,786 (792) $ 10,543
Note {1}

Amounts may not aad due to rounding.

Note (2):

In March 2014, the Company recorded an adjustment to the RBA balance related to out of period biliing adjusimeants that were procassed in March for revenues related to
the periods of Oclobar 2013 to March 2014. In March 2014, the Company identified one custamer account which wa undarbilled and one account which was overbilled.
The underbilled custamer was dus 1o not being abla to bill in a timely mannar. The overbilled customer was dus to a ¢hange in rate schedula. The Company quantified 1he
net impact 16 be an $10.643 increase to the ABA balarke.




Bagnning Tacpm
Lins No Month Balwnca Revenues
a) t) i)
Menthly RBA Balance and Acbwity { Monthly PUC Rat, Pg A}
1 2013 Dacomber $ 5181027 § 10,183,458
2 January 2004 Aduritment
3 REWVISED 2010 Dacamber
4
5 2014 January H LIE9.663 S
] Fabrusry 5 5985068 §
T March ) B.508 044 § 10,3711, 45
a Aprd ] es2ra00 3 #070313
L] May ) . H 10,490,802
10 June $ - $ 11,050,638
1 Juby 3 - - 11,518,376
12 August 3 . -3 11,687,191
13 September 3 - 5 10430130
14 Cotober 3 - $ 11,401,504
15 Novamber 3 - 5 10,638,343
18 December $ - ) 10,567,429
Mote (1)

an e e ee e e Le e e e

MECO-WP-B-004

MECO-WP-B-004 PAGE 1 OF 2
MAUt ELECTRIC COMPANY, LIMITED
MAY 2014 ADJUSTMENT - RBA INTEREST ADJUSTMENT
JAAULELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORNBODK
MM N 1 n
Recorded Tax-afected
Adpstsd Vananza ta Adpstmant for Balance interet st Ending
Revonus RBA priof yes RBA recovery Adpustmant Subject to Interest 6% o 1 25% e Batwnce
(L1 [w} [0] [ [LH] [0} al
10005600 § aless 3 #5571 4 (48,505 n'a H aasu s 8763083
3 (12,125)
9,793,420 % #0450 § WzeTe § (B226) & 5412089 5 27,060 % 8,565 D68
8160215 % T2 % o101 3 - 5356412 § % 0§ 8,508 D44
a2 eI s [T 0843 $ smy1: § samz 8 8,627,608
pssi0z 8 LTI “IsTay 4 - 5202009 % sAl 8 8411497
s - s - - s - s -y -
- s 1 . . P A .
- s P " P " P -
- s - s - - s - s - -
- s - s - s - - s -y -
" " . s s P - -
- s - s < s - - s - -
" " . 1 . - .
DI/94 - DU/LA RBA Interest Revised 8 £4744
01714 - D4/14 RSA interest Recorded  § 106,145  MECO-WP-B-004 (Pugs 2ot 2
RBA Interast Adustment  § 1,407
Ay tofue upendng  § T
Apri ABA Balwnce
RDA Intarwst Adpcimert §_ (41.405)

In connection with Decision mnd Order No 31908 on Schedule A of tha Decouphng Inveshganon, mausd on Febraary 7, 2014, the Company recerved spproval gn Agrd 20, 2014 frgm tha Intemal Revenun Service 1 change its the Testnent of
ABA revanuss from the book Accnial method of revenus: beienang sccount [‘RBA™) Arvenus recogrrban W # recogribon ethad based on whih (et o SGUEDR BNd (i o F Cllected, #fuctve Jenuary 1, 2014 Accordingly, in My
2014, the Campafy made s sdprsiment of <341,405> 10 tha REA balance tor the svis/sst on a net-chncome Ly RBA baisnce jor the panod January 1 - Agnl 30, 2014 Starng with Misy 2014, Schacule B has besn updatad to caiculate
Intarest besad on & net-pfancome xx REA talance  The amount of the atersst adustment was siso flsd with the Public Litiies Commrasion on Mey 19, 2014 as part of “Docket Mo 20130141 - Dacoupling Invasagetion - Hawsssn Elsctnc
of e

Companias’ Report on the Prograas of

) the T

Revanus Inciuged in the RBA Balance™.
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MAUI ELECTRIC COMPANY, LIMITED PAGE 2 QF 2
MAY 2014 ADJUSTMENT - RBA INTEREST ADJUSTMENT
MALH ELE COM |
DECQUPLING CALCULATION WORKBOOK
M Al R C!
Recorded
Beginning Target Adjusted Variancs (o Irtarasy at Adjustment Jor Ending
Line No. Month Ealanca Revenues Revenue RBA 8% or 1.25%J/ysar_ prior year RBA recovery Adjustment Balance
)] (b) (c} )] (e) n @ th) i)
Monthly RBA Balance and Activity { Mornthly PUC Rpi., Pg 9A}

1 2013 December H 9,181,027 % 10,183,458 & 10,095,600 % 87,858 % 44,644 -1 (455.271) - {66,595) S 8,789,683
2 January 2014 Adjustments & (12,125)
3 REVISED 2013 December $ 8,777,538
4
5 2014 January 5 8,789,663 $ 10,383,870 S 9,793,420 § 590,450 5 44,296 % (432879) $ (9.226) H 8,882,304
-] February § 8,982,304 $ 9208447 5 9,199,215 § 7232 % 4337 % (401038) § - 3 8,632,425
7 March 3 8832425 § 10,371,345 & 9931482 5 438,883 $ 95010 & (4264250 § 10,643 $ B,665 517
8 April 3 8685517 § 6,670,313 % 9875102 § 195211 % 3911 8 (418738) § - % 8,452 303
] May 3 . $ 10,498,602 % - $ 10408602 S sA67 % - $ - 1 10,502 068
0 Juna H - ) 11,050,888 % - $ 11,050,880 5 5,756 5 - ¥ - 3 11,058 844
11 July H - 4 11,518,376 § - s 11,518,378 § 5,999 $ - 5 - $ 11,524 375
12 August $ - $ 11,687,191 § - $ 11,887,191 § 6087 % - -3 - $ 11,893 278
13 Seplamber $ - 4 10,830,130 § - $ 10830130 5 5641 8 - H - $ 10835771
14 October $ . $ 11,401,504 & - $ 11,401,504 3 5,938 $ - § - H 11,407 442
15 Novamber L - $ 10,635,343 § - H 10,635,343 § 5538 § - H - 5 40,840,882
18 December L - 1 10,557,429 § - $ 10,557,429 S 5,499 ] - $ N ] 30,5682 928

01/94-04/14 RBA Interesi Recorded § 108,145  MECO-WP-B-004 {Page 10f 2)
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MALUI ELECTRIC COMPANY, LIMITED MECO-WP-B-005

JULY 2014 ADJUSTMENT - REA BALANCE CORRECTION PAGE 1 QF |
REVENUE BALANCING ACCOUNT - REVENUE TRACKER
(a) (b) {c) (d) 0]
Nov-13 Dec-13 Jan-14 Total
AS PREVIOUSLY STATED
L1 Monthly Target Revenue $10,258,613 $10,183,458 $10,283,870
L2 Recorded Adjusted Revenue 9,733,784 10,091,873 9,790,432
L3=11-L2 Target vs. Aclual Revenue 524 829 91,585 593,438
L4 Reversal of Previous Year Accrual (399,926) (455,271} (432,879)
L5=L3+L4 Net RBA Change 124,903 (363,686) 160,559
.6 = prior month L10 Beginning RBA Balance 9,013,684 9,183,969 8,865,283
L7=L5+L6 End Balance Before Interest 9,138,587 8,820,283 9,025,852
LB={L6+L7) =22 Balance Subjact 10 Interest 9,076,135 9,002,126 8,945,573
L9 =18x6%+12 Interest income/(expense) 45,381 45,011 44,728
L10=L7 + L9 Ending RBA Balance 9,183,969 8,865,293 9,070,580
L11 Targel vs. Actual Adjusted Difference:
Li2=12 Recorded Adjusted Revenues - Unadjusted 9,733,784 10,091,873 9,790,432
L3 Adjustment - 1,332 616 1,948
L14=L12 « L13 Revised Recorded Adjusted Revenues 9,733,784 10,003,205 9,781,048
L15= L1 Target 10,258,613 10,183,458 10,383,870
L16=L15-L14 Reavised RBA adjustment 524,829 90,253 592,822
AS REVISED Nov-13 | Dec-13 l Jan-14 |
L17 =11 Monthly Target Revenue $10,258,613 $10,183,458 $10,383,870
LiB =tL14 Recorded Adjusted Revenue 9,733,784 10,093,205 9,791,048
L18=0L17-118 Target vs. Actual Revenue 524,829 90,253 592,822
.20 Reversal of Pravious Year Accrual (399,926) {455,271} (432,879)
L21=L19 + L20 Net RBA Change 124,903 {365,018) 159,943
L22 = prigr month L26  Beginning RBA Batance 9,013,684 9,183,968 8,863,957
L23 = L21 + L22 End Balance Before Interest 9,138,587 8,818,950 5,023,800
L24 = (L22 + L23) + 2  Balance Subject to Interest 9,078,135 9,001,459 8,943,929
L25 = L24 x 6% = 12 Interest income/{expense) 45,381 45,007 44,720
126 =123 + L25 Ending RBA Balance 9,183,968 8,863,957 9,068,620
Le7 =119 Revised Adjustment to Revenue 524,829 90,253 592,822
L28=13 RBA Adjustmant Recorded to Revenue 524 829 91,585 593,438
' L29=L27 - L28 Adjustment to Hevenue - (1,332) (616) $ {1,948)
|
MNote {1}:

Amounts may not add due fo rounding.

Note (2):

In July 2014, the Company recorded an adjustment to the ABA balance related to the two out of periad billing adjustments recorded in
March 2014. In determining the billing adjustment in March, the Company used an incorrect multiplier and incorrect energy usage in
recalculating the customer's bill. This adjustment is to correct for this error.



MECO-WP-8-006

MAUI ELECTRIC COMPANY, LIMITED

SEP 2014 ADJUSTMENT - RBA BALANCE CORRECTION

REVENUE BALANCING ACCOUNT - REVENUE TRACKER

(a)

AS PREVIOUS| Y STATED

L1 Monthly Target Revenue

L2 Recorded Adjusted Revenue
L3=L1-L2 Target vs. Actual Revenue

L4 Reversal of Previous Year Accrual
L5=L3+L4 Net RBA Change

L6 = prior month L10  Beginning RBA Balance

L7 =15+16 End Balance Before Interest

LB=(L6+L7)+2
L9=18x6%=+12
L10=17 + 19

L11

L12=1L2

L13

L14 =112 + L13
L15=1L1
Li6=L15-114

AS REVISED

L17= L3

L18=L14
L1g=L17-L18

L20

L21 =119+ 120

.22 = prior month L26
L23 =121+ L22

L24 = (122 4+ L23) + 2
L25 =124 x6% <+ 12
126 =123 + L25

L27 =119
L2a =13
£29 =127 -L28

Note (1):

Balance Subject 1o Interest
Interest incomer{expensaj}
Ending RBA Balance

Target vs. Actual Adjusted Difference:
Recorded Adjusted Revenues - Unadjusted
Adjustment

Revised Recorded Adjusted Revenues
Target

Revised RBA adjustment

Monthly Target Revenue
Recorded Adjusted Revenue
Target vs. Actual Revenue
Reversal of Previous Year Accrual
Net RBA Change

Beginning RBA Balance

End Balance Befare Interest
Balance Subject to Interest
Interest income/{expense)

Ending RBA Balance

Revised Adjustment to Revenue
RBA Adjustment Recorded to Revenuse
Adjustment to Revenue

Amounts may not add due to rounding.

Note (2):

(b}

MECO-WP-B-006

PAGE | OF 1

U]

Aug-14

Total

$11,687,191
11,008,364
680,827
(806,393)
{125,566)
8,302,970
8,177,404
5,033,930
5,244
8,182,649

11,006,354
90
11,006,274

11,687,191

680,917

Aug-14 |

$11,687,191
11,006,274
680,917
(806,393)
{125,476}
8,302,970
8,177,484
5,033,958
5,244
8,182,738

680,917
680,827

90 §

(90}

90

In September 2014, the Company determined the RBA balance was overstated by $90 due to a
miscalculation of the the August 2014 ECAC surcharge RBA adjustment. This adjustment is to

correct for this arror,




Maui Electric Company, Ltd.

MECO-WP-C-001
PAGE1OF 1

Bargaining Unit Wage Increase per Collective Bargaining Agreements - Effective January 1, 2011 and July 1, 2013

Wage Increases: 1/1/2011 1.75% {Note 1)
(non-compounded) 1/4/2012 2.50% {Note 1)
1/1/2013 3.00% {Note 1)
11/2014 3.00% {Note 2)
111/2015 3.00% {Note 2}
Increase Wage Rate Labor Cost
Increase effective Amount With Increase Escalation Rate
(a) (b) (c)
prev (b} + (a) (b) ! prev {(b) -1
1.00 1.75% 1/1/2011 0.0175 1.0175
2.50% 11172012 0.0250 1.0425 0.0246 2.46%
3.00% 1/1/2013 0.0300 1.0725 0.0288 2.88%
1.00 3.00% 1/1/2014 0.0300 1.0300
3.00% 111/2015 0.0300 1.0600 0.0291 291%

(1) Agreement ratified by the IBEW, Local 1260 on March 11, 2011, reflects a 1.75% increase effective

1/1/2011, 2.50% increase effective 1/1/2012, and 3.00% increase effective 1/1/2013.

See HECO's Form 8-K dated March 11, 2011 filed with Securities and Exchange Commission

at www.hei.com, under SEC filings.

(2) Agreement ratified by the [BEW, Local 1260 on November 1, 2012, reflects a 3.00% increase effective
1/1/2014 and 1/1/2015, based on 1/1/2013 rates. See HECO's Form 10-Q dated November 8, 2012 filed with
Securities and Exchange Commission at www.hei.com, under SEC filings. See also MECO-WP-C-003.
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Blue Chip
Economic Indicators®

Top Analysts’ Forecasts of the U.S. Economic Outlook for the Year Ahead
Vol. 40, No.2, February 10, 2015

Wolters Kluwer
Law & Business




I2 B BLUE CHIP ECONOMIC INDICATORS B FEBRUARY 10, 2015 I

2015 Real GDP Forecast Unchanged At 3.2%

MECO-WP-C-002
PAGE2OF2

————— Percent Change 2015 From 2014 (Full Year-Ovar-Frior Year) {-— Avarage For 2015 — Total Units-2015| ---2015—
1 2 3 4 9 10 11 12 13 14 15
Rnal GDPF GOP Nominal Consumer Indust. Dis. Pers. Perscnal Naon-Res. Corp. Treas. Treas. Unempl| Housing Auto8Light Ne
/|iChainad) Prica  GDP Price Prod. Income Cons. Exp Fix. Inv. Profils Bills Noiss Rate | Starts Truck Sales| Exports
: {20098)  Index  (Cur.$} Index (Total) (20098} (2008%) (2008%)  (Cur$) | 3-mo. 10-Year (Civ.) | (Mil) (Mit.) (2009%)
Moodys Analytics 37H 14 51 1.1 28 L 38 18H 57 148 M| 02 29H 53 1431 168 4733
Socicte Generale A7H 13 50 0.0 na 42 3.6 55 6.3 04 23 53 1.20 17.6 -470.7
Naroff Economic Advisors* 6 21H S8BH 09 43 30 3.5 72 43 04 26 53 1.16 16.9 -495.0
BNP Paribas Nonth America is na na 0.1, 49 4.2 34 64 57 na 27 53 1.20 na -452.0
PNC Financial Services Group 35 1.0 4.5 1.0 39 31 30 53 na 0.5 23 53 1.09 17.1 -437.3
Economist Intelligence Unit 34 1.6 50 IS H 32 29 28 5.6 na 0.4 26 54 1.20 16.8 -472.0
ACT Research 33 1.2 4.5 [¢N | 4.1 251 32 58 na 0.6 25 5.5 1.15 17.0 -465.9
Bank of America Memill Lynch 33 03 37 0.3 44 na 37 52 na 02 23 53 1.17 17.3 -495.2
Credit Suisse 33 09 4.2 0.4 52H na 34 45 7.0 na 25 53 1.05 na -462.5
DuPont*=** 33 1.0 4.3 0.0 4.1 34 EX 4.5 -1.9 L| 04 21 55 115 17.0 -469.5
Fannie Mae 33 1.3 4.6 0.6 4.1 31 33 47 9.6 04 20 54 1.16 164 L] 4445
General Motors i3 13 4.0 0.5 38 35 35 58 7.0 0.2 25 53 1.18 na -467.0
Goldman Sachs & Co.** 13 0.6 4.0 0.0 4.1 30 3.5 4.4 na 03 26 54 117 na -465,4
High Frequency Economics 33 0.9 42 0.7 45 4.0 3.6 4.1 3.0 08H 26 52 113 17.2 -484.9
Morgan Sianley * 33 08 40 0.2 36 33 34 45 8.0 001L 27 53 122 17.1 -160.2
MUFG Union Bank 33 1.8 LN 1.1 4.1 na 34 727H 70 03 26 52 1.20 16,9 -470.0
Wational Assn, of Home Builders 33 1.2 4.5 0.8 4.7 27 30 4.8 na 0.5 232 56 1.17 16.7 -445.0
Northem Trust Conpany* 33 0.8 4.1 0.6 32 31 36 54 na 03 25 55 1.20 16.9 -496.6
Standard & Poors Corp.* 33 1.7 50 1.0 43 4.0 33 55 9.4 03 25 55 1.20 17.0 na
Swiss Re i3 02 L 31 L -03 KR 31 34 57 1.7 07 24 53 1.18 167 -477.5
Tuming Points (Micrometrics) 33 1.3 4.6 04 3.3 3.0 3.0 47 114 0.1 27 56 116 16,7 -454.3
U.S. Chamber of Commerce 3.3 0.7 4.1 06 4.1 27 37 55 0.6 03 22 54 1.10 na -500.6
UCLA Business Forecasting Proj.* 33 1.0 43 1.0 33 2.8 s 55 12.5 0.5 24 54 1.21 17.0 -447.8
Comerica 32 12 44 04 4.5 43H 251 74 na 0.3 25 52 100 17.1 -434.0
Ford Motor Conpany * 32 1.4 4.6 06 38 36 36 52 na 0.6 27 54 119 na -478.5
J P MorganChase 32 09 4.1 -0.5 38 4.0 37 55 0.8 na 22 54 110 16,8 -307.3
MacroFin Analytics 32 1.1 43 09 4.6 28 32 4.9 74 03 22 56 115 16.6 4625
National Assn. of Realtors 32 1.5 48 1.0 4.0 28 3.0 4.7 15 0.5 23 STH| 121 16,9 475
Normum Securities 32 1.3 44 -0.3 4.1 32 36 4.0 na 0.5 23 53 1.12 16.7 -516.3
RDQ Fconomics 32 0.6 39 0.0 4.2 31 34 57 9.2 0.6 26 52 1.10 17.0 -496.0
Wells Capital Management 32 1.5 4.8 04 4.1 35 36 39 53 0.5 2.0 5.6 113 6.7 4803
AlG 31 1.3 4.5 0.6 37 35 33 4.7 13 03 2.1 54 1.21 17.0 4056 H
BMO Capital Markets* 31 1.1 42 0.2 4.0 38 35 iS5 L 36 0.1 1I9L 53 122 17.0 -512.0
FedBx Corpamtion 3.1 1.2 43 0.5 39 30 32 54 50 0.3 23 34 1.12 17.0 -482.9
Inforum - Univ. of Maryland kR 1.1 4.3 0.6 4.0 30 30 59 6.9 03 26 55 1.17 169 -452.4
Macroeconomic Advisers, LIC** 31 1.2 44 0.4 4.1 37 7 4.7 55 02 2.1 54 1.13 169 -499.0
Mesirow Financial 3.1 1.2 4.4 04 43 37 37 5.0 6.0 02 21 52 115 182 M| -490.3
Ondord Economics 31 1.2 4.3 03 ki 32 33 4.8 8.0 0.1 20 55 1.20 16.9 -440.9
Action Economics 30 1.1 4.1 0.0 43 39 3.6 4.5 6.5 04 20 54 L0 17.0 -501.6
Amherst Bicrpont Securities X)) 1.4 4.4 02 42 14 10 5.0 6.0 0.6 29H 54 i.l6 16.7 -463.0
Barclays* 30 09 40 -0,1 35 na 3.1 59 na na 20 53 118 na -497.3
Daiwa Capital Markets Amerca 3.0 1.1 4.1 02 4.1 32 33 59 4.6 0.5 23 55 .08 16.8 -524.0
Eaton Corporation 3.0 1.3 44 1.1 35 28 30 5.4 58 03 24 55 L7 16.7 -151.7
Gueorgia State University * 30 1.2 4.2 0.5 33 3.1 33 4.3 15 03 21 55 112 16.5 -476.1
IHS Global Insight 30 1.5 4.3 L6 L na 315 15 4.3 69 04 23 56 118 16.9 -542.8 L
Moody's Capital Markets 30 1.0 4.0 0.6 34 31 30 38 23 03 24 56 115 16,8 4530
SOM Economics, Inc. 30 12 43 0.1 39 34 26 59 4.0 03 20 53 12 17.2 -143.0
UBS 30 1.1 4.1 0.1 34 3.1 32 52 na 0.6 20 56 1.25 na =195.6
Conference Board* 29 08 37 0.0 35 3.1 32 4.7 2.1 04 22 54 1.16 16,9 -488.8
Feonoclast 29 1.3 4.2 1.3 3.7 32 30 39 4.5 03 22 54 1.16 16.8 -502.0
RBS 29 1.2 4.1 0.2 36 35 32 44 80 02 25 55 112 . 168 -495.0
RBC Capital Markets 28 L 08 37 0.1 3.8 na 27 43 na 0.4 2.6 51 L] 1.4 L 169 -448.0
Wells Fargo 28 L Lt 1.9 0.4 4.3 3.0 33 54 4.0 0.6 2.2 55 1.17 17.1 -507.2
20118 Consensus: Feb, Avg, 3.2 Qr? 4.3 0.4 3.9 3.3 3.3 5.1 6.3 04 2.4 5.4 1.16 16.9 -475.58
Top 10 Avg. 3.5 . 5.0 1.1 4.6 4.0 37 64 9.9 0.6 2.7 5.6 1.23 17.3 -4319.8
Botom 10 Avy, 0.6 18 -2 33 28 29 4.1 27 [ 20 52 1.09 16.6 =511.3
January Avg. 1.5 4.7 0.8 3.8 31 30 59 7.0 04 27 5.5 117 16.9 -457.3
Historical data: 2011 1.6 2.1 3.7 3.2 33 25 23 7.7 4.0 al 28 9.0 0.61 12.7 -459.4
23 1.8 42 2.0 38 30 1.8 7.2 1.3 0.1 1.8 8.1 0.78 14.4 4525
22 1.5 37 1.5 29 02 24 30 4.2 0.1 24 74 0.92 15.5 -420.4
24 1.5 39 1.6 4.2 24 25 6.1 na 0.0 25 6.2 1.01 164 -452.6
Number Of Forecasts Changed from A Maonth Ago
23 45 42 49 bt 4 2 34 20 15 48 26 14 i1 44
£ 4 4 3 11 7 5 10 11 28 4 23 26 22 3
16 2 6 ; 29 37 46 ] 7 5 0 4 13 12 5
Febghary Median 3.2 1.2 43 0.4 4.0 32 33 52 6.6 03 23 54 1.16 16.9 -472.9
February [Fffusion Index 4a3% 8% 15% 5% 68% B4% 92% 26% 33 %] 40% 4% 29% 49% 51 W] 13 %4

* Fl)rn7‘~inncr of annual Lawrence R, Klein Avward for Blue Chip Forecast Accuracy. **Denotes two-time winner. ***Denotes three-time winner.




MAUI ELECTRIC COMPANY, LIMITED

EXHIBIT A
3%

(2.91%)
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JOBCODE ______ JOBTIWME 1112013 7/1/2013 1/1/2014 7/1/2014 1/3/2015 Z/1/2015 11/2016 701/2016 142017 TV/2017 11/2018 7/1/2018

CLB

cLe

CLo6

T6
T54

T26
T47
T104
Ti29

c202

T27
T48

G208

cer

C35
C205

(S}
(S
(S)
{8

(S}
(8}

METER READER

15t 3 mas, 2083 ¥ | p3 = 2145 x 1.0291 =22.07
Next 3 mos. 21.84 22,50 23.16
Naxt 6 mos. 24.06 24.78 2550
Next § mos. 2526 26.02 26.78
Next 6 mos. 28.47 27.26 28.05
Thereaftar 27.81 28.64 20947
ACGCOUNTS CLEAK
1st 3 mos. 2242 23.09 23,76
heaxt 3 mos. 23.50 24.21 24.92
Naxt 3 mos. 24.65 25.29 26.13
Next & mos. 25,86 26.64 27.42
Next 6 mos, 2717 27.89 2881
Therealter 28.51 29.37 30.23
DISTRIBUTION DIVISION CLERK
st 3 mos. 23.50 2421 24.92
Mext 3 mos. 2485 2538 2613
Next 6 mos. 2588 26.64 27.42
Noxt 6 mos. 2717 27.89 28.81
Thareafter 28.51 29.37 3023
STORES ATTENDANT
WAREHOUSE ATTENDANT
151 12 mos. 23.44 24.14 24 .84
Next 12 mos. 26.38 2717 27.96
Next 12 mos. 28.64 29,50 30.36
Thereatter 306.80 31.72 32.54
OPERATOR HELPER (KAHULUT)
OPERATOR HELPER {MAALAEA)
OPERATOR HELPER {LANAN
OPERATOR HELPER {MOLOKAN
15t 12 mos. 23.44 24,44 24.84
MNaxt 12 mos, 28.64 29.50 30,36
Thereafter 30.80 .72 32.64
PLANT AIDE
tst 3 mos. 25.65 26.42 27.19
Next 3 mos. 26.93 27.74 28.55
Nexi 6 mos. 28.27 29.12 29.97
Next 6 mos, 29.7% 30.60 31.49
Tharpaftar 31.18 32.13 33.07
METER READER/COLLECTOR (MOLOXAI
15t 8 mos. 28.06 28.90 29.74
Next 8 mos. 28.61 30.50 31.33
Therealter 3118 32.13 33.07
SA OPERATOR HELPER (KAHULUI
SR OPERATOR HELPER (MAALAEA)
a1 32.13 33.07
ELECTRIC FACILITIES MANAGEMENT SYSTEM (EFMS) TECHNICIAN
1516 mos, 2554 26.21 27.08
Naxt 6 mos. 2718 27.64 28.75
Next & mas. 2871 28.57 30.43
Nexl € mos. 30.30 3121 3212
Theroatter 31.82 3z.88 33.84
JA CUSTOMER PLANNER
15t 5 mos. 28.71 29.57 3043
Naxt 6 mos. 30.30 3.2 32.12
Thereatter 31.92 32.88 3384
SA CUSTOMER CLERK
CUSTOMER FIELD REPRESENTATIVE
15t 3 mos. 2a60 ¥ [.03= 2534 26.08
Next 3 mos. 28.22 27.01 27.80
Naxt 3 mos, 27.89 28.73 29.57
Naoxt 6 mos. 23.50 30.39 3128
Next 6 mos. 31.16 32.09 33.02
Thereattar 32.81 33.79 34.77

22,75
23.87
26,28
27.60
2831
30.37

24.49
25.68
26.93
28.26
29.69
31.18

25.68
26.83
28.26
20.69
3tas

2560
2p.82
21.29
32.64

25.80
.29
33.64

28.02
20.43
30.89
32,46
34.08

30.65
32.35
34.08

a7
29.63
31.36
.10
34.88

a1.36
310
34.88

26.88
28.65
30.48
32.24
34.00
35.84

2337
24.53
2700
28.36
29.70
3120

25.16
26.38
2767
29.04
30.51
32.02

26.39
27.67
25.04
3051
32.02

26.30
20.81
32.1%
34.55

26.30
3215
34.56

28.79
30.24
31.74
33.35
35.02

31.49
33.24
25.02

35.02

26.68
30.44
32.22
34.01
35.84

3222
34
35.84

2762
29.44
3132
33,13
3498
36.52

23.89
2519
27.72
29,12
30.48
32.03

2583
2710
2841
29.82
a3
3288

27.10
28.41
28.82
1.33
32.88

2700
30.40
33.01
35.48

27.00
33m
35.48

20.56
31.05
32.59
34,24
3598

32.33
34.13
35.96

29.45
31.25
33.08
3482
36,80

33.08
34,82
36.80

28.36
30.23
32,16
34.02
35.89
37.80
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Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations
Summary
(% in 000's)
Rate Base Rate Base
CIS Deferred Costs 2015 CIS Deferred Costs
Recoverable Amortization Recoverable
at 12/31/114 (12 months} at 12/31/156
Line Description {Note 3)
1 CIS Deferred Cost (Note 1) $ 6,283 (606) $ 5,687
2 CIS Deferred O&M Reclass (Note 1) 493 (47} 445
3 Carrying charges (Note 2) 403 (38) 364
4 Write-Off {(Note 2) (4,761) 458 (4,302)
s=sum1-4 CIS deferred costs recoverable 2,428 (233) 2,195

{¥) See Exhibit B, Attachment 2, page 3 of the CIS Project Final Cost Report that filed on April 1, 2013, in Docket No. 04-0268.

(2) See Exhibit 2, p.1, of the Hawaiian Electric 2008 Test Year Rate Case Stipulated Setilement Agreement hetween the Hawaiian
Electric Companies and the Division of Consumer Advocacy regarding Certain Regulatory Matters, filed January 28, 2013 in
Docket No. 2008-0083.

(3} Amortized over 12 years, per Exhibit 1, page 2 of 3, footnote t of the Hawaiian Electric 2009 Test Year Rate Case Stipulated
Settlement Agreement between the Hawaiian Electric Companies and the Division of Consumer Advocacy regarding Cerlain
Regulatory Matters, filed January 28, 2013 in Docket No. 2008-0083. Refer to CIS Amortization schedule included.




Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations
CIS Amortization Schedule

CIS Final Cost -
Amort
(Rate Base
Impact)
Amort. Period 144 months
Reg Asset Balance
Bal. 5/2013 2,797,191
1 Jun-13 (19,424.94)
2 Jul-13 (19,424.54)
3 Aug-13 {19,424.54)
4 Sep-13 (19,424.94)
5 Oct-13 (19,424.94)
8 Nov-13 (19,424.94)
7 Dec-13 (19,424.94)
8 Jan-14 (19,424 .84)
9 Feb-14 (19,424 .94)
10 Mar-14 {19,424 .94)
11 Apr-14 (19,424.94)
12 May-14 (19,424 .94)
13 Jun-14 (19,424.94)
14 Jul-14 (19,424.94)
15 Aug-14 (19,424.94)
16 Sep-14 (19,424 .94)
17 Oct-14 (19,424.94)
18 Nov-14 (19,424.84)
19 Dec-14 {19,424.94)
20 Jan-15 (19,424.94) ]
21 Feb-15 (19,424.94)
22 Mar-15 (19,424.94)
23 Apr-15 (19,424.94)
24 May-15 (19,424.94)
25 Jun-15 £19,424.94)
28 Jul-15 (19,424.94)
27 Aug-15 (19,424.94)
28 Sep-15 {19,424.94)
29 Oct-15 (19,424.94)
30 Nov-15 (19,424.94)
3 Dec-15 (19.424.54) _ _J
32 Jan-16 (19,424.94)
33 Feb-16 (19,424.94)
34 Mar-16 {19,424 94)
35 Apr-16 {19,424.94)
36 May-16 (19,424.94)

MECO-WP-D1-001
PAGE2 OF 5

Rounded ($ in 000's)

2015 Amortization
(233,099)

2,777,766.06
2,758,341.13
2,738,816.19
2,719,491.25
2,700,066.31
2,680,641.38
2,661,216.44
2,641,791.50
2,622,366.56
2,602,941.63
2,5683,516.69
2,564,091.75
2,544,666.81
2,525,241.88
2,505,816.94
2,486,392.00
2,466,967.06
2,447,542.13
2,428117.19
2.408,692.25
2,389,267.31
2,369,842.38
2,350,417.44
2,330,992.50
2,311,567.56
2,292,142.63
2,272,717.69
2,253,292.75
2,233,867.81
2,214,442 88
2,185,017.94
2,175,593.00
2,156,168.06
2,136,743.13
2,117,318.19
2,097,893.25

[ 2,581
| 2428
[ PR |




Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations

CiS Amortization Schedule (continued)

Jun-16

Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16
Jan-17
Feb-17
Mar-17
Apr-17
May-17
Jun-17

Jul-17
Aug-17
Sep-17
Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18

Jul-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-18
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19
Jan-20
Feb-20
Mar-20
Apr-20

CI1S Final Cost -

MECO-WP-D1-00}
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Amort Rounded ($ in 000's)
(19,424.94) 2,078,468.31
(19,424,94) 2,059,043.38
(19,424.94) 2,039,618.44
(19,424.94) 2,020,193.50
(19,424.94) 2,000,768.56
(19,424.94) 1,981,343.63
(19,424.94) 1,961,918.69 i 1,902 |
(19,424.94) 1,942,493.75
(19,424.94) 1,923,068.81
(19,424 .94} 1,903,643.88
(19,424.94) 1,884,218.94
(19,424.84) 1,864,794.00
(19,424 94) 1,845,369.06
{19,424 .94) 1,825,844.13
(19,424.94) 1,806,519.19
{19,424.94) 1,787.094.25
{19,424.94) 1,767,669.31
(19,424.94) 1,748,244 .38
(19,424.94) 1,728,819.44 1 1./29]
(19,424.94) +,709,394.50
{19,424.54) 1,685,969.56
{19,424,94) 1,670,544.63
{19,424.94) 1,651,119.69
(19,424.94) 1,631,694.75
{19,424.94) 1,612,269.81
{19,424,94) 1,692,844 .88
(19,424.94) 1,573,419.94
(19,424,94) 1,553,995.00
(19,424.94) 1,534,570.06
(19,424.94) 1,515,145.13
(19,424.94) 1,.495720.19
(19,424.94) 1,476,295.25
(19,424.94) 1,456,870.31
{19,424 94) 1,437,445.38
(19,424,94) 1,418,020.44
(19,424.94) 1,398,595.50
{19.424.94) 1,379,170.56
{19,424 94) 1,359,745.63
{19,424.94) 1.340,320.69
(19,424.94) 1,320,895.75
{19,424.94) 1,301,470.81
(19,424.94) 1,282,045.88
(19,424.94) 1,262,620.94
(19,424 94) 1,243,196.00
(19,424.94) 1,223,771.06
(19,424.94) 1,204,346.13
(19,424.94) 1,184,921.19




Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations

CIS Amortization Schedule {(continued)

116
117
118
119
120
121
122
123
124
125
126
127
128
129
130

May-20
Jun-20
Jul-20
Aug-20
Sep-20
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21
Jun-21
Jul-21
Aug-21
Sep-21
Qct-21
Nov-21
Dec-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22
Jul-22
Aug-22
Sep-22
Qct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24
Mar-24

MECO-WP-D1-001
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CiS Final Cost -

Amort Rounded ($ in 000's})
(19,424.94) 1,165,496.25
(19,424 .94) 1,146,071.31
(19,424 84) 1,126,646.38
(19,424 94) 1,107,221.44
(19,424 .94) 1,087,796.50
{19,424 94) 1,068,371.56
(19,424 .94) 1,048,946.63
(19,424 .94) 1,029,521.69
(19,424 .94) 1,010,096.75
(19,424.94) 990,671.81
(19,424.,94) 971,246.88
(19,424.94) 951,821.94
(19,424.94) 932,397.00
{19,424.94) 912,972.06
(19,424.94) 893,547.13
(19,424,94} 874,12219
(19,424.94) 854,697.25
(19,424.94) 835,272.31
(19,424.94) 815,847.38
(19,424.84) 706,422.44
{19,424 94) 776,997.50
(19,424.94) 757,572.56
(19,424.94) 738,147.63
(19,424.94) 718,722.69
(19,424.94) 699,297.75
{19,424.94) 679,872.81
{19,424.94) 660,447 .88
(19,424.94) 641,022.94
(19,424.94) 621,598.00
{19,424.94) 602,173.06
(19,424 94) 582,748.13
(19,424.94) 563,323.19
(19,424.94) 543,898.25
(19,424.94) 524 473.31
{19.424.94) 505,048.38
{19,424,94) 485,623.44
{19,424.94) 466,198.50
(19,424.94) 446,773.56
{19,424.94) 427,348 83
(19,424.94) 407,923.69
(19,424.94) 388,498.75
(19,424.94) 369,073.81
(19,424.94) 349 648.88
(19,424.94) 330,223.94
{19,424 94) 310,799.00
{19,424 .94) 291,374.06
(19,424.94) 271,549.13




Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations

CIS Amortization Schedule (continued)

13
132
133
134
135
136
137
138
139
140
141
142
143
144

Apr-24
May-24
Jun-24

Jul-24
Aug-24
Sep-24
Oct-24
Nov-24
Dec-24
Jan-25
Feb-25
Mar-25
Apr-25
May-25

MECO-WP-D1-001
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CI1S Final Cost -

Amort Rounded ($ in 000's)
(16.,424.94) 252,524.19
(19,424 .94) 233,099.25
(19,424,94) 213,674.31
{19,424.94) 194,249.38
{19,424.94) 174,824.44
(19,424.94) 155,398.50
(19,424.94) 135,974.56
(19,424.94) 116,549.63
(19,424.94) 97,124.69
(19,424 94) 77.698.75
(19,424 94) 58,274.81
(19,424 94) 38,845.88
{19,424 .94) 19,424.94

(19,424 94)
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Maui Electric Company, Ltd.

CHP Investment

Estimated Book Depreciation

Docket No. 2009-0285 Depreciation Rates

Cost: Rate:
Total Production  Distribution Proguction  Distribution ~ Depreciation AD NBV

1 Sept 2009 3,500,000 3.010,000 480,000 3.18% 2.30% - - 3,500,000
2 Oct 2009 3,500,000 3.010,000 450,000 3.19% 2.30% - - 3,500,000
3 Nov 2009 3,500,000 3,010,000 450,000 3.19% 2.30% - - 3,500,000
4 Dec 2008 3,500,000 3,010,000 490,000 3.19% 2.30% - - 3,500,000
5 Jan 2010 3,500,000 3,010,000 480,000 3.19% 2.30% 8,541 8,841 3,491,059
6 Feb 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8,541 17.882 3,482,118
7 Mar 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 26,823 3473177
8 Apr 2010 3,500,000 3,010,000 460,000 3.18% 2.30% 8,941 35,784 3,464,236
9 May 2010 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 44,705 3,455,285
10 Jun 2010 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 53,646 3,448,354
1 Jul 2010 3,500,000 3,040,000 480,000 3.18% 2.30% 8 941 62,587 3,437,413
12 Aug 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8941 71,528 3,428 472
i3 Sep 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8941 80,469 3,419,531
14 QOct 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 89,410 3,410,590
15 Nov 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 90,351 3,401,649
18 Dec 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 107,262 3,392,708
17 Jan 2011 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 116,233 3,383,767
18 Feb 2011 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 125,174 3,374,826
19 Mar 2011 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 134,115 3,365,885
20 Apr 2011 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 143,056 3,356,944
2t May 201 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 151,997 3,348,003
22 Jun 2011 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 160,938 3,328,062
23 Jul 2011 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 168,878 3,320,121
24 Aug 2011 3,500,000 3,010,000 440,000 3.19% 2.30% 8.941 178,820 3,321,180
25 Sep 2011 3,500,000 3,010,000 460,000 3.19% 2.30% 8,941 187,761 3,312,239
28 Oct 2011 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 196,702 3,303,298
27 Nov 2011 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 205,643 3,204,357
28 Dec 2011 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 214,584 3,285,416
29 Jan 2012 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 223,525 3,276,475
a0 Feb 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 232,466 3,267,534
k1| Mar 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 241,407 3,258,503
32 Apr 2012 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 250,348 3,249,852
33 May 2012 3,500,000 3,010,000 480,000 3.19% 2.30% 3941 259,289 3,240,711
34 Jun 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 268,230 3,231,770
35 Jul 2012 3,500,000 3,010,000 480,000 3.18% 2.30% B.541 277,471 3,222,829
B8 Aug 2012 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 286,112 3,213,888
37 Sep 2012 3,600,000 3,010,000 480,000 3.18% 2.30% 8,941 295,053 3,204,047
38 Oct 2012 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 303,994 3,196,008
39 Nov 2012 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 312,935 3,187,065
40 Dec 2012 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 321,878 3,178,124
41 Jan 2013 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 330,817 3,180,183
42 Feb 20t3 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 338,758 3,160,242
43 Mar 2013 3,500,000 3,010,000 480 000 3.19% 2.30% 8,941 348,699 3,151,301
44 Apr 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 357,640 3,142,360
45 May 2013 3,500,600 3,010,000 490,000 3.19% 2.30% 8,941 366,581 3,133,419
45 Jun 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 375,522 3,124 478
47 Jul 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 384,463 3,115,537
48 Aug 2013 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 393,404 3,106,596
49 Sep 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 402,345 3,097,655
50 Oct 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 411,286 3,088,714
51 Nov 2013 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 420,227 3,079,773
52 Dec 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 429,168 3,070,832
53 Jan 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 438,109 3,081,891
54 Feb 2014 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 447,050 3,052,950
55 Mar 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 455,991 3,044,009
56 Apr 2014 3,500,000 3,010,000 490,000 3.18% 2.30% 8.941 484 932 3,035,068
57 May 2014 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 473,873 3,026,127
58 Jun 2014 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 482,814 3,017,186
59 Jul 2014 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 481,755 3,008,245
80 Aug 2014 3,500,000 3,010,000 490,000 3.18% T 2.30% 8,941 500,696 2,990,304
61 Sep 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 500,637 2,990,363
62 Oct 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 518,578 2,881,422
83 Nov 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 527,519 2,972,481

[ 64 Dec 2014 3,600,000 3,010,000 490,000 3.19% 2.30% 8,841 536.460 2,863 540

65 Jan 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 545 401 2,054,590
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Maui Electric Company, Ltd.

CHP Investment

Estimated Book Depreciation

Docket No. 2009-0288 Depreciation Rates

Cost: Rate:
Totai i Production  Distribution ~ Deprediation AD NBY

66 Feb 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 554,342 2,945,658
67 Mar 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 563,283 2,936,717
68 Apr 2015 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 572,224 2,927,776
69 May 2015 3,500,000 3,010,000 480,000 3.19% 2.30% 8.941 581,165 2,918,835
70 Jun 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 590,106 2,000,804
71 Jul 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 599,047 2,900,953
72 Aug 2015 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 607,988 2,892,012
73 Sep 2015 3,500,000 3,010,000 490,000 3.18% 2.30% 8,541 616,929 2,883,071
74 Oct 2015 3,500,000 3,010,000 490,000 3.18% 2.30% 8,641 825,870 2874130
75 Nov 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 634,811 2,865,189
78 Dec 2015 3,600,000 3,010,000 480,000 3.19% 2.30% 8,941 643,752 2,856,248
77 Jan 2016 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 652,693 2,847.307
78 Feb 218 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 661,634 2,838,366
78 Mar 2016 3,500,000 3,010,000 490,000 3.15% 2.30% 8,841 670,575 2,820,425
80 Apr 2016 3,500,000 3,010,000 490,000 319% 2.30% 8,941 679,516 2,820,484
81 May 2018 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 688,457 2,811,543
82 Jun 2016 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 667,398 2,802,602
B3 Jul 218 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 706,339 2,793,661
B4 Aug 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 715,280 2,784,720
85 Sep 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 724,221 2,775,779
a6 Oct 2016 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 733,162 2,766,838
B7 Nav 2016 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 742,103 2,757,897
88 Dec 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 751,044 2,748,956
89 Jan 2017 3,500,000 3,010,000 490,000 3.19% 2 .30% 8.941 750,985 2,740,015
80 Feb 2017 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 768,926 2,731,074
81 Mar 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 777,867 2,722,133
92 Apr 2017 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 786,808 2,713,192
a3 May 2017 3,500,000 3,010,000 450,000 3.19% 2.30% B.941 795,749 2,704,251
84 Jun 2017 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 804,680 2,685,310
95 Jul 2017 3,600,000 3,010,000 490,000 3.18% 2.30% 8,941 813,631 2,686,369
96 Aug 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 822,572 2,677,428
a7 Sep 2017 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 831,513 2,668,487
aB Oct 2017 3,500,000 3,010,000 480,000 3.19% 2.30% 8.941 840,454 2,650,546
89 Nov 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 849 385 2,650,605
100 Dec 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 858,336 2,641,664
101 Jan 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 867,277 2,632,723
102 Feb 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 876,218 2,623,782
103 Mar 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 885,159 2,614,841
104 Apr 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 894,100 2,605,900
105 May 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 903,041 2,586,059
106 Jun 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 911,982 2,588,018
107 Jul 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 520,923 2,579,077
108 Aug 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 920,864 2,570,136
109 Sep 2018 3,500,000 3,010,000 490,000 3.15% 2.30% B,941 938,805 2,561,195
10 Oct 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 047,746 2 552 254
111 Nov 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 956,687 2,543,313
112 Dec 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 065,628 2,534,372
113 Jan 2019 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 874,569 2,525,431
114 Feb 2019 3,500,000 3,010,000 490,000 3.19% 2,30% 8,941 983,510 2,516,490
115 Mar 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 992,451 2,507,548
116 Apr 2019 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,001,392 2,498,608
17 May 2019 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,010,333 2,489,667
118 Jun 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,018,274 2,480,726
118 Jul 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 1,028,215 2,471,785
120 Aug 2019 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,037,156 2,462,844
121 Sep 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,046,087 2,453,903
122 Oct 2019 3,500,000 3,010,000 480,000 3.19% 2.30% 8.941 1,055,038 2,444 562
123 Nov 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,063,879 2,436,021
124 Dec 2019 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,072,020 2,427,080
125 Jan 2020 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,081,861 2,418,139
126 Feb 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,090,802 2,409,198
127 Mar 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,089,743 2,400,257
128 Apr 2020 3.500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,108,684 2,381,316
128 May 2020 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,117,625 2,382,375
130 Jun 2020 3.500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,126,566 2,373,434
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131 Jul 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,135,507 2,364,493
132 Aug 2020 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,144,448 2,355,552
133 Sep 2020 3,500,000 3,010,000 490,000 3,19% 2.30% 8,941 1,153,388 2346611
134 Oct 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,162,330 2,337,670
135 Nowv 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,171,271 2,328,728
138 Dec 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,180,212 2,319,788
137 Jan 2021 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,189,153 2,310,847
138 Fab 2021 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,198,094 2,301,908
139 Mar 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,207,035 2,292,965
140 Apr 2021 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 1,215,976 2,284,024
141 May 2021 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,224,917 2,275,083
142 Jun 2021 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,233,858 2,288,142
143 Jul 2021 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,242,799 2,257,201
144 Aug 2021 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 1,251,740 2,248,260
145 Sep 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,260,681 2,238,319
146 Ot 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,269,622 2,230,378
147 Nov 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,278,563 2,221,437
148 Dec 2021 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,287,504 2,212,488
149 Jan 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8841 1,296,445 2,203,555
150 Feb 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,305,386 2,194,614
151 Mar 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,314,327 2,185,673
152 Apr 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,323,268 2,176,732
153 May 2022 3,500,000 3,010,000 490,000 3.10% 2.30% 8,941 1,332,208 2,167,791
154 Jun 2022 3,500,000 3,010,000 490,000 3.10% 2.30% 8941 1,341,150 2,158,850
155 Jut 2022 3,500,000 3,010,000 490,000 3.10% 2.30% 8,941 1,350,081 2,145,009
156 Aug 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,359,032 2,140,968
157 Sep 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,367,973 2,132,027
158 Oct 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,376,914 2,123,086
159 Nov 2022 3,500,000 3,010,800 480,000 3.19% 2.30% 8,941 1,385,855 2,114,145
1680 Dac 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 1,394,756 2,105 204
161 Jan 2023 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,403,737 2,058,283
162 Feb 2023 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 1,412,678 2,087,322
163 Mar 2023 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,421,618 2,078,381
184 Apr 2023 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 1,430,560 2,060,440
185 May 2023 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,439,501 2,060,499
166 Jun 2023 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,448,442 2,051,558
187 Jul 2023 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,457,383 2,042,817
188 Aug 2023 3,500,000 3,010,000 460,000 3.19% 2.30% 8.941 1,466,324 2,033,878
189 Sep 2023 3,500,000 3.010,000 450,000 3.19% 2.30% 8,941 1,475,265 2,024,735
170 Oct 2023 3,500,000 3.010,000 450,000 3.18% 2.30% 8,941 1,484,206 2,015,784
171 Nov 2023 3,500,000 3,010,000 450,000 3.18% 2.30% 8,841 1,483,147 2,006,853
172 Dec 2023 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 1,502,088 1,997,912
173 Jan 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 1,511,028 1,988,871
174 Feb 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,619,970 1,980,030
175 Mar 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 1,528,911 1,871,089
178 Apr 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,537,852 1,862,148
177 May 2024 3,500,000 3,010,000 440,000 3.19% 2.30% 8,941 1,546,783 1,863,207
178 Jun 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,555,734 1,044 266
179 Jul 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,564,675 1,935,325
180 Aug 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,573,616 1,928,364
181 Sep 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,582,667 1,817,443
182 Oct 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,591,488 1,908,502
183 Nov 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,600,439 1,898,561
184 Dec 2024 3,500,000 3,010,000 490,000 3.19% 2.30% B,941 1,609,380 1,880,620
185 Jan 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,618,321 1,881,679
186 Feb 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,627,262 1,872,738
187 Mar 2025 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,636,203 1,863,797
188 Apr 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,645,144 1,854 856
189 May 2025 3,500,000 3,010,000 480,000 3.19% 230% 8,041 1,654,085 1,845,915
180 Jun 2025 3,500,000 3,010,000 490,000 3.18% 2.30% 8 941 1,563,025 1,836,974
191 Jut 2025 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 1,671,967 1,628,033
182 Aug 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,680,008 1,819,082
183 Sep 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,680,840 1,810,151
104 Oct 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,698,780 1,801,210

185 Nov 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,707,731 1,792,268
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186 Dec 2025 3,500,000 3,010,000 490,000 3.18% 2.30% 8941 1,716,672 1,783,328
197 Jan 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,725613 1,774 387
188 Feb 2026 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,734,554 1,765,446
199 Mar 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8941 1,743,495 1,756,505
200 Apr 2026 3,500,000 3,010,000 490,000 3.18% 2.30% B 941 1,752,438 1,747,564
201 May 2026 3,500,000 3,010,000 490,000 3.19% 2.30% B,841 1,761,377 1,738,623
202 Jun 2026 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 1,770,318 1,729,682
203 Jul 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,779,258 1,720,741
204 Aug 2026 3,500,000 3,010,000 490,000 3,18% 2.30% 8,941 1,788,200 1,711,800
205 Sep 20268 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,797,141 1,702,858
206 Oct 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,806,082 1,603,018
207 Nov 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,815,023 1,684,977
208 Dec 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,823,984 1,676,036
209 Jan 2027 3,500,000 3,010,000 480,000 319% 2.30% 8,941 1,832,905 1,687,095
210 Feb 2027 3,500,000 3,010,000 490,000 319% 2.30% 8,941 1,841,846 1,658,154
211 Mar 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,850,787 1,649,213
212 Apr 2027 3,500,000 3.010,000 490,000 3.18% 2.30% 8941 1,859,728 1,640,272
213 May 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8041 1,868,689 1,631,331
214 Jun 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,877.610 1,622,390
215 Jul 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,888,554 1,613,449
216 Aug 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,895,452 1,604,508
217 Sep 2027 3,500,000 3,010,000 490,000 3.18% 2.30% 8,541 1,904 433 1,595,567
218 Oct 2027 3,500,000 3,010,000 490,000 3.15% 2.30% 8,841 1,913,374 1,586,626
219 Nov 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,922,315 1,577,685
220 Dac 2027 3,500,000 3,010,000 480,000 3.15% 2.30% 8,641 1,931,258 1,568,744
221 Jan 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,840,197 1,559,803
222 Feb 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,949,138 1,650,862
223 Mar 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,958,079 1,541,921
224 Apr 2028 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 1,967,020 1,532,980
225 May 2028 3,600,000 3,010,000 460,000 3.19% 2.30% 8,641 1,675,661 1,524,039
226 Jun 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,041 1,984,802 1,515,098
227 Jul 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,853,843 1,506,157
228 Aug 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,002,784 1,407,218
229 Sep 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,011,725 1,488,275
230 Oct 2028 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,020,668 1,479,334
23 Nov 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,029,807 1,470,383
232 Dec 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,038,548 1,461,452
233 Jan 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,047,489 1,452,511
234 Feb 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,056,430 1,443 570
235 Mar 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,065,371 1,434,629
238 Apr 2029 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 2,074,312 1,425,688
237 May 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,083,253 1,416,747
238 Jun 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 2,092,194 1,407,806
239 Jul 2029 3,500,000 3,010,000 490,000 3.18% 2.30% 8,041 2,101,135 1,398,885
240 Aug 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,110,078 1,389,924
241 Sep 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 2,119,017 1,380,983
242 Oct 20289 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,127,958 1,372,042
243 Nov 2029 3,500,000 3,010,000 490,000 3.189% 2.30% 8,841 2,136,889 1,363,101
244 Dec 2029 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 2,145,840 1,354,160
245 Jan 2030 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,154,781 1,345,219
246 Feb 2030 3,500,000 3.010.000 450,000 3.18% 2.30% 8941 2,163,722 1,336,278
247 Mar 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,172,683 1,327,337
248 Apr 2030 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,181,804 1,318,396
249 May 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,190,545 1,309,455
250 Jun 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,199,488 1,300,514
251 Jul 2030 3,500,000 3,010,000 480,000 3.19% 2.30% B,941 2,208,427 1,281,873
252 Aug 2030 3,500,000 3,010.000 490,000 3.18% 2.30% 8,941 2,217 368 1,282,632
253 Sep 2030 3,500,000 3,010,000 480,000 3.19% 2.30% 8,541 2,226,308 1,273,681
254 Cct 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 2,235,250 1,284,750
255 Nov 2030 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 2,244,191 1,255,809
256 Dec 2030 3.500.000 3.010,000 480,000 3.19% 2.30% 8,941 2,253,132 1,246,868
257 Jan 2031 3,500,000 3,010,000 490,000 3.10% 2.30% 8,041 2,262,073 1,237,927
258 Feb 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2.271,014 1,228,986
259 Mar 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,279,955 1,220,045

260 Apr 2031 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,288,896 1,211,104
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281 May 2031 3,500,000 3,010,000 490,000 3,19% 2,30% 8,941 2,297,837 1,202,163
262 Jun 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,306,778 1,193,222
263 Juk 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,315,719 1,184,281
264 Aug 2031 3,500,000 3,010,000 400,000 3.19% 2.30% 8,841 2,324,660 1,175,340
285 Sep 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,333.60 1,166,399
266 Oct 2031 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,342,542 1,167,458
267 Nov 203 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,351,483 1,148,517
288 Dec 20 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,360,424 1,139,576
269 Jan 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,369,365 1,130,635
270 Feb 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,378,308 1,121,694
271 Mar 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,387,247 1,112,753
272 Apr 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,306,168 1,103,812
273 May 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,405,129 1,094,871
274 Jun 2032 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 2,414,070 1,085,830
275 Jul 2032 3,500,000 2,010,000 490,000 3.19% 2.30% 8,941 2,423,011 1,076,988
278 Aug 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 2,431,852 1,068,048
277 Sep 2032 3,500,000 3,010,000 480,000 319% 2.30% 8,541 2,440,803 1,059,107
278 Oet 2032 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 2,448 834 1,050,166
279 Nov 2032 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 2,458,775 1,041,225
280 Dec 2032 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,487,718 1,032,284
281 Jan 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,476,657 1,023,343
282 Feb 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,485,598 1,014,402
283 Mar 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,494,539 1,005,461
284 Apr 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,503,480 996,520
285 May 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,612,421 987,579
288 Jun 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,621,362 978,638
287 Jul 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,530,303 069,697
288 Aug 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,530,244 960,758
280 Sep 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,548,185 951,815
290 Oct 2033 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,557,126 942 874
291 Nov 2033 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,566,087 933,833
292 Dec 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,575,008 924,992
293 Jan 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,583,949 916,051
294 Feb 2034 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,582,880 907,110
295 Mar 2034 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,801,831 898,169
296 Apr 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,810,772 889,228
297 May 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,619,713 880,287
298 Jun 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,828,654 871,346
299 Jul 2034 3,500,000 3,010,000 490,000 3.19% 2.30% B,941 2,637,585 862,405
300 Aug 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,646,536 853,484
301 Sep 2034 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 2,655 477 844,523
3oz Oct 2034 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 2,684 418 835,582
303 Nov 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,673,359 826,641
304 Dec 2034 3,500,000 3,010,000 490,000 3.10% 2.30% 8,941 2,682,300 817,700
305 Jan 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,681,241 808,759
306 Feb 2035 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,700,182 750,818
307 Mar 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,709,123 790,877
308 Apr 2035 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 2,718,084 781.936
309 May 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,727,005 772,995
310 Jun 2035 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 2,735,946 764,054
3 Jul 2035 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 2,744,887 755,113
312 Aug 2035 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 2,753,628 746,172
313 Sep 2035 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,762,769 737,231
314 Oct | 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,641 2,771,710 728,290
315 Nov 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,780,851 719,349
316 Dec 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,786,502 710,408
317 Jan 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,798,533 701,467
318 Feb 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,807,474 692,526
319 Mar 20368 3,500,000 3.010,000 450,000 3.19% 2.30% 8,841 2,816,415 683,585
320 Apr 2038 3,500,000 3,010,000 490,000 3.189% 2.30% 8,941 2,825,356 674,644
321 May 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,834,297 665,703
322 Jun 2038 3,500,000 3,010,000 490,000 3,19% 2.30% 8,941 2,843,238 656,762
323 Jul 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,852,179 647,821
324 Aug 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,681,120 638,880

325 Sep 2036 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,870,061 629,939
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326 Oct 2036 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,879,002 620,998
az7 Nov 2036 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 2,887,043 812,057
328 Dec 2036 3,500,000 3,010,000 490,000 319% 2.30% 8,941 2,886,884 603,118
328 Jan 2037 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,905,825 594,175
330 Feb 2037 3,500,000 3,010,000 490,000 3.19% 2.30% B.941 2,914,768 585,234
3N Mar 2037 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 2,923,707 576,293
332 Apr 2037 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 2932648 667,352
333 May 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,541,588 £58,411
334 Jun 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 89841 2,850,530 549,470
335 Jul 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,659,471 540,529
338 Aug 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,968,412 831,588
337 Sep 2037 3,500,000 3.010,000 490,000 3.18% 2.30% 8,941 2,877,353 522,847
338 Oct 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,986,284 513,706
339 Nov 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 8,944 2,895,235 504,785
340 Dec 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,004,178 405,824
341 Jan 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,013,117 486,883
342 Feb 2038 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 3,022,058 477,042
343 Mar 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,030,998 469,001
344 Apr 2038 3,500,000 3,010,000 450,000 3.19% 2.30% B,941 3,039,840 480,060
5 May 2038 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 3,048,881 451,118
48 Jun 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,541 3,057,822 442 178
347 Jul 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,086,783 433,237
348 Aug 2038 3,500,000 3,010,000 490,000 3.19% 2.30% B.941 3,075,704 424 296
349 Sep 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,084,645 415,355
350 Oct 2038 3,500,000 3.010,000 490,000 3.19% 2.30% 8,941 3,093,586 406,414
351 Nov 2038 3,500,000 3.010,000 490,000 3.19% 2.30% 8,941 3,102,527 397,473
52 Dec 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,111,468 asp, 532
353 Jan 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,120,408 379,581
354 Feb 2038 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 3,129,350 370,650
355 Mar 2038 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 3,138,281 361,709
358 Apr 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,147,232 352,768
357 May 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,156,173 343,827
358 Jun 2039 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 3,185,114 334,886
358 , Jul 2038 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 3,174,055 325,945
3680 Aug 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,182,986 317,004
361 Sep 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 3,191,937 308,083
3682 Oct 2038 3,500,000 3.010,000 490,000 3.19% 2.30% 8,841 3,200,878 280,122
383 Nov 2038 3,500,000 3,010,000 480,000 3.15% 2.30% 8,941 3,209,819 280,181
364 Dec 2038 3,600,000 3,010,000 490,000 3.19% 2.30% 8,941 3,218,780 281,240
365 Jan 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,227,701 272,209
356 Fely 2040 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 3,235,642 283,358
3687 Mar 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 5,841 3,245,583 254 417
368 Apr 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,254,524 245 476
359 May 2040 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,263,485 236,535
370 Jun 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,272,408 227,594
371 Jul 2040 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 3,281,347 218,853
arz Aug 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 3,280,288 209,712
373 Sep 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,298,229 200,771
374 Oct 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,308,170 191,830
375 Nov 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3317111 162,889
376 Dec 2040 3,500,600 3,010,000 490,000 3.19% 2.30% 8,941 3,326,052 173,948
377 Jan 2041 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 3,334,893 165,007
378 Feb 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,343,034 156,066
3rg Mar 2041 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 3,352,875 147,125
380 ApT 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,361,816 138,184
81 May 2041 3,500,000 3,010,000 480,000 3.19% 2.30% 2,187 3,364,003 135,857
382 Jun 2041 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,364,842 135,058
383 Ju! 2041 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,365,681 134,119
384 Aug 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,366,820 133,180
385 Sep 2041 3,500,000 3,010,000 490,000 3.18% 2.30% 9838 3,367,759 132,241
386 Oct 2041 3,500,000 3,010,000 490,000 3.1%% 2.30% 939 3,368,698 131,302
387 Nov 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,360,637 130,383
388 Dec 2041 3,500,000 3,010,000 490,000 3.18% 2.30% 9398 3,370,576 128,424
389 Jan 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,371,518 128,485

380 Feb 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,372,454 127,546
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I Mar 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 239 3,373,383 126,607
302 Apr 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,374,332 125,668
303 May 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,375,211 124,729
394 Jun 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,376,210 123,780
395 Jul 2042 3,500,000 3,010,000 490,000 3.10% 2.30% 838 3,377,149 122,851
396 Aug 2042 3,500,000 3.010.000 490,000 3.19% 2.30% 939 3,378,088 121,912
397 Sep 2042 3.500,000 3,010,000 490,000 3.19% 2.30% 838 3,379,027 120,873
398 Cct 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,379,966 120,034
399 Nov 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 838 3,380,805 119,095
400 Dec 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 838 3,381,844 118,156
401 Jan 2043 3,500,000 3,010,000 480,000 318% 2.30% 839 3,382,783 117,217
402 Feb 2043 3,500,000 3,010,000 480,000 3.19% 2.30% 839 3,383,722 116,278
403 Mar 2043 3,500,000 3,010,000 480,000 3.19% 2.30% 838 3,384,661 115,339
404 Apr 2043 3,500,000 3,010,000 490,000 3.18% 2.30% 839 3,385,600 114,400
405 May 2043 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,386,538 113,461
406 Jun 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,387,478 112,522
407 Jul 2043 3,500,000 3,010,000 490,000 3.18% 2.30% 838 3,388,417 111,583
408 Aug 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 838 3,388,356 110,644
409 Sep 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,390,295 108,705
410 Oct 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,391,234 108,766
411 Nov 2043 3,500,000 3,010,000 490,000 3,18% 2.30% 939 3,382,173 107,827
412 Dec 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,383,112 106,888
413 Jan 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,384,051 105,949
414 Feb 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,394,990 105,010
415 Mar 2044 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,385,929 104,071
416 Apr 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,396,868 103,132
417 May 2044 3,500,000 3,010,000 490,000 3,19% 2.30% . 938 3,397,807 102,183
418 Jun 2044 3,500,000 3,010,000 480,000 319% 2.30% 839 3,368,746 101,254
419 Jul 2044 3,500,000 3.010,000 490,000 3.19% 2.30% 939 3,399,685 100,315
420 Aug 2044 3,500,000 3.010,000 480,000 3.19% 2.30% 939 3,400,624 99,378
421 Sep 2044 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,401,563 98,437
422 Oct 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,402,502 97,408
423 Nov 2044 3,500,000 3,010,000 480,000 3.19% 2.30% 8939 3,403,441 96,559
424 Dec 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,404,380 95,620
425 Jan 2045 3,500,000 3.010,000 480,000 3.19% 2.30% 939 3,405,319 94,681
A28 Feb 2045 3,600,000 3,010,000 490,000 3.19% 2.30% 939 3,406,258 93,742
427 Mar 2045 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,407,197 92,803
428 Apr 2045 3,500,000 3,010,000 480,000 3.18% 2.30% 839 3,408,136 81,864
429 May 2045 3,500,000 3,010,000 480,000 319% 2.30% 939 3,400,075 80,825
430 Jun 2045 3,500,000 3,010,000 480,000 3.19% 2.30% 938 3,410,014 89,986
431 Jul 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 239 3,410,953 89,047
432 Aug 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,411,892 88,108
433 Sep 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 939 341281 87,168
434 Oct 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,413,770 86,230
435 Nov 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 838 3,414,709 85,291
438 Dec 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,415,648 B4,352
437 Jan 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,416,587 83,413
438 Feb 2048 3,500,000 3,040,000 490,000 3.19% 2.30% 839 3,417,526 82,474
438 Mar 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 838 3,418,465 81,535
440 Apr 2048 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,419,404 80,508
441 May 2046 3,600,000 3,010,000 490,000 3.18% 2.30% 238 3,420,343 79,857
442 Jun 2048 3,600,000 3,010,000 480,000 3.19% 2.30% 838 3,421,282 78,718
443 Jul 2048 3,500,000 3,010,000 490.00(_) 3.18% 2.30% 839 3422221 777789
444 Aug 2046 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,423,160 76,840
445 Sep 2046 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,424,099 75,901
448 Oct 2048 3,500,000 3,010,000 480,000 3.18% 2.30% 839 3,425,038 74,962
447 Nov 2048 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,425,977 74,023
448 Dec 2048 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,426,916 73,084
449 Jan 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,427,855 72,145
450 Feb 2047 3,500,000 3,010,000 480,000 3.18% 2.30% 938 3428794 71,208
451 Mar 2047 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,429,733 70,267
452 Apr 2047 3,500,000 3,010,000 490,000 3,19% 2.30% 938 3,430,672 69,328
453 May 2047 3,500,000 3,014,000 490,000 3.19% 2.30% 938 3,431,611 68,388
454 Jun 2047 3,500.000 3,010,000 490,000 3.19% 2.30% 938 3,432,550 67,450

455 Jul 2047 3,600,000 3,010,000 480,000 3.19% 2.30% 939 3,433,48¢ 66,511
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456 Aug 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,434,428 65,572
457 Sep 2047 3,500,000 3,010,000 490,000 319% 2.30% 938 3,435,367 64,633
458 Cct 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,436,306 63,694
459 Nov 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 934 3,437,245 62,755
460 Dec 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,438,184 61,816
461 Jan 2048 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,439,123 60,877
462 Feb 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,440,062 59,938
463 Mar 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,441,001 58,999
464 Apr 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,441,940 58,060
465 May 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,442 879 57121
466 Jun 2048 3,500,000 3,010,000 490 000 3.19% 2.30% 939 3,443,818 56,182
467 Jul 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,444,757 55,243
468 Aug 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,445 B96 54,304
469 Sep 2048 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,446,635 53,365
470 Oct 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,447,574 52,426
471 Nov 2048 3,500,000 3,010,000 490,000 318% 2.30% 939 3,448,513 51,487
472 Dec 2048 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,449 452 50,548
473 Jan 2049 3,500,000 3,010,600 480,000 3.19% 2.30% 933 3,450,391 49,609
474 Feb 2049 3,500,000 3,010,000 430,000 3.18% 2.30% 939 3,451,330 48,670
475 Mar 2049 3,500,000 3,010,000 430,000 3.19% 2.30% 938 3,452,269 47,731
478 Apr 2049 3,500,000 3,010,000 490,000 31.19% 2.30% 938 3,453,208 46,792
477 May 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 539 3.454 147 45,853
478 Jun 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,455,086 44,914
479 Jul 2049 3,500,000 3,010,000 430,000 3.15% 2.30% 939 3,456,025 43,975
480 Aug 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,456,964 43,036
481 Sep 2049 3,500,000 3,010,600 490,000 3.18% 2.30% 938 3,457,903 42,097
482 Oct 2049 3,500,000 3,010,000 490,000 3119% 2.30% 939 3,458,842 41,158
483 Nov 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,459,781 40,219
484 Dec 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,460,720 39,280
485 Jan 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,461,659 38,341
486 Feb 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,462,598 37,402
487 Mar 2050 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,463,637 36,463
488 Apr 2050 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,464,476 35,524
489 May 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,465,415 34,585
490 Jun 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,466,354 33,648
491 Jul 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,467,293 32,707
492 Aug 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,468,232 31,768
493 Sep 2050 3,500,000 3,010,000 430,000 3.18% 2.30% 938 3,469,171 30,829
494 Oct 2050 3,500,000 3,010,000 430,000 3.18% 2.30% 939 3.470,110 29,890
495 Nov 2050 3,500,000 3,010,000 430,000 3.19% 2.30% 939 3,471,049 28,951
496 Dec 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,471,988 28,012
497 Jan 2051 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,472,927 27,073
498 Feb 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,473,866 26,134
499 Mar 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,474,805 25,195
500 Apr 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,475,744 24,256
501 May 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 933 3,476,683 23,317
502 Jun 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,477,622 22,378
503 Jul 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,478,661 21,438
504 Aug 2051 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,479,500 20,500
505 Sep 2051 3,500,000 3.010,600 490,000 3.19% 2.30% 938 3,480,439 19,561
506 Oct 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 932 3,481,378 18,622
507 Nov 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,482,317 17,683
508 Dec 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,483,256 16,744
509 Jan 2052 3,500,000 3,010,000 490,000 3.19% 2.30% §3g 3,484,195 15,805
510 Feb 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,485,134 14,866
511 Mar 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,486,073 13,827
512 Apr 2052 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,487,012 12,988
513 May 2052 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,487,951 12,049
514 Jun 2052 3,500,000 3,010,000 490,000 318% 2.30% 939 3,488,890 11,110
515 Jul 2052 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,489,829 10,171
516 Aug 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,490,768 9,232
517 Sep 2052 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,491,707 8,293
518 Cct 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,492 646 7,354
519 Nov 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,493,585 6,415
520 Dec 2052 3,500,000 3,010,600 430,000 318% 2.30% 939 3,484,524 5476
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Maui Etectric Company, Ltd.

CHP Investment

Estimated Beok Depreciation

Docket No. 2009-0286 Depreciation Rates

Cost: Rate:
Total Production  Distribution Production  Distribution Depreciation AD NBY

521 Jan 2053 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,495,463 4,537
522 Feb 2053 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,496,402 3,598
523 Mar 2053 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,497,341 2,659
524 Apr 2053 3,500,000 3,010,600 480,000 3.19% 2.30% 939 3,458,280 1,720
525 May 2053 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,499,219 781
526 Jun 2053 3,500,000 3,010,000 480,000 3.19% 2.30% 781 3,500,000 -




MAUI ELECTRIC COMPANY, LTD.
DEFERRED INCOME TAXES

Naote 1
DR(CR) DR(CR) ORICR)
FEDERAL STATE TOTAL
DR{CR) DEF TAX DEF TAX DEF TAX
Line No. LIAB Dascription 1273172014 1213172014 12/31/2014
1 28310 Rate Case Costs (87,283) {12,305} (79.568)
2 28311 Rav Bond Dt (688,381) (137,720) (B06,081)
a 28312 Prepaid Expensas (2B9.157) {52,874) (342,031)
4 28313 Uncoll Acets 70.780 12,843 83,723
5 28314 Computer Softwars Costs 4433 (575) 3,858
B 28315 Cost of Removal {18,009,823) (2,8026,134) {18,935,757)
7 26318 Disc Wkrs Cmp 247 549 45,266 292,815
8 28318 Pension Cst - Book Expense 13,220,038 2417 3T 15,637,400
] 28318 Pension Cst - Tax Daducton (14,272,572) {2,809,841) {16,682,413)
10 28318 Pension st - Excass (non-qual) {1,688} (304) (4,8973)
11 28318 Pension Tracking {3,036 605) (555,282) (3,591,977)
12 28319 Cap ems Chg (15,080) {2,757} (17,837)
13 28323 Cap Int 1,974,783 484,253 2,439,036
14 28324 CIAG 12,280,577 3227795 15,508,372
15 28325 Cust Adv 738,348 135193 B74,538
16 28328 Int RS Adj 75,501 (4,243) 71,258
17 28327 Exec Incan Comp 143,247 42838 185,855
18 28327 Exec Incen Comp §481(a} adj. 81,843 11,308 73151
19 28328 Vacation Accrual (85,582) (20,248) {105,808)
20 28331 CWIP Debt Transition (46,156) {8,440) (54,566)
21 28332 CWIP Equity Transition {135,920y (24.854) {180,774)
22 28333 Plant Trans (AFUDC) (252,086) (46,006} (298,182)
23 28334 FAS 109 Flow Through (585) (107} (882)
24 28335 CWIP Equity Nat (4,185,029) {767,091} {4,962,120}
25 28338 CWIP Dabt (2,054 .481) {375,878} {2,430.157}
26 28237 CWIP Equity Gross-Up (2.672,071) {485,808} 3,180,874}
27 28338 Reg Liab Fed ITC 182,976 29,802 182,778
28 28339 OPEB - Book Expanse 7,286,103 1,332,313 8,618 422
29 28239 OPES - Tax Deduction (7,244,085) {1,324,832) {8,588,717)
30 28336 OFES - Exec. Life 534,594 g7.75% 632,349
3 28339 OPEB - Exec Life Tax Deducton {28 464) (5.205) (33,886
a2 28339 OPER Tracking 429,683 78570 508,253
33 28340 IRPIDSM Costs (297.388) {70,427) {367,815)
34 28342 Dafiat Def Tax 8604 1,573 10,177
35 28343 Gen Liab Reserve 1,280,180 235917 1,528,087
38 28344 G/(L) on ACRS Retinls {1,852 351) (342.183) (2,194,544)
r 28400 Cusiomer Infarmabon System (480,010) {85,341) {565,351)
38 28404 Emission Feas Actruad 150289 27,482 177,771
39 28405 Hawaii R&D Credn 748 137 8BS
40 28407 Oil Epili Clean-Up - - -
41 26408 Legal Faes Daferred for Tax 109,020 19,938 128,958
42 28408 Percaniage Repair Aflowance (525,190} (208, 145) (733,335)
43 28409 BPl Costs (5241} (8981) 8,202)
44 26410 QUIPS Amortization (111,018 {20,300) {131,318)
45 28412 Sun Power for Schools {3,078} (582) (3,638)
48 28413 Other 28,724 {3 28,721
47 28414 Deferred Comp-Restrictad Stock 8,118 1,689 10,787
4B 28415 FIN 48 Interest - - -
48 28418 FIN 48 Tax {2) 3 1
50 2B417 SFAS 158 - ADCI - -
51 28418 Manele Bay CHP Lesass 154,968 28,337 183,303
52 28418 HR Suite (288 24T) {48,686) (314,833)
53 28420 Solar Saver Program 72801 13,330 88,221
54 28421 ° Reg Liab Fea Energy Credis (29,886} (5,459) {35,325}
55 28477 State Energy Tax Credits 16,153 2,955 18.108
56 28478 Repairs Deduction {16,091,825) (3,243,131) {19,334,956)
57 28475 CHP Direci Leasa vs. Book Depr. 21,500 3,834 25431
58 28480 Reg Asset/Liability - SFAS 108 178,858 32,705 211,561
59 28481 Charitable Contnbution NGL 11274 - 11,274
80 28487 Budget System 188,703} {15,890} (104,583)
81 28483 ERP/EAM Replacemant Cosis 144921 21015 135,938
82 28484 VR Projact 146,532 28,227 144,758
53 28488 Powar Plant Projact Costs - - -
64 28487 Franchise Tax Liabity 318,689 58,275 378,964
&5 28487 Capital Loss Limited 4370 488 4,858
65 28488 2011 NOL Benefit not Utilized 8,905,098 - 8,609,088
&7 28488 2012 NOL Benafit not Ubhzed 2,586,445 - 2,588,445
13 28489 Reserva for Req. Liabiity Refund 42,337 8,145 50,482
ag 28480 RBA Revenue {2.233,401) (408.393) (2.841,784)
70 28481 R&D Tax Credit limited 28,465 28,468
71 ACCOUNT 283, sxcluding siate ITC (21,852,585) {5,433, 148) (27,085,734)
72 28309 State ITC 4,843 BB6 849,164 5.493.03C
73 TOTAL ACCOUNT 283000 (17,008,718} {4,583,885) {21,592,704)
74 28210000 Avtalaratad Dapiaciabon (48,898,118} (3.256.222) (52.146.338)
75 26210100 Accel Depr. - Excess - - -
78 28210200 Accel. Depr. - Dafiat 2 [4)] t
77 TOTAL ACCOUNT 282 (48,896,114} {3.250,223) (52,148,337)
78 TOTAL DEF INCOME TAX - UTILITY (85 904 B33) (7.834.208) (73,739,041)

MECO-WP-D4-001
PAGE | OF 2




MECO-WP-D4-001

PAGE 2 OF 2
Nota 1
DR{CR) DOR(CR) DR(CR)
FEDERAL STATE TOTAL
DR{CR) DEF TAX DEF TAX DEF TAX

Line No. LIAB Descrption 12/31/2014 12/31/2014 12/31/2014
79 RATE BASE CALCULATION |
BO Total 283 Deferrad Tax (17,008,718) {4,563,985) (21,592,704)
a1 Less:
62 26328 IntIRS Ady 75.501.00 (4,243.00} 71,258
83 28327 Exec Incen Comp 143,217 00 42.838.00 185,855
84 28327 Exec Incen Comp §481(a) adj, 6184300 11,308 00 73,15%
as 28328 Vacation Accrual (85,562.00) (20,248.00) {105,808)
a8 28313 Uncoll Accts Alow 70,780.00 12,843.00 83,723
a7 28316 Disc Whkrs Cmp 247 548.00 45,286 00 282 B15
A8 28343 Gen Liab Reserve 1,290,180 00 235917.00 1,526,097
ag 28318 Panan Cst (nonqual} {1.668 00) {304 00) {1,873}
80 28310 Rate Case Costs Excluded as of TY2010 - - -
gt 28338 OPEB Exsc Lite 506,130 60 B2,550.00 558,830
8z 28340 IRP/IDSM Costs (257,388 O0) (70,427.00) {367 815)
a3 28400 CIS Carrying Costs at Full Debt rate {41.805) (7,808) (49,213) MECO-WP-04-D02
4 28407 FuelQil Spill Liab Reserve - - -
85 28414 Daferred Comp-Restricted Stock 9,118.90 1,669.00 10,787
o8 2B415 FIN 48 Interest - B -
97 28418 FiIN 48 Tax (2.00) 300 1
98 28418 SFAS 158 - AQOCI - - -
09 28483 ERP EAM Project 114,821.00 21,015.00 135,936
100 28484 VR Project 118,532 00 28,227.00 144,759
1 28435 Unkilled Franchise Tax 318,669 00 58,275 00 376,964
102 28490 RBA Revenue {2,233.401.00) {408,393.00) (2,641,784)
103 28488 NOL Camylorward (Note 1) 11,497,543.00 . 11,497,543
104 11,792,378 38,590 11,830,968
05 Total 283 Deferrad Taxes for Rate Basy (28,801,085) (4,622,575} {32,423,670)
108 Total 282 Deferrad Taxas for Rate Base 48,606 114 3,250,223 52 148 337
107 Total Defered Tax for Rate Base 177,697,208} (7,872 794) (8% 570,007)

Fooinotes:

{1) Per the CA's 2013 Transmitial No. 13-01, page 12, tha CA proposed removal of the DTA cn the NOL carryforward. Maui Electric agread to

an adjustment to increase ADIT in consideration of the need for a quick resalution of ihe 2013 decoupling proceeding and the pracadential
nature of this ADIT item. Fer the curent decoupkng procasding, Maui Electric has excluded this item in amiving at Other Daferred Income
Taxes. Agan, the adjustment is a ganeml concession 1o the ADIT balance and Maui Elsctric does nol cencads to the CA's postbon.
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MAU! ELECTRIC COMPANY, LTD.
ADIT Relating to CIS Adjustments for Carrying Costs
2014

+ = addback
- = deduct

32.8947% 6.0150% Total
Add'l Debt Def Fed DefState Def Tax

2012 (1) 113,472 37.326 6,825 44 151
2013

CIS interest {5112 - 5113) (1) 32,234 10,603 1,939 12,542

CIS amort beg 6/13 (7,083} (2,330) (426) (2,756)
Total CIS 25,151 8,273 1,513 9,786
Balance as of 12/31/13 138,623 45,599 8,338 53,937
2014 Amortization (12,142) (3,994) (730) (4,724)
Balance as of 12/31/14 126,481 41,605 7,608 49213

MECO-WP-D4-001

The GL balance includes the AFUDC debt and the AFUDC additional debt.
The Rate base balance includes just the AFUDC debt.
The difference between GL and Rate base balance is the AFUDC additional debt.

: NOTES:
{1) Differential between regular AFUDC debt incurred or allowed for regulatory purposes and AFUDC
using full debt rate on allowed base (required for financial accounting, per PwC). Represents
incremental AFUDC at full debt rate.

2013 2012
AFUDC Debt - full debt 56,885 214,458
Less: AFUDC Debt 24,651 100,986
Base on which ADIT is calculated 32,234 113,472
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Maui Electric Company, Limited
Calculation of Composite Effective Income Tax Rates
Federat and State

Composite Federal and State Effective Income Tax Rate

Federal Effective Income Tax Rate 32.8947368%
State Effective Income Tax Rate 6.0150376%
38.9097744%

Calculation of Effective Rates

Assumptions: ST = State Income Tax Expense
FT = Federal Income Tax Expense
Pre-Tax Income = $1.00

State Statutory Income Tax Rate =6.4%
Federal Statutory income Tax Rate = 35%

Calcuiation of State Effective Income Tax Rate
State Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
ST = .064 x (1-ST)
ST =.064 - .084{ST)
1.064(ST) = .064

ST = .080150376 or 6.0150376% of Pre-Tax Income

Calculation of Federal Effective Income Tax Rate
Federal Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
FT=.35x(1-8T)
FT = .35 x (1-.060150376)
FT =.35-.0210526316

FT = .328947368 or 32.8947368% of Pre-Tax Income



Structural

Steam Production
Non-Steam Production
ROW

Transmission

Distribution

Distribution - Street Lights
Distribution - EV Fast Charger
Computer Data
Comp/OffiFurn/Tools
Vehicles

General

Communication

Land

TOTAL

MAUI ELECTRIC COMPANY, Ltd.
TAX REPAIRS ADJUSTMENT
2015

B
MECO-WP-F1-
001 pg.2
Repairs
Allocation

MECO-WP-
F1-002
5-Year

AVERAGE Plant Adds

MECO-WP-F1-001
PAGE10F 2

C=AxB b=A-C

Repairs
Deduction

Depreciable
Basis

1,277,849
494 842
6,074,946
71,103
3,073,001
25,734,076
223,014
9,789
504,836
150,063
1,229,958
1,884,164
1,739,447
(8,180)

21.76%

3,073,091
25,734,076
223,014

9,789 21.68%

from Sch D2

42,460,998

35,609,758

387,186
4,753,307

107,656
1,321,639
1,310,762
5,578,704

48,346
2,122

1,762,329
20,155,372
174,668
7,667

8!369,229 27,240,529

to Sch F1

NOTE> This schedule calcuiates the estimated amount of deductible tax repairs related to baseline plant additions for the

RAM year. The deductible tax repairs amounts are carried forward to Schedule F1 and serve to reduce the depreciable tax basis for

the baseline plant additions. The repairs percentages (column B) are calculated on MECO-WP-F1-001, page 2.
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MAUI ELECTRIC COMPANY, LTD.
REPAIRS DEDUCTION
2015
Note 2

Repairs %: Note 1 Distribution Transmission Generation
Book basis repairs

2010 3,395,008 1,074,383 1,500,000

2011 5,109,057 948,114 2,430,000

2012 5,320,976 1,284,956 1,500,000

2013 8,212,829 2,099,894 1,500,000

2014 6,547 634 1,137,714 1,625,006

Total book basis repairs 28,985,505 6,545,061 8,555,008

Book basis adds

2010 MECO WP-F1-002 20,785,394 1,536,304 5,011,827

2011 MECO WP-F1-002 15,784,899 2,085,102 7,869,318

2012 MECO WP-F1-002 28,582,294 5.615,857 8,236,081

2013 MECO WP-F1-002 33,883,264 3,523,926 10,736,684

2014 MECO WP-F1-002 33,671,758 2,673,753 7,469,383

Total book basis adds 133,707,609 15,344,942 39,323,303

Repairs % (Line &/ Line 12) 21.678276% 42.652888% 21.755564%

Note 1> Price Waterhouse Coopers (PWC) assisted MECO in its analysis of identifying deductibie
repairs for tax accounting purposes. The repairs percentage for each functional groug
represents the five year weighted average of repairs costs included in book additions

Note 2> in 2014, MECO is including an estimate of generation repairs based on an initial analysis
of prior year repairs prepared by PWC.




MECD-WP-F1-002

PAGE * QF 1
MAUI ELECTRIC COMPANY, Ltd.
BASELINE PLANT ADDITIONS BY TAX CLASSIFICATION
Programs: Less:
Major
Description Life 2014 2013 2012 2011 2010 Projocts Total Average % Average
Structural 39 - 168,307 185,830 173243 187,592 - 692,972 138,504 072%
Steamn Production 20 24,566 44,332 52,160 25738 85,209 - 232,006 48,401 0.24%
Other Production 18 438,231 125,953 84,925 119,553 63,683 - 842,345 168,488 087%
Rignt of Way 50 92,351 88,340 59,067 32,048 56,117 - 327,923 865,585 0.34%
Transmission 20 482017 744,297 1,000,184 844,560 1,152,483 - 4323 541 864,708 4.48%
Distribution 20 23,808,822 16,655,863 16,924 355 10,663,035 10,611,334 - 80,763,409 16,152,682 83 68%
Distribution - Street Lights 7 297,151 158,125 B4,551 54,011 70,254 - 664,052 132,819 0.65%
Compuiers 5 114774 157,187 - 99,442 167,248 - 538,651 107,730 0.56%
Office Furnitura & Eq 7 690,592 1,867 4126 1,734 1,343 - 699,462 139,882 073%
Transponation 1,109 813 1,143 903 812,971 839,518 1,233,406 - 5,139,611 1,027,920 5 33%
General 20 125820 74 966 226,832 806,977 374418 - 2209,013 441,803 2.2%
Communicalions 20 56,599 {18.541) 9,400 56,426 5,449 - 106,333 21,887 011%
Land (30,898) (30,858} (6,180) -G.03%
Total - Programs 27309838  21.942599 19,434,401 13,816286  14,008.336 - 96.511.460 18,302,229 100.00%
Projects: Less:
Major
Description Lifa 2014 2013 2012 2011 2010 Projects Total Average % Average
Structural 39 252,940 2,076,141 1,563,770 1,585,581 207,842 - 5,696.274 1,139,255 492%
Steam Production 20 451,191 219,839 140,627 264534 1,136,168 - 2,242,207 445,441 1.54%
Cther Production 15 6555396 10,346,560 7,948,379 7,429,492 3726919 (6,474,362} {1} 26,522,383 5,908,477 25.50%
Right of Way 50 5,696 2.494 15617 381 3395 - 27,583 5,518 0.02%
Transmission 20 2091736 2,779,629 4615673 1,150,542 383,821 20513 (2) 11,041,914 2,208,383 9 54%
Distribution 20 9,280,483 14,957,425 12,531,660 5,067,853 9,942,767 (3.873,219) (3) 47 906,969 9,581,384 41.37%
Distribution - Street Lights 7 185,304 62,907 41,728 - 161,039 - 450,978 80,196 0.39%
Oistribution - EV Fast Charger 7 48,944 - - - - 48,644 8,789 0.04%
Computers 5 446,767 564,400 205,134 533,837 134,594 - 1,985,532 397,108 1.72%
Office Fumiiure & Eq 7 - - - 50,852 - - 50,852 10,171 0.04%
Transportation - 643277 230,213 84,595 52,103 - 1,010,188 202,038 0.87%
General 20 1,742,078 90,748 375,841 4939 059 64,079 - 7,211,805 1,442 361 623%
Communication il 1,310,885 4,138,147 1,172,199 1,476 477 490,180 - 8,587,898 1,717,580 7.42%
Total - Projects 22,322.474 36,030,511 28,841,841 22 623,003 18,302.765 {10,327 ,068) 115,783,526 23,158,709 100 00%
Total 49632312 57‘97.2 110 483}3242 363_39,289 30,314.101 {1 D‘SZ?Q‘BB) 21 5304,985 42,460,996
Total
Summary Life 2014 2613 2612 211 2018 Average Allocation %
Structiural 39 252,840 2,242,448 1,720,800 1,768,824 385,434 Structural - 39 yrs 4,277,849 3.01%
Steam Production 20 475,757 264,171 192,787 320,273 1,221,225 Steam Production - 20 yr8 494,842 1.17%
Other Production 15 6,993,626 10,472,513 8,043,304 7,549 045 3,790,602 Other Production - 15 yrs 6,074,846 14.31%
Right of Way 50 98,048 90,834 74684 32429 55512 Right of Way - 50 yre 7,103 G.17%
Transmission 20 2573753 3523926 5,615 857 2,095.102 1,536,304 WP-F1-0H p. 2 Transmission - 20 yrs 3,073,091 7.24%
Distribution 20 33189304 33613288 20456015 15730888 20554101 Distribution - 20 yrs 25,734,076 60.61%
Distripution - Strest Lights 7 482 454 221,032 126,279 54 011 231,293 PAP-F1-0M p. 2 Street Lights « 7 yrs 223,14 D.53%
Dhstribution - £V Fast Charger 7 - 48,944 B - - EV Fast Charger - 7 yrs 6,785 0.02%
Computers 5 561,542 821,587 206,134 633,079 301,842 Computer Dala - Syrs 504,836 1.19%
Office Furnilure & Eq 7 690,592 1,887 4,126 52,586 1,143 Furniture, Fidures & Equip - 7 yrs 150,063 035%
Transpertation 1,109,813 1,767,180 1,043 184 924,113 1,285,509 Transportation 1,229,950 2.90%
General X0 1,867,898 765,714 602,673 5,746,036 438,497 General - 20 yrs 1,884,164 4.44%
Communication 20 1,367,483 4,119,606 1,181,599 1,532,903 485639 Communications - 20 yrs 1,739,447 4.10%
Land (30,898) - - - - Land (6,180) 001%
Total - Pragrams & Projects 45632312 57,973,110 48276242 36439283 30,311,10% Total (net of Major Projects) 42,450 958 100 00%
WR-E1-001p. 1
Notes:
Major Projects Plant Additions
{1} M14 Capita Overhaul 3,688,795 Schedule D2 (2011)
M16 Capital Overhaul 2,865,973 Scheduls D2 12013)
M16 Capital Overnaul adjustment {B0,406) Scheduie D2 (2014
Totel 6474362
{2) Maaiasa Dual Train Combined Cycle -2010 {20,513) Scheduts D2 (2010
Total {20,513}
{3) CHP Manale Bay Hotel - 2010 101,942 Schedule D2 (2010}
CHP Manale Bay Hotel - 2011 (564) Scheduls D2 {2011}
6th Increment Disinbution Rebuild - 2010 904,737 Schadule D2 (2010)
Bth lncremant Distribution Rebuld - 2011 28687104 Schedula D2 (2041}
Total 3,873,218

e —
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Maui Electric Company, Ltd.
Average Rate Base
(3 THOUSANDS)
Line Description 12/3114 12/31/13
1 Investments in Assets Serving Customers
2 Net Piant in Service 599,451.7 570,018.2
3 Materials & Supplies (Excl stores) 17.392.7 14,8571
4 Fuel Oil inventory 17,709.9 20,275.0
5 Property Held for Future Use 1,302.5 1,302.5
6 Lease receivable - CHP 5,049.9 6,387.8
7 Unamortized system development costs 3,568.9 3,726.7
8 Regulatory Assets 20,712.9 20,740.8
9 Total Investment in Assets 666,088.5 637,308.1
10
11 Funds from Non-Investors
12 Unamortized Contributions (88,217.7) (85,047.3)
13 Customer Advances (5.285.7) (5,244.5)
14 Customer Deposits (3,906.4) (3,994.9)
15 Deferred Income taxes (85,570.0) (70,300.0)
16 Unamortized ITC (14,172.0) (13,743.6)
17 Unearned interest - CHP (2,921.0} (3,255.4)
18 Regulatory Liabilities {29,789.0) (32,507.5)
19 Total Deductions (229,671.8) (214,093.2)
20
21 Working Cash 8,889.7 97535
22
23 Rate Base 445,106.5 432,968.4
24
25  Simple Average Rate Base 439,037.5 |
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MAUI ELECTRIC COMPANY, LTD.
AVERAGE RATE BASE AND RATE OF RETURN

{$ Thousands)
RATE BASE Reference
TOTAL UTILITY PLANT Note {2}, p. 8
Adjustments:
Construction Work in Progress Note (2}, p. 8
Ratirement Work in Progress Note (2}, p. 8

Asset Ratirement Obligation
Regulatory Liability for Cost of Remaoval
DEPRECIATED COST OF UTILITY PLANT IN SERVICE *

REGULATORY ASSETS - SFAS 108

REG ASSET- CONTRIB vs. NPPC

REGULATORY ASSET - PENSION NPPC vs. Rates
REGULATORY ASSET - OPER NPBC vs. Rates

MATERIALS & SUPPLIES INVENTORIES
FUEL STOCK
UNAMORTIZED DEFERRED HR SUITE-PHASE 1
UNAMORTIZED DEFERRED BUDGET SYSTEM PROJECT
UNAMORTIZED DEFERRED CIS COSTS
CHP LEASE RECEIVABLE, NET
WORKING CASH:
DEDUCTIONS;
Unamortized Contributions in Aid of Construction

Customer Advances for Construction
Deferred Income Taxes

Unamortized Investment Tax Cr - 1962 Revenue Act & STC

Customer Deposits

Regulatory Liability other

Regulatory Liability Tracker True-up

Regulatory Liability OPEB True-up
TOTAL DEDUCTIONS

MONTH ENDED RATE BASE

Notes:

(1} Includes Property Held for Future Use balance of $1,302,500 at December 31, 2014 and 2013,

Note {2), p. 10
MNote {2), p. 10
Note 1

Note (2), p. 8
GL #18676030
GL #18676040
GL #18877040

Note (2), p. B
Note (2), p. B
GL #1B6080
GL#186077
MECO-WP-D1-001
Note (3)
MECO-WP-H-007
Note {2}, p. 10
Note (2}, p. 10
Sch. D1

GL #255200
GL #23501000

GL #25400007/25400010

GL#25400004
GL #25400002

MECO-WP-H-001

(2} See Maui Electric Company, .td, Monthly Financial Report - Dacember 2014, page B, 9 or 10, filed February 28, 2015

(3) CHP Lease Receivable, net is computed as follows:
CHP Lease Receivable
Currant
Non-current
CHP Unearned Interest
Current
Non-current

17401800
18801800

24201800
25301800

PAGE2OF 2
Manth End
Dec-14 Dec-13
815,135 585,050
{(11,819) {11,030)
(2,562) (2,669)
{256) (256)
(27,951} {31,804)
572,547 539,161
8,188 8,372
3,100 3,100
9,232 9,332
184 (207)
17,393 14,857
17,710 20,275
859 986
282 313
2,428 2,661
3,029 3,132
8,890 9,754
88,218 85,047
5,286 5,245
85,570 70,300
14,172 13,744
3,906 3,905
82 82
1} 161
1,500 74
188,743 178,678
445,107 | | 432,968 |
434 438
5516 5,950
(323) (334)
(2,598) (2,921)
3,028 3132



Line

Mau{ Electric Company, Ltd.

MECO-WP-1-002
PAGE 1 OF 1

Raternaking Adjustments for Incentlve Componsation and Othor Non-Recoverable Expenses

Not of Tax Rounded
2014 3891% _ 0008

Dascription Account/Activity No.
ncentive Compenasation

LTIP and EICP expense

Discrationary and Other Expenses Not Recoverable

Executive Life expense
Executive Life in OPEB
HEIRS

EEI Oues (allowed portion)

HEI charges for incentive compensation

Servica awards

Total adjustment to operating income

Subtotal

MBM723MAUNENMAZZZZZ 900

HRO00120

Provided by HE!

HROOODG7, HROODD89, HRODO143
Invoiced amount allocated to MECO
Provided by HEI

ADODOD0Z249

85,353 519,484 519 =% Line 2a

(47,804}
65,251
42,846
22,083

215,642

1,635

299,433 182,924 183 mmp Line 2b

1,149,788 702,408
P TC—



Maui Electric Company, Ltd,

MECO-WP-H-003
PAGE 1 OF 1

Income Tax on items to be Replaced by Synchronized Interest

Rounded
Line  Description Source 2014 000s
1 Total Interest Charges Dec. 2014 PUC report $ 0,888,484
2
3 Less:
4 Interest on Customer Deposits  Account 43105000 {302,708)
5 AFUDC-Debt NARUC 420030 (91,047)
6
7 Add:
. 8 Amort of Inv Inc Differential NARUC 403030 10,662 11 e Line 2¢
g
10 Total 9,505,393
1 Tax rate 38.91%
12
13 3,698,548 (3.699) =% [ine 2d



Short-Term Debt
Long-Term Debt
Hybrid Securities
Preferred Stock
Common Equity

NARUC/
GL Code

Short-Term Debt:
430 430
Less: Interest on QUIDS

Int Exp-Commercial Paper 43100000
Int Exp-SCF Loans 43108000
int Inc-Assoc Cos. 419300

Long-Term Debt:

Amort of Debt Disc & Exp 428
Less: Hybrid Sec Amort of Iss Exp
Interest on Long-Term Debt 427
Amort Inv Inc Differential 403030

Hybrid Securities:

Interest on QUIDS 43006000
Amort Exp-QUID1 Iss Exp 428QUID1
Amort Exp-QUID2 Iss Exp  428QUID2
Amort Exp-QUID3 Iss Exp  428QUID3

Equity in Net Inc of Trust 421070

Preferred Stock:
Amort of Pfd Stk Iss Exp 42501000
Preferred Stock dividends 437

PAGE | OF 1
MAUI ELECTRIC COMPANY, LTD
Ratemaking Capitalization - Cost Rate
Dec-14
Simple Average Cost
Balance* Ratigs Rate
MECO-WP-H-005
13,683,333 3.02% 0.54%
172,493,513 38.08% 511%
9,444 841 2.08% 7.27%
4,763,734 1.05% 8.21%
252,633,817 55.77% 9.00%
453,019,237 100.00%
YTD Rounded Cost
Dec 2014 {000s}) Rate
723,657
(650,000)
D
0
0
73,557 74 0.54% Sch. H
490,787
(36,168)
8,340,938
10,662
8,806,220 8,806 5.11% Sch. H
650,000
13,548
12,252
10,368
0
686,168 686 7.27% Sch. H
10,060
381,252
391,312 391 8.21% Sch. H

MECO-WP-H-004

* Short-Term Debt based on a 12 month average.

Weighted
Cost of Debt

0.02%
1.94%
0.15%
0.09%
5.02%
7.22%




Maui Electric Company, Ltd.

D e ~lDbd WK

MECO-WP-H-005

Rate Making Capltalization PAGE 1 OF 2
December 31, 2014
(a) Q) (d)
{Description | | 12/31/2014 | | 1213172013 |
Long-Term Dabt PUC Monthly Fin't Raport $ 176,000,000 $ 176,000,000
Unamortized Costs:
Unamortized Debt Exp {1,045,801) (1,162,588)
Unamortized Bebt Discount - -
Reqg Asset-Debt Exp {2.181.626) (2,444 ,240)
Investment Incomea Differential (3.474) (3,631)
Reg Asset-Inv Inc Differential (80.452) (91,164)
NET LONG-TERM DEBT 172,688,648 172,298,377
Simple Average L.ong-term Debt |3 172,493,513 |MECC-WP-H.004
Hybrid Secuntias PUC Monthly Finl Report 3 10,000,000 $ 10,000,000
Unamortized Costs:
QUIDS 1 (165,963} {179,511)
QUIDS 2 (171,528} (183,780)
QUIDS 3 (199,584} (209,952)
NET Hybrid Securities 3 9,462,925 $ 9,426,757
Simple Average Hybrid Securities B 9,444 841 JMECO-WP-H.004
Preferred Stock PUC Monthly Fin'l Report $ 5,000,000 5 5,000,000
Unamortized Costs:
Preferred Stock Expense (90,388) (90,389)
Reg Asset-Preferred Stock Expense (140,847) {150,908)
NET Preferred Stock 4,768,764 4,758,703
Simple Average Preferred Stock 3 4,763,734 |MECC-WR-H-004
Common Equity PUC Monthly Fin'l Repart $ 256,602,332 3 248,548 287
Unamortized Costs:
Preferred Stock Expense 90,389 90,389
AQCI (186,292) (67.479)
NET Comman Equity $ 256,596,436 $ 248,671,197
Simple Average Common Equity LS 252,633,817 |MECO-WP-H-004




MECO-WP-H-005

PAGE20F 2
(a) (5] (€}

[Bescription ] ] | Reference ] | 12/31/12014 |

Short-Term Debt*
1
2 Balance at
3 113172014 PUC Manthty Fin't Report $ 16,500,000
4 212812014 18,800,000
5 3/31/2014 19,500,000
6 4/30/2014 13,300,000
7 5/31/2014 16,800,000
8 6/30/2014 20,200,000
8 7/31/2014 12,000,000
10 8/31/2014 12,800,000
11 9/30/12014 10,800,000
12 10/31/2014 10,300,000
13 1113012014 7.600,000
i4 12/31/2014 \J 5,600,000
15 Average 1B 13,683,333 |MECO-WP-H-004

*Shen-term debt is based on a 12 month average (i.e. average of balance at January 31, 2014 through December 31, 2014).




MECO-WP-H-006
PAGE 1 OF i

MAUI ELECTRIC COMPANY
Earning Sharing Credits Recorded (net of tax)

2014
2013 ESM 2014 ESM

Earnings Sharing Credits Recorded 503,584
True-up {iune 2014) 4,403
Revenue Taxes @ 8.885% (391) (44,743)

4,012 458,841
Income Taxes @38.9097744% (1,561) {178,534)
Reduction to operating income 2,451 280,307

282,758



MECO-WP-H-007

PAGE 10f1
MAUI ELECTRIC COMPANY, LTD.
WORKING CASH
2014
Net Collection
Line No. Description Reference 2014 Lag (Days) Amaount
(&) (b) {c} [ (ej={c)/365xc;
Note (1)
1 Fuei Qi
2 Maui GL #501 and 547 178,181,282 226 11,032,554
3 Lanai GL #5471 7,165,805 17.7 347,492
4 Molokai GL #547M 7.865,951 18.7 402,995
5
6 Purchased Power
7 Maui Gl #5535 and 55508M 60,466,913 -5.9 (977,410)
8 Lanai GL #555L 494,039 -11.2 {15,160)
9
10 Current Income Taxes
11 Income Tax PUCpg 2 13,983,524
12 Reversal of Tax Related to Int Synch Replacement Sch H-Line 2d 3,698,548
13 Tax Related 16 Int Synch Seh Hddine 13- 13a (3.607.232)
14 Total Sum of Line 4-8 14,074,840 -3.2 (123,396}
15
18 Revenue Taxes
17 Franchise
18 Maui GL #40801000 9,858,499
19 Lanai GL #40301L00 303,734
20 Molokai GL #40801MO0 334,774
21 PSC
22 Maui GL #40802000 23,887,028
2 Lanai GL #408021.00 735,457
24 Molokai GL #40802M00 B12.421
25 PUC Fee
28 Maui GL #40803000 2,010,793
27 Lanai Gl. #408031.00 62 486
28 Molokai GL #40B03MO0 69,025
29 Total Sum of Lina 27-32 37,854,218 -50.5  (5,237,364)
0
A Total Operations i Tnial Balance p. 21 44 290,285
32 Total Maintenance Trial Batance p. 21 17,218,335
33 Total Q&M 61,508,630
M Q&M Labor Labor in O&M report 23,843,545 23,843,545 239 1,661,262
35 O&M Non-Labor 37,665,085 37,665,085 184 1,888,733
36
37 Working Cash 8,888,746
Footnotes:

1 Docket No. 2011-0092, Exhibit 1A, p. 13, 26 & 39 of MECO Revised Results of Operations, Tariff Sheets and Refund Plan, filed on June 17, 2013




MECO-WP-J-001

(NEW 4-15-15)
MAUI ELECTRIC COMPANY, LIMITED PAGE 1 OF 1
DECOQUPLING CALCULAT|ION WORKBOOK
DETERMINATION OF ADJUSTED 2014 TARGET REVENUES
Line No. Description Reference Amaunt 3000
(a) 1) {c)
1 O&M RAM 5114114 Decoupling Filing, Sch. A $ 1,967
2 Rate Base RAM - Return on Investment MECO-WP-4-002, p.1 4919
3 Depreciation & Amortization RAM Expense MECO-WP-J-002, p.& 3,139
4 2014 Total Adjusted RAM Revenue Adjustment $ 10,025 Sch.)
5 Last Rate Order Target Annuat Revenues Schedule B1 3 122,340
6 Eamings Sharing Credit Schedule B1 $ (334)
7 $ 122,006
8 Revenue Tax Factor {(1/(1-8.885%)) 1.0975
9 Last Rate Order Target Annual Revenues plus Revenue Taxes Line 7x 8 s 133,902
10 2014 Adjusted Target Revenues subject to GDPP| Escalation Line 4 + 9 {Note 1} $ 143,927 Sch )
Note 1 See Decision and Order No. 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted that the basis

used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately account for adjustments for the recovery of
revenues far previously explicitly stipulated and approved exceptional matters or other matters specifically ordered by the commision,
which shall, in any event, be recovered fully without respect to any limitations resulting from application of the RAM Cap. Accordingly,
the 2014 RAM revenue requirement for CIS Deferred Cost is excluded from the 2014 Adjusted Target Revenues subject to GDDPI

escalation.



MECQ-WP-J-002
(NEW 4-15-15)
PAGE 1 OF 3

SCHEDULE D
(REVISED 5-14-14)
(REVISED 4-15-15)

PAGE 10F 1
POST TAX INCOME PRETAX
AMOUNTS PERCENT WEIGHTED TAX WEIGHTED
{IN OF COST EARNINGS FACTOR EARNINGS
Lina No. Description THOUSANDS) TQTAL RATE REQMTS Nota (1) REQMTS
(a) ib) {e) [G]} (e) U] ]
1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Decision & Crder No. 21288, Dockst No, 2011-0082, page 113, dated May 31, 2013)
AH. 1A, page 2):
2 Short-Term Dabt $ 5,003 1.23% 1.25% 002% 1.000000 0.02%
3 Long-Term Dabt 156,370 38 44% 5.06% 1.95% 1.00000D 1.85%
4 Hybrid Securities 9,373 2.30% 7.32% 0.17% 1,000000 0.17%
5 Prefamed Stock 4,744 117% 8 26% 0.10% 1636828121 0,16%
[ Common Equity 231,310 58.86% 900% 512% 1636928121 8.38%
7 Total Capitalization $ 406,800 10%.00% 7.34% 10.86%
[ RAM CHANGE N RATE BASE $000  {From MECO-WP-J-002, p.2) X S e LX)
9 *  PRETAX RATE OF RETURN (Line 7, Col g) 10 66%
10 PRETAX RETURN REQUIREMENT S Y
1" REVENUE TAX FACTOR (1/(1-8.885%}) 1.0875
12 RATE BASE RAM - RETURN ON INVESTMENT $000 PerTTENEEATY
13 Less: Exceplional and Other Matiers {From MECO-WP-J-002, p. 3} L SRR %1 )
14 RATE BASE RAM - RETURN ON INVESTMENT $000 PRI 618,41
MECO-WP-J-001
*  Amoaunts may not add due o rounding.
Footnote.
(1) Composite Faderal & State Incoma Tax Rate 38.91%
Income Tax Factor { 1/ 1-1ax rals) 1836928121



MAY|ELECTRIC COMPANY, LIMITED
DECOUPLING CALGULATION WORKBOOK
BASE - 2

MECO-WP-)-002
(NEW 4:1515)
PAGE 2OF 3

SCHEDULE D}
(REVISED 5-14-14)
(REVISED 4-15-15)

PAGE 1 0F 1
| MECO 2012 Test Year Rats Basa ] 1 MECOC 2014 RAM Rats Basa ]
Note (2} Adjusiad Actual Adjusted
Beg. Balancs Budgeisd Balance Recorded at RAM Projected  Recordod at
Line No Description 12/312011 12/31/2012 12/31/2013 Amounts 1213172014
{a) {b} (€) (d} (o) m
Note {1} See Deatail Below
1 Net Cost of Plant in Service $ 465,783 § 493298 % 540,929 § 15,758 [$7 574,308 Note (4)
2 Property Held for Future Use 1,303 1,303
3 Fuel inveniory 18,577 18,577
4 Materials & Supplias Inventories 13,387 13,387
5 Linamert Net SFAS 109 Reg Assel 8,405 8,642
] Pansion Assel 3,453 4,377
7 Unamort OPEB Reg Asset 344 281
8 Unamen Sys Dev Costs 1.240 1,487
9 Coninb in Excess of NPFPC 3 8,400
10 CIS Daferred Cost 2561 1233) 2428 Noio 14) 8 (5)
11 rnofused [ e ot poRen - ey
12 Total Addibons (] 515593 § 548,732 3 596,712 § 15,525 1§ _ _628,7583
13 Unamonized CIAC 3 (74.766) $ (83821) $ Notg 14}
14 Customer Advances (4,849) (4,599)
15 Cusiomer Deposits [4,346) (4,812)
16 Accumulated Def Income Taxes (42,143) 55,666) Note (4)
17 Unamortized State ITC {Gross) {12,150} (12,752)
18 Unearned Interest Incoma - -
18 Unamoruzad Gain on Saie - - . d
20 Total Deductons [ [138,054) $ (161,850) § (177,632} $ (4.582)L%,__ (185,798}
21 Working Cash (Note 3} 190,580 10,560 10,590 = Not Uptiated % 10,590
22 Rate Base al Proposed Rates s 3B120 § 8872 § 420670 TRTIITS:
23 Average Rate Base ] 383,401 § 437356
24 Changs in Rate Base L2 43950 | MECO-WP-J-00Z, 9.1
25 Cotumn (¢) Proiecied Changes 1o Rete Base: Refarance Amgunt
26 Plani - Bassine Capiial Projeci Adddicns Schedule D2 39,082
27 Major CIP Project Additions Schedule D3 -
28 Actumutated Depreciaton/Amortization Change Scheduls E {23,324}
28 Neat Plant Sum Lines 26-28 15,758
30 Accum. Defamed Income Taxes - Basefine and Major Caprial Projects Schedule F {522}
31 Projecied CIAC Additions - Baseline Schedule G1 (5877)
a2z Projected CIAC Additions - Major CIP Schedule 02 -
33 Less: Amortizaton of CIAC Schedws G 1817
M Toial Change in CIAC in Raie Baze Sum: Lines 31-33 |4°5“z
* Amounts may not add due to rounding
Notes:
{1) Amounts are racorded, axcept for the followlng adjustmants: Senndugie 04
Plant in Sarvice Acc. Depr. CIAC Net ADIT
{A} Unadj Balance - r $ 1,008,096 $ {433,078} § 85047) § (61,854)
{A) Add: Asset Retirement Oblgation s {256}
{A) Reg Liab-Cost of Remaval (net salvage) $ (31,904)
Lanai CHP* MECO-WP1-002, p 1 3 500 (420) - -
Total Adjustment $ 3500 § {429) $ - $ -
CIS Adjusimant fch 4. e 6 H 54
ADIT Relating 1o NOL. Camyforward Sch G e 7 H {8,360}
ADIT on IVR Sch DA Ene s s 87)
ADIT on ERP fich 4, bne & H (31)
ADIT on Franchise Tax Liability Seh [, kvt 1D $ (442)
Adjusied Balance S 1011595 3 (470667) §  (85047) § (70,831

“ Lanai CHP: As discussed in the Slipulated Settement Letter in Dockel No. 2608-0183, filed on 08/21/2010, MECO accapted the Consumer
Advocaie's recommandation 1hai the ratsmaxing treatment for the Lanai CHP Agreament follow traditiona) ylility ptant assat accountng rathar than
dvect financing isase treatmeni as required for public financial reperiing. MECC agraed to parmanantly adjust the criginal coat of the CHP sysiam

1o $3.5 million,

{A} Source: Maui Electnc Company, Limited Monthly Financial Repaort - Decamber 2013, fited Fabruary 21, 2014,

@
3
]
[&]

Column (&) & (¢} from Docket No. 2011-0092, DO No. 31288, Exhibit B, flad May 31, 2013,

Decision & Order No 31288, p.94 ($10,590k = $10,672k lags 382k)

Sen Adiusted Recorded at 1273114 fof the respecive iine items por Schadute D1 of Transauttal No  15.035 {Decoupkng) fied on March 31,2015

The revenus requrement impact of the IS Defemrad Cost balances are separatsly calcutated on WP-J-00Z, page 3, therefora. there
are no adjusimenns of this bulance reflecied on 1his workpapar,




MECO-WP-J-002

(NEW 4-15-15)
MAUI ELECTRIC COMPANY, LIMITED PAGE 3 OF 3
DECOUPLING CALCULATION WORKBOOK
EXCEPTIONAL & OTHER MATTERS - RETURN ON {NVESTMENT
$ in thousands
| MECO 2014 RAM Rate Base (Note 1} |
Adjusted Adugted
Recorded at  RAM Projected  Recorded at
Line No. Description Reference 12/31/2013 Amounts 12/31/2014
@) ) ) }
1 CIS Def Cost MECO-WP-J-002, p.2 $ 2661 $ (233) § 2,428
MECO-WP-D4-0(1
2 CIS ADIT - 28400 ADIT/SCHEDULE K1 (420} - {844)
3 Total Line 1 +2 3 2241 § (233) § 1,584
4 2014 Average Balance ] 1.912.5
5 Change in Rate Base $ 1,912.5
5] Pretax Rate of Return Schedule D 10.66%
7 Pretax Return Requirement Line 5x6 $ 203.9
8 Revenue Requirement $000 Line 7 x 11 $ 223.8
9 CIS Amortization MECO-WP-D1-001 $ 2331
10 Revenue Requirement $000 Line 9 x 11 $ 255.8
11 Revenue Tax Factor (1/(1-8.885%)) Schegule D 1.0975
12 Total Retumn on/of Investment $000 Line 8 + 10 $ 479.6
Note 1 See Dedision and Order No. 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted that the

basis used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately account for adjustments for the
recovery of revenues for previously explicitly stipulated and approved exceptional matters or other matters specifically ordered by
the commision, which shall, in any event, be recovered fully without respect to any limitations resulting from application of the
RAM Cap. Accordingly, adjustments for CT-1 costs {for HECO} and CIS costs (for all of the HECO Companies) as provided in a
stipulated agreemenet approved by the commission as amended in Order No. 31126 in Docket No. 2008-0083 are being treated
as Exceptional & Other Matters not subject to the RAM Cap.




MECO-WP-1.002
(NEW 4-15-15)

PAGE 4 OF 7
SCHEDULEE
CTRIC COMPANY, LIMITED {REVISED 4-15-15)
PAGE 1 0F 4
Recorded Adjusted PUC Approved
Capreciabls/amon. Depreciatle/Amort. Accrual Rals
Lins No. NARUC Accouni Bal Adjusimants Palance Dki. 2008-0288  _ Annual Accrual
(a) b} {c) (d) (9} [d]
Footnote {1) Fouotnole (2)
¥ Plant Accounts
2 310 00 . . 0.0000 .
3 311.00 65,847,880 6,847,880 0.0288 197,004
4 312.00 51,254,841 51,254,841 00375 4,922,057
s 314.00 48,276,735 48,278,735 0.0589 2,843,500
8 315 00 8,948,513 8,948 513 0.0418 374,943
1 MAL STEAM PRODUCTION 115.327.968 - 115,327.969 0 0463 5330404
B
] 340.00 - - [ -
10 341.00 34,861,215 34,661,215 oo117 405,538
" 342.00 4,200,155 4,200,155 0.0087 40,741
12 343.00 42 457,757 42,457,757 0.0080 339,662
13 344,00 107,913,209 107,913,209 00164 1,789,777
14 345.00 28,718,681 28,718,681 0 0157 450 8B
15 MAU] GTHER PRODUCTION 217,854.017 - 217,851,017 0.0138 3,008 589
18 - .
17 MAUI TOTAL PRODUCTION 333,278 986 - 333,278,068 0.0250 8,345 003
18
19 350.20 - - 0.0000 .
20 350 00 2,448,578 2,446,576 0,0158 38,858
21 352,00 7.256,638 7.256,636 0.0202 148,584
22 353.00 50,576,428 50,576 426 0.0158 799,108
23 355.00 31,586,828 31,588 828 0.0167 527,500
24 356 00 27,011,478 27,011,478 0.0175 472,701
25 357.00 714,085 714,085 00159 11,354
28 358.00 1,163,803 1,193,803 0.0188 23,837
27 MAUI TRANSMISSION 120,785,831 . 120,785,831 0.0167 2,018,540
28
28 380.20 . - 0 0000 .
n 350,00 1,376,243 1,376.243 0.0203 27,938
3] 381.00 1,463,312 1,463,312 00120 17,580
32 362.00 45 458,254 45,458,754 00134 622,541
x| 383.00 . 2,140,265 2,140,265 00182 41,083
34 354.00 34,871,043 34,871,043 a0 507,808
35 355.00 58,109,739 58,109,738 0.0185 958,811
38 368.00 59,609,422 59,608,422 0.0203 1,210,0M1
37 367.00 70,805,457 70,808,457 o0 o7 828 459
38 388,00 60,163,014 60,183,914 0.0222 1,335,630
38 388.10 24,325,574 24,325,574 0.0378 919,607
40 369.20 55 096,587 55,006,587 0.0232 1,278 241
41 37000 5,798,862 2,270,485 12,069,357 0.0192 231,732
42 73 00 42 038,525 12.038.525 0.0187 225,120
43 MAU DISTRIBUTION 436,260,197 2,270,495 438 530,682 0.0180 8,289,518
44
45 380.20 - - 0.0000 .
48 380.00 11,299 582 11.269,582 0.0108 119,778
47 MAU| GENERA, 11,296,562 B 11,298,582 0.0106 119,776
48
49 192.10 8,247,827 6,247,827 40536 334,884
50 392.20 4,268,530 4,269,530 0.0305 130,221
51 ] El®] 10,517,357 - 10,517,357 0 0442 485104
52 [
53 TOTAL MALA DIVISION 512,141,853 2,270,485 814,412 448 00211 16,230 841
— — NE———

o
=




MECQ-WP.J-002
{REVISED 4-15-15)
PAGESOF7
SCHEDULEE
(REVISED 4-15.15)
PAGE 20F 4
Recorded Adjusted PUC Approved
Depreciable/Aman, Depreciabla/Amort, Accrual Rale
Line No. NARUC Aceount |:] Adjustments Bal Dki. 2009-0288  Annuai Actrual
{8} ®) ic) ) (=) [
Footnote (1) Footnois (2)
5% lnANA
58 A0.0L - - 0.0000 -
57 341.0L 4,080,334 4,080,334 0.0454 185,247
58 342.0L 1,814,270 1,814,270 00304 58,154
59 343.0L 1,619,547 1,619,547 0,0380 68,304
80 344.0L 5,247,506 6,247 508 0.0234 162,092
a1 34500 3,245,625 3,245 625 0.0253 82,114
62 LANAI OTHER PRODUCTION 19,107,282 - 19,107 282 0.0302 576 851
a3
64 380.1L 152,200 152,209 00203 3,080
85 382.0L 2,185,815 2,185,915 0.01685 35,0688
] 364 OL 2,069 901 2,069,001 0.0185 38,277
&7 385.0L 2,870,643 2,870,643 00185 47,368
88 366.0L 1,280,128 1,280,128 D.o211 27,011
89 357.0L 2,323,200 2,323,200 0.0122 28,343
70 368 0L 804,319 84,319 00208 16,730
2l 369.1L 1.040.7TH 1,040,771 0.0380 39,549
72 359.2L 1,088,921 1,088,921 0.0256 27,364
72 37001 490,506 490,508 0.0485 9,585 ‘
74 373.0L 285,072 265.072 0.0186 4,400
75 LANA| DISTRIBUTION 14,550 B84 - 14 550 884 0.0181 277,762
78
w 3ge.2L - - 00000 -
78 390.0L 801,898 01,698 0.0938 11,063
79 LANA| GENERAL BO1,898 - 801,698 00138 11,083
&0
3] 3gz.1L 058,998 958,996 0 008B B.247
82 392.2L 347,822 347,822 0.0875 30434
83 LANA] TRANSPORTATION 1,308,618 . 1,308,818 0.0296 38,632
4
&5 Lanai CHP - Production - 3,010,000 3,010,000 0,038 98,019
86 Lanai CHP - Distribution - 490,000 490.000 0.0230 11,270
87 LANA| RATEMAKING ADJUSTMENT - 3,500,000 3,600,000 D.0307 107,289
&8
80 TOTAL LANAI DIASION 35,760,482 3,500,000 30,265 482 00258 1,011,647
90
Lal MOLOKA]
a2 3n2.0M - - 11.0000 -
93 INIANGIBLE PLANT : - - 0.6000 :
94
a5 340.0M - - 00000 -
96 341.0M 2,650,558 2,850,558 0.0447 118,480
a7 342.0M 1,927,423 1,827.423 0.0452 87,120
L] 343.0M 2,009,008 2,009,008 0.0258 51,43
g 344.0M 11,228,080 11,228,088 00354 307,474
100 345.0M 4,623 549 4,823 540 0.0288 122,988
101 OLOKAf OTHER PRODUCTIO 22,438,628 - 22438628 0.0348 777.491
162
103 350.1M - - 00000 -
104 353.0M 605,475 605 475 0.0232 14,047
105 354 0OM 38,669 38,669 0.0233 201
108 3155.0M 117,085 117,085 0.0077 901
107 156.0M 280.344 260 344 £.0087 2,525
108 MRLOKAI TRANSMISSION 1,021,553 - 1,021,553 0.0180 18,375
108
18 360.1M 29,1368 20,136 0.0202 585
111 \/11M 59,258 50,259 0.0088 N
112 362.0M 1.285,089 1,285,089 0.0163 20,947
113 364.0M 3,936,416 3.036,418 00224 28,176
114 365.0M 3,078,822 3,078 822 Q0177 54,495
115 366 0M 136,084 136,064 0.0227 3,089
118 IS7.0M 378G 878 3,788 878 00174 5892
17 368.0M 1,655,493 1,655,493 0.0225 37.248
18 360.9M 1.521,282 1,521,282 00408 61.764
t19 369.2M 1,083,204 1,083,204 0.028+ 28272
120 370.0M 512,572 512,672 o121 6,202
121 373.0M 330,608 330,508 0.0152 5.025
122 MOLOKA) DISTRIBUTION 17,414 824 - 17 414 324 Dozi4 372.089
123
124 360.2M 58,383 56,383 0.0003 17
125 380.0M G584 144 694 144 00085 5,900
128 MOLOKAI TQTAL GENERAL 750,526 - 750,526 0.0079 5917
127
128 382.1M 736,282 738,282 0.0000 -
129 I82.2M 348,161 39,161 £.0000 -
130 MOLOKA) TRANSPORTATION 1,087 444 - 1,087 444 40400 -
i3
132 IOTAL MOLOKA| DIVISION 42,712,875 - 42 712.975 0 0275 1,173,872
vt
133
134 -
135 UTILITY TOTAL DEPRECIATION 990 621,410 5,770,495 996 381,905 00218 21,424 480
136
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Recorded Adjusted PUC Approved
Owpreciablte/Amort. Dapraciable/Amort. Accrual Rala
Line Nao. NARUC Account Balance Adjustroants Balancs Dit, 20080288 _ Annual Accrual
{8) [} {c) [C]] (e} i1}
137 Amortization Amounts
138
139 MAU
140 316.00 3,204 022 3,204,022 00500 3§ 180,201
141 346 00 14,996 540 14,905,500 0.0500 749 825
142 MAUI PRODUCTION 18,200 523 - 18,200,523 0.0500 910,028
143
144 e 2,357,088 2,357,088 0.2000 471418
145 39120 448,412 448,412 4.1000 44 541
148 e 1,271,728 1,271,728 0.0887 B4 824
147 393.00 588,540 588,540 0.0400 22,742
149 394.00 5,288,873 6,288,673 0.0400 251,547
143 395.00 470,747 470,747 0.0687 H.309
150 396.00 140,554 140,554 0.0556 1816
151 397.00 21,242,642 21,242642 0.0667 1,418,804
152 398.00 1,155 200 1,155,200 0.0867 77,052
153 MAU| G 33,943,584 - 33,943,584 0.0710 2,408 521
154
155  TOTAL MAUI DIVISION SZ1ad 107 - 52,144,107 G 0638 3316,547
156
167 LANAY
158 345.0L 1,102.7301 1.182,731 0.0500 59.637
159 LANAIOTHER PRODUCTION 7 192,731 - 1,192,731 6.0500 £0.637
180
181 391.1L 25,521 25,521 0.2000 5,104
182 381.2L 223 2,331 0.1000 233
183 391.3L 2,958 2,959 0 D867 197
184 0L 36,520 36,520 0 0400 1,481
185 gr.oL 821,693 821693 00687 54,807
186 398.0L 34 054 34054 0 0667 2271
167 LANAI GENERAL 923 087 - 573,087 0.0684 B4 074
168
169 10T, SION 5115,818 - 2,115,818 0.0585 $23,711
170
171
T2 MOLOKA
113 E.0M 1,940,088 1,940,988 0.0500 97,049
174 MOLOKAI OTHER PRODUCTION 1,940.088 - 1,840,958 0.0500 97 040
175
178 381.M 10,308 10,308 Q2000 2082
177 381.2M - - 0.1000 -
178 391.3M 10,387 10,387 0.0687 593
179 354.0M 104,17 104,317 0.0400 4,113
180 387 OM 1,030,344 1,030,344 0 0867 a8 724
181 398.0M 32,143 32,143 0.0887 2,144
182  MOLOKA| GENERAL 1,187,498 - 1157 488 0.0655 77,795
183
184 TO OKAI DVISION 3,128,486 - 3,126,486 0.0559 174 Bad4
185
186 NetUnmecovered Amortization - Feotnets (3] [404,262)
187
188 UT|LITY TOTAL AMORTIZATION 57,308 411 - 57 388,411 0.0560 3,212 84D
189
190 TOTAL RAM DEPRECIATION / AMORTIZATION $ 24,837,300
191 LESS; vahicle Deprecaton {(A/C 392 above} H (503,786)
192 LE5SS: Depreciation & Amortzation in Current Revenues Footnote (4} _§ (20,933,000}
183
194 RAM Adjustment for Deprecialion & Amarization 1 1 3,200,514
195 RAM Adjustment for CIAC Amorization Sth. G § (340,533)
196 RAM Adjustment for CIS Amortization MECO-WP.01.001, page 2 _§ 231,080
197 Tolal RAM Adj for Depraciaten & Ar § 2,003,078
195 Times: Factor for Ravanue Taxes 1.0875
198
200 RAM DEPRECIATION & AMORTIZATION $ 3,394,658
201
202 RAM Adjustment for CIS Daf Cost Amartization (from Line 198) {37 {233 008y
203 Depreciation and Amortization for Exceptional and Cther Matters $ 1233,099)
204 Times: Factor for Revenue Taxes g T, 1.00761
205 Total Depraciaton and Amorization fur Excaptional and Cther Matters i& s {255,820}
206 L5y o
207 ADJUSTED RAM DEPRECIATION & AMORTIZATION (Line 200 - 205) iiﬁﬁ,{é 138 isi%
Footnotes:
{1) Depreciable Balance $ 990,821,410 Line 135
Amenzable Balance 57.388,411  Line 188
Tota! Lidity Plant per Schadule  § 1,048,008,821
Add Land, Land Righis, Franchisos &
Cansents as of 12/31/14 not included in
Schadule 1,714,890
Tetal Uiy Plant par G/L - § 1,048.724.711  Dacambar 2014 Monthly Financial Report filed 2126715
{2) Amcunis are racorded, excapt jor the
following adjustment:
Adjusi meter balances to actual' 2,270,495
Lanai CHP 3,500,000 MECO.-WP-1303, Dkt Mo. 20141118
Total Adustment § 5,770,455  Calumn (c)
' Malers wera emonsousty retimd in 2014 gnd mingtated in earty 2015, Thig agiustmant comacts ina dep ble bak 1o
proparty stale the 2015 deprecialion expenss
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ot Unrecovares Anwriization:

Account
318.00
348.00
39%.10
391.20
39t.30
393.00
394.20
309430
395.10
395.20
395.40
386.00
397.00
388.00

Overrecovered Amortization
Annual Recovary (increases amonizaticn expanse annualty for five yesrs)

C - Zation i G R .

Tolal Depreciaton

LESS: vehicle Dapraciatian (A/C 3%2)
Net Dapreciation in Cumant Revenues

Nel Unracovared
Amertization (¢) ?

297,187

{1,783,298)

243,160

281,487

163,845

{100,913)

331,090

90.755

201,529

(2,858)
{8,081)
{3,100,803)
70,196
{3.485,105)

Annual Recovery
(€)1 5 yours 7
34,672
{208,218)
28,389
32,840
18,116
{11,773)
38,827
10,588
23,512
{333)
(T11}
(361,780)
(8,180)

(40,282)

? Soulce: MECO 2012 Tast Year Rate Case, Dockel NO. 2011.0092, CA-IR- 181, Aftachment 1, column {El
? Note: 2015 s the last year of recovery. Amoriizabon hegan in August 2010, therefore ondy 7 months of amortzation will be recognized :n 2015

Dapriamor Expanse
21,347,000

{414.000)
211.833.000

* Amounts are per MECO Revised Workpaper MECO-RWP- 1401, page 1 datad March 28, 2012 in MECO's 2012 1851 Year rate
case (Docket No. 2011.0092).

(REVISED 4-15-15)



Line No.

e

-

1
12
13

CIS Book Basis

Total Book Basis
AFUDC

Writedown of CIS Costs

Book Tax Differences

Post Go Live carrying charge
Amortization - 2012
Amertization - 2013

Balance as of 12/31/13
Amortization - 2014

Balance as of 1231114
Amertization - 2015

Balance as of 12731115

186050
18870201
18870202
18870203
18870204

MAU ELECTRIC COMPANY, LIMITED

MECO-WP-K1-001
(NEW 4.15.15)

DECOUPLING CALCULATION WORKBOOK PAGE 1 OF |
€IS - TAX AMORTIZATION SCHEDULE
Basis ADIT
Fed Stale Fad Book - State Book - Federal Stale Total
Book Tax Tax TaxO®  TaxDift .35 0.080150378
7266080 7,266,000 7,268,000
569,000  569.000 569,000
452,064 452,084 452,084
32,566 A2.566 32,588
270,172 70,172] 270,172
B.051,557 B,081,567 8,081,567
(1,084,298) (1,084,396}
{$500.000) (5,500,000) {5,500000}
7551557 1487581 1,487,761
95239 95,239
56,885
O (954.B0D) (347.200)
(126,798) (280,400} (520,800}
741,664 GA7.200 694400 I 134444 1,787,244 706.428) {107,503) (816,933)
[217.370) (260,400}  (520,800)
2,264 274 86,800 173600 2177474 2,080,674 (7182,102) (125,755) (843 857}
(217,370) (88,800} (173,600)
7,046,904 [ T 7.046504  2.046.004 BRG (173199) (768 448]



