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The Honorable Chair and Members of ' syBLIC Ul 1%—1!0"&“5
the Hawai'i Public Utilities Commission COMMIS

Kekuanaoa Building, 1st Floor
465 South King Street
Honolulu, Hawai‘i 96813

Dear Commissioners:

Subject: Transmittal No. 15-05 (Decoupling) _
Maui Electric’s 2015 RBA Rate Adjustment Tariff Filing
Maui Electric’s Response to the Consumer Advocate’s
Statement of Position and Revised RBA Rate Adjustment

Enclosed for filing is Maui Electric Company, Limited’s (“Maui Electric” or “Company”)
Response to the Division of Consumer Advocacy’s Statement of Position (“Consumer

Advocate’s SOP”) filed on May 15, 2015 on Transmittal Nos. 15-03, 15-04 and 15-05, the
Companies’] Revenue Balancing Account (“RBA”) Rate Adjustment tariff filing for 2015.

This filing includes the following attachments:
1. Response to the Consumer Advocate’s SOP in Attachment 1;
2. Revised tariff sheet (in clean and blacklined versions) with the Company’s revised
proposed RBA Rate Adjustment rate in Attachment 2; and
3. Revised 2015 Decoupling Calculation Workbook (revised and new pages are noted and
changes highlighted, but for convenience, all support has been provided in its entirety)
in Attachment 3.

Based on the revised calculations, Maui Electric 2015 RBA Rate Adjustment rate has decreased
by 0.1109¢ to 1.7112¢ per kilowatt-hour (“kWh”) from the March 31, 2015 Transmittal No.
15-05 filing. The overall impact of the RBA Rate Adjustment proposed in this filing on a
typical customer’s monthly bill (based on an average usage of 600 kWh) for Maui decreased by
$0.66 from the March 31, 2015 filing, and results in an incremental impact of $0.53 from the
current 2014 RBA Rate Adjustment. The overall impact of the RBA Rate Adjustment
proposed on a typical customer’s monthly bill (based on an average usage of 400 kWh) for
Lana‘i and Moloka‘i decreased by $0.45 from the March 31, 2015 filing, and results in an
incremental impact of $0.34 from the current 2014 RBA Rate Adjustment.

! The “Hawaiian Electric Companies” or “Companies” are Hawaiian Electric Company, Inc., Hawai‘i Electric
Light Company, Inc., and Maui Electric.
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If you have any questions, please call Dean Matsuura at 543-4622.
Very truly yours,

Joseph P. Viola

Vice President

Regulatory Affairs

Attachments

cc: Division of Consumer Advocacy

Hawaiian Electric PO BOX 2750 / HONOLULU, HI 96840-0001
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TRANSMITTAL NOS. 15-03, 15-04 AND 15-05
2015 RBA RATE ADJUSTMENT TARIFFS
HAWAIIAN ELECTRIC COMPANIES RESPONSE TO
THE DIVISION OF CONSUMER ADVOCACY’S STATEMENT OF POSITION

Introduction

On March 31, 2015, the Hawaiian Electric Companies' filed their Revenue Balancing Account
(“RBA”) Rate Adjustment tariff filings for 2015, to be effective on June 1, 2015. On March 31,
2015, the Commission issued Order No. 32735 (“Order’) in Docket No. 2013-0141, which
specified certain modifications to the Revenue Adjustment Mechanism (“RAM™). On April 15,
2015, the Companies filed their Amended RBA Rate Adjustment Tariff filings to comply with
the provisions of the Order. To develop those changes, the Companies followed the specific
language of the Order and where necessary interpreted certain provisions according to the stated
intent in other parts of the Order. As a result, the Companies reduced their RAM revenue
adjustments by $4.4 million for Hawaiian Electric and $1.1 million for Maui Electric.?

On April 27,2015 the Companies met with the Commission and the Division of Consumer
Advocacy of the Department of Commerce and Consumer Affairs (“Consumer Advocate”) to
discuss the revised RBA Rate Adjustment filings. At the meeting, the Commission allowed the
Companies and the Consumer Advocate to identify issues and submit comments on the issues to
the Commission. On April 29, 2015, the Consumer Advocate filed a letter identifying certain
issues or questions related to the Companies® annual decoupling filings. On May 11, 2015, the
Companies filed a letter to address the issues raised in the Consumer Advocate’s April 29, 2015
letter, PUC-IR-I and CA-IR-12 (“May 11 Letter”). On May [5, 2015, the Consumer Advocate
filed its statement of position on the Companies Amended RBA Rate Adjustment Tariff filings
(“CA SOP”).

The Companies” May 11 Letter addressed in detail almost all of the issues raised in the CA SOP.
This response will refer to and summarize the detailed information provided in that letter and
also address certain statements in the CA SOP. In doing so, the Companies have first applied the
literal interpretation of the Commission’s Order, while considering the possible intent of the
Commission and the logic of the issue. While the Commission’s Order does not specifically
address the on-cost allocation methodology, as explained below, the Companies are making
certain changes to the RAM revenue adjustment in response to the CA SOP regarding the Energy
Delivery (“ED’) and Power Supply (“PS™) on-cost allocation methodology. Additionally the
Companies are making adjustments to depreciation in determination of the RAM Cap, and the
2015 sales forecast. These modifications resulted in further decreases of $1.8 million for
Hawaiian Electric and $0.4 million for Maui Electric.’ These changes are reflected in the

' The “Hawaiian Electric Companies” or “Companies” are Hawaiian Electric Company, Inc, (“Hawaiian Electric”),
Maui Electric Company, Limited (“Maui Electric} and Hawai‘i Electric Light Company, Inc. (*Hawai‘i Electric
Light”).
* Hawaii Electric Light’s RAM calculation per the existing tariff, excluding the 90% rate base RAM limitation, was
!ess than the RAM Cap; therefore, no reduction was made.

Id.
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Revised 2015 Decoupling Calculation Workbook in Attachment 3 and in the revised RBA Rate
Adjustment shown in the proposed tariff in Attachment 2.

The Hawaiian Electric Companies respectfully request the Commission to approve the RBA Rate
Adjustment in Attachment 2, 10 be effective June 1, 2015.

Depreciation
See the Hawaiian Electric Companies’ May 11 Letter, pages 4-10.

The Companies and the Consumer Advocate differ on what depreciation and amortization
expense should be reflected in the 2015 RAM Cap. The Consumer Advocate’s position is that
the 2015 RAM Cap should reflect 2014 actual depreciation and amortization expense (based on
year end 2013 plant in service balances) inflated by the gross domestic product price index
(“GDPPI”). Both sides acknowledge that recorded depreciation and amortization expense is
based on beginning of year plant balances. The Companies believe their interpretation is
supported by the letter and intent of Order No. 32735.

To determine the depreciation and amortization expense for the 2015 RAM Cap, the Companies
relied on paragraph 108 in Order No. 32735 which states: “The 2014 RAM Revenue Adjustment
used to determine the adjusted 2014 target revenues for purposes of determining the cap will be
adjusted to use recorded 2014 end-of-year actuals (plant in service, depreciation and
amortization, CIAC. and ADIT) rather than 2014 RAM year projections in determination of the
2014 Depreciation and Amortization RAM Expense and average rate base in the 2014 Rate Base
RAM.” [Emphasis added.] As a result, the Companies used the 2014 end of year actual plant
reduced by CIAC balances to calculate the adjusted 2014 Depreciation and Amortization RAM
for purposes of determining the 2015 RAM Cap. In effect, the Companies used what will be
recorded 2015 depreciation and amortization expense to determine the 2015 RAM Cap. The
Companies point out that because the December 31, 2014 plant in service balance includes the
plant additions that already went into service and began providing benefits to customers in 2014,
the basis for the RAM Cap should include depreciation expense based on 2014 plant additions.

The Companies also point to footnote 4 of the Order which states that the “amended RAM will
allow continued automatic revenue recovery of capital project net plant additions in an amount
effectively in rough approximation to the rate of depreciation and amortization on approved
utility rate base, plus an increment of effective rate base indexed on general inflation.”
Paragraph 108 makes clear that the adjusted 2014 target revenues would be based on the
recorded 2014 end-of-year actuals for plant in service to determine the average rate base in the
2014 Rate Base RAM. Therefore, the “approved utility rate base” for purposes of the new RAM
Cap includes actual 2014 plant additions. Hence, in order to achieve the methodology specified
in footnote 4 of the Order, the depreciation expense used to calculate the basis of the RAM Cap
must include depreciation of 2014 plant additions.

Under the RAM Cap, the Companies are allowed target revenue increases of GDPPI, which
equates to a 1.1% increase for 2015. The CA SOP proposes that the Companies should utilize
2014 actual depreciation and amortization expense, which covers 2013 additions and no 2014
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additions, as the 2014 target revenue base subject to escalation. This equates to a 2015 annual
increase of $1.4 million for Hawaiian Electric, $0.3 millicn for Maui Electric, and $0.5 million
for Hawai‘i Electric Light, and falls significantly short of the depreciation and amortization
needed to recover 2014 plant additions because (1) 2014 net plant additions exceeded
depreciation and amortization expense; and (2) the composite depreciation and amortization rates
for net plant in service exceed the 1.1% inflation rate. As reflected in the March 31, 2015
Decoupling Filings, the Companies need depreciation and amortization revenue increases of $8.9
million for Hawaiian Electric, $1.3 million for Maui Electric, and $1.4 million for Hawai‘i
Electric Light in order to recover 2014 additions that have already been placed into

service. Subjecting the Companies’ to the Consumer Advocate’s position would result in the
Companies starting “in the hole” with a consolidated depreciation and amortization revenue
shortfall of $10 million for 2015. This annual shortfall is not a one-time deficit. It will continue
annually until rates are re-set in the next rate case, but the shortfall from past years would be lost
forever.

Additionally, shortfalls from subsequent years will accumulate on top of the $10 million revenue
shortfall related to 2014 plant additions. The Companies estimate that even keeping additions
equal to the change in 2014 accumulated depreciation/amortization as shown in Schedule D1 of
the 2014 Annual Decoupling Filings will result in additional revenue shortfalls that will
accumulate on top of the 2014 plant additions under-recovery because their depreciation and
amortization rates, which the Commission has approved, exceed current rates of inflation. For
example, for Hawaiian Electric, even if 2015 net plant additions were held to an amount equal to
the 2014 change in accumulated depreciation/amortization — $108 million (significantly lower
than 2014 actual net baseline additions of $208 million), annua) depreciation and amortization on
these additions are estimated to be $3.6 million versus depreciation and amortization provided
under the RAM Cap of $1.4 million. This annual incremental shortfall of $2.2 million related to
2015 plant additions under-recovery plus the annual shortfall related to 2014 plant additions
under-recovery of $7.6 mitlion for Hawaiian Electric results in a cumulative 2016 shortfalt of
$9.8 million. As shown in the table below, the shortfall continues to grow because the amount of
depreciation and amortization revenues provided under the Cap fall short of the depreciation and
amortization revenue requirement needed to fully recover plant additions — even plant additions
limited to the change in accumulated depreciation/amortization.
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Not incorporating depreciation on 2014 plant addltlons and therefore recovery of those p]ant
additions to determine the basis for the RAM Cap would violate at least two other provisions of
Order No. 32735. First, page 7 of the Order stated that it “...does not deprive the HECO
Companies of the opportunity to recover any prudently incurred expenditures or limit orderly
recovery for necessary expanded capital programs.” Second, pages 80-81 of the Order state:
“The amendments to the RAM are not designed to limit the Companies’ recovery of necessary
and reasonable revenue requirements. Nor is it the intent of the amendments to shift or
reallocate any costs or risks associated with the incumbent decoupling mechanisms or
ratemaking process between the Companies and ratepayers.” As explained above, the use of the
GDPP] to determine the RAM Cap will already limit the amount of depreciation and
amortization expense that the Companies will be able to recover. However, utilizing the
Consumer Advocate’s proposed depreciation and amortization expense which excludes recovery
of 2014 plant additions would clearly be contrary to these two provisions of the Order, especially
since the Commission has effectively approved 2014 plant additions into the RAM rate base for
determination of the RAM Cap.

The CA SOP stated that the Companies have interpreted paragraph 108 “quite literally” and that
the Companies’ proposed 2014 Depreciation and Amortization RAM Expense would “violate
several other provisions within Order No. 32735, as more fully described herein. ** However, the
CA SQP falls short of showing any violation of Order No. 32735. It states that the Companies’
recorded Depreciation and Amortization RAM Expenses have never relied on any RAM year
investment projections but it is clear that the Order intended in paragraph 108 to change how the
2014 Depreciation and Amortization RAM Expense and average rate base in the 2014 Rate Base

* CA SOP, page 20.
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RAM would be determined to calculate the RAM Cap. The CA SOP speculates on page 21 what
paragraph 108 would mean if it did not include the phrase “Depreciation and Amortization
Expense and” but the fact is that paragraph 108 does include that phrase.

The Consumer Advocate points out that the Companies’ proposed updating of 2014 target
revenues to incorporate 2015 depreciation and amortization expense, based on recorded
December 2014 plant in service levels, then further escalating that amount by the GDPPI, would
be inconsistent with the stated scope of the RAM Cap. Escalating by the 2015 GDPPI index
follows Order No. 32735, page 96, which stated that the 2014 Adjusted RAM revenues used to
determine 2014 adjusted target revenues shall be incremented by the GDPPI. It is simply a
literal and mathematical interpretation of the Order. However, as the Companies stated on page
9 of the May 11, 2015 letter, “the Companies realize that further escalating the 2015
Depreciation and Amortization RAM expense amount by GDPPI results in an amount in the
RAM Cap above the actual 2015 Depreciation and Amortization expense, and are willing to
make an adjustment to reduce the RAM Cap for the amount in excess of the 2015 Depreciation
and Amortization expense. The effect of this adjustment to the RAM Cap would be $2.2 million
for all three Companies: $1.45 million for Hawaiian Electric, $.29 million for Maui Electric and
$.47 million for Hawai‘i Electric Light.” [Footnotes deleted.]

The CA SOP also raises concern with the Companies’ alternative proposal in footnote 6 of the
Companies’ transmittal letter to their Amended RBA Rate Adjustment Tariffs filed on April 15,
2015. Footnote 6 states the following: “If the Commission is not inclined to allow the Company
to utilize the recorded 2014 end-of-year net plant in service balance to calculate the adjusted
2014 Depreciation and Amortization RAM, the Company requests in the alternative that the
Commission allow it to separately apply for recovery of the depreciation expense associated with
the 2014 plant additions, similar to for authorization provided by Order No. 32735 for the
Companies to apply for approval of recovery of revenues for Major Projects through the RAM
above the RAM Cap or outside of the RAM through the Renewable Energy Infrastructure
Program (“REIP”) surcharge or other adjustment mechanism. The difference is that such
application would not need to include recovery of the return on those investments since the
adjusted 2014 target revenues would already include recovery of that amount.”

This alternative would allow the Companies to recover the depreciation associated with their
2014 plant additions but not affect the fevel of the adjusted 2014 target revenues and the basis for
the RAM Cap. Contrary to the Consumer Advocate’s allegations, it will not affect the growth in
RAM revenues after the onset of recovery of this depreciation since it will be removed from
calculation of the RAM Cap. Further, the Companies intend for this alternative to be included in
the process to recover eligibie costs outside of the RAM Cap.

Elimination of 90% Factor
See the Companies’ May 11, 2015 Letter, pages 10-12.

The Companies removed the 90% limitation in the calculation of the 2014 adjusted Rate Base
RAM. This is in line with provisions in the following orders in Docket No. 2013-0141:
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¢ Decision and Order No. 31908 (page 49) which states that the 90% adjustment was
“intended to serve as an interim measure...”

¢  Order No. 32735 (page 82) which states that “amendments to the RAM implemented by
this Order replace and terminate the previous interim limitations on RAM year Rate
Base RAM adjustments required pursuant to Order No. 31908.”

® Order No. 32735 (pages 5 and 6) which states: “(T)he commission concludes that
further changes to the RAM are required and that these changes shall be applied to the
decoupling filings due to be filed on March 31, 2015: ... (3) The 90% adjustment shall
be removed in favor of the GDPPI cap.”

instead, the Consumer Advocate attempts to claw back the 90% limitation in the 2014 adjusted
Rate Base RAM by offering that there is no specific citation in the Order to remove the
limitation from the basis to determine the RAM Cap. The above orders clearly state the intent.
There is no reason for the impact of the 90% limitation to persist in the 2015 RAM Cap and in
RAM Caps thereafter, which would be the effect if the Consumer Advocate’s recommendation is
accepted.

Allocation of Energy Delivery and Power Supply On-Costs

The Companies stand by the positions explained in their May 11, 2015 letter and their response
to PUC-IR-1, CA-IR-1 and CA-IR-17. However, given the concerns raised in the CA SOP, the
Companies are willing to agree to the second alternative specified on page 30 of the CA SOP
which states: “A second alternative would be to reverse the Rate Base impact of the ED and PS
clearing account change only in determining and applying the RAM Cap. This more moderate
approach would be less complex and allow the Rate Base RAM impact of the change to be
calculated and recovered, while the Hawaiian Electric Companies continue to retain the Q&M
savings, but would limit overall RAM recoveries to a lower RAM Cap value for each utility that
was based upon elimination of the Rate Base impact of the ED and PS distribution changes.”

The Companies understand this alternative to mean that the Companies are allowed to have
implemented the new allocation methodology in 2014, and for purposes of implementing Order
No. 32735 would make an adjustment to reduce the Adjusted 2014 Target Revenues Subject to
GDPPI escalation by the estimated impact of the new allocation methodology for ED and PS on-
costs in determining the 2015 RAM Cap, but would calculate the Rate Base RAM under the
“existing tariff” inclusive of the impact of the new allocation methodology for ED and PS on-
costs. The impact of the new allocation methodology for ED and PS on-cost would be included
in determining plant in service estimates in a future rate case for each of the Hawaiian Electric
Companies and in the determination of the RAM Caps subsequent to those rate cases.

Forecasted versus Actual GDPPI
See the Companies’ May 11, 2015 letter, pages 10-12.

The Consumer Advocate proposes to use the historical GDPPI data from the prior year to
determine the RAM Cap. For this purpose, the Companies propose to use the same GDPPI
escalator that the Consumer Advocate and the Companies agreed to and the Commission has
approved to escalate non-labor expense for the O&M RAM.
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In Order No. 32735, the Commission stated that: “At the present time, non-labor O&M expenses
that are not recoverable or tracked through another tracking mechanism (e. g. , fuel, purchased
power, pension, OPEBs) are already escalated using a GDPPI factor. This same GDPPI factor
could be used to ensure that Rate Base RAM, and Depreciation & Amortization RAM increases
do not exceed general inflation levels.”> The Order also noted that: “The commission further
observeg, that the GDPPI is already used as the index for non-labor expenses in the O&M

RAM.”

Thus, even though the Order does not directly state that the same GDPPI factor used in
determining the O&M RAM should be used for the RAM Cap, there is no basis in the Order for
using a different GDPPI factor. The Commission apparently intended to use the same GDPPI
factor as used for the O&M RAM since there is no mention in the Order of using an historical
GDPPI for any purpose.

Further, using the GDPPI forecasted for the RAM period for the calculation of the RAM Cap is
appropriate because it matches the time period of the escalation index with the time period of the
change in target revenues (e.g., applying the expected rate of escalation from 2014 to 2015 to
determine the change in target revenues from 2014 to 2015). Using the actual GDPPI increase
for the prior year would result in a mismatch of the time periods for escalation and the change in
target revenues (e.g., using the actual escalation experienced from 2013 to 2014 to determine the
increase in target revenues from 2014 to 2015).

Sales Forecast
See the Companies’ response to CA-IR-15.

The Companies and the Consumer Advocate agree to the updated December 2014 sales forecasts
to calculate the revised RBA Rate Adjustments.

Bonus Depreciation
See the Companies’ May 11, 2015 letter, pages 19-21.

The Consumer Advocate does not agree with the Companies’ position with respect to the impact
of bonus tax depreciation, which was enacted on December 19, 2014. Accordingly, the
Consumer Advocate offers two recommendations to address these circumstances.

The Consumer Advocate recommends that “For the 2015 RAM, if bonus depreciation is again
reinstated by tax legislation that has yet to occur, any benefit derived by such provision should
accrue to the customer by way of an adjustment to target revenues, as agreed upon with the
Hawaiian Electric Companies in last year’s decoupling review.” The Company conceptually
agrees with the Consumer Advocate’s first recommendation if target revenues in effect are based
on the 2015 Rate Base RAM as calculated under the existing tariff without the 90% limitation. If

* Order No. 32735 at 85 (emphasis added).
® Order No. 32735 at 90,
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target revenues are a result of the RAM Cap, then as fully discussed in the Companies’ responses
to CA-IR-12 and CA-IR-16, the potential impact of 2015 bonus depreciation on the accumulated
deferred income taxes (“ADIT”) is irrelevant since the 12/31/15 ADIT balance would have no
bearing on the allowed 2015 RAM revenue adjustment. However, the Company does not agree
with the Consumer Advocate’s view of the “benefit derived by” a potential change in the tax law
occurring sometime in 2015 as fully explained below.

The Company disagrees with the Consumer Advocate’s second recommendation that the actual
target revenues for 2014 were overstated by the non-inclusion of the ADIT relating to bonus
depreciation that was recorded for financial reporting purposes in December 2014 (upon
enactment of the law on December 19, 2014).

The Consumer Advocate appears to measure the “benefit derived by” bonus depreciation by
using the average of the 2014 beginning and ending balances of ADIT as the rate base impact
and deriving the associated revenue requirement impact. This methodology incorrectly assumes
that the Companies received the benefit of bonus depreciation throughout the 2014 year.

In this 2014 case, this methodology does not calculate the benefit derived by the Companies
because the Companies were not able to include bonus depreciation in computing their estimated
tax payments for 2014. As stated in CA-IR-12, all federal income tax payments associated with
the 2014 tax year were paid to the Internal Revenue Service based on current law at the time of
such payments and prior to the enactment of bonus depreciation. Consequently, the Companies
received no cash benefits in 2014 (in the form of lower estimated income tax payments due the
15" of April, June, September and December) associated with the enactment of bonus
depreciation.

As cited by the Consumer Advocate, in the decoupling transmittal last year (Attachment 1), the
Company agreed that if bonus depreciation was enacted, the “benefit derived by such provision
should accrue to the customer by way of an adjustment to target revenues. The methodology and
impact of the benefit to the rate base RAM should be addressed at the time of enactment in order
that the parties can apply the law, when and if revised, to all the relevant facts at that time.” The
Company recognized that the timing of enactment would have a material impact on the benefit
actually derived. Since the enactment of bonus depreciation was effective after all federal
estimated tax payments were made, no benefit was derived by the Companies in 2014.

The Consumer Advocate now equates benefit to the mechanical computation of the revenue
requirement impact of the 2014 average beginning and ending balances of ADIT associated with
the bonus depreciation. In this case, this methodology does not compute the real benefit derived
by the Companies as it ignores the timing of enactment of the bonus depreciation. The
Companies agreed to exclude bonus depreciation from the “exogenous tax change” category in
last year’s proceeding as a concession toward resolution while acknowledging that it was an
identified possibility. The Company asserts that this agreement contemplated the consideration
of actual benefits derived. Note that for the 2015 RAM, the ADIT associated with 2014 bonus
depreciation is included in the Companies’ 2015 beginning balances, thus appropriately
reflecting a full year’s benefit in the year it was actually realized, 2015.
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The Consumer Advocate has ignored the consideration of actual benefit and instead proposes the
5/12 proration of the annual revenue requirement impact of the 2014 bonus depreciation, which
the Companies never realized in 2014. These amounts were estimated by the Companies in
response to the Consumer Advocate’s Informal HECO-CA-IR-2, HELCO-CA-IR-4 and
MECO-CA-IR-3 in Transmittal Nos. 14-03, [4-04 and 14-05, the Companies’ 2014 decoupling
tariff transmittals. These computations were based on the hypothetical assumption that bonus
depreciation was taken into account for the entire year of 2014 and consequently, do not reflect
the actual benefit (-0-) derived by the Companies.

To reiterate, the Consumer Advocate’s proposal does not recognize or reflect the Companies’ tax
benefits actually derived by 2014 bonus depreciation in 2014 due to the timing of enactment of
the law. In fact, the Companies did not derive any benefit in 2014, but derives such benefit in
2015 or thereafter. The Companies reflect these benefits in the 2015 RAM by the inclusion of
the ADIT associated with 2014 bonus depreciation in the beginning balances of rate base RAM
under the existing tariff without the 90% limitation and the same inclusion in the recorded
December 31, 2014 ADIT balance in the RAM Cap calculation.

The Consumer Advocate asserts that “the portion of such overstated target revenues recoverable
after December 2014, when bonus depreciation legislation was implemented, should be
subtracted from accrued RBA revenues.” First, the Companies assert that for the 2014 RAM
year, target revenues were not overstated for the effects of bonus depreciation. The effects of
bonus depreciation (via the return on lower rate base and higher ADIT) were realized in 2015
and were already accounted for in the calculation of 2015 RAM. No adjustment to 2014 target
revenues is warranted.

Second, the Consumer Advocate proposes an adjustment to accrued RBA revenues to be
collected in 2015 to “credit ratepayers with 5/12 of the annual impact for the months of January
through May of 2015.” f 2014 target revenues were not overstated, no adjustment to RBA
revenues is warranted.

If the proposed adjustment is to compensate the customers for the bonus depreciation benefit as
reflected in the 12/31/14 ADIT balance and realized in 2015, then the Companies assert that such
benefit has already been reflected in the 2015 RAM as stated previously. The fact that the
benefit will be realized in customer rates five months into the year should not justify any
adjustment since the delay is just a function of the timing of collection. The Companies’
revenues as adjusted for ADIT effects are also delayed for the five months, thus the benefit (to
the customers) of the ADIT matches in time with the detriment (to the Companies) of the
delayed collection of revenues that is an inherent feature of the existing decoupling mechanism’.
Consequently, the Consumer Advocate’s proposal should not be adopted.

7 Also note that pursuant to the Stipulated Settlement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed January 28, 2013 in Docket No. 2008-0083 which
the Commission approved, Hawaiian Electric accrues 2015 RAM revenues starting January 1, 2015 through a RAM
regulatory asset account even though the 2015 RAM is not recovered in rates until the period June 1, 2015 -
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The possibility of the re-enactment of bonus depreciation in 2015 is only relevant for the
Companies if 2015 RAM is based on the existing tariff without the 90% limitation. Only Hawaii
Electric Light falls into this category and the Companies assert that a reasonable and simplified
approach to adjusting for such an enactment would be to prorate the annual impact based on the
date of enactment relative to the number of federal estimated income tax payments/installments
due for the remainder of the year. For example, if enactment took effect on September 1, 2015,
the Companies would have already made two estimated payments (April 15 and June 15) and
two more payments would be due (September 15 and December 15). In such a case, the
adjustment to the Rate Base RAM would be 50% of the annual impact (two remaining payments
over four total installments). This methodology would reflect the approximate benefit (in the
form of lower tax payments) actually derived by a tax law change occurring during the year.
Note also that this would be an exception to the tariff rule regarding “exogenous tax changes,” at
least untii this definition is clarified.

RAM Tariff Modifications

The Companies agree to eliminate from the proposed RAM tariff the section “Provision for
Recovery of Major Projects and Consolidated Baseline Projects”, as recommended by the
Consumer Advocate. The Companies acknowledge that they are currently working with the
Consumer Advocate to “develop standards and guidelines for the eligibility of projects and
determination of the amount of eligible cost recovery above the RAM Cap or outside of the
RAM mechanism,” and expect to propose appropriate modifications to the RAM tariff to
implement such cost recovery.

The Companies do not agree with the Consumer Advocate’s remaining tariff proposals and
recommend that the Commission approve the modifications proposed by the Companies in the
filings made on April 15, 2015 except for the sections described above that the Companies agree
to eliminate.

46 3%

The proposed definition “p” for the RAM Revenue Adjustment Cap should remain described as
based on Target Revenues, consistent with Paragraphs 107 through 109 of Order No. 32735, In
particular, Paragraph 107 of Order No. 32735 determines the RAM Cap as the Target Revenues
times the cumulative annually compounded increases in GDPPI for intervening years, not an
escalation of the RAM Cap by annual percentage growth in GDPPI, as suggested by the
Consumer Advocate. The Consumer Advocate’s proposal would result in a value far smaller
than intended by the Commission.

Because the Companies proposed definition for the RAM Revenue Adjustment Cap is based on
Target Revenues, it is critical to retain the proposed section “RAM Revenue Adjustment Cap”
proposed by the filings made on April 15, 2015 to describe how Target Revenues shall be
calculated for this purpose, rather than delete this section entirely as suggested by the Consumer
Advocate. A statement of the adjustments to RAM required for the determination of the 2014
Rate Base RAM — Return on Investment Adjustment, the 2014 Depreciation and Amortization

May 31, 2016. Therefore, Hawaiian Electric’s 2015 RAM is reflected in its financial books for the period January 1,
2015 — December 31, 2015.
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RAM Adjustment, and for any previously explicitly stipulated and approved exceptional matters
or other matters specifically ordered by the Commission are identified in Paragraphs 107 and 108
of Order No. 32735 and should be included in the RAM tariff.

Based on the above, the Companies have modified their decoupling tariff revisions as shown in
Attachment 2.

Conclusion

Based on the foregoing, the Companies have revised their 2015 RBA Rate Adjustment filings to
reflect changes regarding removal of the application of the GDPPI on the depreciation and
amortization expense based on 2014 end of year plant balances to calculate the 2015 RAM Cap,
the reversal of the Rate Base impact of the ED and PS clearing account change only in
determining and applying the RAM Cap, and the utilization of the updated December 2014 sales
forecasts to calculate the revised RBA Rate Adjustments. The Companies have incorporated
these changes in Attachments 2 and 3, and provided a summary of the impact of these
adjustments in Attachment [A.

The Companies recommend that the Commission not adopt the rest of the Consumer Advocate’s
recommendations. In particular, the Consumer Advocate’s recommendation to use recorded
2014 depreciation and amortization expense, which is based on 2013 end of year plant balances,
would result in the Companies not being able to recover 2014 plant additions that are already in
service and providing benefits to customers and would be contrary to the provisions of Order
No. 32735, as explained above.
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Summary of Amended Decoupling Tariff Filing
Comparison of 4/15/15 and 5/21/15 Filing

Company

Company

‘Maui‘Electric::

4/15/15 Filing 5/21/15 Fnllng leference
‘Hawaiian Electric’::: *iiii it i 8 AERT I
RBA $63 439 943 $63 439 943 $0
RAM (RAM Cap) $89,586,893 $87,745,615 | ($1,841,278)
Total $153,026,836 $151,185,557 | ($1,841,279)
Sales, GWh 6,892.800 6,810.600 (82.200)
Rate Adj, cents per kWh $2 2201 $2.2199 ($0.0002)
Monthly bill impact (600 kWh) $13.32 $13 32 $0
‘Hawaii.Electric:Light :/: R L L RPN NI
RBA $8, 234 363 $8.234.363 $0
RAM (Existing Tariff*) $7,178,993 $7,178,993 $0
Total $15,413,356 $15,413,356 $0
Sales, GWh 1,068.581 1,054.900 (13.681)
Rate Adj, cents per kWh $1.4424 $1.4611 $0.0187
Monthly bill impact (500 kWh) 5721 $7 31
s z«« E SRR

RBA $7 451 513 $7.451,513 $0
RAM (RAM Cap) $12,038,517 $11,679,167 ($359,350)
Earnings Sharing ($520,522) ($520,522) $0

Total $18,969,507 $18,610,158 ($359,350)
Sales, GWh 1,101.025 1,087.530 (13.495)
Rate Adj, cents per kWh $1.7229 $1.7112 ($0.0117)
Monthly bill impact (600 kWh)

Maui (600 kWh) $10.34 $10.27 ($0.07)

Molokai/Lanai (400 kWh) $6.89 $6.84 ($0.05)

*Excludes the 90% limitation on the RAM Year RB RAM previously required on an interim basis by D&0

31908.

The difference column above reflects the following 3 adjustments made in the Companies’ May 21, 2015

revised annual decoupling filings:

(1) On-cost Allocation Adjustment

As discussed above, and consistent with the Consumer Advocate’s proposed “second
alternative” to address the on-cost allocation issue, the Companies adjusted their 12/31/14 rate
base balances and depreciation expense in determining the RAM Cap to exclude the impact of
the change in on-cost allocation. These adjustments can be found on WP-1-002 for each of the




(2)

{3)

Attachment 1A
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three Companies, and agree to the rate base and depreciation impact amounts provided by the
Companies in their response to CA-IR-1, Attachment 4. The adjustments result in a decrease to
2015 RAM revenues of $0.39 million for Hawaiian Electric and $0.07 million for Maui Electric.
Hawaii Electric Light's RAM calculation per the “existing tariff” remains less than the RAM Cap;
therefore, no change to the RAM Allowed was made for Hawaii Electric Light.

Depreciation Adjustment

As discussed above and on page 9 of the Companies’ May 11, 2015 letter, the Companies have
made downward adjustments to the RAM Cap for the amounts in excess of 2015 depreciation
and amortization expense that resulted from GDDPI escalation of 2015 depreciation and
amortization expense used in the 2014 target revenue base. The adjustments can be found on
Schedule J and WP-J-003. The adjustments result in a decrease to RAM revenues of $1.45
million for Hawaiian Electric and $0.29 million for Maui Electric. Hawaii Electric Light's RAM
calculation per the “existing tariff” remains less than the RAM Cap; therefore, no change to the
RAM Allowed was made for Hawaii Electric Light.

Sales Forecast Update

As stated in the Companies’ response to CA-IR-15, the Companies have revised their sales
forecast on Schedule A to reflect updated information. Updated sales forecasts are filed at WP-
A-001 for all Companies.
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Superseding Sheet No.
June 1,

Effective

Sheet
97

97A
97B
97C
97D

o8

98A

98B

99

99a

99B

Schedule

“RBA"
“RBA"
“RBA"
“RBA”
“RBA"

EV-F

EV-F

EV-F

EV-U

EV-U

EV-U

50E
2014

MAUI DIVISTON
RATE SCHEDULES (Continued)

Date Effective

June 1, 2013
June 1, 2013
March 1, 2014
June 1, 2013
June 1, 2015

August 1, 2013

July 4, 2013

July 4, 2013

July 4, 2013

July 4, 2013

July 4, 2013

REVISED SHEET No. 50FE
Effective June 1, 2015

Character of Service
Revenue Balancing Account
Provigion

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Service
Piloct

Commercial Public Electric
Vehicle Charging Service
Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

MAUTI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 21,

2015.




Superseding Sheet No. 97D REVISED SHEET No. 97D
Effective June 1, 2014 Effective June 1, 2015

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 2016
RBA Rate Adjustment

All Rate Schedules . ...t it entenenrnanns 1.7112¢/kWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company's address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 21, 2015.

o




Superseding Sheet No.
2014

Effective

Sheet
108

108A

108B
108C
108D

109

109A

109RB

110

110A

110B

Transmittal Letter Dated May 21,

June 1,

Schedule

"W RBA”

w RBA "

L\ RBA"

n RBAH

" RBA"

EV-F

EV-F

EV-F

EV-U

EV-U

EV-U

501

REVISED SHEET NO. 50I
Effective June 1, 2015

LANAI DIVISION

RATE SCHEDULES

Date Effective

June 1, 2013

June 1, 2013

March 1, 2014
June 1, 2013
June 1, 2015

August 1, 2013

July 4, 2013

July 4, 2013

July 4, 2013

July 4, 2013

July 4, 2013

(Continued)

Character of Service
Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Service
Filot

Commercial Public Electric
Vehicle Charging Service
Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

2015.




Superseding Sheet No. 108D REVISED SHEET No. 108D
Effective June 1, 2014 Effective June 1, 2015

REVENUE BALANCING ACCOUNT (“RBA™) PROVISION ({(Continued)
Maui, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 2016
RBA Rate Adjustment

Al]l Rate Schedules .....v.oveiiiierennnsrnenn 1.7112¢/kWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing (redits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

¢} The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provisjon. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 21, 2015.




Superseding Sheet No. 100E REVISED SHEET NO. 100E
Effective June 1, 2014 Effective June 1, 2015
MOLOKAI DIVISION
RATE SCHEDULES (Continued}
Sheet Schedule Date Effective Character of Service
1514 “RAMY June 1, 2013 Rate_quustment Mechanism
Provision
151B “RAM” June 1, 2015 Rate.AQJustment Mechanism
Provision
n " Rate Adjustment Mechanism
151¢C RAM June 1, 2015 Provision
151D SRAM” June 1, 2015 Rate.AQJustment Mechanism
Provision
" " Rate Adjustment Mechanism
151E RAM June 1, 2015 Provision
n " Rate Adjustment Mechanism
151F RAM June 1, 2015 Provision
151G SRAMY June 1, 2015 Rate_AQ;ustment Mechanism
Provision
" " Rate Adjustment Mechanism
151H RAM June 1, 2015 Provisien
1511 «RAM” June 1, 2015 Rate_AQJustment Mechanism
Provision
152 “RBA" June 1, 2013 Revepug Balancing Account
Provision
1524 “RBA" June 1, 2013 Revepug Balancing Account
Provision
152R “RREA" March 1 ,2014 Revenue Balancing Account
Provision
1520 “REA" June 1, 2013 Revepug Balancing Account
Provision
152D “RBA" June 1, 2015 Reve?ué Balancing Account
Provision
153 EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

153A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

153B EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

154 EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 152D REVISED SHEET No. 152D
Effective June 1, 2014 Effective June 1, 2015

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maul, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
periocd unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 2016
RBA Rate Adjustment

All Rate Schedules ......iiiiiiiiinrinnnans 1.7112¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within €0 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

¢) The Company’'s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place until
removed by Commissicon Order.

MAUI ELECTRIC COMPANY, INC,

Transmittal Letter dated May 21, 2015.




Superseding Sheet No.
2015 Effective June 1, 2015

Effective May 1,

Sheet Schedule

91.1 “TOU-G
91.1A “TOU-G*
91.1B STOU-G*
92.1 CTOU-J
92.1A “TOU-J*
92.1B “TOU-J*
93.1 “TQU-P*
93.1A “TOU-P*
93.1B “TQU-P¥
94 -94E SPIT”
94 .,1- WEIT*”
94 ,1DX

94 .2- SFIT*
94 .2E

95 “PPACY
95A “PPAC”
95B “PPAC”
96 \\RAMJ’I
96A “RAM~
96B “RAM*
96¢C “RAM
96D “RAM”
96E “RAM”
96F “RAM”
96G “RAM"
96H “RAM"”
96T “RAM”

50D REVISED SHEET No. 50D

MAUT DIVISION
RATE SCHEDULES (Continued)

Date Effective Character of Service

August 1, 2013 Small Commercial Time-of-
Use

January 12, 2011 Small Commercial Time-of-
Use

January 12, 2011 Small Commercial Time-of-
Use

August 1, 2013 Commercial Time-of-Use

January 12, 2011 Commercial Time-of-Use

August 1, 2013 Commercial Time-of-Use

August 1, 2013 Large Power Time-of-Use

January 12, 2011 Large Power Time-of-Use

August 1, 2013 Large Power Time-of-Use

December 30, 2011 Schedule FIT Tier 3

December 30, 2011 Schedule FIT Tier 3
Agreement

December 30, 2011 Schedule FIT Tier 3 Queuing
and Interconnection Proc.

May 1, 2015 Purchase Power Adjustment
Clause

May 1, 2015 Purchase Power Adjustment
Clause

May 4, 2012 Purchase Power Adjustment
Clause

June 1, 2013 Rate Adjustment Mechanism
Provision

June 1, 2013 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

June 1, 2015 Rate Adjustment Mechanism
Provision

MAUTI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 96 REVISED SHEET NO. 96
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanail, and Molokai Divisions

Rate Adjustment Mechanism (“RAM”) Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility's next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Pericd. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.

o




Superseding Sheet No. 96A REVISED SHEET NO., 96A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’'s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that reguire an application before and approval by the
Commission under the Commission‘’s General Order No. 7, but
excluding those projects included in  the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

3) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last i1ssued Decision & Order in the
Company’s most recent test year general rate case.

k} The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars {$500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 96B REVISED SHEET NO. 96B
Effective June 1, 2013 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, gquantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, gquantified in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

g) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and cover the subseguent 12 months after June 1.

) Earnings Sharing Revernue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA”") Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
{including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits {(including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 96C REVISED SHEET NO. 96C
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part ({f}ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects way not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
(the “Evaluation Period”}, with the filing to be made no

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 96D REVISED SHEET No. 96D
Effective May 4, 2012 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

a) Company's recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also sgshow the utility’s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’s latest effective rates.

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission. .

c) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d} & calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits
First 100 basis points 25% share credit to customers

(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points {(three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:
2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation

applicable for the RAM Period using the methodology set
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015. ‘
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Superseding Sheet No. 96E REVISED SHEET NO. 96E
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Diwvisions

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Ezscalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Egcalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application cf
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

¢) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as
follows:

MAUT ELECTRIC COMPANY, LTD.
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Superseding Sheet No. 96F REVISED SHEET NO. 96F
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

i.

1i.

iii.

iv.

vi.

Maui, Lanai, and Molckal Divisions
Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributicns
in Aid of Construction (“CIAC") shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
ag prescribed in parts (ii) through (v}, below.
Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs i1f recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.
Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.
Working Cash and all other elements of rate base not
gpecifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molckai Divisions
g.) See also Settlement Agreement section below

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent final rate
case decision. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
gserve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase{s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokail Divisions
applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding ("Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
pPErsSons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments. '

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall ©be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based wupon the
Company's filed schedules and in the absence of any protests
gubmitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Netice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information: '

MAUI ELECTRIC COMPANY, LTD.
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SHEET NO. 961
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokal Divisions
a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”} project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'’S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.
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Superseding Sheet No. 50H REVISED SHEET NO. &50H
Effective March 30, 2014 Effective June 1, 2015

LANAT DIVISION
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service

103.1 “TOU-G* August 1, 2013 Small Commercial Time-of-Use

103.1A “TOU-G” January 12, 2011 Small Commercial Time-of-Use

103.1B *TOU-G" January 12, 2011 Small Commercial Time-of-Use

104.1 “TOU-J” August 1, 2013 Commercial Time-of-Use’

104.1A “TOU-J January 12, 2011 Commercial Time-of-Use -

104.1B “TOU-J” August 1, 2013 Commercial Time-of-Use

105.1 “TOU-P” August 1, 2013 Large Power Time-of-Use

105.1A “TQU-Pp” January 12, 2011 Large Power Time-of-Use

105.1B “TOU-P” August 1, 2013 Large Power Time-of-Use

106 “PPAC May 4, 2012 Purchase Power Adjustment
Clause

106A “PPAC” May 4, 2012 Purchase Power Adjustment
Clause

106B “PPAC" May 4, 2012 Purchase Power Adjustment
Clause

107 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision

107A “"RAM” June 1, 2013 Rate Adjustment Mechanism
Provision

107B “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision

107¢C “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision

107D “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

107E “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

107F “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

107G “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

107H “RAM" June 1, 2015 Rate Adjustment Mechanism
Provigion

1071 “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 107 REVISED SHEET NO. 107
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molockai Divisions

Rate Adjustment Mechanism (“*RAM”) Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or wmodification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility‘s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annuwal filing under this mechanism. The Annual Evaluatiocon
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employses to determine the RAM
Revenue Adjustment for each RAM Pericd. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.
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Superseding Sheet No. 107A REVISED SHEET NO. 107A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Necn-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent} and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any cocsts that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amcounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order 1in the
Company’'s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.
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Superseding Sheet No. 107B REVISED SHEET NO. 107B
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Mclokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
igsued by the Commission, quantified in the manner prescribed in
part (f}) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the 1lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
‘& Order issued by the Commission, quantified in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account ("RBA"”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to bke
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokal Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t} Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment {(including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subseguent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (f)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’'s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Pericd Earnings Sharing:

1. For the twelve month period ending December 31, of each year

(the “Evaluation Period”), with the filing to be made no
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.
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b)

c)

d)

Superseding Sheet No. 107D REVISED SHEET No. 107D
Effective May 4, 2012 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokal Divisions

Company'’'s recorded actual average net plant in service,
accumulated deferred income taxeg, inventory, working
capital, and other rate base components. The schedules
shall also show the wutility’s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the £final oxder
establishing the Company’s latest effective rates.

All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Peried, and

A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

{one

First 100 basis points 25% share credit to customers

Authorized ROE

percent) over

Next
(two

Authorized ROE

200 basis points 50% share credit to customers
percent) over

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation

applicable for the RAM Period using the methodology set

forth below:
a) The 0&M RAM Adjustment shall adjust Base Expenses

segregated between labor and non-labor components and
treated as follows:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Moclokai Divisions

i. The labor component shall be gquantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Cffset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Cffset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

¢) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’'s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts {(a) through (e} of this Section 2.

f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Ceontinued)
Maui, Lanai, and Molcokai Divisions

i. Plant in Service, Accumulated Deprecilation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Pericd determined
as prescribed in parts {(ii) through (v}, below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amocunts
breviously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commissicon, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b}
above, consistent with rate-making treatment.

iv. CIAC shall be gquantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between book depreciation and tax
depreciation} on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Pericd.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.} See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Moleckai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent final rate
case decision. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase (s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subseguent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Ameortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vyear 2015 and for each
subseguent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase (s} in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Partieg”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments. -

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As desgcribed in Sections 6-61-61 and 6-61-111 of the Hawailil
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1l effective date of the RBA Rate Adjustment described in the RBA
Provigion tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.
Transmittal Letter Dated May 21, 2015.




SHEET NO. 1071
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

¢) The Company'’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS8”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 100E

REVISED SHEET NO. 100E
Effective June 1, 2015
MOLOKAI DIVISION

RATE SCHEDULES (Continued)

Effective June 1, 2014
Sheet Schedule
151A “"RAM"
151B “RAM”
151C “R.AM”

is lD “RAM”
151E C“RAM*
151F “RAM"

15 1G \\RAMH
1514 “RAM”
1511 “RAM”
152 “RBAY
1524 "RBA"
152B “RBAY
152c \\RBAH
152D “RBA"
153 EV-F
153A EV-F
153B EV-F

154 EV-U

Date Effective

June 1, 2013
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2015
June 1, 2013
June 1, 2013
March 1 ,2014
June 1, 2013
June 1, 2015
August 1, 2013
July 4, 2013
July 4, 2013
July 4, 2013

Character of Service

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provigion

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provisicn

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 151 REVISED SHEET NO. 151
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokal Divisions

Rate Adjustment Mechanism (“RAM") Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility bkase revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a}) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluaticon Date. The Evaluation Period is used sclely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

¢) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 151A REVISED SHEET NO. 151A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appreopriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Pericd.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
Zeparate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commissicon’s General Order No. 7, Dbut
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i} The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

3) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the lagst issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
year general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No., 151B REVISED SHEET NO. 151B
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Mauil, Lanai, and Molokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change
in the annual amount of revenue required for the utility to
recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, gquantified in the manner
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provizion, 8o as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

3} Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year's RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Periocd
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits {including interest)
will be returned to cusgtomers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 151C REVISED SHEET NO. 151C
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment ({(including interest at
the rate described in the RBA Provision} for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using: the method identified in part (£)ii. of
Sectiocn 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections {i.e., Return on Investment on Rate Base and
Depreciation, plus interest} relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company's most recent rate case proceeding,
the schedules specified below:

Evaluation Periocd Earnings Sharing:

1. For the twelve month period ending December 31, of each year

(the *Evaluation Period”), with the filing to be made no
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 151D REVISED SHEET No. 151D
Effective May 4, 2012 Effective June 1, 2015

a)

b}

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the wutility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’s latest effective rates.

All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

Pro-forma adjustments to remove from recorded revenues
any out-cof-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

A calculation comparing the achieved return on average
common equity tc the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
(one percent) over

Authorized ROE

Next
(two

Authorized ROE

200 basis points 50% share credit to customers
percent} over

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating
the following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 151E REVISED SHEET NO. 151E
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a) The 0&M RAM Adjustment shall adjust Base ExXpenses
segregated between labor and non-labor components and
treated as follows:

1. The labor component shall be qguantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Cffset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate toc non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
gquantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall
be determined by multiplying the applicable Pretax Rate
of Return times the change in Rate Base. The Pretax Rate
of Return shall include related income taxes on the
equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company's most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Pericd calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change
in parts (a) through (e} of this Section 2. .

f) Rate Base for the RAM Period shall be quantified as
follows:

MAUTI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 151F REVISED SHEET NO. 151F
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts {(ii) through {(v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previocusly approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Periocd by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numercus low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Pericd.

vi. Working Cash and all other elementszs of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.) See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 151G REVISED SHEET NO. 151G
Effective June 1, 2013 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molckai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company'’'s most recent final rate
case decision. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adijustments for the recovery of revenues for previously
explicitly stipulated and approved excepticnal matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase(s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
gerve ag the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and metheds to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previocusly explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vyear 2015 and for each

subsequent year until the issuance of a final decision and order in

the next rate case shall be calculated as the RAM Basgis, multiplied
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




Superseding Sheet No. 96H REVISED SHEET NO. 96H
Effective June 1, 2013 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
by the cumulative annually compounded increase(s) in the GDPPI for
the years between 2014 and the RAM Period, adjusted to include
applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding {(“"Other Rate Case
Parties”}, if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work ccllaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 cf the Hawaii
Administrative Rules, Title 6, Chapter 61, DIkased upon the
Company‘s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBaA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.




SHEET NO. 1511
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline <Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.

2008-0083, which the Commission approved in Order No. 31126, issued
on March 18, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpcse of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2015.
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Superseding Sheet No. 50E REVISED SHEET No. S50E
Efffective Mareh 312034 June Effective June 1, 2015Jupe—3+
1,1 2014 2o+4

MAUT DIVISION
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service
97 “RBA" June 1, 2013 Revenue Balancing Account
Provision
97A “RBA" June 1, 2013 Revenue Balancing Account
Provision
97B “RBA" March 1, 2014 Revenue Balancing Account
Provision
97¢C “RBA" June 1, 2013 Revenue Balancing Account
Provision
91D “RBA” Jure—31—2834June Revenue Balancing Account
1, 2015 Provision
o8 EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facility
Service Pilot

98A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

98B EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot

99 EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot
99A EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
: Pilot
99B EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated May—14— 2614 May 21, 2015.




Superseding Sheet No. 97D REVISED SHEET No. 97D
Effective—fune—31+—264+3 June 1, 2014 Effective June 1,
201 SJune—t—2014

REVENUE BALANCING ACCOUNT (“RBA”} PROVISION (Continued)
Maui, Lanai, and Molcockai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 264+4-2015 to May 31, 286352016
RBA Rate Adjustment

All Rate Schedules ......vvvevennnn e e 1.6238-7112¢/kWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’'s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 1%, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May—44—2044 May 21, 2015,




Superseding Sheet No.

501

Effective Mareh—1+—2634 June 1, 2014

2015Juned-—2034
Sheet Schedule
108 “RBA"
l O SA " RBAH
108B “RBA"
l 0 8 c W RBAM
108D “RBA"
109 EV-F
108A EV-F
109B EV-F
110 EV-U
110A EV-U
110B EV-U

REVISED SHEET NO. 50I
Effective June 1,

LANAI DIVISION
RATE SCHEDULES (Continued)

Date Effective
June 1, 2013

June 1, 2013

March 1, 2014
June 1, 2013

Fuope—3 2834 June
i, 2015

August 1, 2013

July 4, 2013

July 4, 2013

July 4, 2013

July 4, 2013

July 4, 2013

Character of Service

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Facility
Service Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

Commercial Public Electric
vehicle Charging Service
Pilot

Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated May—34—2634 May 21, 2015.




Superseding Sheet No. 108D REVISED SHEET No. 108D
Ef fective-Fupe—3+—2633 June 1, 2014 Effective June 1,
201 5Fare—3—2634

REVENUE BALANCING ACCOUNT (“RBA"”) PROVISION {(Continued)
Maui, Lanai, and Molokai Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
pericd unless further modification is required by order or approval
of the Commission, except as specifically provided above.

| _ Effective  June 1, 26342015 to May 31, 28152016
RBA Rate Adjustment

| All Rate SchedulesS ........vuiiinenrnnenens 1.6239-7112¢/kWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC CCMPANY, INC.

Transmittal Letter dated May—34+—20%4 May 21, 2015,




REVISED SHEET NO. 100E
Effective June 3,

Superseding Sheet No. 100E
Effective—-Mareh—36+—26+4 June 1, 2014

2015June—31—32044
MOLOKAI DIVISION
RATE SCHEDULES (Continued)
Sheet Schedule Date Effective Character of Service
" " Rate Adjustment Mechanism
151A RAM June 1, 2013 Provision
- " Mareh—3-6+ Rate Adjustment Mechanism
1518 KA 20%4June 1, 2015  Provision
“RAM” Mareh—30- Rate Adjustment Mechanism
151c 2834dune 1, 2015 Provision
May—4—283+2June Rate Adjustment Mechanism
151D “RAM” ' = s
1, 2015 Provision
. " Mareh—30-- Rate Adjustment Mechanism
131E 2834June 1, 2015 Provision
“RAM" Mareh—30 Rate Adjustment Mechanism
151F 2834June 1, 2015 Provision
. .
151G “RAM" Jure—31—2643June Rate.AQJustment Mechanism
1, 2015 Provision
. " Rate Adjustment Mechanism
151H RAM June 1, 28332015 Provision
w v Rate Adjustment Mechanism
1517 RAM June 1, 2015 Provision
" " Revenue Balancing Account
152 RBA June 1, 2013 Provision
" N Revenue Balancing Account
152A RBA June 1, 2013 Provision
w " Revenue Balancing Account
1528 RBA March 1 ,2014 Provision
Revenue Balancing Account
152C " " .
RBA June 1, 2013 Provision
Jupe——2614 in
152D "RBA¥ - June Reve?u? Balancing Account
1, 2015 Provision
153 EV-F August 1, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot
153A EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot
1538 EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facility
Service Pilot
154 EV-U July 4, 2013 Commercial Public Electric

Transmittal Letter Dated May—3i4+2634May 21,

Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

2015.




Superseding Sheet No. 152D REVISED SHEET No. 152D
Effective—June—+—26%3 June 1, 2014 Effective June 1,
201 5dame—"a—a2014

REVENUE BALANCING ACCOUNT (“RBA"”) PROVISION (Continued)
Maui, Lanai, and Molckal Divisions
The RBA Rate Adjustment shall remain unchanged during the recovery
periocd unless further modification is required by crder or approval
of the Commission, except as specifically provided above.

Effective June 1, 2834-2015 to May 31, 28352016
RBA Rate Adjustment

Bll Rate Schedules .......civir s 1.6239-7112¢/kWh
F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with its billing statements within 60 days after the
Company makes its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c} The Company’'s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G. SETTLEMENT AGREEMENT |

This section recognizes that provisions of the Stipulated Settlement
Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatory Matters, filed in
Docket No. 2008-0083, which the Commission approved in Order No.
31126, issued on March 19, 2013 apply to the RBA Provision where
appropriate.

H: COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC,

Transmittal Letter dated May—3+4—2814 May 21, 2015.




Superseding Sheet No. 50D REVISED SHEET No. 50D

| Transmittal Letter Dated Mareh—26-—2635May 21,

E fective Aprit 3 -263EMay Effective June 1, Mey—3+—
2015 26+52015
MAUTI DIVISION
RATE SCHEDULES (Continued)
Sheet Scheduie Date Effective Character of Service
91.1 “TOU-G” August 1, 2013 Small Commercial Time-of-
Use
91.1A “TOoU-G” January 12, 2011 Small Commercial Time-of-
Use
91.1B “TOU-G” January 12, 2011 Small Commercial Time-of-
Use
92.1 “TOU-J” August 1, 2013 Commercial Time-of-Use
92.1A “TOU-~-J" January 12, 2011 Commercial Time-of-Use
92.1B “TOouU-J* August 1, 2013 Commercial Time-of-Use
93.1 “TOU-B~ August 1, 2013 Large Power Time-of-Use
93.1A “TQU-P” January 12, 2011 Large Power Time-of-Use
93.1B “TOU-P* August 1, 2013 Large Power Time-of-Use
94 -94E “FIT” December 30, 2011 Schedule FIT Tier 3
94 .1- “FIT” December 30, 2011 Schedule FIT Tier 3
94 .1DX Agreement
94 ,2- “FIT” December 30, 2011 Schedule FIT Tier 3 Queuing
954 . 2E and Interconnection Proc.
95 “PPAC” May 1, 2015 Purchase Power Adjustment
Clause
95A “PPAC” May 1, 2015 Purchase Power Adjustment
Clause
95B “PPACH May 4, 2012 Purchase Power Adjustment
Clause
96 “RAM" June 1, 2013 Rate Adjustment Mechanism
Provision
96A “RAM” June 1, 2013 Rate Adjustment Mechanism
Provision
94B “RAM” Mareh 30+ Rate Adjustment Mechanism
2834June 1, 2015 Provision
g4dcC "RAM”" Mareh—36- Rate Adjustment Mechanism
2834June 1, 2015 Provision
agD “RAM" Mayméwmaei%June Rate Adjustment Mechanism
2015 Provision
94E “RAM" Mafeh—%er Rate Adjustment Mechanism
28634June 1, 2015 Provision
gdqr “"RAM” May—4-—2812June Rate Adjustment Mechanism
1, 2015 Provision
94G “RAM" June 1, 2015Marek Rate Adjustment Mechanism
3H0—2014 Provision
9gH “RAM" Sﬂﬁe—&——eeiaaune Rate Adjustment Mechanigm
, 2015 Provision

MAUI ELECTRIC COMPANY, LIMITED

2015.




Superseding Sheet No. 96 REVISED SHEET NO. 96
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molckai Divisions

Rate Adjustment Mechanism (“RAM”) Provision
Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’'s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. TIf, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is alsc a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period 1is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d} The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC CCOMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 9632 REVISED SHEET NO. 96A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. 1In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national econemic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

gl The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company’s
mogt recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h} The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amcunts of
capital investment completed and cleosed to Plant in Service,
excluding amounts related to Major Capital Projects.

) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company’s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’'s most recent test
year general rate case.

1) The EXogenous Tax Changes shall be the changes in tax laws
or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars {$500,000) or  more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. S&A-96B REVISED SHEET NO. 86A36B
Effective June 1, 2013 May—4+—2842 Effective June 1,
201 5dune—3p—2013 .

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commizsion, gquantified in the manner prescribed in
part (f) of Section 2 of the Rate Adjustment Mechanism.

n The _RAM Revenue Adjustment to be applied  to determine
effective Target Revenueg will be the legser of a) the RAM

Revenue Adijustment Calculation or b} the RAM Revenue Adjustment
Cap. _ .

7o) The RAM Revenue Adjustment_Calculation —shall be the
change in the annual amount of revenue required for the utility
to recover the sum of the ©0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued Dby the Commission, quantified in the manner
prescribed herein.

jo3 N The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

eg) The RAM Revenue Adjustment determined by this RAM
Provision is to be recovered through the RBA Provision commencing
on June 1 and over the subsequent 12 months after June 1.

pr) Earnings Sharing Revenue Credits shall be the amounts to
be returned to customers as credits through the Revenue Balancing
Account (“RBA"} Provigion, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

gs) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—i+—2633May 21, 2015.




Superseding Sheet No. 96B REVISED SHEET NO. 96B
EffectiveMay—4—2832 June 1, 2013 Effective Jumre—1+
263+3March 30, 2014

RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Molokai Divisions
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Decision _and Order No. 31908; Filed on February 7, 2014.
Transmittal Letter Dated May—++—28313February 28, 2014.




Superseding Sheet No. 96C REVISED SHEET NO. 86C
Effective March 30, 2014 Effective June 1,

201 SMay—4—2012

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanal, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subseguent 12
months after June 1.

L) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific basgeline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
estimate derived using the method identified in part (££)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest} relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month pericd ending December 31, of each year
(the "“Evaluaticon Period”), with the filing to be made no

MAUI ELECTRIC COMPANY, LTD.

2832
Transmittal Letter Dated May—3—2632May 21, 2015.




Superseding Sheet No. 96D REVISED ——S3HEET No.
96D

Effective May 4, 2012
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the
following:

a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall alsc show the utility’s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’'s latest effective rates.

b) ALl applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

¢) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment_Calculation:

MAUI ELECTRIC COMPANY, LTD.

gt tat i
Transmittal Letter Dated Mey—23+—2612May 21, 2015.




Superseding Sheet No. S6E REVISED SHEET NO. 926E
| Effective—May—4—20+2 March 30, 2014 Effective June 1,
201 S5Funewda——263-3

RATE ADJUSTMENT MECHANISM PROVISION ({continued)
Maui, Lanai, and Molokai Divisicns
2) The Company shall provide additional schedules indicating
| the following propcecsed RAM Revenue Ad]ustment eatevtations
Calculation applicable for the RAM Period using the
methodology set forth below:

a) The 0&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
gquantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period. )

¢) The Rate Base RAM - Return on Investment adjustment
Adjustment shall be determined by multiplying the
applicable Pretax Rate of Return times the change in Rate
Bagse., The Pretax Rate of Return shall include related
income taxes on the equity components of the Return on
Investment rate approved by the Commission in the last
issued Decisicn & Order in the Company’s most recent test
year general rate case. The quantification of Rate Base
is specified in greater detail in part (f) of this
Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

@) Revenue taxes shall be adjusted to account for the change
in parts (a) through (g@e} of this Section 2.

f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3+—2633May 21, 2015.




Superseding Sheet No. 96F REVISED SHEET NQ., 96F

Effective March 30, 2014 Effective-May—4+2012
June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in gervice by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commisggion, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

iv. CIAC shall be quantified by adding to the recocrded
balance at December 31 of the Evaluation Pericd an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
{(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Pericd.

#-vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a

MAUI ELECTRIC CCMPANY, LTD.




Superseding Sheet No. 96G REVISED SHEET NO. 96G
Effective—May4—2632 June 1, 2013 Effective June 1, 2015dune
23

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokal Divisions
future Commission Decision & Order in a general rate

case.,
e
-
ghg.) See also Settlement Agreement section below

RAM _REVENUE ADJUSTMENT CAP

The REAM Basig for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’'s most recent final rate
case decigion. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Ad-ijustment, and 2) to exclude or otherwise appropriately

account for adiustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or otherxr
matters specifically ordered by the Commission, which shall, in any

event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adijustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM

Bagis, multiplied by the cumulative annuallyv ccompounded increase(s
in the GOHPPI for the vears between the rate case calendar test vear

that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Pepreciation

and Amortization RAM Adiustment, and Rate Base RAM - Return gon
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the ralculation of the RAM Revenue Adijustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent vear's calculation

of RAM Revenue Adijustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will

serve as _the RAM Basgsis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adijusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-vear actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adijustment, the Company
applies the Commigsion-approved accrual rates and methods to the
2014 end of vear balances calculated above. There isg no impact to

the O&M RAM Adiustment The RAM Basis shall be adijusted to exclude

or otherwise appropriately account for adjustments for the recovery
of revenues for previcugly explicitly stipulated and approved

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3+—2633May 21, 2015.




Superseding Sheet No. 96F REVISED SHEET NO. S6F

Effective March 30, 2014 Ef fective—May—4+—201L2
June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION {Continued)
Maui, Lanai, and Molokai Divisions
exceptional matters or other matters specifically order by the
Commigsion, as described above.

The RAM Revenue Adijustment Cap _for vear 2015 and for each
subsequent vear until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basgis, multiplied
by the cumulative annually compounded increagsef{s) in the GDPPI for
the vears between 2014 and the RAM Pericod, adjusted tc include

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 3+-—28312May 21, 2015.




Superseding Sheet No. 96H REVISED SHEET NO. 96HE

Effective March 30, 2014 EffectiveMay—4—2042
June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molokai Divisions

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adijustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in ©prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

BAg described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBaA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

1 MAUI ELECTRIC COMPANY, LTD.

| Transmittal Letter Dated May—3+—2012May 21, 2015.




SHEET NO. 961
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maul, Lanai, and Molokai Divisions
a) A description of the proposed revision of revenues, Earnings
Sharing C(Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information <concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisiong in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May3—2633May 21, 2015.
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Superseding Sheet No. 107 REVISED SHEET NO. 107
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism (“*RAM”} Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility's cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a} The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date ghall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d} The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 107A REVISED SHEET NO. 107A
Effective May 4, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokal Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus
eztimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Pericd. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing} each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor
operations and maintenance expense amounts approved by the
Commisgsion in the last issued Decision & Order in the Company’s
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pensiocn, Other Post-
Employment Benefits (“OPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

3) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the
Company'’s most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decigion & Order in the Company’'s most recent test
year dgeneral rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dellaxs ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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Effective—fupre—35—2043 March 30, 2014 Effective June 1,
201 5Mareh—306—2014

RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Molokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (gf) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revernues will be the lesser of a}) the RaM

Revenue Adjustment Calculation _or b) the RAM Revenue Adjustment
cap.

7o) The RAM Revenue Adjustment Calculation shall be the
change in the annual amount of revenue required for the utility
to recover the sum of the O&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order 1issued by the Commission, quantified in the manner
prescribed herein.

o} The RAM Revenue Adjustment Cap shall be baged on the Target
Revenues determined in accordance with the RBA and RAM tariffs as

provided below.

aq) The RAM Revenue Adjustment determined by this RaAM
Provision is to be recovered through the RBA Provision commencing
on June 1 and over the subsequent 12 months after June 1.

pr) Earnings Sharing Revenue Credits shall be the amounts to
be returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year ceontaining the Annual Evaluation
Date and over the subsequent 12 months after June 1.

gs}) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’'s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Deaisi 3 : '  Filed ] 1 2034
Transmittal Letter Dated February—28—2634May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

#t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost

| estimate derived using the method identified in part (gf)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections ({(i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adijustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’'s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
(the “Evaluation Period”), with the filing to bhe made_-—no
late cax fol i ]

MAUI ELECTRIC COMPANY, LTD.

Beeigionand-order No— 31908 —Fited on February 72834~
Transmittal Letter Dated February—28+—2634May 21, 2015.
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107D

Effective May 4, 2012
Effective June 1, 2015

a)

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

ey o I~ 2 e

Company'’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’s latest effective rates.

b) All applicable accounting and pro forma adjustments

historically required in annual reports filed with the
Commission.

Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average

common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

RCE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
(one percent) over
Authorized ROE

Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent} over
Authorized ROE

RAM Period RAM Revenue Adjustment_Calculation:

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
2} The Company shall provide additional schedules indicating
| the following proposed RAM Revenue Adjustment_Calculation
eateunlatieons—applicable for the RAM Period using the
methodology set forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be guantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject tc application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be quantified for
the RAM Period by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b}-Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of
Commissicon-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

eth) TheRate PBase RAM— Return-eon—tRvestment—Adiunstment

d+¢) The Rate Base RAM - Return on Investment Eatewlation
Adjustment shall be determined by multiplying the
applicable Pretax Rate of Return times the change in Rate
Base. The Pretax Rate of Return shall include related
income taxes on the equity components of the Return on
Investment rate approved by the Commission in the last
issued Decision & Order in the Company's most recent test

year general rate case. The quantification of Rate Base
is specified in greater detail in part (£} of this
Section 2.

MAUI ELECTRIC COMPANY, LTD.
Transmittal Letter Dated February—28+—2034May 21, 2015.




| Superseding Sheet No. 107D REVISED -w——SHEET No.
107D

Effective May 4, 2012
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Molokai Divisions

| e+d) The revenue impact of any Exogenous Tax Changes shall
be included in the RAM Pericd calculation of the RAM
Revenue Adjustment.

| £3e) Revenue taxes shall be adjusted to account for the
change in parts {(a) through (e) of this Section 2.

| e)-f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

283t
Transmittal Letter Dated May 23-—2632May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)

i.

ii.

1ii.

iv.

vi.

Maui, Lanai, and Molckai Divisions
Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-pcint
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.
Plant in Service shall be guantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions receorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewaed the project costs in a rate case.
Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Secticn 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be gquantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.
Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.
Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.

Begigion—and0rder—Ne—331908+—FiledonFebruary--F—2014—
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RATE ADJUSTMENT MECHANISM PROVISION (Continued}
Maui, Lanai, and Molckai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basgis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA

tariff based on the results of the Company's most recent final rate
case decigion. The RAM Basis shall be adijusted 1) as desgcribed

below in the determination of the 2014 Rate Base RAM - Return on
Invegstment Adjustment and the 2014 Depreciation and Amortization
RAM Adiustment, and 2) to exclude or otherwise appropriatel

account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or otherxr
matters gpecifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations

resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basigs, multiplied by the cumulative annually compounded increase(s

in the GDPPI for the yvears between the rate case calendar test year
that established the RAM Bagsis and the RAM Period, adijugted to

include applicable revenue taxes,

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the O&M RAM Adjustment, Depreciation
and Amortization RAM Adjustment, and Rate Base RAM - Return on
Invegtment Adjustment.

Exception to the calculation of the RAM Revenue Adijustment Cap:

For the calculation of the RAM Revenue Adiustment Cap for the 2015
RAM Revenue Addjustment and for each subseguent vear’s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
gserve ags the RAM Basisg will be the 2014 annualized target revenues

adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adijusted to
use recorded 2014 end-of-vear actuals for plant in service,

accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base

RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applieg the Commission-approved accrual rates and methods to the
2014 end of wvear balances calculated above. There is no impact to
the O&M RAM Adijustment The RAM Basis shall be adjusted to exclude
or cotherwisge appropriately account for adiustments for the recovery
of revenues for previously explicitly stipulated and approved

exceptional matters or other matters gpecifically order by the
Commission, as described above.

The RAM_  Revenue Adijustment Cap for vear 2015 and for each

subsequent vear until the issuance of a final decigion and orxder in
the next rate case shall be calculated as the RAM Basis, multiplied

MAUI ELECTRIC COMPANY, LTD.
Transmittal Letter Dated May—3i-—2033May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISICN (Continued)
Maui, Lanai, and Molokai Divisions

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM_ Revenue Adjustment described above.

—Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’'s most recent rate case proceeding (“"Other Rate Case
Partieg”), if any, coincident with the &Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company’'s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.
| Transmittal Letter Dated May—3-——2633May 21, 2015.
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SHEET NO, 1071
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PRCVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

¢) The Company‘’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisgions in this section are for the scole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawailian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, igssued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”} project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COCMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3—2633May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

Rate Adjugtment Mechanism (“RAM”) Provision

Purpcse

This mechanism is subject to review and continuation, termination
or medification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1s appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Pericd is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c} The RAM Period is defined as the calendar year c¢ontaining the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event nc union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION
Maui, Lanai, and Molokai Divisions

e} The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI")} to escalate non-labor Base EXxpenses to

determine the RAM Revenue Adjustment for each RAM Period. The
GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. 1In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
gelect an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent ({(76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the 1labor and non-labor
operations and maintenance expense amounts approved by the
Commission in the last issued Decision & Order in the Company's
most recent test year general rate case. Base Expenses shall not
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits (“QPEB”), or Clean Energy/Renewable Energy
Infrastructure or any costs that are subject to recovery through
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission 1in the last issued Decision & Order in the

Company’s most recent test year general rate case. .

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the
last issued Decision & Order in the Company’s most recent test
yedar general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws

or regulations that are estimated to impact RBA Target Revenues
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION {continued)
Maui, Lanai, and Molokai Divisions
m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order
issued by the Commission, quantified in the manner prescribed in
part (gf) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM
Revenue Adjustment Calculation or b} the RAM Revenue Adjustment

cap.

RO The RAM Revenue Adjustment Calculation shall be the
change in the annual amount of revenue required for the utility
to recover the sum of the 0&M RAM Adjustment, Depreciation &
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment, using the ratemaking conventions and
calculations reflected within the most recent rate case Decision
& Order issued by the Commission, quantified in the manner
prescribed herein.

Dl The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as

provided below,

eg) The RAM Revenue Adjustment determined by this RAM
Provision is to be recovered through the RBA Provision commencing
on June 1 and over the subsequent 12 months after June 1.

pr) Earnings Sharing Revenue Credits shall be the amounts to
be returned to customers as credits through the Revenue Balancing
Account (“RBA") Provision, so as to implement the earnings
sharing percentages and procedures described herein, commencing
on June 1 of the calendar year containing the Annual Evaluation
Date and over the subsequent 12 months after June 1.

gs) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provisicn, to reduce a preceding year‘s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision)
for specific major capital projects that were not placed into
service within the first nine months of the preceding RAM Period
as expected. Because the Commission’'s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD.

Beeisionand Order-No—3k588—Filed on February—+—2034—
Transmittal Letter Dated Februwary28—2034May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION
Mauil, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar vyear
containing the Annual Evaluation Date and over the subsequent 12
months after June 1.

L) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’'s RAM Revenue Adjustment (including interest at
the rate described in the RBA Provision) for specific baseline
capital projects that are disallowed by the Commission in a
subsequent rate case if the disallowance reduces actual Baseline
Capital Projects costs below the Baseline Capital Projects cost
| estimate derived using the method identified in part (gf)ii. of
Section 2 of the Rate Adjustment Mechanism below. Because the
Commission’s review of baseline capital projects may not occur
until the rate case after such baseline capital projects are
included in one or more RAM Revenue Adjustment filings, Baseline
Capital Projects Credits shall be used to refund to customers any
prior collections (i.e., Return on Investment on Rate Base and
Depreciation, plus interest) relating to the amount of Baseline
Capital Projects costs that the Commission subsequently disallows
for cost recovery. The Baseline Capital Projects Credits are to
be refunded through the RBA Provision, commencing on June 1 of
the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:
1. For the twelve month period ending December 31, of each year

(the “Evaluation Period”), with the filing to be made no
2 ear following the conclusion of

MAUI ELECTRIC COMPANY, LTD.

Peeitsion—and order No—3+968+ Filed—on February—F—2834 -
Transmittal Letter Dated February-28+—20314May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISICON (continued)
Maui, Lanai, and Molokai Divisiocons
! . ,
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a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the wutility's depreciation expense,
operating and maintenance expense, income taxes, taxes
other than income taxes, and other components of income
for return, revenues, and capital structure, cost of
debt, overall cost of capital, and return on common
equity in the format set forth in the final order
establishing the Company’s latest effective rates.

'

b) All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

¢) Pro-forma adjustments to remove from recorded revenues
any out-of-period Earnings Sharing Revenue Credits or
Major Capital Projects Credits recorded during the
Evaluation Period, and

d) A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the FEarnings Sharing Revenue Credit that
should be recorded within the Revenue Balancing Account
to effect the prescribed sharing of earnings above
authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits

First 100 basis points 25% share credit to customers
{one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
{two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment_Calculatiocn:

MAUI ELECTRIC COMPANY, LTD.

282
Transmittal Letter Dated Mey—3+—2832May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
2) The Company shall provide additional schedules indicating
| the following proposed RAM Revenue Adjustment_Calculation
eateuntations—applicable for the RAM Period using the
methodology set forth below:

a} The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and
treated as follows:

i. The labor component shall be quantified for the
RAM Period by application of the Labor Cost
Escalation Rate, reduced to account for the
Productivity Offset to labor expenses, including
payroll taxes. The part of Base Expenses that
represents labor costs for merit employees shall
not be subject to application of the Labor Cost
Escalation rate, nor be reduced by the
Productivity Offset.

ii. The Non-labor components shall be guantified for
the RAM Pericd by application of the Non-labor
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased
power, pension/OPEBs, IRP/DSM or other rate
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be
guantified for the RAM Period by application of
Commission-approved accrual rates and methods to the
actual recorded Plant in Service balances at the end of
the Evaluation Period.

&3¢} The Rate Base RAM - Return on Investment €aleuwlation
Adjustment shall be determined by multiplying the

applicable Pretax Rate of Return times the change in Rate
Base. The Pretax Rate of Return shall include related
income taxes on the equity components of the Return on
Investment rate approved by the Commission in the last
issued Decigion & Order in the Company’s most recent test
yvear deneral rate case. The quantification of Rate Base

| is specified in greater detail in part (gf) of this
Section 2.

| erd) The revenue impact of any Exogenous Tax Changes shall
be included in the RAM Period calculation of the RAM
Revenue Adjustment.

MAUI ELECTRIC COMPANY, LTD.

Peeision—and—oOrder No—31508—Fited en February—F—20314—
Transmittal Letter Dated Februwary—28—2034May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions
| £+eg) Revenue taxes shall be adjusted to account for the
change in parts {a) through (e} of this Section 2.
| g+f) Rate Base for the RAM Period shall be quantified as
follows:

MAUI ELECTRIC COMPANY, LTD.

2012
Transmittal Letter Dated May—3-—20632May 21, 2015.
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June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

i.

ii.

iii.

iv.

vi.

Maui, Lanai, and Molokai Divisions
Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.
Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previocusly approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the preject costs in a rate case.
Accumulated Depreclation at December 31 of the RAM
Period shall be guantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.
CIAC shall be quantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.
Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Periecd the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.
Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of
rate base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

MAUI ELECTRIC COMPANY, LTD.

Beeigion—and-Order -No—31568+ Filed on February—F—2034—
Transmittal Letter Dated February 28-—2034May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued}
Maui, Lanai, and Molokai Divisions
hg.) See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA

tariff based on the results of the Company's most recent final rate
case decision, The RAM Bagis shall be adjusted 1) as described

below in the determination of the 2014 Rate Base RAM -~ Return on
Investment Adiustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adiustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM

Basis, multiplied by the cumulative annually compounded increase{s
in the GDPPI for the years between the rate case calendar test year
that established the RAM Bagis and the RAM Period, adijusted to
include applicable revenue taxes.

The R2&M Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0&M RAM Adjustment, Depreciation

and Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Ad4ugtment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAaM Revenue Ad-ijustment and for each subseguent yvear’s calculation

of RAM Revenue Ad{iustment until the issuance of a final decision

and order in the next rate case, the Target Revenues that will
serve as the RAM Bagis will be the 2014 annualized target revenueg
adjusted as described below. The 2014 RAM Revenue Adiustment uged
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,

accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base

RAM ~ Return on Investment Adjusiment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of vear balances calculated above., There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adiusted to exclude
or _otherwise appropriately account for adjustments for the recovery
of revenues for previcusly explicitly stipulated and approved

exceptional matters or other matters specifically order by the
Commissicn, as described above.

The RAM Revenue Adiustment Cap for vear 2015 and for each
subsequent year until the igsuance of a final decision and order in
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—3-+—2633May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

the next rate case shall be calculated as the RAM Basis, multiplied

by the cumulative annually compounded increase(s) in the GDPPI for

the vears between 2014 and the RAM Period, adijusted to include

applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (*"Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Parties,and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior vyear RAM Revenue
Adjustments, shall Dbe recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company's filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persocons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this

MAUI ELECTRIC COMPANY, LTD.

| Transmittal Letter Dated May—3—20833May 21, 2015,




Superseding Sheet No. 151G REVISED SHEET NO. 151G
Effective—May—4;—2032 June 1, 2013 Effective June 1, 2015dune
e g

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
tariff. The notice to customers shall include the following
information:

MAUI ELECTRIC COMPANY, LTD.

| Transmittal Letter Dated May—1-—2033May 21, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION {(Continued)
Maui, Lanai, and Molokaili Divisions

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b} The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’'s address, telephone number and website where
information c¢oncerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provigions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”} project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May—31—2633May 21, 2015.




Attachment 3 — Maui Electric’s
List of Schedules and Workpapers
(May 21, 2015)

Schedule A (REVISED 5/21/15)
Schedule A1 (REVISED 5/21/15)

MECO-WP-A-001 (REVISED 5/21/15)
MECO-WP-B-001

Schedule B MECO-WP-B-002
Schedule B1 (REVISED 5/21/15) MECO-WP-B-003
Schedule B2 MECO-WP-B-004
Schedule C MECO-WP-B-005
Schedule C1 MECO-WP-B-006
Schedule C2 MECO-WP-C-001
Schedule D MECO-WP-C-002
Schedule D MECO-WP-C-003
Schedule D2 MECO-WP-DI1-001
Schedule D3 MECO-WP-D1-002
Schedule D4 MECO-WP-D4-001
Schedule E MECO-WP-D4-002
Schedule F MECOQ-WP-F-001
Schedule F1 MECO-WP-F1-001
Schedule F2 MECO-WP-F1-002
Schedule G MECO-WP-H-001
Schedule GI MECO-WP-H-002
Schedule G2 MECO-WP-H-003
Schedule G3 MECO-WP-H-004
Schedule H MECO-WP-H-005
Schedule 1 MECO-WP-H-006

Schedule J (REVISED 5/21/15)

Schedule K
Schedule K1

MECO-WP-H-007

MECO-WP-J-001 (REVISED 5/21/15)
MECO-WP-J-002 (REVISED 5/21/15)

MECO-WP-J-003 (NEW 5/21/15)

MECO-WP-K1-001




SCHEDULE A
(REVISED 5-21-15)
PAGE 1 OF 1

SCHEDULE A
(REVISED 4-15-15)

ELECTRIC COM l PAGE 1 OF 1
CALC B
F UE BALANCING ACCOU
Line No. Description Refarence Amount Rats Amount
{a) (b) {c) CH
R ALIAT RBA BALANCE:
1 RBA Prior calendar year-end balance Schedule B $ 6,789,533
2 Revenue Tax Factor Schedule C 1.0975
3 Revenue for RBA Balance $ 7.451,513
R D ISM “RAM" AMOUNT:
4 Total RAM Revenue Adjustment Allowed Schedule A1, Note {2} ($ 5 4 879.167 )
5 G Ri EVENYE TS - 201 Schedule H $ (520,522)
6  PUC-ORDERED MAJOR OR BASELINE CAPITAL PROJECTS CREDITS: Schedule | $ -
7  TOTAL RBA REVENUE ADJUSTMENT - Revised Sum Cal. (g) $ 18,610,158
B GWH SALES VOLUME ESTIMATE JUNE 2015 - MAY 2016 MECO-WP-A-001 (YT 087,530
9 RBA RATE ADJUSTMENT, RBA Balance - ¢ per kWh - Revised Note (1) [T
10 MONTHLY BILL IMPACT @ 600 KWH - Maui Division - Revised PeTT T TAn,27 8
11 MONTHLY BILL IMPACT @ 400 KM - Mokokai and Lanai Divisions - Revised SIS Y
Note (1); 2015 RBA Rate Adjustment Breakdown Rate Adjustment Parcantage
Col. {d) cents per kvwh Share
RBA Balance $ 7.451,513 0.68517769 40.0400%
RAM Amount $ 11,679,167 1.07391680 62.7569%
Eamings Sharing Revenue Credits s {520,522} -0.047B62B0 -2.7970%
Major or Baseline Capital Projects Credits 3 0.00000000 0.0000%
$ 18,610,158 1.7112316% 100.00%

Note (2): Total RAM Revenue Adjustment Allowed is the sum of the RAM Cap + Exaptional and Other Projects. See Decision and QOrdar No, 32735, filed
March 31, 2015, paragraph 107, pages 84-95 which states that the Total RAM Revenue Adjustment is to be comprised of the RAM Cap plus recovery of

Exceptional And Other Matters.




SCHEDULE Al
(REVISED 5-21-15)

MAUI ELECTRIC COMPANY, LIMITED PAGETOF1
DECOUPLING CALCULATION WORKBOOK SCHEDULE Al
DETERMINATION OF TOTAL RAM REVENUE ADJUSTMENT ALLOWED (NEW 4-15-15)
PAGE 1 OF 1
Lina No. Description Reference Amount
{a) (b} (c)
RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES
3/3115 Decoupling Filing,
1 O&M RAM SchA H 2,764,684
2 Rate Base RAM - Return on Investment (Note 2) Schedule D $ 5,849,188
3431115 Decoupling Filing,
3 Depreciation & Amortization RAM Expense Sch E, Line 200 $ 3,394,698
4 Total Adjusted RAM Revenue Adjustment
RAM REVENUE ADJUSTMENT CAP . R
S RAM Cap for 2015 RAM Revenuse Adjustment Schedula J s Ti1,248,8681
-] Plus: Exceptional and Other Matters Schedule K 430,300
7 2015 Cap - Total Adjusted RAM Revenue Adjusiment (Note 3) 3 167
8 Total RAM Revenue Adjustment Allowed (Note 1) Lessar of Line 4 or Line 7
To Sch A, line 4
Note 1 RAM Revenue Adjustment Allowed
Ses Decision and Order No, 32735, filed March 31, 2015, paragraph106, page 84:
"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a) the RAM
Revenue Adjustment determined according to existing tariffs and procedures or (b) 8 RAM Revenue Adjustment Cap
("RAM Cap) to be calculated as specified.”
Note 2 Sees Decision and Order No, 32735, filed March 31, 2015, paragraph 79, page 82:
"The amendmenis to the RAM implemented by this Order replace and terminate the previous interim limitations on RAM
year Rate Base RAM adjustments required pursuant to Order No. 31908,
and paragraph 3, page 6:
"The 90% adjustment shall be removed in favor of the GDPPI cap.”
Therefore, the 10% reduction pursuant to Order No. 31508 has been eliminaled from the calculation of 2014's Rate Base
RAM- Return on Investment.
Nete 3 Total RAM Cap:

See Dacision and Order No. 32735, filed March 31, 2015, paragragh 110, page 96:
"The RAM Cap will apply to the entire RAM Ravenue Adjustment including the O&M RAM, Rate Base RAM (including
Maijor Capital Projects and Baseline Projects), and the Depraciation and Amortization RAM.*




Line Ho

(s

Beginting
Balanca
]

Targm
Revenuss
[Z]

Monthly R8A Batance and AVt (Maathly PUC Rpt, Pg SA)

1 10,153,458

10383 870

9,200,447
10,371,345

0,670,312
10,498 802
11,050 888
11,516,308
11,687,101
10,8301
11,401,504
10,035,343
10,557,420

LT X e g iy

10,785 20
0544530
10752215
10,232,785
10,882,073
11,388,051
11,870,740
12,044,719
11,151,440
11,750 250
10,900 685
10,880, 35¢

T T TR ey

2013 Dacembar $ 6,181,027
Hinuary 2014 Aguetmonts - (Nots 1}

REVISED 2013 Dacamber

2014 Januayy 8,789,803
Fabrugry ¥ 8982304
March 3 BE32.475
Apnl 3 8,065,517
May $ 5,452,903
June 3 6,357,838
Sty 3 8,445,724
Audeaty 3 8,302,970
Septembar 3 8,182,048
DOclober $ 7815801
Novetnber s 7,482,584
Decsmber $ 7.148.208

2045 Januny s -
Fabrugry £y -
March $ -
Aptl 3 -
Mxy 5 -
June 3 -
July H -
Augt $ -
Saptemoer 3 -
October [ .
Navatnbe s -
Deceinoar $ -

Sources of Ogra

Note (1) Adwaiment Summegy,

Morth

2014 Junuiry
January

Note |2

Wolkpa per
Reforence

MECC-WP-8.002
MECO-WP-8-002

MECO-WP-B-003
MECC-WP-8.004
MECO-WP-8.005
MECT-WP-E000

Sch B1

RBA Trye-up
Adumtment
Sch B2 Line 21

(9.203)
(2.862)
10,843

(1,048)
93

SCHEDULE B

PAGE | OF |
AR ELECTRIC COMPANY, LIMITED
RECOUPLING CALCULATION WORKDQOM
SUMMARY OF ACCUMULATED REVENVE BALANCING ACCOUNT
Recorded Tax-efacted
Adpated Vanancs to Acgustment Tor priod Balances Intsrest st Ending
Revaton R your REA rocovery Adustment Sutyect o Intarest 0% o0 1 25%Nyewr Belance
( (a [5] [F] h [0] 7]
13 10095000 3 g7858 % (455271} % {86,595 nia s ELR-"I I 8,789 653
: 12,125
d
$ 0783420 3 500450 $ (432,670} % {8,225} na $ 4m 8 8080 34
3 ei921s 3 72§ (401,038 % - na $ LER: 77 B 3 [ LE-RF.]
H [X-s T - 2 ] 43083 § {426,425 3 10,642 iy s 010 8 8,685 517
1 2675102 & w1 8 {418,738 % - n'a 3 8811 3 8452903
5 10112700 § 3Ee12 § (443.005) 3§ (41,405} § 512503 § 5334 & 8,357,838
3 10228912 § 821678 § {730.833) § - 3 5130772 % 5M5 § B,MSJZG
3 10860195 § a58 181 § (803, 718) § {1.8¢8) § 5113434 § 5.%7 # 8302 970
$ 11000384 % 8027 § {800.393) § - ) 5033830 § 5244 % 8,183 548
1] 10430754 § TE $ {fnea) § (80) § 4885198 % 50880 § 7.015,981
13 W0pACEE  § 480908 % (619.165) § - 3 4085351 & 4880 %
$ 10206803 § 425650 § 744.815) 3 ] 4451465 % 4847 §
13 10183837 § ansez % 734758) § + 4255047 8 4433
$ - 3 - 3 - 3 - s - $ $ -
E] 5 - $ - s - 13 - 5 s -
3 - 3 . 3 - £ - $ - $ - $
1 L] - H - $ - 13 - $ - §
3 3 g ) - 5 - $ - 3 . §
3 - ¥ . S - s - s 13 . s -
3 - 13 . 3 - 5 - $ 3 - 3
5 - $ . 3 - $ - $ 3 - s -
] - ] 13 . ) - $ $ - 3
L - 1) ] - $ - $ 1] - $ -
$ - 3 $ - 5 - ] - 3 - 3 -
£ $ - $ L3 - L) - § - 3 -
Sech €2 Gl ie) - (0} Hote (2) Notr (1) Cois ([bl*{g)+ (e} (NK2MN Note {3). (4} Cola bea+tign
Composite Federsl 8 Stkts income Ta Rate LT L WY
Income Tax Factor{ 1/ 1-tax rata} 1820929 (I
RBA Intarest Total
Amvnenty | Adpsstment Adsrment
=1 19,226} Correcton for error in December 2013 RBA caleulation
N (2,699) Correchon for eror in December 2053 RBA cculabon ta proparly state the Dec 2013
batance The comection wes made in Jan 2014 dirscy b Recorded Ausisd Revenue sng
thersiors, dose not eppear m the “Aduetment” column of Schecule B above
- 10,843 Ot of perod odling sdustmems:
(41,405) (41,405} Ady 1o reflec Interest caltulatsd oh RBA bal, net of def \axes, for January to Apnl 2014
(1.948) A to comest oul of penod bdkng sdustmaent frem March
90 Adusimant (o comrect Augrt vinance (o RBA

Amaures represen recovary of pnot yasn' RBA balance through the RBA rate scustment eftactva June 1, 2013 for the panod Juna 2013 threugh May 2014 and June 1, 2014 for the pened Juns 2014 thiough May 2015,

Note [y,

Ire Depon and Orase Na 31908 fiad 1n Fotruary 7. 2014, the ComMesaon of defed the COMPanY (o UKZe the BAor Trm debt rats m 1 daving the

ol of cagetad i the (et Tl rete case in

COMPULNG INteTEE1 on e SUttanding REA beiance  The Commissen approved the REA tan® amendments for th Comisainy implementing the revised imteress! rate sftective &5 of March 1, 2014 in Deamon snd Ordar No.
32001 hlad March 31, 2014 Aa a result, the interest ratn uned 16 compune the RBA interext was chanped from 8% (o 1 25% e of March 1, 2074

ot (4)

In coNnackon with Decsion ahd Order Na 31508 on Schirtuls A of the Decoupling Invektigation, mausd on Febxusary 7, 2014, the Company receved sporovel on Aprdl 28, 2014 from the Imeimal Revenus Senvics 10 chinge ity
tax Irqgtmant of RBA revenuey from the book accrusl method of revenue balanong account ("REA”) ravenLa tacogniion to B recagribon method based an when rites sie adusted and raven.ss are collected, sifactrve January
1. 2014 Accordingly, n May 2014, the Company made an scjustment of <§41,405>, &n reflectad In Note 1 to the RBA palance for the intereet an a nel-gi-income tax RBA balencs for the penad January 1 - Apdil 30, 2014

Starting with May 2014, Scheguls B has been uodated 1o Caculme Inteset bassd on & net-olancome tax RBA batance
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SCHEDULE BI

1SED 5-21-15)
PAGE 3 OF |
SCHEDULE BRI
JAV ELECTRIC COMPANY, LMTED RS 1
DECOUBLING GALCULATION FORKOOOK PAGE | OF |
DETERMWNATION OF TARGEY REVENVES
DEONo 1788 DAONo 31208  DAC No. 31288  DORDNo. 31288 DAOMNo MZ0 OO No 31288
Docket No: Dockat Na Dockel Mo Dochat Na. Docket No. Docket No.
2110007 20110092 20140082 2011-0097 2011-0002 2011009z
Lira Na . Dewcngton Rulwrercs Amourts Amounts Amouns Amoubty Amourts Amaurmy
] ) (3] ) ) n o (ht
1 Las\Raw Case Acynapl Elvcanc Rovenus at Aporoved Bate Levels Mot 13 30008 1 418810 % 41680 § 48810 § 418810 3 soed A1881¢
2 Lema Fuel Expecss How {1} 00w § @212580) 3 [212580) % (212580 § @250 3% (212580 % (212,500
3 Purchesed Pawsr Experme Mot (1} 30008 3 HAASE)  § (#4858) § 4858 ¢ {44 056) 3 (44058 § 144 8565}
4 Reverus Texse on Ling 1 (3.885% statutory ribhe) 0008 3 703 § OT0H) 3 @res $ [37054) § Q1o § QroMy
5 LastRate Ordet Targwt Aviusl Revenoes Sumlees 1.4 #0008 3 122340 § 1234 3 122340 $ 122340 % M % 122340
€ Ak RAM R No 1381 Tenft Tanemial 3000 5 28 3 E¥- N | % -
7 Lewe Zovenis Taxws on Line B al B B35% $000n 1] 26 & 238 3 3 - 3 - 3
3 Net RAM Aduetriwtt « Tast Yoar +1 Lines 847 30008 s 2852 8 2 % s - 3 - ] -
& Rarveren Jung 2013 ang Suly 2013 RAM $000s ' 341§ (541
10 Adpusted RAM for Augugt 2013 to May 2014, Anruslized Unes B+9 $000u ] b AL | 27 % $ -
1 Autrorized RAM Révenuss - Traremstal Ha 14-05 Bch A lrm? KO0 ] . s - 3 8617 5 a7
12 Lese Revenus Taxey on Line 11 ot 8.305% 30008 3 - 3 - 3 (e8) 3 {%5) % : 3 -
1 Met RAM Adjustmmnt . Tew Yeu 2 Lines 11412 1000+ [} - $ ) 7851 % T851 § - ] B
+ Aug o May Facom|
“ Authanzed RAM Reveors. Gch A kne 4 0008 3 5 - ) - s
15 Less Revenus Tazey on Line 14 at B 385% $000s [] ] ] - ] - ] -
18 Mat RAM Adusbrent . Test Year +3 Linas 14415 000 5 . § - ) s -
17 Lews EARWNGS SHARING REVEWUE GRECITS - 2013 RQE: SchHorSch A Las $000m 4 - H - 3 (L (S I @3 (524
18 Lans Ravenus Taxey on Ling 14 a1 8 885% 3000 s . s - $ 0 3 n 8§ P
18 Net Earmunge Shanng Revenue Creams from 2013 Lines 17 + 18 $000& i - ) - [} {14) 3 [E=T [CITI 474)
0 ELEORQERED $AJOR OR BASELINE CAPITAL CREDITS SchlorSchA Lnd $000% L] - L] > L L 3 - L] L L =
2 Tot Al Tarpst Revanigg
2 Auguet 1, 2043 Avnepk 200 Revenuas + Ad) 2013 RAM Revenuss Lo 5+ 30 $000s $ 125258 3 1252%8
n June 1, 7014 Annublzed R + 214 RAM R Lnes&+13+ 10 0004 ] $28858 § 129858 .
2 Juna 1, 2045 Annwualizee + 215 RAM R LresS+ 18+ 19 10008 NS ean 08 T I s sond
2 Oanevion of Tl Revetuss by Mornth m Dokyry Nota {7} 2013 2014 2014 2015 015 Feall
% Jumary 129% - $10.383 870 - $10,765 201 -
x February 735% - $8.208.447 - 38,544 535
2] March 2% - $10.371. 4% - S10 75215
= Aprl Tea% - $esT0.N13 - $10 232,785
k] May 1% - $10.496.802 - $10882073
N June - June 10018 Sequmad aftectve dats of RAM BA1% - - $11,050 868 -
32 July s8T% - - $11,518.378 B TETETARATT,
= Augrmt 00w $11.273.0 - $1L.6a7,10 - LN EBRT
M Sepiamber B3a% $10,445 450 - $10,830,130 - AR ]
EY] October BTa% $10.507.633 - $11,401,504 - 1,534,110
2 Haovampar B1D% $10,250.613 . 410835343 - 1. 910,662,378
£l Daceribar 813% $10,183,458 - 310 557429 - !%g%
38 Yo Dminbuted Target Reversss 100 DO 153,150,404 §50328 577 $77 680801 52176813 £, ¥ P vy
Eoonows,

1 Dociat Na 2011-0097 kvtenn amaunts denved om v Decseon & Drder, Edube A, page 1, deied May 21, 2012
DPockat Mo 2011-0092 Final amaunts demved fom MEGO Revised Resuits of Oparatons, Exhitrt 14, Page 1, tlsd June 17, 2013

7 RBA Tan® 4Fect Jura 1, 2017 buuad on 2012 test year
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SCHEDULE C

PAGE 1 OF |
M CTRIC C N
[+] CALCH N B
DETERMINATION OF O&M RAM ADJUSTMENT
{3 in Thouysands}
D&0 No. 31288 Footnote 4 2015
Docket No, Previoysly OA&M Subjecttc  Net Inftation O&M RAM
2011-0092 Approyed Escalation Indices Adjusiment
Line No. Description Reference Approved RAM Col {c) + (d) footnote 2 Col {e) * (1)
(a} (b) ©) (d) (e) n Q)
1 Base BU) Labor Expenses Scheduls C1 $ 14,330 H - 3 14,330 8.65% § 953
b4 Base Nan-Labor Expense Schedule C2 33,338 - 33,238 4.48% 1,488
3 Payroll Taxes Footnote 1 1,167 - 1,187 8.85% 78
4 Subiotal Expense Increase - RAM Adjustment before revenue taxes H 2,519
5 Revenue Tax Factor (Foolnote 3) 1.0975
[] 0O&M RAM (Subtotal Expenses x Rev Tax Factor) $ 2|105

* Amounts may net add due to rounding

Footnotes:
(1) Payroll Taxes per D&O No. 31288, dated May 31, 2013 in
Docket No. 2011-0092, Exhibit A, page 4
Less: Portion of payroll laxes related to non-BU 1abor*
Payroll Taxes related (o Bargaining Unit tabor

(38,86% * 1,840}

* See Schedule C1 for calculation of percentage related to non-BU labor.

(2) Escalation Rates

$ 1,849
$ (682}
) 1,167

Labor: 2013 2014 2015
Bargaining Unil Wage Increase 2.88% 21.00% 2.91% {See MECO-WP-C-001)
Less: Labor Productivity Offset 0.76% 0.76% 0.768% Approved in Final D&O in Docket No, 2008-0274, page 51,
filed on August 31, 2010
Labor Cos! Escatation Rate 2.12% 2.24% 2.15%
2013 Lebor Cost Escalafion 1.0212 A (2013 non-labor escalation plus 1)
2014 Labor Cost Escalation 1.0224 B {2014 non-labor escalation plus t}
2015 Labor Cost Escalation 1.0215 C {2015 non-labor escalalion plus 1)
2013-2015 Compounded Labor Cost Escalation 1.0685 D=A*B*C
2013-2015 Compounded Labor Cost % 0.0885 E=D-1
Non-Labor: 2013 2014 2015
GDP Price Index 1.70% 1.60% 1.10% (Ses MECO-WP-C-002)
2013 Non-|.sbor Cost Escalation 1.0170 F {2013 non-labor escalstion plus 1)}
2014 Non-Labor Cost Escalation 1.0180 G (2014 non-abor escalation plus 1)
2015 Non-Labor Cost Escalation 1.0110 H (2015 non-labor escalation plus 1)
2013-2015 Compounded Non-Labor Cosl Escalation 1.0448 I=F*G*H
2015 Compounded Non-Labor Cost % 0.0448 J=1-1
(3) Computation of Revenue Tax Factor
Public Service Tax Rate 0.05885
PUC Fees Rete 0.00500
Franchise Tax Rate 0.02500
Total Revenua Tax Rate 0.08985

Revenue Tax Factor
=1/{(1- Total Revenue Tax Ruta) 1.0675

{4} Column D "Previously Approved RAM" is not used as the {abor and non-labor escalation is accomplished through the use

of a compounded escalation rate in column {, as shown in footnote 2.




SCHEDULE C1

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
SUMMARY OF
D MAINTE B L ABOR EXPEN
D&0 No. 31288 - Docket No. 2011-008
{'000)
(a) (b} (©) @ (e} 6]
BULABOR  Non-BU LABOR TOTAL NON-LABOR TOTAL
Line No. DESCRIPTION {Note 1) [Note 2) LABOR {Note 3) (Nota 4)
1 QOperation and Maintenance 14,330 8,366 22,698 38,682 81,378
2 Percentage of Total D&M Labor 63.14% 36.86% 100%

* amounts may not add due to rounding

Footnotes:

(1) See Parties' Stiputated Settlement Letter, filed April, 20, 2012 in Docket No. 2011-0082, MECO T-11, Attachment 8, page 2. Only the
hreakdown of 2012 test year (abor expense batween BU and non-BU is required.

(2) B,458

(130)
8,365

3) 41,954

(3.272)
38,682

(4} sum of columns (d) and (e)

Transmittal No. 13-01 (Decoupling), Schedule C1 (With Settiement)

Exhibit 1C, Page 18, ltem 45, of MECO Revised Results of Operations, Tariff Sheets and Refund
Plan, filed on June 17, 2013, in Docket No. 2011-0092, Adjustment is nan-BU labor.

Transmittal No. 13-01 (Decoupling}, Schedule C1 (With Settlement)

Exhibit 1C, Page 21, Items 41-45, of MECO Revised Results of Operations, Tariff Sheets and
Refund Plan, fited on June 17, 2013, in Docket No. 2011-0002. Adjustment is non-BU labor.



Line No.

33soianisee~on swn -

SCHEDULE C2
PAGE 1 OF 1

MAUI ELECTRIC COMPANY, LIMITED
Non-Labor Exclusion

Adjustment for O&M RAM
($ thousands)
Description Amount Reference
(a) {b) (c)

Exhibit 3, Attachment 2, Page 2, Column B, Line 3, MECO
T-12, Rasponse to Final D&0, of MECO Revised Resuits
of Operations, Tarff Sheets and Refund Plan, filed on June
17, 2013, in Cocket No. 2011-0092.

Pension Expense 7.123

Exhibit 3, Attachment 2, Paga 2, Column 8, Line 8, MECO

OPEB Expense 544  T.12, Response to Final D&O, of MECO Revised Results
of Operations, Tariff Sheets and Refund Plan, filed on June
17, 2013, in Docket No. 2011-0092.

Total before amounts transferred 7.667
O&M % 69.70% See Interim Decision & Order No. 30396
{1- transfer rate of 30.3%) page 24, Docket No. 2011-0092, dated May 21, 2012

Adjustment to Non-Labor O&M Expense
for G&M RAM base 5,344

Non-Labor O&M Expense per Decision & 38,682 Schedule C1
Order No. 31288

Non-Labor O&M Expense Base for
O&M RAM base 33,338



MAUI ELECTRIC COMPANY, LIMITED

SCHEDULE D
PAGE 1 OF |

{ FILED 3-31-15)
(REVISED 4-15-15)

EC ING CALC KB
El TMENT - R VE
POSTTAX  INCOME  PRETAX
AMOUNTS PERCENT WEIGHTED TAX WEIGHTED
(IN OF COST EARNINGS  FACTOR EARNINGS
Line No,_ Description THOWSANDS) TOTAL RATE REQMTS Note (1) _ REOMTS
(2) ()] (c) (d) {e} n (9)
1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Decision & Order No. 31288, Docket No, 2011-0092, page 113, dated May 31, 2013}
Alt. 1A, page 2);
2 Short-Term Debt $ 5,003 1.23% 1.25% 0.02%  1.000000 0.02%
3 Long-Term Debt 156,370 38.44% 5.06% 1.95%  1.000000 1.95%
4 Hybrid Securitias 9,373 2.30% 7.32% 0.17%  1.DDD00O 0.17%
5 Preferred Stock 4,744 1.17% 8.25% 0.10%  1.636929 0.16%
6 Common Equity 231,310 56.86% 9.00% 5.12%  1.636920 B.38%
7 Total Capitalization $ 406,800 100.00% 7.34% 10.66%
8 RAM CHANGE IN RATE BASE 000  (From Schedule D1) (8585426
8 PRETAX RATE OF RETURN {Lins 7, Col g} 10.66%
10 PRETAX RETURN REQUIREMENT [$7 673008
" REVENUE TAX FACTOR (1/(1-8.885%)) 1.0975
12 RATE BASE RAM - RETURN ON INVESTMENT 3000 i§ spasy]
*  Amounis may not add due to rounding.
Foothota:
{1} Composite Faderal & State Income Tax Rate 38.81%

Income Tax Factor { 1/ 1-tax ratej

1.636829121




SCHEDULE M
PAGE | OF 1

( FILED 3-31-15)
(REVISED 4-15-15)

| MECO 2012 Test Year Rate Base ][ MECD 2015 RAM Rate Bass ~ 1]
Nota (2) Adjusted
Beq. Balance Budpeted Balance Recorded at RAM Projected  Estimated a1
Ling No. Dascription 12312011 12312012 1213172014 AMmounts 1283172015
(@ (b} (c) {d} {8 {n
Nota (1) Sea Dotail Below
1 Nat Cost of Plant in Servica s 455783 § 493,208 ] 574,208 § 17,824 § 592 032
2 Property Hald for Future Usa 1,303 1,303
] Fuel Inventary 18,577 18,577
4 Malerials & Supplies inventorias 13,387 13,37
5 Unamort Net SFAS 108 Reg Asset 8,405 08,642
-] Pension Assel 3,453 4377
T Unamort CPEB Reg Assat 344 261
8 Unamart Sys Dev Costs 1,240 1,487
9 Contrib in Excess of NFPC 3,101 8,400
10 CIS Daferred Cost 2,185  MECO-WP-01-001
11 not used
12 Tolat Additions ) 515593 § 549,732 $ 620,758 $ 17,501 § 847348
13 Unamartized CIAC 3 (74,766) § {83821}
14 Customer Advancas {4,848) (4,589)
15 Customer Deposiis (4,348) (4.812) )
16 Accumulated Def Income Taxes (42,143) (55,866) i Nt (41T
17 Unamortized State ITC (Gross} {12,150} {12,752)
18 Unearnad Interest Income - .
18 Unamoriized Gain on Sale - - : = :
20 Total Deductions 3 (130,054) § (161,850) 8§ ;3:4:(193.208) § (3,802); 37 © (199,100);
2% Werking Cash (Nole 3) 10,580 10,580 | 10,590 BNt Updaled sl 10,590 ]
22 Rate Base at Proposed Rates $ 388,128 § 398872 {§ ;7 445048 § ) 45963&
23 Avarage Rate Base $ 393,401 “io - 45Y,044
24 Change In Rata Base $°  BRE43
25 ) ject an 0 Raty Base Reference Amount
28 Plani - Baseline Capital Project Addilions Schedute D2 42461
27 Major CIP Praject Additions Schedule D3 -
28 Accumulated Depreciation/Amortization Change Schedule E 24 637
29 Net Plant Sum Lines 26-28 17.824
30 Accum. Deferred Income Taxes - Basaline and Major Capital Projects Schedule F (534)
3 Projected CIAC Additicns - Baseling Schedule G1 (5,175)
az Projectsd CLAC Additians - Major GIP Schedue D3 -
33 Less: Amorlization of CIAC Schedula G 1,608
34 Total Change in CIAC in Rate Base Sum: Lines 31-33 |3.268t
* Amounts may not add gue 16 rounding
Notes:
(1) Amounts are recorded, except for the following adjustments: Schedule D4
Plant in Service Acc. Depr. _ CIAC Net ADIT
{A) Unadyusted Balance - recorded $ 1048725 & (450273)[$5(BB2187 & (85,570)
(A) Add: Asset Relirement Obligation - (258)
A) Reg Liab-Cost of Removal (net salvaga) $ {27.851)
Adjustment:
Lanai CHP* MECCQ-WP-D1-002, p 1 3,500 {538) - -
Total Adjustment $ 3500 § (538) § . [] -
Adjusted Balance $ 1‘051'3..‘225 3 {479.017) § (88218) & (85,570}

* Lanal CHP: As discussed in the Stipulaied Settlement Letter in Docket No. 2009-0183, filed on 08/21/2010, MECG acceptad the Consumar
Advocate's racommendation thal tha ratemaking treatment for the Lanai CHP Agreement follow traditional utility plant assel accounting rathar than
direct financing ease reatment as reguired for public financial reporting. MECO agreed to parmanently adjust the original cost of the CHP system

10 $3.5 mdlion.

{A) Source: Maui Electric Company, Limited Monthly Financial Report - Decamber 2014, filed February 26, 2015,

(2)
@

)

Column {b) & (c} from Docket No. 2011-0082, D&0 No 31288, Exhibit B, filsd May 31, 2013,

Decision & Order No. 31288, p 84 {$10,590k = §10,672k less $62k)

The accumulated deferred incoma tax balance has been adjusted to incorporate a revision as shown and descnbad in Schedule K1 - Notae 2a.



Lina No.

O n oW -

SCHEDULE D2

PAGE 1 0F |
MAU ELECTRIC COMPANY, LIMTED
MINATION OF BASELINI L PROJECTS ON;
313172011 3/30/2012 312272013 /2872014 32712015
Deacription 2010 2011 2012 2013 2044
(a) b) (c) ) (e) in

Total Plant Additions (Sum of Exha. 1, 2, and 3 of Reports) 30,311,101 38,429,200 48,278,242 57,973,110 49,632,312

; (+ i Dk1 No. lterp No,
2006 [n-servicy;
Manlasa DualkTrain Cambined Cycle No. 2-Unit No. 1f 7744 PN.314 20,513 W

M3141001

CHP Manels Bay Hotel 2008.0186  MDOGDS540 (101,942y ™ 584
2010 In-Service:
6th incremant Distribution Rebuild 01-0146  M3D0G268 (904,737) (2,867,104}
2011 In-Seryica;
M14 Capital Overhaul NOTE{2)  MODD1275 (3,688,795)
None
20td |reservca, (2.885,873) 0,406
Major Overhaul of M18 - NOTE (4) 20120038 MOOO1STH
Total Nat Plant Additions {sxcluding major projects) 26,324,938 29,853,055 48,376,242 35.107,138 49,712,718
Last Five-Year Avarage 3 42,460,893
NOTE (1):

Amounts were included in the "Cast of Lass Than $1 Milion™ plant addition section of tha respaclive
year's GQO7 plani addition annual report. Includad amounts far the purposas of this basaline fiva-yaar avarage caiculation.

NOTE (2)

A separate apphcation was not fled with the Hewaii Public Utlities Commission for the M14 Capital Overhaul. This projecl was reported in the 2011
Third Quarter Cepital Project Status Report fiisd on January 4, 20t2. In the report, MECO identified that project costs had unexpectadly axcasdsd
$2.5M snd provided an expilanaiion for ihe highar costs. See Attachmeni 12, pages 1-2, of tha Third Quarier 2011 Capital Projct Status Report.

NOTE (3}

Maul Lani & Kulkahi Uinderpround Distribulion Systern Extension (MOD00217) and Mavi Lani VMX {M0001 126} are kaled 83 c.un'plalud pmjucu with
Toinl coats of $2.5M or greater on the G 0.7 plant addition annual reparts far 2009 and 2010, resp ly. Howevar, sef 15 were nol
filed wath the Havail Pyblic Utitiex Commission for these prajects as the amaunt of CIAC received for aach project reduced its pro;aci costs to below
the $2.5M threshold, As such, these capital projecis are not consdered Major Capnal Projects for the purpose af decaupling,

NOTE (4)

Examption From and Modificaiion of General Order No. 7, Paragraph 2.3(g), Relating to Capital Improvemanis, Capital Projects Completed in 2013,
Docket No. 03-0257, dated March 28, 2014, and Examption From and Modification of Ganeral Order No. 7, Paragraph 2.3(g), Relatmg to Capital
Improvemenits, Capital Projects Complated in 2014, Docket No. D3-0257, dated March 27, 2015,




SCHEDULE D3

PAGE | OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS
Estimated
Line No. Description PUC Docket Reference In Service Date Armount
() {b) © {d)

1 2015 Major Capital Project Plant Additions by Project:

2 none

3

4

8

L]

7

B

9
10
1"
12
13 Total Major Capital Projects Qualifying for 2016 RAM 3 -

See Schedule G2 for related CIAC (if applicable)




SCHEDULE D4

PAGE 1 0F |
M EL| [+X ¥ IMI
C ING CALC [a} KB
o] I CORDED ERRED INC
Total
Line No. NARUC Account Reference Federal ADIT State ADIT ADIT
(a) (®) (c) {a) (8}
1 Recorded Defarred Incoma Tax Balances
at December 31, 2014
2 Depreciation Related Account 282 MECO-WP-D4-001 {48,896,114) (3,250,223} (52,148,337T)
5 Other Deferrad tncome Taxes MECO-WP-D4-001 {28,801,085) (4.622,575) (33,423.670)
4 Tolal Recorded Deferred Income Taxes - Utility (77,697.209) (7.872,798) § 585.570.0072

To Scheduls DT
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SCHEDULE E

PAGE 1 OF 4
Recorded Adjmsted PUC Approved
Dapreciabla/Amont, Dapreciabia/Amort. Accrual Rate
NARUC Account Balance Adjustments Baiance Okt 2009-0266 _ Annual Accrual
(8} o} (] {d) () n
Foatnota (1) Footnots {2)
Plapt Accounty

310 00 . - 0.0000 -
311.00 8,847,880 6,847,880 0.0289 197,604
31200 51,254,641 51,254,841 00375 1,922,057
31400 48,278,735 48,278,735 0.0589 2,843,500
315.00 8,948,513 8,948,513 00418 374,843
R TIO! 115,327,969 - 115,327 668 0.0483 5,338,404

340,00 - - 00000 -
341,00 34,881,215 34,881,215 00117 405,538
342,00 4,200,155 4,200,156 0.0087 40,741
343,00 42,457,757 42,457,757 0.0080 339,662
344,00 107,913.209 107,813,208 00184 1,780,777
34500 287188681 26,718,681 00157 450,883
HAUI OTHER PRODUCTION 217,851,017 - 217,951,017 00138 3,008,598
PRODUCTION 1333 278 986 . 333,278 588 00250 8 345,003

350 20 . - 0.0000 -
350 00 2,448,578 2,448,576 00158 38,856
352,00 7,256,638 7,258,838 00202 148,584
353,00 50,578,426 50,578,428 00158 798,108
355.00 31,568,828 31,586,028 00187 §27,500
358,00 27,011,478 27011478 0.0175 472701
357.00 714,085 714,085 0.0159 11,354
358.00 1,193,803 1,193,803 0.0188 23837
MAYI TRANGMISSION 120,785 831 - 120,785,831 00187 2,018,540

360 20 . - 00000 -
380.00 1,378,243 1,376,243 0.0203 27,938
381.00 1,483,312 1,463,312 00120 17,560
362,00 46,458,254 48,458,254 00134 622,541
363.00 2,140,265 2,140,285 00192 41,083
384,00 34,871,043 34,871,043 0.0170 592,808
38500 58,109,739 58,109,738 00185 958,811
386 00 59,608,422 59,809,422 00203 1,210,071
367.00 70,808,457 70,808,457 0.0117 B28,459
368,00 60,183,914 80,163,814 00222 1,335,839
389,10 24,325,574 24,325,574 0.0378 919,507
380 20 55,006,587 66,006,567 00732 1,278,241
370 00 9,768,862 2,270,485 12,089,357 00192 231,732
373 00 12,038 525 12,038,525 00187 225,120
MAU ISTRIBUTION 436,260,197 2,270,495 438,530,892 0 0180 8,289,518

389.20 - - 0.0000 -
390.00 11,269,562 11,288 642 0.0108 119.778
MAU GENERAL 11,289,582 - 11,209.582 00108 118776
392,10 6,247,827 6,247,827 0.0536 334,884
392.20 4,269,530 4,289,530 0 0305 130,221
MAYI T RTATIO| 10,517,357 . 10,517 357 0.0442 465,104
JIOTAL MAUL DIVISION 812,141,853 2,270,495 614 412 448 0.0211 19,238,941




SCHEDULE E

PAGE20¥ 4
Recorded Adjusted PUC Approvad
Depreciabia/Amort. Depreciable/Amort. Accrual Rate
Lina No. NARUC Atgount Balance Adustrments Balance D, 2008-0288 Annual Accrual
(a} (b} () {d) (e} [0]
Foatnote (1) Footnote (2}

55 LANA|
58 349 0L - - 0.0000 .
57 344.0L 4,080,334 4,080,334 0.0454 185,247
58 342,00, 1,814,270 1,914,270 00304 58,184
59 343.0L 1,818,547 1,819,547 0.0380 58,304
BO 344.0L 8,247,508 8,247,508 0.0234 152,882
B1 345.0L 3,245 825 3245825 00253 82,114
82 LANAI OTHER PRODUCTION 19,107,262 . 19,107,282 0.0302 576,851
a3
84 380.1L 152,208 152,209 0.0203 3,080
85 382,0L 2,185,915 2,185,915 00185 38,088
88 384 0L 2,089,001 2,068,001 00185 38,277
67 385 0L 2,870,643 2,870,643 00185 47,368
88 386 0L 1,280,128 1,280,128 0.0211 27,011
89 367.0L 2,323,200 2,323,200 0.0122 28,343
70 388.0L 804,319 BO4,319 00208 18,730
2] 369.1L 1,040,771 1,040,771 0.0380 39549
72 369.2L 1,088,921 1,088,821 00258 27,384
73 3700L 490,508 490,508 00185 9,585
74 730l 285,072 285,072 0.0188 4,400
75 LANAI DISTRIBUTION 14,550 684 . 14,550 684 0.0181 277,782
76
7 389.2L - - 0.0000 .
78 390.0L 801,608 801,608 00138 11,083
;g EANA| GENERAL 801.668 - 801588 0.0138 11,083
81 392.1L 958,996 958 996 00088 8,247
82 392.2L 347,822 47822 0.0875 30,434
83 LANA| TRANSPORTATION 1,308,818 - 1,306,818 0.0208 38682
84
85 Lanai CHP - Production - 3,010,000 3,010,000 00319 96,018
B8 Lanai CHP - Distnbution - 480,000 490,000 0.0230 11,270
87 LANAL RATEMAKING ADJUSTMENT - 3.500,000 3.500,000 6.0367 107,288
28
gg IOTAL LANAI DIVISION 35,766,482 3 500,000 39,268,482 0.0258 1,011,847
]
02 a02,0M - - 0.0000 -
93 B - . D 000D -
84
05 340.0M - - 0.0000 -
] 341.0M 2,850,558 2,650,556 00447 118,480
97 342.0M 1,927,423 1,927,423 00452 87,120
28 343 OM 2,008,008 2,009,008 00258 51,431
99 344 OM 11,228,080 11,228,080 00354 397,474
100 345 OM 4,823 549 4,823 548 0.0268 122,088
101 MOLOKAI QTHER PRODUCTION 22.438,528 N 22438628 0.0348 777,481
102
103 350.1M - - 0 oooo .
104 353 OM 805,475 605,475 00232 14,047
105 354.0M 38,669 38,869 0.0233 201
106 355.0M 117,085 117,085 0.0077 801
107 356.0M 260,344 280,344 0.0087 2,525
108 MOLOKAI TRANSMISSION 1,021,553 . 1,021 553 0.0180 18,375
109
110 360.1M 29,136 29,138 0.0202 569
11 381.1M 59,259 59,259 0.0068 3
112 362.0M 1,285,089 1.285,089 00163 20,847
13 364.0M 3836418 3938416 0.0224 88,178
114 365.0M 3,078,822 3078822 00177 54 485
115 368.0M 136,084 136,084 00227 3,089
116 387.0M 3,788,878 3,788,878 00174 85,862
17 388 0M 1,855,483 1,855,483 00225 37,248
118 389.1M 1,521,262 1521282 0.0408 81,764
119 360.2M 1,083,204 1,083,204 0.0261 28.272
120 370.0M 512,572 512,572 00124 B.202
121 373.0M 330,608 330,608 0.0152 5,025
122 MOLOKAI DISTRIBUTION 17,414 B24 - 17,414,824 0.0214 372,089
123
124 389.2M 56,383 58,383 0.0003 17
125 380.0M 094,144 604,144 0.0088 5,900
126 MOLOKAI TOTAL GENERAL 750,528 . 750,526 00078 5817
127
128 392.1M 738,282 738,282 00000 -
128 382.2M 349,161 349,181 0.0000 -
130 MOLOKAI TRANSPORTATION 1,087 444 . 1.0B7 444 0.0000 -
13%
132 TA] ION 42,712,675 N 42,713,875 0.0275 1,173,872
133 e IR
134 .
135 TILITY TOTAL DEPRECIA 890,821,410 5,770,485 596,357,805 0.0218 21.424.480




SCHEDULEE

PAGE 3 0OF 4
Recorded Adjusted PUC Approved
Depreciable/Amort. Depraciabla/Amaort. Accrual Rate
Line No_ NARLIC Account Balance Adjustments Batance Dkt. 2009-02868  _ Annual Accrual
(&) [} fe =] {a} i
137 Amartization Amounts
138
139 MAUI
140 A16.00 3,204,022 3,204,022 aoso0  § 180,201
141 348.00 14,896 500 14,996,500 9 0500 749 825
142 M PR C 18,200,523 - 18,200,523 {.0500 910,028
143
144 39110 2,357,088 2,357,088 0.2000 471,418
145 391.20 448,412 448,412 0.1000 44,841
148 391.30 1,271,728 1,271,728 0 0687 84,824
147 39300 588,540 588,540 00400 - 22,742
148 384 00 5,288,673 5,288,873 0.0490 251,547
149 39500 470,747 470,747 1.0687 31,388
150 396.00 140,554 140,554 0.0556 7.815
151 W7.00 21,242,842 21,242,842 00687 1,418,684
152 388 00 1,155,200 1,155,200 0.0867 77,052
153 May| GENERAL 33,643,584 - 33,043,504 00710 2408521
154
155 MAL| DIVISION 52,144,107 - 52144 107 0.0638 3,318,547
158
157 LANAL
158 34801 1,192,731 1,182,731 0.0500 58837
159 LaNA) QTHER PRODUCTION 1,192,731 - 1,162,731 0.0506 59837
160
161 381.1L 25,521 25,521 0.2000 5,104
182 3120 2.3 2,331 ¢.1000 233
183 391.3L 2,659 2,859 0.0687 107
1684 3Ba0L 38,528 38,529 0.0400 1,481
185 397.0L 821,693 821,693 00687 54,807
168 apBOL 24,054 34,054 00887 2,271
187 LANA| GENERAL 923 087 - 923 087 00854 64,074
188
189 TOTAL LANAI DIVISION 2115.818 - 2.115.818 0.0585 123 7141
178
1M
172 MOLOKAY
173 348 0M 1,840,988 1,940 585 0.0500 97,049
174 #01OWAI QTHER PRODUGTION 1,940,988 - 1,940,688 0.0500 97,049
175
178 381.1M 10,308 10,308 02000 2,062
177 391.2M - ) - 0.1000 -
178 391.3M 10,387 10,387 ooge? 593
178 394 0M 104 317 104,317 00400 4,173
180 357.0M 1,030,344 1,030,344 0.0687 88,724
181 398 OM 32,143 32,143 0 0867 2,144
182 MOLOKA| GENERAL 1167 498 . 1,187,488 60655 77755
183
184 KAl DIVIS| 3,120,488 - 3,128,468 0.0558 174 B44
185
188 HetUnrecovered Amortization - Footnote {31 (404 262)
187
188 NTILITY TOTAL AMORTIZATION 57388411 . 57,388,411 50580 3212,840
189 L
180 TOTAL RAM DEPRECIATION / AMORTIZATION $ 24,637,300
1 LESS: Vehicls Depreciation (A/C 392 above) $ {503,788)
1g§ LESS! Dapraciation & Amortization in Current Revanues Footnete (4) _$  {20,933,000)
1
194 RAM Adjustment for Depreciation & Amortizaton $§ 2,200,514
185 RAM Adjustment for CIAC Amortization Sch.G § [340,533)
186 Ram Adj for CIS Amonts MEGO-WP.01-001, page 2 _§ 231,088
187 Total RAM Adpmstment for Depreciation & Amortizstion $ 53,083,079
168 Timas: Faclor for Revenue Taxes 1,0875
1989
200 RAM DEPRECIATION & AMORTIZATION $ 3,384,698
Footnotes:
{1) Dapraciabia Balance s ©890,621,410 Line 135
Amortizable Balance 57 388 411 Line 188
Talsl Lty Piant per Gchedule  § 1,048,008,821
Agdd: Lang, Land Rights, Franchises &
Consents as of 12/31/14 not included in
Schedule 1,714,880
Total Lility Plart par G § 1,048,724,711  Decembsr 2014 Manthly Financial Report fled 2/26/15
2)  Amounis are recorded, excapt for the
foliowing adjustment:
Adjust metar balances to actual’ 2,270,485
Lanai CHP 3500000 MECO-WP-1303. Dkt No.2014-0318
Total Adjustmant S 5770485 Column{c)

! Matars wero eransousiy retirad in 2014 and reinstated in sarly 2615, This adiustment corrects tha depreciable balancs to
Rroperly state the 2015 depreciation expense




@)

(4

vered
Net Unrecoverad Annual Recovery
Account Amortization (c) 2 (c)/ 5 years ¥
318.00 287,187 34 672
348,00 {1,793,298) (200,218)
381.10 243,160 28,389
381.20 281,487 32,840
391.30 183,845 18115
383.00 (100,813) (11,773}
30420 331,090 38,827
364 30 60,755 10,588
39510 201,529 23512
385.20 - -
395.40 (2,858} {333)
396 00 (8.081} T11)
397.00 (3,100,803} (381,760)
388,00 70,196 {8,180)
Over-recovarad Amorizabon (3,485,105)
Annual Recovery {increasas amortizayon expensa annualy for five years) {404,282)

! Source: MECL) 2012 Tasl Yaar Rate Case, DocketNo 201 1-0092, CA-IR-181. Attechmment 1, calumn (E)
* Note: 20151 the last year of recovery. Amerlization bagan in August 20110, therafora only 7 mentns of emoruzatien wil be recognized in 2015,

IBton & igation jn Cu venues’; Depr/Amon Expansa
Total Dapreciation 21,347,000
LESS: Vahicie Depreciation {A/C 382) 414 D00
Nat Dapraciation in Current Revenues 20,833 000

————————
* Amounts are per MECO Ravised Workpaper MECO-RWP-1401, paga 1 dated Morcn 28, 2012 in MECO's 2012 tost year raie
case (Dockal No 20110092

SCHEDULEE
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MAUI ELECTRIC COMPANY. LIMITED

DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

Line No. NARUC Account
(a)
1 State Tax Depreciation
2 Effective Federal Tax Rate
3 Federal Deferred Tax on State Tax Depreciation
4 Add back State Tax Depreciation
5 Federal Tax Depreciation
6 Fedaral/State Difference
7 Tax Rate on Federal Only Adjustment
8 Federal Deferred Tax Adjustment
g Total Federal Deferred Taxes
[STATE DEFERRED TAXES |
10 State Tax Depreciation
11 Effective State Tax Rate
12 Total State Deferred Taxes
13 TOTAL FED AND STATE DEFERRED TAXES

NOTE: In accordance with the tariff, the change in ADIT in the RAM year is based on the
temporary book/tax depreciation differences associated with the RAM year plant additions

SCHEDULE F
PAGE | OF |

Projected ADIT
Refarence Change
{b) (c)
Schedule F1 1,372,798
MECO-WP-F-001 32.8047%
451,578
(1,372,798)
Schedule F1 1,372,798
MECO-WP-F-001 35%
451,578
Schedule F1 1,372,798
MECO-WP-F-001 6.0150%
82,574
534,153

To Schedule D1

(major capital projects and baseline plant additions). It does not include any estimated ADIT related

to the repairs deduction or CIAC on RAM year plant additions.




X TR WL N T

Compuias Data
CompOftFumT ool
Streat Lights
Non-Steam Production
Cotamunication

MAU| ELECTRIC COMPANY. LTD,

COUl CULA BOO|
MINATION £ D
COWPF 1-00
LUFE ~ PROJECTS PROGRAMS TOTAL PROJECTS PROGRAMS  TOTAL
5 397.108 107.730 504,838 0.84% 0.25% 1.19%
7 19.980 130,802 159,882 0.05% 0.33% 0.35%
7 80,198 132,818 223,014 0.21% 031% 0.53%
15 5004477 168.458 8,074,485 1391% D40% 14.31%
20 1,717,580 21,087 1,739,447 A05% 0.05% 4.10%
20 448,441 48,401 454,842 1.08% 011% 1.17%
0 1,442,381 441,803 1.584,184 3 40% 1.04% 4 44%
20 2,208,383 864,708 3073094 S20% 204% T.24%
20 9.581.354 16152042 25,734,078 25MT% I8 04% 60.91%
39 1,139,255 138,594 1271849 2.568% 0.33% 3.01%
50 5518 65,585 71102 001% 0.15% 0.17%
- - (6,180) (8.180) 0.00% -0.02% -0.02%
- 202,038 1,027,520 1.229.958 0 48% 242% 2.00%
23,158,708 19,302 289 42 AB0L.008 54 S4% 45 46% 100 DO
JR——1 e
Propet and Program % Totals by Depreciable Lite:
Syr 0.84% 0.25% 1.10%
Ty 0.20% 064% 0.80%
1591 13.91% q40% 1431%
20 yr 36.20% 4128% 77.54%
3oy 2.68% A33% 3.01%
56 yr aar% &.15% a1
Land 2.00% -0 2% 40,02% FED FED STATE STATE
Vehickes 0.48% 242% 2.90% YR 1 YR YR 1 YR 1
Total 54 54% 45 46% 100 00% BASIS TAX RATE TAX DEPR TAX RATE  TAX DEPR
PRk —
Vintage 2014 - 50% Bonus Depx
NOTE {1) £ast subgect to 50% bonus depraciation 0% o%
Sy 0.00% 0.00% 0.00% S5yr - £0.000% - 20.00% -
Tyr 0.00% 0.00% aoo% Ty - 57.145% - 14.20% -
1Syr 0.00% 0.00% 000% 15y - 52 500% - 5.00% -
20yt 0.00% 0 00% o00% 20yt - 51.875% - 1.75% -
) 30y na nfa na
S0yr n‘a nfa n's
Land va nia n's
Vehicies va nia va
Total 0.00% 0.00% 0.00%
Vil @ 2014 - Regular aciation
Basis subject o regular depreciation {Total less amounts subject to 0% bonus)
Syr 0.94% 0.25% 1.18% Sy 405351 20.00% 81070 20.00% 81970
Tyr 028% 0.84% 0.90% 7y 307,187 14 20% 43,804 14 29% 43,894
15y 1391% Q40% 1431% 15y 4 877,509 5.00% 243875 5.00% 243875
0 yr 3626% 41.28% TTS4% 2w 20435000 311%% 991 318 ITS% oH 216
agyr 268% 0.33% 301%  30yr 1,025,821 1177T% 12074 1.177% 12,074
Syr 0.01% a15% 0.A7% S0yt 56.933 1.000% 569 1.000% 589
Laed nin nfa nia
Vahickes n's n/a na
54.06% 43.05% 87.11%
TOTAL ASSETS 54 05% 43.05% 87.11%
Net Depreciabie Hasetne Plant Akis 3.107 580 1372708 1,372,
Majos Capital Projects from Schedule F2 - - - <
Tatal Depreciabla Plant Adds 33,107 620 I.!I’zl?ll 1,372,719 b}
Foct Tax Depreciation 5t Tax Depreciason a2 &
Reconciation from Baselne Plant Adds to Net Depreciable Plant Adds: Ta Schedute F To Sciectle £ v |
Baseline Capitel Projocts Plant Addy 42450993 02 o c
Lexs: Repairs deduction MECO-WPF1-001,pg. 1 8388220  <<supported by Special Study sach year. L1 E
Net plant add basts 34,091,769 -
Less: Land end Vehicles (2.88% x 14 091.769) $31.880 -

NOTE (1) The Tax Incraasa Pravantion Act of 2014 aBlows 50% benus depreciation for assets placed in service before Jenuary 1, 2015
Cansequently, the entire bas!s of vintage 2015 is subyect to reguisr depraciztion.

33.107.850



SCHEDULE F2

PAGE 1 OF t
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
X D Cl c TION
Estimated
Line No. Description PUC Docket  In Service Date  Amount
(&) D) (c} (d) (e)
MECO Note: There were no Major Capital Projects in 2015,
1 Assumed Valug of 2015 Major Capital Projects Plant tems $ -
F4 Assumad Valug of 2D15 Major Capital Projects - CIAC nontaxable 5 -
3 Assumed Valua of 2015 Majoer Capital Projects - Total [ N
FED FED STATE STATE
YR 1 YR 1 YR1 YR 1
4 Tax Classification of Major Capital Project Additions Tax Basis Distribution TAX RATE TAX DEPR TAX RATE TAX DEPR
5 Tyr . 57.145% - 14.20% -
[} 15yr - 52.500% - 5.00% -
7 20yr - 51.875% - 3.75% -
8 39yr n/a
9 Land nia
10 Vehictes n/a
1 Total [ - $ - [] -

——
To Scheduls Fi To Schedule F1



SCHEDULE G

PAGE { OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
CIAC SUMMARY
Lire Unamortized CIAC
No. Description Reference CIAC Amortization
(a (b) (c) (d)
1 12/31/14 Beginning Balance Sch. G1 $ (88,217,709)
2
3 2015 CIAC Additions: ‘
4 Baseline 5-Yr Average Sch. G1 {5,175,200)
5 Major Projects Sch. G2 -
6 Net Additions (5,175,200)
7
8 2015 CIAC Amortization:
9 Estimated Amortization Sch. G3 1,807,533 & (1,907,533)
10
11 12/31/15 Ending Balance $ (91,485,376) (1,807,5633)
12
13 LESS: CIAC Amortization in Current Revenues - NOTE (1) (1,567,000)
14
15 RAM Adjustment for CIAC Amortization $ !340.533!

Note (1):
Per Attachment 1A, page 62, of MECO-DCA Revised Updated Joint Statement of Probable Entitlement, dated
May 14, 2012 in MECO's 2012 Test Year Rate Case (Docket No. 2011-0092),

\




SCHEPULE G

PAGE | OF 1
d; (Nota A)
27222011 2212012 20182013 21212014 2182015
Lina
No Dascriptien 2010 2011 2012 2013 2014
(a) {d} (9) [} (6] n
1 CIAC Balance, January 1 {Dec Rpt. pg. 10) (72,393,407} (73,968,015} (74,765,860} {82,211,127) (85,047 271)
z Less: CIAC Amortization (Dec Rpt. pg. 2) 2,743,432 2,018,844 1,738,802 1,733,768 1,818,855
3 Less: CIAC Baiance, Dscember 31 (Dec Rpt. pg. 10} 73 880.015 74,765 860 82,211,427 85,047,271 88,217,704
4
5 Total CIAC Additions 4,319,040 2,816,689 9,184,069 4,669,916 4,987,203
8
7 @ ajo jecly; DklNo,  llem No
8
9 2006 In-service:
10 Maalaga Dual-Train Cambined Cyde No. 2-Umi No. 18 7744 PN-314
17
12 2009 In-service |
13 CHP Manale Bay Hotel 2008-3186 MO0OD0540
14
15 2010 in-seryice;
16 &th Incremant Distributon Rebuild 01-0148  M0O000266 - -
17
18 in-Sernyice:
16 M14 Capital Overnaul Nete (B) MOOD1275
20
21 2012 In-Service: -
2 Nong
23
24 2013 in-Service:
25 Major Ovarhaul of M18 2012-0038 MO001571 -
26
27 Total Net CIAC Additlons 4,318,040 2‘!15 689 9,134,088 4,669,810 4,987,203
28
29 Last Five-Yoar Average 5,175,200

NOTE (A):

Thea CIAC amounts of the major projects are from the respective year's GO7 plant addition annual reports. Refer to the
Baseline Plant Additions Calculation workpaper for the dates of the report filings. The total CIAC additions reflect actual
contributions received in the year, and therefore may not include the total major project CIAC from the GO 7 report to the
extent that the CIAC was received in advance, or in multiple payments over a span of more than one year.

NOTE (B):

A separate application was not filed with the Hawaii Public Utilities Commission for the M14 Capital Overhaul, This
project was reported in the 2011 Third Quarter Capital Project Status Report filed on January 4, 2012, In the report,
MECO identified that project costs had unexpectedly exceeded $2.5M and provided an explanation for the higher costs.
Sea Attachment 12, pages 1-2, of the Third Quarter 2011 Capital Project Status Report.




SCHEDULE G2

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
COUPLING CALC T10 BOOK
MAJOR CAPTIAL PROJECT CIAC ADDITIONS

Line Estimated

No. Description PUC Docket Refarence In Service Date Amount

(a) (b) (c) d

1 apita jec{ CIAC Additions by Project;

2 None $ .
3

4

5

8

7

8

9

10

1"

12

13 Total Major Project CIAC Additions for 2016 RAM




SCHEDULE G3

PAGE1OF2
L C COM i
COUPLING CALL! Wi

CIAC AMOQRTIZATION
Line 2013 2014 2015
No. Description Balance Amortization Balance Amorization

(@) (b) (c) (d) (e)

1 CIAC by Vintage;
2 1980 5 2847 § (138) $ 2,709 (138)
3 1981 3 20321 % (1,304) § 28,018 {1,304)
4 1981 L $ 7% % @ % 75 3
5 1982 $ 44068 % (1,865) % 42,193 (1,865)
6 1982 $ 103,543 § (4.382) $ 08,160 (4,382)
7 1882 L $ 23 % (1 & 22 {1}
8 1983 $ 16,458 § €67} $ 15,791 (667)
8 1883 L $ 6 § 0 $ 6 (0)
10 1984 3 51,095 § {1,888) % 49109 (1,986}
1 1984 L b 6 $ o % 5 {Q)
12 1985 $ 123223 % (4.808) $ 118,617 {4.608)
13 1986 s 185278 & (5.851) § 159,328 {5,851)
14 1986 L $ 93 3 (3 % a0 (3
16 1987 $ 160,161 % {5,563) $% 154,507 (5,563)
16 1987 L 3 2324 % @) $ 2,244 (81}
17 1988 $ 219,157 % (7354) % 211,804 (7,354)
18 1988 L $ 32837 % (1,005 % 31,542 (1,085)
18 1989 S 394915 $ {12,816) % 382,098 (12,818)
20 1989 L 3 62,112 § (2,018) & 60,086 {2,016)
21 1988 MO § B29855 § (2698) $ 80,2568 (2,698
22 1960 $ 503,873 § (15,833) § 488,040 (15,833}
23 1900 L $ 28,852 § (807) $ 27,945 (007)
24 1980 MO § 5232 % (184) § 5067 (184)
25 1991 3 675,818 % {20,583) $ 655,234 (20,583)
28 1991 L S 27,418 § (835) % 28,584 (B35}
27 1891 MO § 9431 3 (287) % 9,144 (287)
28 1992 5 519,827 $ (15,361) $ 504,466 (15,361)
29 1982 L 3 61,441 § (1,816} $% 59,625 {1.818)
30 1992 MO § 27,225 % (305) $ 26,421 {805}
31 1983 1K $ 2201159 % {65,758) $ 2,225401 {65,758)
32 1593 3 447783 % {12,850) $ 434,843 (12,850)
33 1963 L $ 65446 § (1,878) § 63,568 (1,878)
34 1983 MO $ 18,650 3% (535) % 18,124 (535)
a5 1954 $ 447,059 § (12,489) 3§ 434,591 (12,4689}
36 1984 L - (11,502) § 321 5 (11,181) 32
37 1994 MO $ 8123 § 227y § 7,896 (227}
38 1993 IK H 278620 § {7,095) § 270,624 (7,995}
38 1995 3 466,150 § (12,646) § 453,504 (12,548)
40 1995 L & 3568 § 97) % 3,471 (97)
41 1895 MO 8 67,688 § (1,842) § 68,048 {1,842}
42 1998 % 535018 % (14,128) 3% 520,887 {14,129)
43 1988 L $ 10,828 § (288) 3 10,543 (288)
44 1988 MO & 74688 § (1,872) § 72718 {1,972)
45 1986 1K 5 88,702 § (2607) § 05,095 {2,607)
46 1997 $ 423802 § (10,805) $ 412,997 (10,905)
47 1997 L $ 84058 § (1,648) % 62,411 (1,648)
48 1987 MO $ 55348 § (1424} § 53,925 (1,424)
49 1988 $ 755,850 % {18,855) $ 736,894 (18,855)
50 1098 L 3 23505 $ (569) % 22,816 (589)
51 1998 MO $ 17,088 § (420) § 16,667 {429)
52 1968 3 9BAB26 § (24,184) % 964,443 (24,184)
53 1999 L § 5792 § (142) $ 5,850 (142)
54 1088 MO $ (785) $ 19 % (766) 19
55 2000 $ 891,400 $ (21,283) § 870,117 {21,283)
56 2000 L 0§ 4066 S (87) % 3,860 (87}
57 2000 MO % 22302 % {532) % 21,769 {532)
58 2001 $ 1391233 § {32,439) § 1,358,794 {32,439)
59 2001 L $ 97,160 § (2,265) $§ 94 895 {2,265)
60 2001 MO § 38,752 § (857) % 35,895 (857)




SCHEDULE G3

PAGE 2 OF 2

Line 2013 2014 2015

No. Description Balance Amartization Balance Amertization

@ () (c) {d) {e)

81 2002 $ 994,682 § (22.663) $ 972,019 (22,663)
62 2002 L% 11,527 % (263) $ 11,284 (263)
83 2002 MO § 8,958 3% (204) $ 8,754 (204}
84 2003 $ 6431709 § (143,2684) $ 6,280,444 (143,264)
65 2003 L 0§ 511,031 8 {(11,383) 3 499,648 {11,383)
66 2003 MO § 18547 & (413) § 18,134 413
87 2004 $ 2050752 § (44682) § 2,006,070 (44,882)
68 2004 L § 103,768 § (22681 $ 101,507 (2,261)
69 2004 MO § 33573 § 731 § 32,841 (731)
70 2005 $§ 6041523 $ (128,817) $ 5,812,706 (128817
71 2005 L % 351,232 8§ (7.488) § 343,743 (7.489)
72 20056 MO $ 1448912 3 (30,851) $ 1,418,081 (30,851)
73 2006 3 8757424 % (182,817) $ 8,574,607 (182,817)
74 2006 L $ 83471 § (1,743) § 81,728 (1,743}
75 2006 MO § 401,128 8 (8.374) $ 392,755 (8,374}
76 2007 $ 8160237 § (166,858 $ 7,893,379 (166,858)
77 2007 L $ 34904 § (716) 3 34,278 (716)
78 2007 MO $ 107,863 § {2,208) 3 105,877 (2,208)
79 2008 $ 7945873 § (159,212) § 7,786,681 {159,212)
80 2008 L s 483,275 % (9,884) § 483,392 (8,884)
a1 2008 MO 37,417 § (750) § 36,667 (750)
82 2009 $ 7314674 § (143678) § 7,170,895 (143.679)
83 2008 L § 381,534 § (7101) $ 354,433 (7.101)
84 2008 MO § 63325 $ (1,244) $ 82,081 {1.244)
85 2010 $ 4047325 3 (77.961) § 3,069,364 (77.961)
86 2010L  § (4887) $ 84 {4,803) 94
87 2010 MO § 15456 S (208) % 15,158 (298)
88 2011 $ 2851918 § (50,115) $ 2,601,803 {50,115)
80 201 L % 10,201 % 194y § 10,006 (194)
a0 2011 MO % 48,824 § (685) § 45,838 (885)
9N 2012 $ 8930838 S (185,388) $ 8,765450 (165,388)
a2 2012 L % 55193 § (1,.022) § 54,171 {1,022)
93 2012 MO § 31,057 % (575) % 30,482 (575)
94 2013 $ 4448923 § (80,890) $ 4,368,034 {80,890)
95 2013 L 8 51,424 $ (935) % 50,489 {935)
96 2013 MO § 69,563 § (1.265) § 68,208 (1.265)
97 2014 $ 4844992 $ 4,844,902 (88,091)
98 2014 L 3 89,963 $ 89,963 (1,638)
99 2014 MO § 52,338 $ 52,338 (952)
100 Total CIAC Amortization for 2015 RAN 85,047,271 (1,816,855) 88,217,708 (1,807,533)

Legend;

l. - Lanai

MO - Molckai
IK ~ In-kind
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SCHEDULE H
PAGE LOF I

Line Ratemaking Basis Return on Equily
No. Description Ruoferance Operating income Raie Base Rats of Retum
(=) {b) {c) (d) [O0])
PUC Rapor, p. 2A
and MECO-WP-H-
1 Reparted Operating Income bafors ratemaking ad). 001 1 31840 § 439,038
2 Ra . it o Cing 1; -
2a I tive Comyg ion E (net of tax} MECO-WP-H-002 518
2b Discratonary snd Other Expenses Not Recoverable {net of tax) MECO-WP-H-002 183
2c Amorizatian of invastmani incoma differential MECO-WP-H-003 1
2d incoma tax an itams 1o be replaced by synchronized interest MECO-WP-H-003 (3.600)
2n Remove Accrued Eamings Sharing Refund WECO-WP-H-008 283
3 Ratemaking Basis Amaunis - Past Tax Sum Lines 182 3 29237 § 439,038
4 akify leation Balances Ratios Cost Rata Waighted Cost
5 Shon-Tenm Dabt {12 mo. Avg) $ 13,883 302% 0.54% 0.02%
-] Long-Term Debt {Simple Avg) $ 172,494 38 08% 511% 1.84%
7 Hybrid Sacurities (Simple Avg) 5 pA4S 2.08% 727% 0.15%
B Prefemad Stock {Simphe Avg) $ 4,784 1.05% BE21% 0.08%
] Common Equity {Simpie Avg) 3 252,634 S5.7T% 2.00% 5.02%
10 Total Capralization MECC-WP-H-004 3 453,019 100.00% T7.22%
1 Line 3 Rate Base Amount 3 439,038
12 ‘Weighted Cost of Debi Sum lines §-7 2.1116%
13 Synchranized Interasi Expanse 3 22N
Incorne Tax Factor Note 1 1.6368
13s  Synchronized Intsrest Expansa, net of tax 3 5,663
14 Post Tax Incoms Availabie for Praferred & Commen (Line 3 - Lins 13a) - $ 23,573
17 Lesx: Prefored lncome Requi {Line B Weighted Cosl limas Rate Bass) ] 319
18 Income Availabla for Commen Stock s 23,184
19 Ratemaking Equity Invesiment (Line 8 Rabo times Rate Baye) $ 244 837
20 Retumn on Equity for Decoupling Eamings Sharing Lina 18/4.ine 18 0.47%
21 Eamings Sharng Revenys Cradis: Basis Peints
2 Achioved ROE {basis points) 847
D&C 30505 in CkI.
No. 2010-0080, fHed
23 Authorized Reium (basis points) on June 28, 2012 900
24 ROE for sharing (basis poinis) 47
25 Sharing Grid per RAM Prowvsion Fingt 100 bp Next 200 bp All ovar 300 bp  Ratepayes Total
28 Distribuuan of Ex¢ass ROE (basis points) 47 0 0
27 Rafapayer Share of Excess Eamings 25% 50% 50%
28 Ratepaysr Eamings Share - Basis Poinls 12 . - 12
29 Revenue Cradit per Basis Poini {Note 2) 44
30 Eamings Sharing Revenus Credits {thousands) § 820522
Foolnotes:
1 Composits Fedsral & State Income Tax Rate 38.91%
incoma Tax Factor [ 1/ 1-tax rata} 1.8389
2 Ratemaking Equity Investmant {Ena 18) 3 244 837
Basis Poinl = 11100 of a percont 0.01%
Eamings Required per Basis Point {ihausands) $ 24 48

Timas: Income Tax Conversion Factor

Pretax Incame Required per Basis Paini (thousands)
Times: Revenue Tax Conversion Factor

Revanue Requirament par Basis Paint (thousands)

1.836820121

$ 40
1.0975

$ 44



SCHEDULE
PAGE 1 OF 1

MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(a) (b {© ()

This Schedule has not been developed yet and will be developed only when/as needed.




SCHEDULE J
(REVISED 5-21-15)

PAGE 1 OF |
SCHEDULE J
(NEW 4-15-15)
MAUI ELECTRIC COMPANY, LIMITED PAGE | OF 1
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RAM CAP
Line No. Decription Reference Amount $000

(a) (b) (c)

1 Adjusted 2014 Target Revenues Subject to GDDPI escalation MECO-WP-J-001 ii%:i 1,

2 Gross Domestic Product Price Index (GDPPI) MECO-WP-C-002 0.011
3 RAM Cap Increase Line 1x2

4 Adjusted 2014 RAM Revenue Adjustment MECO-WP-J-001

5 RAM Cap for 2015 RAM Revenue Adjustment Line 3 + 4

6 LESS: 2015 Depreciation and Amortization in excess of Actual MECO-WP-J-003 Note 2

7 RAM Cap for 2015 RAM Revenue Adjustment, Adjusted Lines 5 +6

Note 1 Target Revenues:
See Decision and Order No. 32735, filed March 31, 2015, paragraph 107, page 94:

"The RAM Cap shall be based on the Target Revenues determined in accordance with the RBA and
RAM tariffs as provided below {"Basis"), times the cumulative annually compounded increase(s) in
GDPPI for intervening years, adjusted to include applicable revenue taxes."

--‘

mpanues;May}w

015 Ietter to ‘the Commission’ and in‘Attachmentiiiof ;>
on%}; er. Advo 6;

qultlor;!gfgted oMy 21 2

{'Note2i] As s stated.on. paga Bt of the:Co
ihe Cornnanies Repiy o
Compamés ‘are. al na ustmentito redu

& WS EE Y

g:a
2015 Depreciation and; ‘Amoitization expensgg‘fué

-ﬁh




SCHEDULE K

(NEW 4-15-15)
PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
EXCEPTIONAL & OTHER MATTERS
Line No. Description Reference Amount $000
(a) (b) (c)
1 CIS Deferred Cost Schedule K1 $ 430.3
2 2015 Revenue Adjustment for Exceptional & Other Matters $ 430.3
Note 1

See Decision and Order No. 32735, filed March 31, 2015, paragraph 107, page 94 - 95:
"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise
appropriately account for adjustments for the recovery of revenues for previously explicitly
stipulated and approved exceptional matters or other matters specifically ordered by the
commission, which shall, in any event, be recovered fully without respect te any limitations
resulting from application of the RAM Cap.”

Footnote 149 to the referenced paragraph 107 above stipulates that such applicable matters
include adjustments accounting for CT-1 costs (for the HECO Companies) and CIS costs (for all
of the HECO Companies) as provided in a stipulated agreement approved by the commission as
amended in Order No. 31126 in Docket No. 2008-0083.




Line No.

11

12

Note 1

Note 2

-

Note 2a

Note 2b

Note Z¢

SCHEDULEK!
(NEW 4-15-15)

MAU) ELECTRIC COMPANY, LIMITED PAGE10OF 1
DECOUPLING CALCULATION WORKBOOK
XC & - RE [2]
$ in thousands

l MECO 2015 RAM Rate Base[Note 1) |

Recorded st RAM Projected  Estimated at

Dasaiption Ref *) 127312014 Amounts 1213172015
(a} ) (e) [i] @
C1S Def Cost MECC-WP-[1-001, pape 1 $ 2428 % {233 2,185
CIS ADIT - 28400 Note 2 {644) 47 {796)
Tatal Line 1 +2 $ 1,584 § (186) $ 1,388
2015 Average Balance 3 14913
Change in Rate Base
Pratax Rate of Ratum Scheduie O 16.66%
Pratax Return Requirement Line5x6 $ 158.0
Revenue Requirement $000 Line 7 x 11 H 174.5
- ]
CIS Amortization MECO-WP.D1-001, page 1 $ 2331
Revenya Requirement $000 Line 9x 11 $ 255.8
Revenue Tax Factor (1/(1-8.885%)) Schedute D 1.0875
Tatal Raturn on/of Investment $000 Line 8 + 10 $ 430.3
——

See Decision and Order No. 32735, paragraph 107, Page 84 - 95, filed March 31, 2015, in which the commission notad
Ihat the basis used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately account for
adjusiments for the recovery of revenues for previously explicitly stipulated and approved exceptional matters or other
matiers specifically ordered by the commision, which shall, in any event, be recovered fully without respect 1o any
limitations resulling from application of the RAM Cap. Accordingly, adjustments for CT-1 costs (for HECO) and CIS
<osts {for all of ihe HECO Companies) as provided in a stipulated agresmenet approved by the commission 85 amended
in Order No. 31126 in Docket No. 2008-0083 are being treated as Exceptional & Other Matters not subject to the RAM
Cap.

#28400 Customer Information System

Raterance Federal State Total
Balance a1 1231114 MECO-WP-D4-001 {480,010} (85,341) (565,351)
AINT adj. to comect prior year
nonutility allocation Note 2a 118,617 24813 143,430
AFUDC ADIT Adjustment Note 2b {356,709} (65,226) (421.935)
Balance sl 12/31/14, as adjusted (718,102} {(125,754)  (B43,856)
2015 Tax Amortization MECO-WP-K1-001 (86,800) {173,600}
State Tax Deduction Lina 8 for Stata 10,442
Tax Rate 35.0000% 5.01580%
2015 Defored Taxes {Line 5+ 6) xLine? {26,725) (10,442} (37,167)
2015 Book Amortization MECQ-WP.K1-001 211370 217,370
Tax Rate 32.9947% 5.0150%
2815 Dafarred Taxes Line 8 x 10 71,503 13,075 84578
Balance at 12/31/15 Line 4 + 8 + 11 (673,324) (123,122} (796,446)
Fedaral Slate Total

Balance at 12/31/14 (480,010) {85341) (665,351}
AFUDC ADIT Adjustment Note 2b (356.,709) (65.226) (421,935

(836,719) (150,567) (987,286)
Comecied Balance at 12/31/14 WP-K1-001 (718,102 {125,755) {843.857)
Adjustment to comect ADIT for nonulility allocation—misallocation 118,617 24,813 143,430

resulted in an overstatement of ADIT/understatement of rate base.

ADIT on originating AFUDC was recorded to AFUDC Debt and Equity in the years incurred. This ADIT was properly
intluded in rate base in the past, but there was no need to separale this until the RAM Cap was instituted. The ADIT Is
calculated as follows:

32.80% 8.02%
Base Federal State Total
AFUDC an CIS deferred costs {1,084 ,396) (356,709) (65,226) (421,935}

Fer tax purposes, CIS costs are amortized over 36 month and are fully amontized in 2015.




Maui Electric Company, Ltd.
2015 -2016 Revenue and Expense Forecast
MWH SALES

jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Total
Maui 84,773  B8,668 91,222 85547 92,223 86912 88,524 88,097 79,894 83,749 80,344 83,307 1,033,260
Lanai 2,209 2,273 2,300 2,229 2225 2,194 2,150 2,246 2,017 2216 2,170 2,214 26,445
Molokai 2,264 2,350 2,43 2,381 2,449 2,324 2,355 2,311 2,151 2,277 2,206 2,322 27,826

Total 89,246 93,291 95,958 90,156 96,897 91,431 93,029 92,655 84,062 88,242 84,720 87,843 | 1,087,530 I

Source; December 2014 Update
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(S1-12-5 QASIATY)
100-V-dM-0DdNW



=
3
[

[E- I I R T

MECO-WP-B-001

PAGE 1 OF 2
Maui Electric Company, Ltd.
Adjustment for Prior Year RBA Accrual
Recovery of Decemnbar 31, 2012 RBA Balance
2014
January February March Aprll May

Bllled RBA Revenues Note 1 809,311 706,348 713,765 709,476 772,483
Net Unbilled Revenyes Note 1 {55,796) (8,860} 28,515 15,938 {1,342)
Total billed + Unbillag 753,514 698,088 742,281 725,414 771,141
% % Share for RBA Note 2 63.05% 63.05% 63.05% 63.05% 63.05%
RBA Revenues [Recovery of 12/31/12 RBA balance) 475,091 440,145 468,008 457,374 486,204
Schedule B2 .

Less: Revenue Taxes 0.08885% {42,212} {39,107} 41,583) {40,638) 43,199}
RBA Revenues (Recovery of 12/31/12 RBA balance), 432,879 401,038 426,425 416,736 443,005

net of Revenue Taxes hedule 8

* Differences are due to rounding

Note 1; RBA rate adjustment revenues per the 8ifled reports and Unbilled reports include both RBA and RAM revenues. Therelfare, an allocation % is
utilized to determine RBA revenues.

Note 2:
ABA Rate Adjustment Allacation for June 1, 2013 - May 31, 2014:

RBA Rate Adjustment effective June 1, 2013 a 0.8071 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment [Revised May 14, 2013)
cents per kWh

Revenue for RBA 8Balance b 5,832,704 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013)
Revenue for RAM Revenue Adjustment [ 3,417,932 Transmittal No. 13-01 (Decoupling] - RBA Rate Adjustment (Revised May 14, 2013)
Total RBA Revenue Adjustment d 9,250,636
Percentage share for RBA Balance e=b/d 63.05% Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013}
Percentage share for RAM Revenue Adjustment f=c/d 36.95% Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013}
RBA Rate Adjustment for RBA Balance f=axe 0.50B30826 cents per kWh

RBA Rate Adjustment for RAM Revenue Adjustment g=a-f 0.29821737 cents per kWh




MECO-WP-B-001
PAGE 2 QF 2
Maui Electric Company, Lid.
Adlustment far Prior Year RBA Accrual
Recovery of December 31, 2013 RBA Balance
2014
Line_ June July August September Octobar November December

1 Billed RBA Revenues Note 1 1,150,003 1,611,655 1,602,414 1,610,739 1,637,242 1,522,265 1,500,482
2 Net Unbilled Revenues Note 1 357,375 25,883 40,578 {33,775) 31,771 {5,146} (3,445)
3 Total billed + Unbilled 1,507,378 1,637,537 1,642,992 1,570,964 1,669,013 1,517,119 1,497,037
4 x % share for RBA Note 2 S1BT% 53.87% 53.87% 53.87% S$3.87% 53.87% 53.87%
5 RBA Revenues {Recovery of 12/31/13 RBA balance) 811,977 882,080 885,028 846,229 899,045 817,225 BO&,407
6 Schedule B2 g
7 Less:Revenue Taxes 0.08885 [72,144) (78,274) {78,635} (75,187 {79,880) (72,610) {71,648)
2 RBA Revenues (Recovery of 12/31/13 RBA balance], 739,831 803,716 BO6, 393 771,042 819,165 744,615 734,758
9 net of Revenue Taxes Sthedule B

* Differences are due to rounding

Note 1; RBA rate adjustment revenues per the Billed reports and Unbilled regorts include both RBA and RAM revenues. Therefore, an allocation % is utilized to determine ABA revenues,

Note 2:
RBA Rate Adjustment Allocation for june 1, 2014 - May 31, 2015:

RBA Rate Adjustment effective lune 1, 2014 a 1.6239 Transmittal No. 14-05 {Decoupiing) - RBA Rate Adjustment {Revised May 14, 2014}
cents per kwWh
Revenue for RBA Balance b 9,633,348 Transmittal No. 14-05 [Decoupling] - RBA Rate Adjustment (Revised May 14, 2014)
Revenue for RAM Revenue Adjustment [3 B,616,991 Transmittal No. 14-05 [Decoupling] - RBA Rate Adjustment (Revised May 14, 2014}
Earnings Sharing Revenue Credits d {366,713} Transmittal No. 14-05 [Decoupting] - RBA Rata Adjustment {Revised May 14, 2014}
Total ABA Revenue Adjustment e 17,881,626
Percentage share for A8A Balance f=hfe 53.8669% Transmittal No. 14-05 [Decoupling) - RBA Rate Adjustment {Revised May 14, 2014)
Percentage share for RAM Revenue Adjustment gzcie 43.1837% Transmittal No, 14-05 (Decoupling] - RBA Rate Adjustiment {Revised May 14, 2014)
Percentage share for Earnings Sharing Revenue Credits hedfe -2.0506% Transmittal No. 14-05 (Deccupling) - RBA Rate Adjustment {Revised May 14, 2014}
RBA Rate Adjustment far ABA Balance izaxf 0.B7477039 gents per kWh
RBA Rate Adjustment for RAM Revenue Adjustment j=axg ' 0.78247861 cents per kwWh

RBA Rate Adjustment for £arnings Sharing Revenue Credits k=xzaxh {0.D3329989) cents per kWh




MECO-WP-B-002

MAUI ELECTRIC COMPANY, LIMITED
JAN 2014 ADJUSTMENT - CORRECTION TO DECEMBER 2013 CALCULATION

REVENUE BALANCING ACCOUNT - REVENUE TRACKER

(a)

AS PREVIOUSLY STATED

L1

L2

13al1-L2

L4

LS=1L3+L4

L6 = prior month L10
L7 = L5+ L6
L8=(LB+L7) =2
L9 =L8x6%+12
LiD=L7 +L9

L11

L12

£13

L14 =111 +L12 + L13
Li5= L1
L16aL15-L14

AS REVISED

L17 = L1

L18 = L14
L18aL17-L18

L20

L21 = L19 + L20

122 = prior month L26
L23 = L21 + 122

L24 = (L22 +1L23) + 2
125 =124 x6% + 12
L26 = L23 + L25

L27 = L19
L8 =13
L29 =127 -L28

L30=L25
L31=L9
L32 = L30 - L31

Note (1):

Monthly Target Revenug
Recorded Adjusted Revenue
Target vs. Actual Revenug
Reversal of Previous Year Accrual
Net RBA Change

Beginning RBA Balance

End Balance Before Interest
Balance Subject to Interest
Interest income/{expense)

Ending RBA Balance

Target vs. Actual Difference:

Recorded Adjusted Revenues - Unadjusted

Adjustment 1

Adjustment 2

Revised Recorded Adjustad Revenues
Target

Ravised RBA adjustment

Monthly Target Revenug
Recordad Adjusted Revenue
Target vs. Actual Revenue
Reversal of Previous Year Accrual
Net RBA Change

Beginning ARBA Balance

End Balance Belore interest
Balance Subject to Interest
Imterest income/{expense)

Ending RBA Balance

Revised Adjustment to Ravenue
RBA Adjustment Recorded te Revenue
Adjustment to Ravenue

Ravised Interast
Interest Recorded
Adjustment to Interest

Amounts may not add due to rounding.

Note (2):

)] )]

Dec-13 I Total I

$10,183,458
10,095,600
87,858
{455,271)
(367.413)
9,181,370
8,813,957
8,997,663
44,988
8,858,945

10,085,600
9,203 9,203
2,892 2,892
10,107,695

10,183,458
75,763

10,183,458
10,107,695
75,763
(455,271)
(379,508)
9,181,370
8,801,862
8,991,616
44,958
8,846,820

75,763
87,858

(12,0857 $ (12,095)

44,958

44,988
{30) $ (30)

After the December 2013 month close, Maui Electric identified two errors in the calculation of the
month's Racorded Adjusted Revenues: (1} The net RBA impact to December for the out of period billing
adjustments was a $4,601 increase to the month's recorded adjusted revenue. Howaver, it was input
into the calculation as a decreasa, thus resulting in the understatement of the recorded adjusted
revenue and an ovarstalement of the RBA adjustment. The Company guantified the impact tobe a
$9,226 ($9,203 RBA and refated interes! of $23) decrease 1o the ABA balance. (2) The amount of RAM
revenue recognized in December refated to the billing adjustments was understated by $2,892, which
resulted in an understatement of recorded adjusted revenue in the ameunt of $2,899 ($2,892 of RBA
and ratated interest of $7).  As these amounts totaled $12,125 and were not material to the financial

slatements, the adjustment was recorded as January 2014 aclivity.

MECO-WP-B-002
PAGE 1 OF |
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MAUI ELECTRIC COMPANY, LIMITED

MAR 2014 ADJUSTMENT - OUT OF PERIOD BILLING ADJUSTMENT

REVENUE BALANCING ACCOUNT - REVENUE TRACKER

(a)

AS PREVIOUSLY STATED

U Monthly Target Revenue

L2 Recordad Adjusted Revenua
L3mLl-L2 Targel vs. Actual Revenue

La Revarsal ol Previcus Year Accrual
LSml34L4 Nat REBA Change

L6 = prior month L10 Beginning ABA Balanco

L7 w154+ LB
LBu(lB+L7)+2
L9w LB x 6% +12

End Balance Betore Imarast
Balance Subjeci to interest
Interast incoma/{axpensa}

L10 =Ly + L0 Ending RBA Balarce

L Target vs, Actual Adjusted Differance:
L12=1p Recorded Adjustad Reverues - Unadjusted
L13 Adjustmem

L14al124+L13 Revised Recorded Adjusted Revanues
L15=L1 Target

L1E=L15-L14 Revised ABA adjustmem

AS REVISED

L17 = L1 Menthly Targel Ravenue
L1Bal14 Recorded Adjusied Revanue
L19=L17-L18 Target vs. Actual Revenue

L0 Reversat of Previous Year Accrual
L21 = L19+ L20 Net RBA Change

L22 = prior month L26  Beginning RBA Balance

LZ3 = 121 + L22 End Batance Bofore inforest

L24 = {22 + L23} + 2
125 = 24 % B% + 12

Balance Subject 1o Interast
Interast income/(expense}

L26 =123 + L25 Ending RBA Balance

L27 = L19 Revised Adjusiment to Revenue

L2B w L3 RBA Adjustment Recorded to Revenus
L29 = L27-L28 Adjusimeant 1o Revenug

Note {1}:

Amoums may not add due 1o rounding.

Note {2):

MECO-WP-B-003
PAGE 1 OF 1

(b) (e {d (&) (fh 1]
Nov13 | Dects | gants | Febtd | Mw14 | Yol |
$10,258,613 $10,183,458 $10,383,870 $9,206,447 $10,371,345
9,736,718 10,095,600 9,793,420 5,199,215 9,931,482
521,895 87,858 580,450 1,232 439,863
{399,926) (455,271 (432,679) (401 .038) (426,425)
121,969 (367,413} 157,571 (393,806} 13,428
9,013,684 9,112,432 8,780,437 8,982,305 8,632,425
9,135,653 8,745,019 8,938,008 8,588,498 8,645,863
89,074,669 8,928,726 8,859,223 8,785,402 B.639,144
45,373 44,644 44,268 43,927 8,999
9,181,027 B,789,663 8,882,305 8,832,425 B.654,BE'3
8,736,718 10,085,600 8,703,420 8,189,215 8,931,482
(2.934} {3,727) _(2,988) {1.786) 792 {10,643
9,733,784 10,081,873 9,790,432 9,197,429 9,932,273
10,258,613 10,183,458 10,383,870 9,206,447 10,371,345
524,829 91,585 593,438 9,018 433,071
Nov-13 I Dec-13 I Jan-14 I Fah-14 Mar-14
$10,258,613 $10,183,458 $10,383,870 $9,206,447 $10,371,345
9,733,784 10,091,873 9,790,432 9,197,429 8,932,273
524,829 91,585 593,428 8,018 439,071
(399,8626) (455,271} (432,879) (401,038) ($426,425)
124,903 {363,686) 160,559 (392,020 12,646
9,013,684 9,183,968 8,865,292 9,070,579 8,722,932
9,138,587 8,820,282 4,025,851 8,678,559 8,735,578
9,076,135 9,002,125 8,945,572 8,874,569 8,729,255
45,381 45,011 44,728 44373 9,053
8,183,968 8,865,262 9,070,579 8,722,932 8,744.6T1
524,825 91,585 593,438 9,018 439,01
521,895 87,858 590,450 7,232 439,863
2934 3,727 2,988 1,786 {782) § 10,643

In March 2014, the Company recorded an adjusiment to the RBA batance related 1o out of period biing adjusiments that wera processed in March for revenues ralated to
the periods of October 2013 to March 2014. |1n March 2014, the Company identified cne customer account which wa underbilled and ona account which was overbilied.
The underbilled cusiomer was due 10 not being able to bill in a timely manner. The overbilled customer was due 10 & changa in rate schedule. The Company quartified the

net impact 10 be an $10.643 increase 10 the RBA balance.




Ling No

IR WA P VR

"
12
k]
14
15
18

Month
(o

Balance

ol

Tarpe
Reverues
ic]

Monihgy RBA Balmnes snd Actrty ( Monthly PUC Rpt, Py BAY

2013 Dacember 5 9.401,017
darsamry 2014 Aduemont

REVISED 2013 December

2014 Jarmry $ 8,789,663
Fabruary $ B9E5.080
March s 8,500,044
Apeil 5 8,627,808
Wy 1 -
June ] -
July 1 -
Augumt 3 -
Sapiember - 4 -
Octoter 3 -
Navember s
Dacembar s

Nate (1)

$

10,123,453

10,383,070

§,208.447
10,371,345

9,870,312
101,496,602
12,050,883
11,518,376
11,687,181
10,830,130
11,401,504
10,635,343
10,557,428
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MECD-WP-B-004 PAGEI10OF2
MAU) ELECTRIC COMPANY, LIMITED
MAY 2014 ADIUSTMENT - RBA INTEREST ADJUSTMENT
MALI ELECTRIC COMPANY, LIMITED
DREGOVPLING CALCULATION WORNDOOK
SUMMARY OF ACCUMULATED REVENUE BALANGING AGCOUNT
Recorded Tax-#flacted
Adpaias Vanance 10 for Balence Intocerst M Enang
Revonue RBA _pnor year RBA recovary Adpatrsnt Bubject io intsreat % of 'M’ Balance
tdh (L] n (] it ] w
10095600 § 758 % “ss2M) 4 (68,50%) ne 5
9,793,420 § 90450 3 (432070) ¥ w2 § 542088 § 7060 3 4,905,088
[RE-F1L T Tz 8 (4D1035) 3 - H 5358472 § FT% -2 0,568,044
a3 402 § 43088 (420425 § 10843 § a203.152 % sa02 % 0,627,808
varssor 8 105211 % (#14.741) & - t 5202008 ¢ 40 B BAT1 497
- s R ] -8 . ) -8 Y .
- s -8 -8 1 Y [ -
- $ - 3 - $ - 3 - 3 . $
R | . R | - - s
- s - s .8 - s - s 5
O - s -8 R P ! H
[1 - 3 $ [ - s . s -
3 3 $ . § - 3 - $ -
D714 « D'(4 REA tnterest Ruvwas  § &4 Tk
01714 - 0414 RAA Intarest Recordes § 108,145  MECO-WP-B-004 (Pagn 2 412
RBA Intersst Adustmartt § @1,409)
Ady to Frue up endng 3 )
Aprl RBA Balance
REA Intereet Advstment (41008

In etnnmetion with Dection and Order Mo 31908 on Schesuls A of the Decoupling Investqaton, maued on Fabruiery 7, 2014, the Company recerved approvel an Apnk 28, 2014 from the Infemal Revenus Sunace 10 change its tax restment of
REA ravenues rom the book sccrusl ramod of revinue balanang account (*RBA™) FavenUS fecognibon to arscogihvbon mthod bused on when ratse ane sdxted snd revenuse we collecid, sfictve January 1, 2014 Accardngly, in May
2014, the Company made an sdumtment of <341,405> tn he ABA balance o v Imeest b 2 nat-ch-ncoms tn RBA belence for the peiod January 1 - Apnl 30, 2014 Stating wih May 2014, Schacls B has been updated 1o caicuats
INtfeat batd on & pl-ol-ncome tax REA baiance. The smourd of the mtsvsst adiustment was aiso fisd wrih the Pubkc LLities. Commyssion on Maty 19, 2014 es part of "Dockat No 2013-0141 - Dacouphng inveshgabon - Kawaian Blectnc
g the Tax

Companies' Report o the Prograss of

of the

Revenue included in the RBA Balance™.
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MALI ELECTRIC COMPANY, LIMITED PAGE 2 OF 2
MAY 2014 ADJUSTMENT - RBA INTEREST ADJUSTMENT
COMP, LIMTED
DECOURLING CALCULATION WORKBQOK
Y C TED Al CC
Recorded
Baginning Target Adjusted Vanance to Iinterast at Adjustment for Ending
Lina No. Month Balarce Revenues Revenue RBA 6% or 1.25%/yaar  prior year RBA recovery Ady Bal
@ ® {8) (d) (@ U} {0) h 0]
Monihly RBA Batancae and Activity [ Monthly PLIC Rpt., Pg. BA)
1 2013 December $ 9,181,027 & 10,183,458 § 10,095600 3 87,858 § 44,644 $ (455271} $ {68.585) 3 8,789,882
2 January 2014 Adjusiments $ §12,125)
3 REVISED 2013 December
4
5 2014 January 5 8,789,663 & 10,383,870 & 9,793,420 % 590450 § 44296 § (432879) % (8,226) 8 8,952,304
8 February $ 8,982,304 § 9,208 447 § 818625 § 722§ 43927 § (401,038) § . H 8,832,425
7 March $ 8832425 § 10,371,345 § 0931482 § 4398683 § 9010 § (426,425) § 10,843 s 8885517
8 April $ 8885517 § 9,870,313 § 6875102 & 195211 § 8,911 $ (418,738) s - 3 8,452,803
] May $ - $ 10498602 § B $ 10496802 § 5467 § - s - 3 10,502,088
10 June s - $ 11,050,888 § - $ 11,050,888 § 5756 § - H - 3 11,056,844
1" July H - 5 11,518,376 § - $ 14,518,378 4 5,995 3 - $ - 3 11,524,375
12 August $ - H 11,687,191 § - $ 11,887,191 § 6087 3§ - H - s 11.683.278
13 Septamber $ - 5 10,830,130 § - $ 10,830,130 % 5841 § - $ - 1 10,835,771
14 October $ - $ 11401504 § - $ 11,401,504 § 5931z 3 - $ . $ 11,407,442
15 November H . H 10,635,343 § - $ 10835343 § 5,539 H - s - H 10,640,882
18 Decembar $ - $ 10,557,429 % - $ 10,557,429 § 5,499 3 - 5 - $ 10,562 928
01/14-04/14 RBA intorest Recorded _§ 106,145 MECO-WP-8-004 (Page 1 of 2}




MECO-WP-B-005
MAUI ELECTRIC COMPANY, LIMITED MECO-WP-B-005
JULY 2014 ADJUSTMENT - RBA BALANCE CORRECTION PAGE10F1

REVENUE BALANCING ACCOUNT - REVENUE TRACKER

(a) (b} (e) (d}) 0]
Nov-13 Dec-13 Jan-14 l Total |

AS PREVIOUSLY STATED o
L1 Monthly Target Revenue $10,258,613  $10,183,458 $10,383,870
L2 Recorded Adjusted Revenue 9,733,784 10,091,873 9,790,432
L3=bi1-L2 Target vs. Actual Revenug 524,829 91,585 593,438
L4 Reversal of Previous Year Accrual (399,926) (455,271) (432,879}
L5=13+L4 Net RBA Change 124,503 (363,686) 160,559
L8 = prior month L10  Beginning RBA Balance 9,013,684 9,183,969 8,865,293
L7 = L5+ L6 End Balance Before Interest 9,138,587 8,820,283 9,025,852
LB=(L6+L7)+2 Balance Subject to Interest 9,076,135 9,002,126 8,945,573
LS=L8x6% = 12 interast incomes{axpanse) 45,381 45,011 44,728
L10=L7 + L9 Ending RBA Balance 9,183,969 8,865,293 9,070,580
L1 Target vs. Actual Adjusted Diflerance:
Liz=L2 Recorded Adjusted Revenues - Unadjusted 9,733,784 10,081,873 9,790,432
113 Adjustment - 1,332 616 1,948
L14 = L12 +L13 Revised Recorded Adjusted Revenuas 9,733,784 10,093,205 9,791,048
Li5=1L1 Target 10,258,613 10,183,458 10,383,870
L16=115-L14 Revised RBA adjustmant 524,829 90,253 502,822
AS REVISED Nov-13 Dec-13 l Jan-1 l
L17 =11 Monthiy Target Revenue $10,258,613 $10,183,458 $10,383,870
L18=L14 Recorded Adjusted Revanue 9,733,784 10,093,205 9,791,048
L19=1L17-118 Target vs, Actual Revenue 524,829 90,253 592,822
L20 Reversal of Previous Year Accrual (399,926) (455,271) (432,879)
121 = L19 + L20 Net RBA Change 124,903 (365,018) 159,943
L22 = prior month L26  Beginning RBA Balance 9,013,684 9,183,968 8,863,957
L23 =121+ 122 End Balance Before Interest 9,138,587 8,818,950 9,023,900
L24=(L22 + L23) + 2  Balance Subject to Interest 9,076,135 9,001,459 8,843,923
L25al24x6% +12  Interest income/(expense) 45,381 45,007 44,720
L26 = L23 +L25 Ending RBA Balance 9,183,968 8,863,957 9,088,620
L27 =119 Revised Adjustment to Revenue 524,829 90,253 592,822
L28 = L3 RBA Adjustment Recorded to Revenue 524 829 81,585 593,438
129 = L27 - L28 Adjustment to Revenue - (1,332) (616) § (1,548}
Note (1):

Amounts may not add due to rounding.

Note (2):

In July 2014, the Company recorded an adjustment to the RBA balance related to the two out of period bilting adjustmants recorded in
March 2014. In determining the billing adjustment in March, the Company used an incorrect multiplier and incotrect energy usags in
recalculating the customer's bifl. This adjustment is to corract for this errar.
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MECO-WP-B-006
MAUI ELECTRIC COMPANY, LIMITED
SEP 2014 ADJUSTMENT - RBEA BALANCE CORRECTION
REVENUE BALANCING ACCOUNT - REVENUE TRACKER
{a) {b)
Aug-14
AS PREVIOUSLY STATED
L1 Monthly Target Revenue $11,687,191
L2 Recorded Adjusted Revenue 11,006,364
L3=L1-12 Target vs. Actual Revenue 680,827
L4 Reversal of Previous Year Accrual (806,393)
L5=L3+L4 Net RBA Change (125,566)
L6 = priormonth L10  Beginning RBA Balance 8,302,970
L7 =L5+L6 End Balance Before Interest 8,177,404
LB=(LB+L7)+2 Balance Subject 1o Interest 5,083,830
L9=L8x6%+12 Interest income/(expense) 5,244
Li0=L7 + |9 Ending RBA Balance 8,182,649
L11 Target vs. Actual Adjusted Difference:
L12 =12 Recorded Adjusted Revenues - Unadjusted 11,006,364
L13 Adjustment {90)
L14 =112 +L13 Revised Recorded Adjusted Revenues 11,006,274
L15=11 Target 11,687,191
L16=L15-L14 Revised RBA adjustmeant 680,517
AS REVISED Aug-14
L17 = L1 Monthly Target Revenue $11,68710
L18=L14 Recorded Adjusted Revenue 11,006,274
L19=117-L18 Target vs. Actual Revenue 680,917
L20 Reversal of Previcus Year Accrual (806,393)
L21 =119 + L20 Net RBA Change (125,476)
L22 = prior month L26  Beginning RBA Balance 8,302,970
L23=L21+L22 End Balance Before Interest 8,177,494
L24 = (L22 + L23) -2 Balance Subject to Interest 5,033,958
L25=L24 x6% =12 Interest income/{expense) 5,244
L26 = L23 + L25 Ending RBA Balance 8,182,738
L27 =L19 Revised Adjustment to Revenue 680,917
L28 =13 RBA Adjustment Recorded to Revenue 680,827
L29 =127 -L28 Adjustment to Revenue 80 %
Note (1):

Amounts may not add due to rounding.

Note (2):

(90)

90

In September 2014, the Company determined the RBA balance was overstated by $90 dueio a
miscalculation of the the August 2014 ECAC surcharge RBA adjustment. This adjustment is 1o

correct for this error.
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Maui Electric Company, Ltd.
Bargaining Unit Wage Increase per Collective Bargaining Agreements - Effective January 1, 2011 and July 1, 2013

Wage increases: 1/1/2011 1.75% (Note 1)
{non-compounded) 1/142012 2.50% (Note 1)
1/1/2013 3.00% (Note 1)
1/1/2014 3.00% (Nate 2)
1/1/12015 3.00% {Note 2)
Increase Wage Rate Labor Cost
Increase effective Amount With Increase Escalation Rate
(a) (b) (©)
prev (b) + (a) {b) / prev (b) -1
1.00 1.75% 1/1/2011 0.0175 1.0175
2.50% 1/1/2012 0.0250 1.0425 0.0246 2.46%
3.00% 1/1/2013 0.0300 1.0725 0.0288 2.88%
1.00 3.00% 1/1/2014 0.0300 1.0300
3.00% 1/1/2015 0.0300 1.0600 0.0291 2.91%

(1) Agreement ratified by the IBEW, Local 1260 on March 11, 2011, reflects a 1.75% increase effective
1/1/2011, 2.50% increase effective 1/1/2012, and 3.00% increase effective 1/1/2013.
See HECO's Form 8-K dated March 11, 2011 filed with Securities and Exchange Commission
at www.hei.com, under SEC filings.

(2) Agreement ratified by the IBEW, Local 1260 on November 1, 2012, reflects a 3.00% increase effective
1/1/2014 and 1/1/2015, based on 1/1/2013 rates. See HECO's Form 10-Q dated November 8, 2012 filed with
Securities and Exchange Commission at www.hei.com, under SEC filings. See also MECO-WP-C-003.
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2015 Real GDP Forecast Unchanged At 3.2%
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FEBRU ARY 2015’/} T Percer;t Changde 2015 Fsrom 2014 (Full Year-OVEEr-F’rlor Ygar) - 3veraglel* For 21315 - 'Ifgfa' U"ifs]-§015 ~-2]0515—-
Forecast For 2015 .. |RextGOP GDP Nominal Consumer Indusi. Dis. Pers Personal Non-Res.  Corp, | Treas. Treas. Unempl{ Housing Auto&Light Net
S"()U—R‘”*CE ,':;5‘ cit ‘74" |(Chained) Price GDP  Prica  Prod.  Income Cons.Exp Fix.lnv. Profts | Bils Notes Rate { Stans  Truck Ssles| Exporis
N o ‘ {2008%) Index (Cur.$) Index {Total) (20088} (20093) (2009%) {(Cur.S) { 3-ma. 10-Year (Civ) {Mil.) (Ml ) ({20053}
Moody's Analytics 37H 14 5.1 1.1 28 L 38 38H 57 148 H[ 02 29H 53 1431 168 -473.3
Saciete Generale 37H 13 50 0.0 na 42 3.6 55 6.3 04 23 53 1.20 17.6 470.7
Naroff Economic Advisors* 36 21H 58H 09 43 30 35 7.2 43 04 26 53 1.16 169 -495.0
BNP Paribas North America 35 na na 0.1 49 42 34 6.4 57 na 27 53 1.20 na -452.0
PNC Financial Services Group 35 1.0 45 1.0 39 3.1 3.0 53 na 05 23 53 1.09 17.1 -437.3
Economist Intelligence Unit 34 1.6 5.0 LS H 32 2.9 2.8 56 na 04 26 54 1.20 168 4720
ACT Research 33 12 45 01 4.1 251L 32 58 na 06 25 55 1.15 17.0 -465.9
Bank of America Merill Lynch 33 03 37 03 44 na 3.7 52 na 02 23 53 117 17.3 4952
Credit Suisse 33 09 42 04 $2H aa 34 45 7.0 na 25 53 1.05 na 4625
DuPoni*** 33 10 43 00 4.1 34 16 45  -19 04 21 55 1.15 17.0 -469.5
Fannie Mae 33 13 46 06 41 31 33 47 9.6 04 20 54 1.16 164 L| 4445
General Motors 33 1.3 46 0% 38 35 35 58 7.0 02 25 53 1.18 na 4670
Goldman Sachs & Co.** 33 06 40 00 4.1 3.0 35 44 na 03 26 54 117 na 65.4
High Frequency Economics 33 09 42 0.7 4.5 4.0 36 4.1 3.0 08H 26 52 1.13 17,2 -484.9
Meorgan Stanley* 33 08 4.1 02 36 33 34 45 80 00L 27 53 122 17.1 4602
MUFG Union Bank 33 18 51 Li 4.1 na 34 77H 10 03 26 52 1.20 169 4700
National Assn. of Home Builders 33 12 4.5 0.8 4.7 2.7 3.0 4.8 na 05 2.2 5.6 1.17 16.7 -445.0
Northem Trust Company * 33 08 41 06 3z 31 36 54 na 03 25 55 1.20 16.9 4966
Standard & Poors Comp.* 33 1.7 5.0 1.0 43 40 33 55 9.4 03 25 55 1.20 17.0 na
Swiss Re 33 02 L 31L -03 18 31 34 57 7.7 07 24 53 1.18 16.7 4775
Tuming Points {Micrometrics ) 3.3 13 46 04 33 3.0 3.0 4.7 4 01 27 56 1.16 16.7 -454.3
U.S. Chamber of Commerce 33 07 4l 06 4.1 27 37 55 66 03 22 54 1.10 na -500.6
UCLA Business Forecasting Proj.* 33 1.0 43 10 33 28 35 5.5 12,5 05 24 54 1.21 17.6 -447.8
Comerica 3.2 12 4.4 04 45 43H 25L 14 na 03 235 52 1.09 17.1 -434.0
Ford Motor Conpany* 32 14 4.6 0.6 38 16 36 52 na 06 2.7 54 1.19 na -478.5
J P MorganChase 32 09 4.1 05 3.8 4.0 37 5.5 08 na 22 54 1.10 16.8 -507.3
MacroFin Analytics 32 11 4.3 0.9 46 28 32 49 7.4 03 22 56 1.15 16.6 4625
National Assn. of Realtors 32 15 48 1.0 40 28 3.0 4.7 75 05 23 57H| 121 169 4725
Nomura Securities 32 13 44 03 41 32 36 4.0 na 05 23 53 112 16.7 -516.3
RDQ Fconomics 32 06 39 0.0 42 31 34 5.7 9.2 06 26 52 110 17.0 -496.0
Wetls Capital Management 32 15 48 04 4.1 15 36 39 53 05 20 56 1.13 16.7 4803
AlG 31 13 45 0.6 37 35 33 47 7.3 03 21 54 1.21 17.0 4056 H
BMO Capital Markets* 3.1 1.1 42 0.2 1.0 3.8 35 35L 36 01 19L 53 1.22 17.0 -512.0
FedEx Corporation 3l 1.2 43 05 39 3.0 32 54 50 03 23 54 112 17.0 -482.9
Inforum - Univ, of Maryland 3 1.1 43 0.6 4.0 30 30 59 6.9 03 26 55 1.17 169 452.4
Macroeconomic Advisers, LLC** kR | 12 44 0.4 4.1 3.7 3.7 4.7 55 02 2.1 54 1,13 169 4990
Mesirow Financial 31 12 44 04 43 3.7 37 50 6.0 02 21 52 1.15 182 H| 4903
Onford Economics kY| 12 43 0:3 37 32 33 4.8 80 61 20 55 1.20 16,9 409
Action Fconomics 30 11 4 00 43 3.9 3.6 45 6.5 04 20 54 1,10 17.0 -501.6
Armherst Pierpont Securities 30 14 44 02 42 34 3.0 50 60 06 29H 54 116 16.7 463.0
Barclays* 30 09 40 0.1 35 na il 5.9 na ns 20 53 1.18 na -497.3
Daiwa Capital Markets America 3.0 L1 4.1 0.2 4.1 32 33 59 46 05 23 55 1,08 16.8 -524.0
Eatan Corporation 3.0 13 44 1.1 3.5 28 3.0 54 58 03 24 55 1.17 16.7 4517
Georgia State University * 30 12 42 0.5 33 a1 33 43 7.5 03 21 55 112 16.5 . -476.1
THS Global Insight 3.0 15 43 06 L na is 35 43 6.9 04 23 56 1.18 169 -5428 L
Moody's Capital Markets 30 10 40 06 34 31 3.0 3.8 23 03 24 56 1.15 168 453.0
SOM Economics, Inc. 30 12 43 0.1 39 34 26 59 40 03 21 53 1.12 17.2 -443.0
uBs 30 11 4.1 0.1 34 3l 32 5.2 na 06 20 56 1.25 na -495.6
Canference Board* 29 @08 17 0.0 35 31 32 4.7 2.} 04 22 54 116 16,9 1888
Econoclast 29 13 42 1.3 37 32 30 39 45 03 22 54 1.16 16.8 -502.0
RBS 29 12 41 0.2 3.6 35 32 44 80 02 25 55 112 16.8 495.0
RBC Capital Markets 28 L 08 37 0.1 38 na 2.7 43 na 04 26 S1L| 104L 169 448.0
Wells Fargo 28L L1 39 04 4.3 3.0 33 5.4 4.0 06 22 55 1.17 17.1 -507.2
2015 Consensus: Feb. Avg, 3.2 (1.1) 4.3 0.4 39 233 3.3 5.1 6.3 04 2.4 54 |1.16 16.9 -478.5
Top 10 Avg. 3.5 ; 5.0 1.1 4.6 4,0 37 6.4 99 06 27 56 1.23 17.3 -139.8
Bottom 10 Avg. 06 38 02 33 2.8 29 4.1 27 o1 20 52 1.09 16.6 -511.3
January Avg, 1.5 4.7 038 38 31 3.0 59 70 04 27 55 117 169 4573
Historicaldata; 2011 /1.6 2.1 37 3.2 33 25 23 77 4.0 01 28 90 0.61 12.7 4594
23 18 42 21 3.8 1.0 1.8 72 13 0.1 1.8 81 0.78 14.4 4525
22 15 37 15 29 .02 24 3.0 42 0] 24 74 0.92 15.5 4204
24 1S5 39 1.6 42 24 25 6.1 na 00 25 62 1.01 164 -452.6
Number Of Forecasts Changed from A Month Ago:
23 a6 42 49 1" 4 2 34 20 15 48 26 14 11 a4
14 4 4 3 11 7 5 10 1" 28 4 23 26 22 3
16 2 6 1 29 37 46 9 7 5 0 4 13 12 5
Febghary Median 3.2 12 43 04 40 32 33 52 6.6 03 23 54 1.16 169 4729
February 43% B% 15% 5% GB% B4% 92% 26% 33 %| 40% 4% 29%| 49% 51 %} I3 %

*Furrrycinnel’ of annual Lawrence R, Klein Award for Blue Chip Forecast Accuracy. **Denotes two-time winner. ***Denates three-time winner.

-




MAUI ELECTRIC COMPANY, LIMITED

EXHIBIT A
3%

3%
(2.91%)
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JORCODE _______ JOBYIMME mmmmmmmmmmmm

CcL8

ClLe

CLOB

T
T54

T26
T47
T1D4
Ti2%

cao2

T27
T48

G209

ca7

a5
C205

(8}
{S)
)
{S)

(S)
(S}

METER READER
16t 3 mas, 2083 X {,p3 = 2145 x 1.0261 =2207
Next 3 mos. 2184 22.50 23.16
Next 8 mos. 25.06 2478 25.50
Next 8 mos. 25.26 26.02 26.78
Next 6 mos. 28.47 27.26 28.05
Thereafiar 27.81 28.64 2947
ACCOUNTS CLERK
1st 3 mas, 2242 23.09 2378
Next 3 mos. 23.50 24.21 2492
Next 3 mos. 24.65 25.99 26.13
Next 6 mos, 25.86 26.54 27.42
Next 6 mos, 2747 27.99 26.81
Therealter 28.51 29.97 30.23
DISTRIBUTION DIVISION CLERK
15t 3 mog, 2350 24.21 2492
Naxt 3 mog. 24.65 25.39 26.13
Next 8 mos. 2588 26.64 27.42
Naxt 6 mos. 2717 27.99 28.81
Thereattar 28.51 2937 30.23
STORES ATTENDANT
WAREHOUSE ATTENDANT
15112 mos. 2344 24.14 24.84
Next 12 mos, 28.98 2717 27.96
Next 12 mos. 26.64 28.50 30.36
Therealiar 30.80 .72 32,64
OPERATOR HELPER (KAHULU)
OPERATOR HELPER {MAALAEA)
OPERATOR HELPER {LANAI)
OPERATOR HELPER (MOLOKAI)
151 12 mas, 23.44 24.14 24.84
Next 12 mes. 28.64 29.50 30.26
Thereaktar 30.80 3t.72 3264
PLANT AIDE
15t 3 mos. 2565 26.42 27.19
Next 3 mas. 2693 27.74 2B.55
Next 6 mos. 28.27 29.12 20.97
Next 6 mos. 29.71 30.60 31.49
Thareattar 319 213 33.07
METER READER/COLLECTOR (MOLOKAI)
1819 mos. 28.08 28.90 29.74
Next § mos. 29.61 30.50 3.8
Thereafter .18 32.13 3307
5R OPERATOR HELPER (KAHULUI)
SA OPERATOR HELPER (MAALAEA}
3119 32.13 33.07
ELECTRIC FACILITIES MANAGEMENT SYSTEM (EFMS) TECHNICIAN
15t & mus. 25.54° 28.31 27.08
Nexi 8 mos. 27.13 27.54 28.75
Nexi 6 mos. 8.7 29.57 30.42
Naxt 6 mos. 30.30 32 3212
Thersafier 31.82 32.88 33.B4
JR CUSTOMER PLANNER
15t 9 mosg. 28N 29.57 30.43
Naxt 6 mos. 30.30 31.21 32.12
Thereaftar 31.92 32.88 33.84
SR CUSTOMER CLERK
CUSTOMER FIELD REPRESENTATIVE
15t 3 mog., 2460 X (.03 = 2534 2508
Nax 3 mos. 2622 27.01 27.80
Next 3 mos. 27.88 20.73 29.57
Next 6 ros. 29.50 30.39 31,28
Next 6 mos. 31.18 32.09 33.02
Thereaftar 32.81 33.79 34.77

- A32 -

22,75
23.87
26.28
27.60
2891
3037

24.49
25.68
26.93
28.26
29.69
3116

25,68
26.93
28.26
20.69
31.18

25.60
28.82
31.29
33.84

25.80
31.29
33.64

28.02
25.43
30.89
32.48
34.08

30.8%
32,35
34.08

27.81
29.63
.36
33.10
34.88

31.36
33.10
34,88

26.88
28.65
30.48
32,24
34.03
3584

23.37
24.53
27.00
28.36
29.70
31.20

25.16
26.38
27.67
29.04
30.51
32.02

26.39
27.87
29.04
30.51
32.02

26.30
29.61
az.15
4.58

26.30
3215
34,58

28.79
30.24
31.74
33.35
35.02

T 9149

3324
a5.02

35.02

26.68
3044
32,22
M0
35.84

222
.M
35.64

21.52
29.44
31.32
3313
34.86
3582

23.89
2519
27.72
25,12
30.49
32.03

2583
2710
28.41
20,82
N33
32,88

2710
28.41
28.82
31.33
32.88

27.00
30.40
33.01
35.48

27.00
33.01
35.48

29.56
31.05
32.59
34.24
35.56

3233
3412
3506

35.98

2945
31.25
33.08
34,92
35.80

33.08
34,92
36.80

2B.36
30.23
32.18
34,02
35.89
37.80
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Maui Electric Company, Ltd.
CIS in 2045 RAM Calculations
Summary
{$ in 000's)
Rate Base Rate Base
CIS Deferred Costs 2015 CIS Deferred Costs
Recoverable Amortization Recoverable
at 12/31/14 {12 months) at 12/31/15
Line Description {Note 3}
1 CiS Deferred Cost (Note 1) $ 6,293 (606) % 5,687
2 Ci8 Deferred O&M Reclass (Note 1) 493 (47) 445
3 Carrying charges (Nota 2) 403 {38) 364
4 Wirite-Off (Note 2} (4,761) 458 (4,302)
5=sum1-4 CIS deferred costs recoverable 2,428 (233) 2,195

(1) See Exhibit B, Attachment 2, page 3 of the CIS Project Final Cost Report that filed on April 1, 2013, in Docket No. 04-0268.

(2} See Exhibit 2, p.1, of the Hawaiian Electric 2009 Test Year Rate Case Stipulated Settlement Agreement between the Hawaiian
Electric Companies and the Division of Consumer Advocacy regarding Certain Regulatory Matters, filed January 28, 2013 in
Docket No. 2008-0083.

(3) Amortized over 12 years, per Exhibit 1, page 2 of 3, footnote 1 of the Hawaiian Electric 2009 Test Year Rate Case Stipulated
Settlement Agreement between the Hawaiian Electric Companies and the Division of Consumer Advocacy regarding Certain
Regulatory Matters, filed January 28, 2013 in Docket No. 2008-0083. Refer to CIS Amartization schedule included.




Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations
CIS Amortization Schedule

MECO-WP-D1-001
PAGE2OF 5

Rounded ($ in 000's)

CIS Final Cost -
Amort
{Rate Base
Impact)
Amort. Period 144
Reg Asset Balance
Bal. 5/2013 197,

1 Jun-13 (19,424.94)

2 Jul-13 (19,424.94)

3 Aug-13 (19,424.94)

4 Sep-13 (19,424.94)

5 Oct-13 (19,424.94)

6 Nov-13 (19,424 94)

7 Dec-13 (19,424.94)

8 Jan-14 (19,424.94)

9 Feb-14 (19,424.94)
10 Mar-14 {19,424.94)
11 Apr-14 (19.424.94)
12 May-14 {19,424.94)
13 Jun-14 (19,424.94)
14 Jul-14 (19,424.94)
15 Aug-14 {19,424.94)
16 Sep-14 (19,424.94)
17 Oct-14 (19,424.94)
18 Nov-14 (19,424.94)
19 Dec-14 (19,424.94)
20 Jan-15 (19,424.94)
21 Feb-15 (19,424.94)
22 Mar-15 (19,424.94)
23 Apr-15 (19,424.94)
24 May-15 (19,424.94)
25 Jun-15 (19,424 .94)
26 Jul-15 (19,424.94)
27 Aug-15 (18,424 .94)
28 Sep-15 (19.424.84)
29 Oct-15 (19,424.94)
30 Nov-15 (19,424 .84)
31 Dec-15 (19,424 .94)
3z Jan-16 (19,424.94)
33 Feb-16 (19,424.84)
34 Mar-16 (19,424.94)
35 Apr-16 (19,424.94)
36 May-16 (19,424.94)

months

2015 Amortization
(233,099)

2,777,766.06
2,758,341.13
2,738,916.1¢
2,719,491.25
2,700,066.31
2,680,641.38
2,661,216.44
2,641,791.50
2,622,366.56
2,602,941 .63
2,583,516.68
2,564,091.75
2,544,666.81
2,625,241.88
2,505,816.94
2,486,392.00
2,466,967.06
2,447,542.13
2,428,117.19
2,408,692.25
2,389,267.31
2,369,842.38
2,350,417.44
2,330,982.50
2,311,567.56
2,292,142.63
227271769
2,2563,292.75
2,233,867.81
2,214,442.88
2,195,017.94
2,175,593.00
2,156,168.06
2,136,743.13
2,117,318.19
2,097,893.25

[ 2,661 |
[ 2.428 |
| 2,155 ]




Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-186
Dec-18
Jan-17
Feb-17
Mar-17
Apr-17
May-17
Jun-17
Jul-17
Aug-17
Sep-17
Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18
Sep-18
Qct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-18
May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19
Jan-20
Feb-20
Mar-20
Apr-20

Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations
CIS Amortization Schedule (continued)

MECO-WP-D!1-001
PAGE3 OF5

CIS Final Cost -

Amaort Rounded ($ in 000's)
(19,424 .94) 2,078,468.31
(19,424.94) 2,059,043.38
(19,424.94) 2,039,618.44
{19,424.94) 2,020,193.50
(19,424 .94) 2,000,768.56
{19,424.94) 1,981,343.63
(19,424.94) 1,961,918.69 [ 1,962 |
{19,424.94) 1,042,493.75
(19,424 94) 1,923,068.81
(19,424.94) 1,903,643 .88
{(19,424.94) 1,884,218.94
{19,424.94) 1,864,754.00
(19,424.94) 1,845,365.06
(19,424 .94) 1,825,944 13
{19,424.94) 1,806,518.19
{19,424 94) 1,787,084.25
(19,424.94) 1,767,669.31
(19,424.94) 1,748,244.38
(19,424 .94) 1,728,819.44 1 1,729 ]
(19,424 .94) 1,709,394.50
(19,424 94) 1,689,968 .56
(19,424 .94) 1,670,544.63
(19,424 .94) 1,651,119.69
{15,424 94) 1,631,694.75
(19,424 94) 1,612,269.81
(18,424 94) 1,592,844 .88
(19,424 .94) 1,573,419.04
(19,424.94) 1,553,895.00
(19,424.94) 1,534,570.06
(19,424 94) 1,515,145.13
(19,424.94) 1,495720.19
{19,424.94) 1,476,295.25
(19,424 94) 1,456,870.31
(19,424 .94) 1,437, 44538
{19,424.94) 1,418,020.44
(19,424.94) 1,398,595.50
(19,424 .94) 1,379,170.56
{19,424.94) 1,359,745.83
{19,424.94) 1,340,320.69
{19.424.94) 1,320,895.75
{19,424.94) 1,301,470.81
(19,424 .94) 1,282,045.88
{19,424.94) 1,262,620.94
{19,424.94) 1,243,196.00
(15,424.94) 1,223,771.06
(19,424.94) 1,204,346.13
{19,424.94) 1,184,821.19




Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations

CIS Amortization Schedule (continued)

112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
128
130

May-20
Jun-20
Jul-20
Aug-20
Sep-20
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21
Jun-21
Jul-21
Aug-21
Sep-21
Oct-21
Nov-21
Dec-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24
Mar-24

MECO-WP-D1-001
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CI5 Final Cost -

Amort Rounded ($ in 000's)
(19,424.94) 1,165,496.25
(19,424.94) 1,146,071.31
(19,424.94) 1,126,646.38
(19,424.94) 1,107,221.44
{19,424.94) 1,087,796.50
(19,424.94) 1,068,371.56
{19,424.84) 1,048,946.63
(19,424.84) 1,029,521.69
(19,424.94) 1.010,096.75
(19,424.94) 990,671.81
{19,424.94) 971,246.88
(19,424.94) 951,821.94
(19,424.94) 932,397.00
{19,424.94) 912,972.06
{19,424.94) 893,547.13
{19,424.94) 87412219
{19,424.94) 854,697.25
(19,424 .94) 835,272.31
(19,424.94) 815,847.38
(19,424.94) 796,422.44
(19,424 94) 776,997.50
(19,424.94) 757,572.56
(19,424 94) 738,147.63
{19,424 94) 718,722,869
(19,424.84) 699,297.75
(19,424.94) 679,872.81
{19,424 94) 660,447.88
{19,424.94) 641,022.94
{19,424.94) 621,598.00
(19,424.94) 602,173.06
(19,424.94) 582,748.13
{19,424 .94) 563,323.19
(19,424.94) 543 898.25
(19,424.94) 524,473.31
(19,424.84) 505,048.38
(19,424.94) 485,623.44
(19,424.94) 466,198.50
(19,424.94) 446,773.56
(19,424 94) 427,348.63
(19,424 .84) 407,923.69
{19,424.94) 388,498.75
{19,424.94) 369,073.81
{19,424.94) 349,648.88
{19,424.94) 330,223.94
(19,424.94) 310,799.00
{19,424.94) 291,374.06
(19,424.94) 271,949.13



Maui Electric Company, Ltd.
CIS in 2015 RAM Calculations

CIS Amortization Schedule (continued)

131
132
133

135
136
137
138
139
140
141
142
143
144

Apr-24
May-24
Jun-24

Jul-24
Aug-24
Sep-24
Oct-24
Nov-24
Dec-24
Jan-25
Feb-25
Mar-25
Apr-25
May-25

MECO-WP-D1-001]
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CIS Final Cost -

Amort Rounded ($ in 000's)
{19,424 .94) 252,524.19
{19,424.94) 233,099.25
(19,424.94) 213,674.31
(19,424.94) 194,249.38
(19,424.94) 174,824 44
(19,424.94) 155,399.50
(19,424 .94) 135,974.56
(19,424.94) 116,549.63
(19,424.94) 97,124.69
(19,424.94) 77,699.75
{19,424.94) 58,274 .81
(19,424.94) 38,849.88
(19,424.94) 19,424.94
(19,424.94) -
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Maui Electric Company, Lid,

CHP Investment

Estimated Book Depreciation

Docket No. 2008-0286 Depreciation Rates

Cost: Rate:
Tola]  Production Disibution  Producfion  Distibution  Depreciation AD NBY

1 Sept 2008 3,500,000 3,010,000 490,000 3.18% 2.30% - - 3,500,000
2 Oct 2008 3,500,000 3,010,000 490,000 3.18% 2.30% - - 3,500,000
3 Nov 2009 3,500,000 3,010,000 490,000 319% 2.30% - - 3,500,000
4 Dec 2009 3,500,000 3,010,000 490,000 3.10% 2.30% - - 3,500,000
5 Jan 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 8,941 3,491,059
6 Feb 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 17.882 3,482,118
7 Mar 2010 3.500,000 3,010,000 490,000 3.19% 2.30% 8,841 26,823 3473177
8 Apr 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 35,764 3,484,238
8 May 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 44,705 3,455,295
10 Jun 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,944 53,646 3,446,354
11 Jul 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 62,587 3,437,413
12 Aug 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 71,528 3428472
13 Sep 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 80,469 3,419,531
14 Oct 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 89,410 3,410,530
15 Nav 2010 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 98,351 3,401,649
18 Dec 2010 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 107,292 3,362,708
17 Jan 2011 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 116,233 3,383,787
18 Feb 2011 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 125174 3,374,828
19 Mar 2011 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 134,115 3,365,885
20 Apr 2011 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 143,056 3,356,944
21 May 2011 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 151,997 3,348,003
22 Jun 2011 3,500,600 3,010,000 490,000 3.19% 2.30% 8,841 160,838 3,330,082
23 Juk 2011 3,500,000 3,010,000 480,000 319% 2.30% B.841 168,879 3,330,121
24 Aug 2011 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 178,820 3,321,180
25 Sep 2011 3,500,000 3,010,000 490,000 I19% 2.30% 8,941 187,761 3,312,238
28 Ot 2011 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 186,702 3,303,298
27 Nov 2011 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 205,643 3,264,357
28 Dec 2011 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 214 584 3,285,418
29 Jan 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 223,525 3,276475
30 Feb 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 232,466 3,267,534
k]| Mar 2012 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 241,407 3,258,503
32 Apr 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 250,348 3,249,652
33 May 2012 3,500,000 3,010,000 490,000 3.19% 2,30% 8,841 258,289 3,240,711
34 Jun 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 268,220 3,231,770
35 Jul 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 277,171 3,222,829
36 Aug 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 286,112 3,213,888
a7 Sep 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 295,053 3,204,947
38 Oct 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 303,994 3,196,008
39 Nov 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 312,035 3,187,065
40 Dec 2012 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 321,876 3,178,124
41 Jan 2013 3,500,000 3,016,000 450,000 3.19% 2.30% 8,941 330,817 3,169,183
42 Feb 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 330,758 3,160,242
43 Mar 2013 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 348,699 3,151,301
44 Apr 2013 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 357,640 3,142,360
45 May 2013 3,500,000 3,010,000 430,000 3.19% 2.30% 8,841 366,581 3,133,419
46 Jun 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 375,522 3,124 478
47 Jul 2013 3,500,000 3,010,000 490,000 3.19% 2.30% B.844 384,463 3,115,537
4B Aug 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 393,404 3,106,508
48 Sep 2013 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 402,345 3,097,665
50 Oct 2013 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 411,286 3,088,714
§1 Now 2013 3,500,000 3,010,000 490,000 3.18% T 2.30% 8,941 420,227 3,078,773
52 Dec 2013 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 428,168 3,070,832
53 Jan 2014 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 438,108 3,081,801
54 Feb 2014 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 447,050 3,082,950
55 Mar 2014 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 455,991 3,044,009
56 Apr 2014 3,500,000 3,010,000 480,000 319% 2.30% 8,041 464 932 3,035,068
57 May 2014 3,500,000 3,010,000 480,000 319% 2.30% 8,941 473,873 3,026,127
58 Jun 2014 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 482 814 3,017,186
59 Jul 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,849 491,755 3,008,245
80 Aug 2014 3,500,000 3,010,000 480,000 3.19% 2.30% B,b41 500,696 2,990,304
81 Sep 2014 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 509,637 2,890,363
62 Oct 2014 3,500,000 3,010,000 490,000 3.19% 2.30% B.,941 518,578 2,981,422
&3 Nov 2014 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 527,518 2,972,481

[ 64 Dec 2014 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 536.460 2963540 |
85 Jan 2015 3,500,000 3,010,000 490,000 3.18% 2.30% B.941 545,401 2,954,599
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86 Feb 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 554,342 2,845 658
a7 Mar 2015 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 563,283 2,838,717
&8 Apr 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 572,224 2,927,776
869 May 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 581,165 2,918,835
70 Jun 2015 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 590,106 2,808,854
71 Jul 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 599,047 2,900,953
72 Aug 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 607,988 2,882,012
73 Sep 2015 3,500,000 3,010,000 480,600 3.16% 2.30% 8,041 816,529 2,883,071
74 Oct 2015 3,500,060 3,010,000 480,060 3.18% 2.30% 8,941 825,870 2,874,130
75 Nov 2015 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 634,811 2,885,189
76 Dec 2015 3,500,000 3,010,000 480,000 3.19% 2.30% B,841 643,752 2,856,248
77 Jan 2018 3,500,000 3,010,000 400,000 3.18% 2.30% 8,941 652,693 2,847,307
78 Feb 2016 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 661,634 2,838,368
79 Mar 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 870,575 2,829,425
80 Apr 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 679,518 2,820,484
81 May 2016 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 888,457 2,811,543
82 Jun 2018 3,500,000 3.010,000 490,000 3.19% 2.30% 8,941 697,398 2,802,602
83 Jul 2018 3,500,000 3,010,000 430,000 3.19% 2.30% 8,541 708,339 2,783,661
84 Aug 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 715,280 2,784 720
85 Sep 2018 3,500,000 3,016,000 490,000 3.19% 2.30% 8,541 724221 27715779
86 Oct 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 733,182 2,766,838
87 Nov 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 742,103 2,757 897
88 Dec 2016 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 751,044 2,748,956
89 Jan 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 759,985 2,740,015
a0 Feb 2017 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 768,926 2,731,074
a1 Mar M7 3,500,000 3,010,000 490,000 3.18% 2.30% 8,541 777,867 2,722,133
a2 Apr 2017 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 786,808 2,713,192
93 May 2017 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 785,748 2,704,261
94 Jun 2017 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 804,600 2,685,310
85 Jul 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 813,631 2,686,369
28 Aug 2017 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 822,572 2,677,428
87 Sep 2017 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 831,513 2,668,487
a8 QOct 2017 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 840,454 2,859,546
b Nov 2017 3,500,000 3,010,000 490,000 319% 2.30% 8,941 848,305 2,650,605
100 Dec 2017 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 858,338 2,641,664
101 Jan 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 B&T 277 2,632,723
102 Feb 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 B76,218 2,623,782
103 Mar 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 885,159 2,614,841
104 Apr 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 894,100 2,605,900
108 May 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 503,041 2,686,959
106 Jun 2018 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 811,882 2,588,018
107 Jul 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 920,823 2,579,077
108 Aug 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 929,864 2,670,136
108 Sep 2018 3,500,000 3.010,000 490,000 3.18% 2.30% 8,841 838,805 2,581,185
110 Oct 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 D47.746 2,552 254
111 Nov 2018 3,500,000 3.010,000 490,000 3.18% 2.30% 8,941 858,687 2,543,313
112 Dec 2018 3,500,000 3.010,000 440,000 3.18% 2.30% 8,941 865,628 2,534 372
113 Jan 2019 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 974,569 2,525,431
114 Feb 2018 3,500,000 3.010,000 490,000 3.19% 2.30% 8,941 983,510 2,516,480
115 Mar 2018 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 992,451 2,507 549
118§ Apr 2019 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,001,382 2,498,608
117 May 2019 3,500,000 3,010,000 490,000 3.18% 2.30% 8,041 1,010,333 2,480,667
118 Jun 2018 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,019,274 2,480,726
119 Jul 2019 3,500,000 3,040,000 490,000 3.18% 2.30% 8,941 1,028,215 2,471,785
120 Aug 2019 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 1,037,156 2,482,844
121 Sep 2019 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,048,097 2,453,903
122 Oct 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,055,038 2,444,962
123 Nov 2018 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 1,063,979 2,436,021
124 Dec 2018 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,072,920 2,427,080
125 Jan 2020 3,500,000 3,010,000 490,000 3.10% 2.30% 8,941 1,081,861 2,418,139
128 Feb 2020 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,090,802 2,409,198
127 Mar 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,099,743 2,400,257
128 Apr 2020 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,108,684 2,391,318
129 May 2020 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,117,825 2,382,375

130 Jun 2020 3,500,000 3,010,000 480,000 3.10% 2.30% 8,941 1,126,566 2,373,434
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131 Jul 2020 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,135,507 2,364,493
132 Aug 2020 3,500,000 3,010,000 480,000 3.19% 2.30% 8841 1,144 448 2,355,552
133 Sep 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,153,389 2,346,611
134 Oct 2020 3,500,000 3,010,000 480,000 3.19% 2.30% 8.841 1,162,330 2,337,870
135 Nov 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,171,271 2,328,728
136 Dec 2020 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,180,212 2,319,788
137 Jan 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,188,153 2,310,847
138 Feb 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,188,084 2,301,908
139 Mar 2021 3,500,000 3,010,000 490,000 319% 2.30% 8,841 1,207,035 2,282,965
140 Apr 2021 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,215,978 2,284,024
141 May 2021 3,500,000 3,010,000 480,000 3.19% 2.30% B.841 1,224,917 2,275,083
142 Jun 2021 3,500,000 3,010,000 480,000 3.19% 2.30% 8941 1,233,858 2,266,142
143 Jul 2021 3,500,000 3,010,000 430,000 3.18% 2.30% 8,941 1,242,799 2,257,201
144 Aug 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,251,740 2,243,260
145 Sep 2021 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,260,681 2,238,319
148 Oct 2021 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 1,269,622 2,230,378
147 Nov 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 1,278,563 2,221,437
. 148 Dec 2021 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,287,504 2,212,498

149 Jan 2022 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,296,445 2,203,555
150 Feb 2022 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,305,386 2194614
151 Mar 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,314,327 2,185,673
152 Apr 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,323,268 2,176,732
153 May 2022 3,500,000 3,610,000 480,000 3.18% 2.30% 8,841 1,332,208 2,167,781
154 Jun 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,341,150 2,158,850
155 Jul 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 1,350,091 2,149,909
156 Aug 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,359,032 2,140,968
157 Sep 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,367,973 2,132 027
158 Oct 2022 3,500,000 3,010,000 480,000 3.19% 2.30% 8,541 1,376,914 2,123,088
159 Nov 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,385,855 2,114,145
160 Dec 2022 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,394,756 2,105,204
161 Jan 2023 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 1,403,737 2,096,263
162 Feb 2023 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 1,412,678 2,087,322
163 Mar 2023 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 1,421,819 2,078,381
164 Apr 2023 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,430,560 2,069,440
165 May 2023 3,500,000 3,010,000 480,000 3.19% 2.30% B.641 1,439,501 2,060,499
186 Jun 2023 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,448,442 2,051,558
167 Jut 2023 3,500,000 3,010,000 490,000 319% 2.30% 8,841 1,457,383 2,042,617
168 Aug 2023 3,500,000 3,010,000 480,000 3.19% 2. 30% 8,941 1,466,324 2,033,676
169 Sep 2023 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,475,265 2,024,735
170 Oct 2023 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 1,484,206 2,015,794
171 Nov 2023 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,403,147 2,008,853
irz Dec 2023 3,500,000 3,010,000 490,000 3.19% 2.30% £,941 1,502,088 1,887,912
173 Jan 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,511,029 1,988,971
174 Feb 2024 3,500,000 3,010,000 490,000 3.198% 2.30% 8,041 1,518,870 1,980,030
176 Mar 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,628,911 1,971,089
176 Apr 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,637,852 1,962,148
177 May 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,041 1,546,793 1,953,207
178 Jun 2024 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,555,734 1,844 288
179 Jul 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,584,675 1,935,325
180 Aug 2024 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 1,673,616 1,826,384
181 Sep 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,682,557 1,917 443
182 Oct 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,591,498 1,908,502
183 Nov 2024 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,600,439 1,899,561
184 Dec 2024 3,500,000 3,010,000 480,000 3.15% 2.30% 8,841 1,600,380 1,890,820
185 Jan 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,618,321 1,681,879
186 Feb 2025 3,600,000 3,010,000 490,000 3.19% 2.30% 8,041 1,627,262 1,872,738
187 Mar 2025 3,500,000 3,010,000 450,000 3.19% 2.30% 8,841 1,636,203 1,863,797
188 Apr 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,645,144 1,854,858
189 May 2025 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,654,085 1,845,915
180 Jun 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,663,026 1,836,074
191 Jul 2025 3,500,000 3,010,000 480,000 319% 2.30% 8,941 1,671,967 1,828,033
192 Aug 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,680,908 1,819,092
193 Sep 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,688,849 1,810,151
184 Oct 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,898,780 1,801,210

195 Nov 2025 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 1,707,731 1,782,269
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196 Dec 2025 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,716,672 1,783,328
97 Jan 2026 3.500.000 3.010,000 490,000 3.19% 2.30% 8,941 1,725,613 1,774,387
198 Feb 2026 3,500,000 3.010,000 480,000 3.19% 2.30% 8,941 1,734,554 1,765,446
199 Mar 2026 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 1,743,485 1,756,505
200 Apr 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,752,436 1,747,564
201 May 2028 3,500,000 3,010,000 490,000 3.18% 2.30% - 8,841 1,781,377 1,738,623
202 Jdun 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 1,770,318 1,728,682
203 Jul 2026 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,779,259 1,720,741
204 Aug 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,788,200 1,711,800
205 Sep 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,797,141 1,702,859
208 Oct 2026 3,500,000 3,010,000 490,000 3.18% 2.30% B,941 1,806,082 1,693,818
207 Nov 2026 3,500,000 3,010,000 430,000 3.19% 2.30% B,941 1,815,023 1,684 877
208 Dec 2026 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,823,964 1,676,038
200 Jan 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,832,905 1,667,085
210 Feb 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 1,841,848 1,658,154
211 Mar 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,850,787 1,649,213
212 Apr 2027 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 1,859,728 1,640,272
213 May 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,888,669 1,631,331
214 Jun 2027 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,877,610 1,622,390
215 Jui 2027 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,886,551 1,613,449
216 Aug 2027 3,500,000 3,010,000 480,000 3.19% 2.30% B,841 1,895,492 1,604,508
217 Sep 2027 3,500,000 3,010,000 490,000 3.189% 2.30% 8,941 1,904,433 1,585,567
218 Oct 2027 3,500,000 3,010,000 450,000 319% 2.30% B,B41 1,813,374 1,588,626
219 Nov 2027 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 1,822,315 1,577,885
220 Dec 2027 3,500,000 3,010,000 490,000 319% 2.30% 8,541 1,931,258 1,568,744
221 Jan 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 1,840,197 1,559,803
222 Feb 2028 3,500,000 3,010,000 490,000 A.19% 2.30% 8,641 1,849,138 1,550,862
223 Mar 2028 3,500,000 3.010,000 490,000 3.18% 2.30% 8,841 1,058,079 1,541 921
224 Apr 2028 3,500,000 3,010,000 480,000 | 3.19% 2.30% 8,841 1,867,020 1,532,980
225 May 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 1,975,081 1,524,039
226 Jun 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 1,884,002 1,515,008
227 Jul 2028 3,500,000 3,010,000 490,000 319% 2.30% 8,841 1,993,843 1,508,157
228 Aug 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,002,784 1,497,216
220 Sep 2028 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,011,725 1,488,275
230 Oct 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8941 2,020,666 1,479,334
231 Nov 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,029,807 1,470,393
232 Dec 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,038,548 1,461,452
233 Jan 2029 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,047 489 1,452 511
234 Feb 2029 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,056,430 1,443,570
235 Mar 2029 3,500,000 3,010,000 490,000 319% 2.30% B,841 2,085,371 1,434 629
238 Apr 2029 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,074,312 1,425,668
237 May 2029 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,083,253 1,416,747
238 Jun 2029 3,500,000 3.010,000 490,000 3.19% 2.30% 8,941 2,082 194 1,407,806
239 Jul 2028 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,101,135 1,398,865
240 Aug 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,110,078 1,389,924
241 Sep 2028 3,500,000 3.010,000 490,000 3.19% 2.30% 8,941 2118017 1,380,983
242 Oct 2029 3,500,000 3.010,000 490,000 3.15% 2.30% 8,941 2,127,958 1,372,042
243 Nov 2029 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,136,899 1,363,101
244 Dec 2028 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,145,840 1,354,160
245 Jan 2030 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,154,781 1,345,219
248 Feb 2030 3,500,000 3.010,000 490,000 3.18% 2.30% 8,841 2,183,722 1,336,278
247 Mar 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,172,663 1,327,337
248 Apr 2030 3,500,000 3,010,000 490,000 3.15% 2.30% 8,941 2,181,604 1,318,396
249 May 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,190,545 1,309,455
250 Jun 2030 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,189,486 1,300,514
251 Jul 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 2,208,427 1,201,573
252 Aug 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,217,368 1,282,632
253 Sep 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,226,308 1,273,691
254 Oct 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,235,250 1,264,750
255 Nov 2030 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,244 191 1,255,808
258 Dec 2030 3,500,000 3,010,000 480,000 3.19% 2.30% y 8,941 2,253,132 1,246,868
257 Jan 2031 3,500,000 3.010,000 440,000 3.19% 2.30% 8,941 2,262,073 1,237,827
258 Feb 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,271,014 1,228,886
259 Mar 2031 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,279,955 1,220,045

260 Apr 2031 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,288,896 1.211,104
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261 May 201 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,207,837 1,202,163
262 Jun 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,308,778 1,193,222
263 Jul 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,315,719 1,184,281
264 Aug 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,324,860 1,175,340
285 Sep 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,333,601 1,166,309
266 Oct 2031 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,342,542 1,157,458
267 Nov 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,351,483 1,148,517
268 Dec 2031 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 2,360,424 1,139,578
269 Jan 2032 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,359,365 1,130,635
270 Feb 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,378,306 1,121.894
271 Mar 2032 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,387,247 1,112,753
272 Apr 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,396,188 1,103,812
273 May 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8.941 2,405,129 1,094,871
274 Jun 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,414,070 1,085,830
275 Jul 2032 3,500,000 3,010,000 480,000 3.18% 2.30% B.941 2,423,011 1,076,989
276 Aug 2032 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,431,952 1,068,048
277 Sep 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,440,893 1,059,107
278 Oct 2032 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,441,834 1,050,168
279 Nov 2032 3,500,000 3,010,000 490,000 3.18% 2.30% 8,641 2,458,775 1,041,225
280 Dec 2032 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,467,716 1,032,284
281 Jan 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,476,657 1,023,343
282 Feb 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,485,598 1,014,402
283 Mar 2033 3,500,000 3,010,000 460,000 3.19% 2,30% 8,941 2,484 539 1,005,481
284 Apr 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,503,480 998,520
285 May 2033 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 2,512,421 987,579
288 Jun 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,521,362 978,638
287 Jul 2033 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,530,303 969,607
288 Aug 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 6,941 2,539,244 980,756
289 Sep 2033 3,500,000 3,090,000 480,000 3.19% 2.30% B,941 2,548,185 951,815
290 Oat 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,567,128 942,874
201 Nov 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,568,067 933,933
292 Dec 2033 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,575,008 924 802
203 Jan 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,583,949 916,051
204 Feb 2034 3,500,000 3,010,600 490,000 3.19% 2.30% 8,941 2,592,890 907,110
205 Mar 2034 3,500,000 3,010,600 490,000 3.10% 2.30% 8,941 2,801,831 898,169
208 Apr 2034 3,500,000 3,010,000 . 490,000 3.19% 2.30% 8,941 2,610,772 889,228
207 May 2034 3,500,000 3,010,000 490,000 3,19% 2.30% 8,641 2,619,713 880,287
208 Jun 2034 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,628,654 871,348
208 Jul 2034 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,837,585 862,405
300 Aug 2034 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,648,536 853,484
301 Sep 2034 3,500,000 3,010,000 400,000 3.18% 2.30% 8,941 2,655,477 844,523
302 Oct 2034 3,500,000 3,010,000 490,000 3.19% 2,30% 8,941 2,684,418 835,582
303 Nov 2034 3,500,000  3.010.000 490,000 3.18% 2.30% 8,841 2,673,358 826,641
304 Dec 2034 3,500,000 3,010,000 490,000 3,10% 2.30% 8,641 2,682,300 817,700
305 Jan 2035 3,500,000 3,010,000 490,000 3.19% 2,30% 8,941 2,691,241 808,750
306 Feb 2035 3.500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,700,182 799,818
307 Mar 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,708,123 790,877
308 Apr 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,718,084 781,936
309 May 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,727,005 772,995
310 Jun 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,735,946 764,054
311 Jul 2035 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,744,887 755,113
312 Aug 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,753,828 748,172
313 Sep 2035 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,762,769 737,231
314 Oct 2035 3,500,000 3,010,000 430,000 3.19% 2.30% 8,941 2,771,710 728,290
s Nav 2035 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,780,851 719,340
316 Dec 2035 3,500,000 2,010,000 490,000 3.19% 2.30% 8,941 2,789,502 710,408
317 Jan 2036 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,798,533 701,487
318 Feb 2036 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 2,807,474 692,528
319 Mar 2036 3,500,000 3,010,000 490,000 315% 2.30% 8,841 2,816,415 683,585
320 Apr 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,825,356 674,644
32 May 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,834,297 865,703
322 dun 2036 3,500,000 3,010,000 490,000 319% 2.30% 8,041 2,843,238 656,762
323 Jul 2038 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 2,852,179 647,821
324 Aug 2036 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,861,120 638,880

325 Sep 2036 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 2,870,061 629,839
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326 Oct 2036 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,879,002 .620,908
azvy Nov 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,887,943 612,057
328 Dec 2038 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 2,896,884 603,116
o bat] Jan 2037 3,500,000 3,010,000 480,000 3.19% 2.30% B,941 2,905,825 594,175
330 Feb 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 2,914,788 585,234
IN Mar 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,923,707 576,293
332 Apr 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 2,932,848 567,352
333 May 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,941,568 558,411
334 Jun 2037 3,500,000 3.010.000 490,000 3.18% 2.30% 8,541 2,950,530 549,470
335 Jut 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 2,959,471 540,529
336 Aug 2037 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 2,968,412 531,588
337 Sep 2037 3,500,000 3,010,000 480,000 319% 2.30% 8,841 2,877,353 522,647
338 Oct 2037 3,500,000 3,010,000 480,000 3.15% 2.30% 8,841 2,886,294 513,708
339 Nov 2037 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 2,995,235 504,765
340 Dec 2037 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 3,004,178 485,824
341 Jan 2038 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 3,613,117 486,883
342 Feb 2038 3,500,000 3,010,000 480,000 3.18% 230% 8,941 3,022,058 477,942
343 Mar 2038 3,500,000 3,010,000 480,000 3.19% 2.30% B,841 3,030,968 468,001
344 Apr 2038 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 3,039,840 480,080
345 May 2038 3,500,000 3.010,000 480,000 3.19% 2.30% 8,941 3,048,881 451,119
348 Jun 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 3,057,822 442,178
347 Jul 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 3,086,763 433,237
348 Aug 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 3,075,704 424,298
349 Sep 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 3,084,645 415,355
350 Oct 2038 3,500,000 3,010,000 490,000 3.18% 2.30% 8,941 3,093,586 406,414
351 Nov 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 3,102,527 397,473
352 Dec 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,111,468 388,532
353 Jan 2039 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 3,120,409 379,591
354 Feb 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,041 3,120,350 370,850
355 Mar 2038 3,500,000 3,010,000 450,000 3.19% 2.30% B,941 3,138,281 381,708
356 Apr 2039 3,500,000 3,010,000 450,000 3.19% 2.30% 8,941 3,147,232 352,768
as7 May 2038 3,500,000 3,010,000 480,000 3,19% 2.30% 8,941 3,156,173 343,827
358 Jun 2039 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,165,114 334,888
359 Jul 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,174,055 325,845
360 Aug 2039 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,182,906 317,004
381 Sep 2038 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,191,837 308,063
362 Oct 2039 3,500,000 3,010,000 480,000 3.15% 2.30% 8,841 3,200,878 289122
363 Nov 2038 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 3.209,81¢ 290,181
364 Dec 2038 3,500,000 3,010,000 480,000 3.19% 2.30% 8,841 3,218,780 281,240
365 Jan 2040 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,227,701 272,289
366 Feb 2040 3,500,000 3,010,000 480,000 3.18% 2.30% 8,841 3,236,642 263,358
387 Mar 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,245,583 254,417
368 Apr 2040 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,254,524 245,476
369 May 2040 3,500,000 3,010,000 490,000 3.18% 2.30% 8,841 3,263,485 236,535
370 Jun 2040 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,272,408 227,594
371 Jut 2040 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,281,347 218,653
a7z Aug 2040 3,500,000 3,010,000 480,000 3.19% 2.30% 8,041 3,290,288 209,712
373 Sep 2040 3,500,000 3,010,000 480,000 3.18% 2.30% 8,941 3,299,229 200,771
374 Oct 2040 3,500,000 3,010,000 480,000 3,19% 2.30% 8,941 3,308,170 161,830
375 Nov 2040 3,500,000 3,010,000 450,000 3.18% 2.30% 8,941 3317111 182,888
378 Dec 2040 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,326,052 173,848
377 Jan 2041 3,500,000 3,010,000 480,000 3.19% 2.30% 8,941 3,334,983 185,007
378 Feb 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 8,941 3,343,934 156,068
379 Mar 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 8,841 3,352,875 147,125
380 Apr 2041 3,500,000 3.010,000 490,000 3.19% 2.30% 8,841 3,361,818 138,184
381 May 2041 3,500,000 3,010,000 480,000 3.18% 2.30% 2,187 3,384,003 135,997
382 Jun 2041 3,500,000 3,010,000 490,000 3.10% 2.30% 238 3,364,942 135,068
383 Jul 2041 3,500,000 3,010,000 480,000 3.15% 2.30% 839 3,365,881 134,118
384 Aug 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,386,820 133,180
385 Sep 2041 3,500,000 3.8610.000 480,000 3.18% 2.30% 838 3,367,759 132,241
386 Oct 2041 3,500,000 3,010,000 490,000 3.19% 2.30% 8939 3,358,608 131,302
387 Nov 2041 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,369,637 130,363
388 Dec 2041 3,500,000 3,010,000 480,000 3.18% 2.30% 938 3,370,578 129,424
389 Jan 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,371,515 128,485

380 Feb 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,372,454 127,546
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381 Mar 2042 3,500,000 3,010,000 480,000 3.18% 2.30% 838 3,373,363 126,607
392 Apr 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,374,332 125,668
393 May 2042 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3375271 124,729
384 Jun 2042 3,500,000 3,010,000 440,000 3.19% 2.30% 838 3,376,210 123,780
395 Jul 2042 3,500,000 3.010,000 480,000 3.19% 2.30% 939 3,377,148 122,851
396 Aug 2042 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,378,088 121,812
367 Sep 2042 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,379,027 120,973
398 Oct 2042 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,370,966 120,034
389 Nov 2042 3,500,000 3,010,000 490,000 3.19% 230% 939 3,380,005 119,095
400 Dec 2042 3,500,600 3,010,000 480,000 3.19% 2.30% 939 3,381,844 118,156
401 Jan 2043 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,382,783 117,217
402 Feb 2043 3,500,000 3,010,000 480,000 3.19% 2.30% 93¢ 3,383,722 116,278
403 Mar 2043 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,384,681 115,338
404 Apr 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,386,600 114,400
405 May 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 239 3,386,539 113,461
408 Jun 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,387,478 112,522
407 Jul 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 239 3,368,417 111,583
408 Aug 2043 3,600,000 3,010,000 480,000 3.19% 2.30% 238 3,388,356 110,644
409 Sep 2043 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,380,295 108,705
410 Oct 2043 3,500,000 3,010,000 480,000 3.19% 2.30% 239 3,381,234 108,766
411 Nov 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 238 3,382,173 107.827
412 Dec 2043 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,393,112 106,888
413 Jan 2044 3,500,000 3,010,000 450,000 319% 2.30% 839 3,304,051 105,849
414 Feb 2044 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,384,580 105,010
415 Mar 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,395,929 104,071
418 Apr 2044 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,396,868 103,132
417 May 2044 3,500,000 3,010,000 480,000 3.19% 2.30% 839 3,397,807 102,183
418 Jun 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 239 3,398,748 101,254
419 Jut 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,399,685 100,315
420 Aug 2044 3,500,000 3,010,000 490,000 3.15% 2.30% 939 3,400,624 89,376
421 Sep 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,401,563 88,437
422 Oct 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,402,502 97,488
423 Nov 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,403,441 68,559
424 Dec 2044 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,404,380 95,620
425 Jan 2045 3,600,000 3,010,000 490,000 3 1% 2.30% 839 3,405,319 94,681
426 Feb 2045 3,600,000 3,010,000 490,000 3.19% 2.30% 839 3,406,258 83,742
427 Mar 2045 3,500,000 3,010,000 480,000 3.19% 2.30% 839 3,407,187 82,803
428 Apr 2045 3,500,000 3,010,000 490,000 3.18% 2.30% 839 3,408,138 91,864
429 May 2045 3,500,000 3,010,000 490,000 3.15% 2.30% 938 3,408,075 90,925
430 Jun 2045 3,500,000 3,010,000 490,000 3.18% 2.30% 839 2,410,014 89,988
431 Jul 2045 3,500,000 3,010,000 490,000 3.18% 2.30% 839 3,410,853 B9.047
432 Aug 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,411,892 88,108
433 Sep 2045 3,500,000 3,010,000 490,000 3.19% 2.30% 39 3,412,811 87,169
434 Oct 2045 3,500,000 3.010,000 490,000 3.18% 2.30% 938 3,413,770 86,230
435 Nov 2045 3,500,000 3,010,000 490,000 3.18% 2.30% 838 3,414,709 85,291
436 Dec 2045 3,500,000 3,010,000 490,000 3.18% 2.30% 839 3,415,648 84,352
437 Jan 2046 3,500,000 3,010,000 480,000 3.18% 2.30% 839 3,418,587 83,413
438 Feb 2046 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,417,526 82,474
439 Mar 2046 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,418,465 81,535
440 Apr 2046 3,500,000 3,010,000 490,000 3.10% 2.30% 939 3,419,404 80,596
441 May 2046 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,420,343 70,657
442 Jun 2046 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,421,282 78,718
443 Jul 2046 3,500,000 3,010,000 490,000 3.10% 2.30% 839 3,422,221 77,779
444 Aug 2048 3,500,000 3,010,000 490,000 3.18% 2.30% 938 3,423,160 76,840
445 Sep 2046 3,600,000 3,010,000 460,000 3.18% 2.30% 938 3,424,089 75,001
446 Oct 2046 3,500,000 3,010,000 480,000 3.19% 2.30% 838 3,426,038 74,962
447 Nov 2046 3,600,000 3,010,000 480,000 3.19% 2.30% 838 3,425,877 74,023
448 Dec 2046 3,500,000 3,010,000 480,000 3.18% 2.30% 838 3,428,916 73,084
449 Jan 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,427,855 72,145
450 Feb 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,428,794 71,208
451 Mar 2047 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,420,733 70,267
452 Apr 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,430,672 698,328
453 May 2047 3,500,000 3,010,000 480,000 T 319% 2.30% 939 3,431,611 68,389
454 Jun 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 839 3,432,550 67,450

455 Jul 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,433,480 66,511
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Cost: Rate:
Total Production  Distribution Production  Distribution  Depreciation AD NBY

456 Aug 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,434,428 65,572
457 Sep 2047 3,500,000 3,010,000 430,000 3.18% 2.30% 939 3,435,367 64,633
458 Oct 2047 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,436,306 53,694
458 Nov 2047 3,500,000 3,010,000 490,000 3.1%% 2.30% 939 3,437,245 62,755
460 Dec 2047 3,500,600 3,010,000 480,000 3.19% 2.30% 939 3,438,184 61,816
461 Jan 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,439,123 60,877
462 Feb 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,440,062 59,938
463 Mar 2048 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,441,001 58,999
464 Apr 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,441,940 58,060
465 May 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,442 879 57121
466 Jun 2048 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,443,818 56,182
467 Jul 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,444,757 55,243
468 Aug 2048 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,445,696 54,304
469 Sep 2048 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,446,635 53,365
470 Oct 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,447,574 52,426
471+ Nov 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,448,513 51,487
472 Pec 2048 3,500,000 3,010,000 490,000 3.19% 2.30% 938 3,449,452 50,548
473 Jan 2049 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,450,391 49,609
474 Feb 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3.451,330 48,670
475 Mar 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,452,269 47,731
476 Apr 2049 3,500,000 3,010,000 480,000 3.19% 2.30% 938 3,453,208 46,792
477 May 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,454,147 45,853
478 Jun 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,455,086 44,914
479 Jul 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,456,025 43,975
480 Aug 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,456,964 43,036
481 Sep 2049 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,457,903 42,097
482 Oct 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,458,842 41,158
483 Nov 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,459,781 40,219
484 Dec 2049 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,460,720 39,280
485 Jan 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,461,659 38,341
486 Feb 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,462,598 37,402
487 Mar 2050 3,500,000 3,010,000 430,000 3.19% 2.30% 939 3,463,537 36,463
488 Apr 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,464,476 35,524
489 May 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,465,415 34,585
430 Jun 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,466,354 33,646
491 Jut 2050 3,500,000 3,010,000 450,000 3.18% 2.30% 939 3,467,293 32,707
492 Aug 2050 3,500,000 3,010,000 430,000 3.19% 2.30% 939 3,468,232 31,768
493 Sep 2050 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,469,171 aog29
494 Oct 2050 3,500,000 3,010.000 480,000 3.19% 2.30% 939 3,470,110 29,890
495 Nov 2050 3,500,000 3,010,000 490,000 315% 2.30% 939 3,471,049 28,951
496 Dec 2050 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,471,988 28,012
497 Jan 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,472,927 27,073
498 Feb 2051 3,500,000 3,010,000 480,000 3.18% 2.30% 939 3,473,866 26,134
499 Mar 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,474,805 25,195
500 Apr 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,475,744 24 256
501 May 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,476,683 23,317
502 Jun 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,477,622 22,378
503 Jul 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,478,561 21,439
504 Aug 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,479,500 20,500
505 Sep 2051 3,500,000 3,010,000 490,000 3.19% 2.30% 935 3,480,439 19,561
506 Oct 2051 3,500,000 3,010,000 490,000 3.19% 2.30%., 939 3,481,378 18,622
507 Nov 2051 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,482,317 17,683
508 Dec 2051 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,483,256 16,744
509 Jan 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,484,195 15,805
510 Feb 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,485,134 14, B66
511 Mar 2052 3,500,000 3,010,000 490,000 3.19% 230% 939 3,488,073 13,927
512 Apr 2052 3,500,000 3,010,000 490,000 319% 2.30% 939 3,487,012 12,988
513 May 2082 3,500,000 3,010,000 490,000 3.18% 2.30% 939 3,487,951 12,049
514 Jun 2082 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,488,890 11,110
515 Jul 2052 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,489,829 10,171
516 Aug 2052 3,500,000 3,010,000 430,000 3.19% 2.30% 939 3,490,768 9,232
517 Sep 2052 3,500,000 3,010,000 490,000 3.19% 2.30% 939 3,481,707 8,293
518 Oct 2052 3,500,000 3,010,000 450,000 3.19% 2.30% 938 3,492,646 7,354
519 Nov 2052 3,500,000 3,010,000 450,000 3.19% 2.30% 939 3,483,585 6,415
520 Dec 2052 3,500,000 3,010,000 480,000 3.19% 2.30% 938 3,494,524 5,476
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521 Jan 2053 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,495,463 4,537
522 Feb 2053 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,496,402 3,598
523 Mar 2053 3.500,000 3,010.000 450,000 3.19% 2.30% 939 3,497,341 2,659
524 Apr 2053 3,500,000 3,010.000 490,000 3.19% 2.30% 539 3,498,280 1,720
525 May 2053 3,500,000 3,010,000 480,000 3.19% 2.30% 939 3,499,219 781
526 Jun 2053 3,500,000 3,010,000 480,000 3.19% 2.30% 781 3,500,000 -




MAUI ELECTRIC COMPANY, LTD.

DEFERRED INCOME TAXES
Nots 1
DR(CR} OR{CR} DR(CR}
FEDERAL STATE TOTAL
DR(CR} DEF TAX DEF TAX DEF TAX
Lina No. LIAB Dascripbon 12/31/2014 12/31/2014 12/31/2014
1 28310 Rata Casa Costs {87,263} {12,305 {78,588)
2 28311 Rev Bond Diff (868,381} (137,720 (806,081)
3 28312 Prepaid Expensss (289,157} (52.874) {342,031)
4 26313 Uncoll Accts 70,780 12,943 83,723
5 28314 Computer Software Costs 4,433 (575) 3,058
:] 28315 Cost of Ramoval (18,009,823} (2,926,134) {18,935,757)
7 28318 Disc Whkrs Cmp 247,549 45,208 292,815
8 28318 Pension Cst - Book Expense 13,220,038 241737 15.837.403
-] 28318 Pension Csi - Tax Deduction (14,272,572) {2809841) (18,882,413)
10 28318 Pension Cst - Excess (non-qual) (1.680) {304} {1,873}
11 28318 Pensicn Tracking (3.036,895) (555282) {3,581.877}
12 28319 Cap ltems Chg {15,080) {2.75T) (17,837}
13 28323 Cap Int 1,874,783 484253 2,439,038
14 28324 ClaC 12,280577 3,227,785 15,508,372
15 28325 Cust Adv 739,348 135,193 874,539
18 28328 Int IRS Adj 75,501 4,243 71,258
17 20327 Exac Incen Comp 143217 42,838 185,855
18 28327 Exec Incen Comp §4B1(a) ad). 51,843 11,308 73,151
18 28328 Vacauon Accrual (85,562) . {20,248) (105.808)
20 28331 CWIP Debt Transitien (46,156} (8,440) (54,596)
Fal 28332 CWIP Equity Transition (135920} {24,854) (180,774)
22 28333 Plant Trans (AFUDC) (252,088} {46,006) (298,182)
23 28334 FAS 108 Flow Through (595) (10N {6892)
24 28335 CWIP Equity Net {4,195 ,028) (787,081) {4,962,120)
25 28238 CWIP Debt {2.054 481} (375,678) {2.430,157)
28 28337 CWIP Equty Gross-Up {2.872.071) {488,808} (3,180,679)
27 28338 Req Liab Fed TC 182.976 29,802 182,778
28 28329 OPEB - Book Expensa 7.286,109 1,332,313 8,610,422
Fa:| 28338 OPEB - Tax Deduction {7.244,085) (1,324,632) (8.568,717)
30 28338 OPER - Exec. Lita 534,554 B7.755 832,340
3 28338 OPEB - Exec. Life Tax Daducion {28,484} {5.205) {33,889}
32 28338 OPEB Tracking 428,883 78,570 508,253
33 28340 IRP/DSM Costs {297 ,388) (70,427} (387,815)
34 28342 Daficit Daf Tax 6.604 1,673 10,177
35 28343 Gen Liab Reserve 1,280,180 235017 1,528,087
38 28344 Gi{L) on ACRS Retrals {1,852,351) (342 193) (2,164,544)
av 28400 Customer Infarmnation Systern {480.010) (85,341) {565,251}
an 28404 Emission Fees Accrued 150,289 27.482 177,77
] 28405 Hawaii R&D Crednt 748 137 885
40 28407 Oil Spill Clear-Up - - -
41 28406 Legal Fees Daferrad for Tax 106,020 19,838 128,658
42 28408 Parcentage Repair Allowsince (525.190) {208,145) {733,335)
43 28408 BRI Costs (5,241} (861) (8,202)
44 28410 QUIPS Amortization {111,018} (20,300) {131,316}
45 28412 Sun Power for Schools (3.078) (682) (3,638)
48 28413 Othar 28724 [&]] 28,721
47 28414 Defarrad Comp-Rastrictad Stock 8,118 1,869 10,787
48 28415 FIN 48 Interast - - -
49 28416 FIN 48 Tax {2) 3 1
50 28417 SFAS 158 - AOCI - -
51 28418 Manak Bay CHP Leasa 154 568 28,337 183,303
52 28418 HR Suite (266,247) {48,686) [314,923)
53 28420 Solar Saver Program 72,841 13,330 88,221
54 28421 Reg Liab Fed Energy Cracits {29,068) {5.459) (35,325)
55 26477 State Energy Tax Credis 16,152 2955 18,108
58 28478 Repairs Deducticn (16,081,825) (3,243,131} {19,334,956)
57 28479 CHP Diract Leasa vs. Book Depr. 21,500 3,93 25431
58 28480 Reg Assat/Liabilty - SFAS 109 178,856 32,705 211,581
59 28481 Chantable Contribunon NCL 11274 - 11,274
80 28482 Budget System (88,703) {15,890 {104,583)
81 28483 ERP/EAM Replacement Costs 114,921 21015 135,838
a2 28484 VR Project 116,532 28227 144,759
83 28488 Power Plant Projact Costs - - -
B4 26487 Franchiss Tax Liabilty 318,888 58,275 378,984
85 28487 Capital Loss Limitad 4,370 488 4,858
ea 28488 2011 NOL Benefit nat Utized 8,809,098 - 8,908,098
a7 268488 2012 NOL Benefit not Utdzed 2,588,445 - 2,588,445
a8 28488 Reserva for Rag. Liablity Refund 42,337 8,145 50,462
69 26480 RBA Ravanue (2,233,401) (408,383) (2,841,794)
70 28491 RE&D Tax Cradit imited 28,468 28,488
7 ACCOUNT 283, excluding state [TC (21,652.585) {5.433,149) * (27,085,734)
T2 28308 State [TC 4643686 849,184 5,483,030
73 TOTAL ACCOUNT 283000 {17,008,718) {4,583,985) (21,592,704}
74 28210000 Accelarated Depreciaton (48,B56,118) {3,250,222) (52,146.338)
75 28210100 Accal. Depr. - Excess - - -
7a 28210200 Accel. Dapr. - Deficit 2 (1 1
7 TOTAL ACCOUNT 282 (48,69B,114) {3,250,223) (52,148,337)
78 TOTAL DEF INCOME TAX - UTILITY {85,904.833) {7,834 208) (73,730,041

MECO-WP-D4-001
PAGE 1 OF 2




-
Nots 1
DR(CR) DR{CR} DR{CR)
FEDERAL STATE TOTAL
DR{CR) DEF TAX DEF TAX DEF TAX
Line No. LIAB Dascripyon 12/3172014 123172014 123172014
79 |RA'I'E1ASE CALCULATICN
B0 Tetal 283 Deferrad Tax {17.008,718) (4,583,985) (21,582,704)
a Less:
g2 28328 IMIRS Adj 75,501.00 (4,243 00} 71258
a3 28327 Exac Incan Comp 143 217.0G 42638.00 185,855
64 28327 Exac Incan Comp §481(a) adj. 61,843.00 11,308.00 73,151
83 28328 Vacaton Accrual {85,582.00) {20,248.00) (105,808)
88 28313 Uncolf Accts Aliow 70,780.00 12,843 00 83,723
87 28218 Cisc Wkrs Cmp 247,548.00 45,268.00 202,815
B8 28343 Gan Liab Resarve 1,200,180.00 235,917.00 1,528,097
89 28218 Pansn Cst (nonqual) {1,665.00} (304.00) (1,873
80 28310 Rotp Case Costs Excluded as of TY2010 . - -
91 28339 OPEB Exec Life 508,130.00 8255000 586,880
82 28340 IRA/DSM Caosts (297,388.00) (70.427.00) (387 815}
93 28400 CIS Carrying Costs at Full Dabt rate (41,805) {7.608) {48,213)
84 28407 FuslQil Spil Liab Reserve . - .
85 258414 Detarred Comp-Restricted Siock 9118 00 1,889.00 10,787
il 28415 FIN 48 interast - 3 -
i:H 28418 FIN 48 Tax (2.00) 00 1
a8 28418 SFAS 158 - AOCI . - -
29 28483 ERP EAM Project 114,921.00 21.015.00 135,938
100 28464 IVR Project 118,532.00 28,227.00 144,758
101 28468 Unbilled Franchise Tax 318,888.00 58,275.00 376,064
102 26490 RBa Revenue (2,233,401.00) (408,393.00) [2,6841,784)
103 28488 NOL Camryforward {Note 1) 11,497,542.00 - 11,497,543
104 11,792,378 38,580 11,830,966
105  Total 283 Deferred Taxes for Rate Base (28,801,085) {4,622,575) {33,423,670)
108 Toin 282 Deferred Taxes for Rale Base 48,898 114 3,250,223 52,146,337,
107  Total Deferred Tax for Ra Base {T7,697,208) (7,872,798) {85.570,007)
Footnotas:

m
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MECO-WP.D4-002

Per the CA's 2013 Transmittal No. 13-01, page 12, the CA proposed removal of the DTA on the NOL carryforward. Maui Electnic agreed to
an adjustmant to increase ADIT in cansiderabon of the nead for a guick resclubon of the 2013 decoupling pruceeding and the precedential
nature of this ADIT itém. For the curment decoupling proceading, Meui Electric has axcluded this item in amiving at Other Defarad income
Taxes. Again, the adjustmant is a general concession to tha ADIT balance and Maui Electric doss riat cancede to the CA's position.
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MAUI ELECTRIC COMPANY, LTD.
ADIT Relating to CIS Adjustments for Carrying Costs
2014
+ = addback
- = deduct
32.8947% 6.0150% Total

Add'l Debt Def Fed DefState Def Tax
2012 {1) 113,472 37,326 6,825 44 151
2013
CIS interest (5/12 - 5/13) (1) 32,234 10,603 1,939 12,542
C!S amort beg 6/13 (7,083) (2,330) (426) (2,756)
Total CIS 25,151 8,273 1,613 9,786
Balance as of 12/31/13 138,623 45 599 8,338 53,937
2014 Amortization (12,142) {3,994) {730) (4,724)
Balance as of 12/31/14 126,481 41,605 7,608 49213

MECO-WP-D4-001

The GL balance includes the AFUDC debt and the AFUDC additional debt.
The Rate base balance includes just the AFUDC debt.
The difference between GL and Rate base balance is the AFUDC additional debt.

NOTES:

(1) Differential between regular AFUDC debt incurred or allowed for regulatory purposes and AFUDC
using full debt rate on allowed base (required for financial accounting, per PwC). Represents
incremental AFUDC at full debt rate.

2013 2012
AFUDC Debt - full debt 56,885 214,458
Less: AFUDC Debt 24,651 100,986

Base on which ADIT is calculated 32,234 113,472
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Maui Electric Company, Limited
Calculation of Composite Effective Income Tax Rates
Federal and State

Composite Federal and State Effective Income Tax Rate

Federal Effective Income Tax Rate 32.8947368%
State Effective Income Tax Rate 6.0150376%
38.9097744%

Calculation of Effective Rates

Assumptions: ST = State Income Tax Expense
FT = Federal Income Tax Expense
Pre-Tax Income = $1.00

State Statutory Income Tax Rate = 6.4%
Federal Statutory Income Tax Rate = 35%

Calculation of State Effective Income Tax Rate
State Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
ST =.064 x (1-ST)
ST =.064 -.064(5T)
1.064(ST) = .064

ST = 060150376 or 6.0150376% of Pre-Tax income

Calculation of Federal Effective Income Tax Rate
Federal Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
FT =.35x(1-ST)
FT = .35 x (1-.060150376)
FT =.35-.0210526316

FT = .328947368 or 32.8947368% of Pre-Tax income




MECO-WP-F1-001

PAGE 1 OF 2
MAU ELECTRIC COMPANY, Ltd.
TAX REPAIRS ADJUSTMENT
2015
A B C=AxB D=A-C
MECO-WP- MECO-WP-F1-
F1-002 001 pg.2
5-Year Repairs Repairs Depreciable
LIFE AVERAGE Plant Adds Allocation Deduction Basis
Structural 39 1,277,849 R R LR,
Steam Production 20 494 Ba2 21.76% 107,656 387,186
Non-Steam Production 15 6,074,946 21.76% 1,321,639 4,753,307
ROW 50 71,103 i o g 3
Transmission 20 3,073,091 3,073,091 42.65% 1,310,762 1,762,329
Distribution 20 25,734,076 25,734,076 21.68% 5,578,704 20,155,372
Distribution - Street Lights 7 223,014 223,014 21.68% 48,346 174,668
Distribution - EV Fast Charger 7 9,789 78 1.68% 2,122 7.867
Computer Data 5 504,836 | : o T .
Comp/OftiFurn/Tools 7 150,063
Vehicles ! - 1,229,958
General 20 1,884,164
Communication 20 1,739,447
Land - {6,180}
TOTAL 42,460,998 35,609,758 BI369.229 27,240,528
from Sch D2 to Sch F1

NOTE> This schedule calculates the estimated amount of deductible tax repairs related to baseline plant additions for the
RAM year. The deductible tax repairs amounts are carried forward to Schedule F1 and serve to reduce the depreciable tax basis for
the baseline plant additions. The repairs percentages (column B} are calculated on MECO-WP-F1-001, page 2.
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PAGE 2 OF 2
MAUI ELECTRIC COMPANY, LTD.
REPAIRS DEDUCTION
2015
Note 2

Repairs %: Note 1 Distribution Transmission Generation
Book basis repairs

2010 3,395,009 1,074,383 1,500,000

2011 5,109,057 948,114 2,430,000

2012 5,320,976 1,284,956 1,500,000

2013 8,212,829 2,099,894 1,500,000

2014 6,947 634 1,137,714 1,625,008

Total book basis repairs 28,985,505 8,545,061 8,555,008

Book basis adds

2010 MECOC WP-F1-002 20,785,394 1,536,304 " 5,011,827

2011 MECO WP-F1-002 15,784,899 2,085,102 7,869,318

2012 MECO WP-F1-002 29,582,294 5,615,857 8,236,001

2013 MECO WP-F1-002 33,883,264 3,523,926 10,736,684

2014 MECO WP-F1-002 33,671,758 2,573,753 7,469,383

Total book basis adds 133,707,609 15,344,942 39,323,303

Repairs % {(Line & /Line 12) 21.678276% 42.652888% 21.755564%

Note 1> Price Waterhouse Coopers (PWC) assisted MECO in its analysis of identifying deductible
repairs for tax accounting purposes. The repairs percentage for each functional groug
represents the five year weighted average of repairs costs included in book additions

Note 2> In 2014, MECO is including an estimate of generation repairs based on an initial analysis
of prior year repairs prepared by PWC.,




MECO-WP-F1-002

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, Ltd.
BASELINE PLANT ADDITIONS BY TAX CLASSIFICATION
Programs; Less:
Major
Dracription Lite 2014 2013 2012 2011 2010 Projects Total Average % Avarage
Structural 39 - 166,307 165,830 173243 187,592 - 692,572 138,504 0.72%
Steam Production 20 24,566 44,332 52,160 25739 85,209 - 232,006 46,401 0.24%
Other Production 15 438,231 125,953 94 926 119,553 63,683 - 842,345 168,469 0.87%
Rignt of Way 50 92,351 88,340 589,067 32,048 58117 - 327,923 85,585 0.34%
Transmission 20 482,017 744,297 1,000,184 844 560 1,152,483 - 4,323 541 864,708 4.48%
Distribution 20 23,508,822 18,655,862 16,924,355 10,663,035 10,611,334 - 80,763 408 16,152,682 83 68%
Distribution - Street Lights 7 297,181 158,125 B4,551 54,011 70,254 - 664,092 132,218 069%
Compuiers 5 114,774 157,187 - 99,442 167,248 - 538,651 107,730 0.55%
Office Furniiure & Eq ¥ 680,592 1,867 4126 1,734 1,143 - 699 462 139,802 O.73%
Transportation 1,105,813 1,143,903 812,971 839,518 1,233 406 - 5139611 1,027,820 533%
General 20 125,820 B74,966 226,832 808,977 ar4418 - 2,209,013 441,803 2.29%
Communications 20 56,599 (18,541) 5,400 56,426 5,449 - 108,333 21,867 0.11%
Land {30,888) (30,858} {6,180} -0.03%
Total - Programs 27,309,838 21,942,598 19,434 401 13,818,286 14,008 336 - 96,511,460 18,302,288 100 00%
Prolects; Less:
Major
Dascription Lifa 2014 2013 2012 2011 2010 Projects Total Average % Average
Structural 38 252,840 2,076,141 1,563,770 1,595,581 207,842 - 5,696,274 1,139,258 4 92%
Steam Production 20 451,191 219,838 140,627 294,534 1,138,016 - 2,242,207 443,441 1.84%
Other Production 15 6,555,385 10,346,560 7,948,379 7,429,492 3,726,919 {6,474,362) (1} 29,532,383 5,906,477 25 50%
Right of Way 50 5,696 2494 15,617 381 3335 - 27,583 5518 0.02%
Transmission 2 2,001,736 2, 7796289 4615873 1,180,542 383,821 20513 (2) 11,041,914 2,208,383 9.54%
Distribution 20 9,280,483 14,957,425 12,531,860 5,067,853 9,942,767 (3,873,219) (3) 47,906,968 9,681,394 41.37%
Distribution - Street Lights 7 185,304 62,907 41,728 - 161,039 - 450,978 90,198 0.39%
Distribution - EV Fast Charger 7 48,944 - - - - 48,944 9,788 0.04%
Computers & 446,767 564,400 206,134 533637 134,594 - 1,985,532 387,108 1.72%
Office Fumniture & Eq 7 - - - 50,852 - - 50,852 10,171 004%
Transporiation - 843,277 230213 B4,595 52,103 - . 1,010,188 202,038 0.87%
Generat 20 1,742,078 90,748 375,841 4,939,059 64,079 - 7,211,805 1,442,361 6.23%
Commurnication 20 1,316,885 4,138,147 1,172,198 1,476 477 490,190 - 8,587,898 1,717,580 T.42%
Total - Projects 22320474 35030511 28841841 22623003 16302765  {10,327,068) 115.793,526 23,158,709 100.00%
Total 48632312 57@73.1 10 48,278,242 36,439,289 302,311,101 (10,327,068} 212,304 986 42 460,998
Total
Summary Life 2014 2013 2012 2011 2010 Avorage Allocation %
Structural ag 252,940 2,242 448 1,728,600 1,768,824 395,434 Structural - 39 yrs 1,277,848 3.01%
Steam Production 20 4TS5, 757 264171 192,787 320273 1221,225 Steam Production - 20 wrs 494 842 1.17%
Other Production 15 6,993 626 10,472,513 B,043,304 7,549 045 3,790,602 Other Proguction - 15 yrs 6,074,946 14.31%
Right of Way 50 98,048 90,834 74684 32429 58512 Right of Way - 50 yrs 71,103 0.17%
Transmiasion 20 2,573,753 3,523,926 5,615,857 2,095102 1,536,304 WP-F1-001p.2 Transmigsion-20 yrs 3,073,091 7.24%
Distribution 20 33,189,304 33,613,288 29,456,015 15,730,888 20,554,101 Distribution - 20 yrs 25,734,076 8061%
Distribution - Siroet Lights 7 482,454 221,032 126,279 54,011 23,293 F1-001p. 2 Street Lights - 7 yrs 2304 0.53%
Distribution - £V Fast Charger 7 - 48,944 - - - EV Fast Charger - 7 yrs 9,789 002%
Computars 5 561,542 821,587 206,134 633,079 301,842 Computér Data - 5yrs 504 836 1.19%
Office Furnture & Eq 7 690,592 1,887 4,126 52,5865 1,143 Furniture, Fixtures & Equip- 7 wrs 150,063 0.35%
Transportation 1,109813 1,787,180 1,043,184 924,113 1,285,509 Transportation 1,229,858 2.90%
Gaeneral a0 1,867,898 765714 602,673 5,746,036 438,497 Genaral - 20 yrs 1,884,164 4.44%
Communication 20 1,367,483 4,119,808 1,181,59% 1,532,503 435 639 Communications - 20 yrs 1,739,447 4.10%
Land (30,698) - . - . Land (6.180) -0.01%
Totai - Programs & Projects 49632 312 57,973,110 48,276 242 36 439 289 30,311,101 Taotal {nat of Major Projects) 42 480,998 100 D0%
WP-F1-001p. 1
Nates:
Proj Plant Additions
{1} M14 Capital Overhaul 3,688,785 Schedule D2 (2011}
M6 Capital Overhaul 2885973 Scheduia (32 (2013}
M18 Capital Overhaul adjustment {80.406) Senedule D2 {2014)
Total 5,474,362
(2) Masalaea Dual Train Combinad Cycle -2010 (20.513) Schedule D2 {2018)
Total (20.513)
(3) CHP Manale Bay Hotel - 2010 101,942 Scnedule G2 (2010)
CHP Manale Bay Hote! - 2011 (564) Schadule 2 (2011)
5th Ingrement Distribution Rebuild - 2010 904,737 Scnedule D2 (2050)
6ith lncremeant Distribution Rebuild - 2011 2,867,104 Scheduta D2 (2611}
Total

3 873,219
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Maui Electric Company, Ltd.
Average Rate Base

(3 THOUSANDS)

Description

MECO-WP-H-001

NA RNMRNMNMN-2 2 G a2 A
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Investments in Assels Serving Customers
Net Plant in Service

Materials & Supplies {Excl stores)
Fuel Oil inventory
Property Held for Future Use
Lease receivable - CHP
Unamortized system development costs
Regulatory Assets
Total Investment in Assets

Funds from Non-investors
Unamorntized Contributions
Customer Advances
Customer Deposits
Deferred Income taxes
Unamortized ITC
Unearned interest - CHP
Regulatory Liabilities
Total Deductions

Working Cash

Rate Base

Simple Average Rate Base

PAGE | OF 2
12/31/14 12/31/13
599,451.7 570,018.2
17,392.7 14,857.1
17,709.9 20,275.0
1,302.5 1,302.5
59499 6,387.8
3,568.9 3,726.7
20,712.9 20,740.8
666,088.5 637,308.1
(88,217.7) (85,047.3)
{5,285.7) (5,244.5)
{3,906.4) (3,994.9)
(85,570.0) (70,300.0)
(14,172.0) {13,743.6)
2,921.0) {3,255.4)
{29,799.0) (32,507.5)
{229,871.8) (214,093.2)
8,889.7 9,753.5
445 106.5 432,968 .4
439 037.5 |
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MECO-WP-H-001

PAGE20OF 2
MAUI ELECTRIC COMPANY, LTD.
AVERAGE RATE BASE AND RATE OF RETURN
($ Thousands)
Month End
RATE BASE Reference Bc-14 Dec-13
TOTAL UTILITY PLANT Nots (2), p. 8 615,135 585,050
Adjustments:
Construction Work in Progress Note {2}, p. 8 (11,819) {11,030)
Retirement Work in Progress Note (2), p. 8 (2,582) {2.698)
Asset Retirement Obligation Note (2), p. 10 (256) {256)
Regulatory Liability for Cost of Removal Note (2), p. 10 (27.951) (31,904)
DEPRECIATED COST OF UTILITY PLANT IN SERVICE * Note 1 572,547 535,181
REGULATORY ASSETS - SFAS 109 Note (2), p. & 8,188 8,372
REG ASSET- CONTRIB vs, NPPC GL #18676030 3,100 3,100
REGULATORY ASSET - PENSION NPPC vs. Rates GL #18676040 8,232 9,332
REGULATORY ASSET - QPEB NPBC vs. Rates GL #18677040 184 (207
MATERIALS & SUPPLIES INVENTORIES Nots {2, p. B 17,303 14,857
FUEL STOCK Note {2), p. 8 17,710 20,275
UNAMORTIZED DEFERRED HR SUITE-PHASE 1 GL #186060 859 986
UNAMORTIZED DEFERRED BUDGET SYSTEM PROJECT GL#186077 282 313
UNAMORTIZED DEFERRED CiS COSTS MECO-WP-D1-001 2,428 2,661
CHP LEASE RECEIVABLE NET Note (3) 3,028 3,132
WORKING CASH: MECQ-WP-H-007 8,890 9,754
DEDUCTIONS:
Unamortized Contributions in Aid of Construction Note (2), p. 10 88,218 85,047
Customer Advances for Construction Note (2, p. 10 5,286 5,245
Deferred Income Taxes Sch. D1 85,570 70,300
Unamortized Investment Tax Cr - 1862 Revenue Act & STC GL #255200 14,172 13,744
Customer Deposits GL #23501000 3,905 3995
Regulatory Liability other GL #25400007/25400010 92 82
Regulatory Liability Tracker True-up GL#25400004 0 191
Regulatory Liability OPER True-up GL #25400002 1,500 74
TOTAL DEDUCTIONS 198,743 178,678
MONTH ENDED RATE BASE [ 445107 ] | 432,968 |
Notas:
(1} Includes Property Held for Future Use batance of $1,302,500 at December 31, 2014 and 2043,
(2) See Maui Electric Company, Ltd. Monthly Financial Report - December 2014, page 8, 8 or 10, filed February 28, 2015,
{3) CHP Lease Receivable, netis computed as follows:
CHP Lease Receivable
Current 17401800 434 438
Non-current 18601800 5,516 5,850
CHP Uneamed Interest
Current 24201800 (323) (334)
Non-current 25301800 (2,588) (2,821)
3,020 2132
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Maui Elactric Gompany, Ltd.

MECO-WP-H-002
PAGE 1 OF I

Ratemaking Adjustments for Incentive Compensation and Other Non-Recovarable Expenses

Account/Activity No.

Net of Tax Rounded
2014 @3891% 0008

Line Descrption

Incantive Compensation
LTIP and EICP expense

Discretionary and Other Expenses Not Recoverable

Executive Life expense
Executive Life in OPEBR
HEIRS
EE| Dues (allowed portion}
HEI charges for incentive compensation
Servica awards
Subtotal

Total adjustment to operating income

MEMTZ3MAUNENMAZZZZZ300

HROOD120

Provided by HEI

HRDDOCE?, HRODODBS, HRODD 143
Invoiced amount allocated to MECO
Provided by HEI

ADDO249

850,355 515,434 519 = lineZa

{47 .804)
65,251
42,646
22,083

215,642
1,635

299,433 182,924 163 e=p Line 2b

1,148,788 702,408
e —



Maui Electric Company, Ltd.
Income Tax on Items to be Replaced by Synchronized Interest

MECO-WP-H-003
PAGE 1 OF 1

Rounded
Line  Description Source 2014 000s

1 Total Interest Charges Dec. 2014 PUC report $ 0888484
2
3 Less:
4 Interest on Customer Deposils Account 43105000 {302,706}
5 AFUDC-Debt NARUC 420030 (91,047)
6
7 Add:
8 Amort of Inv In¢ Differential NARUC 403030 10,662 11 b Linelc
9
10 Total 9,505,393
11 Tax rate 38.91%
12

3,698,548 (3,699) w==b Line2d




Short-Term Debt
Long-Term Debt
Hybrid Securities
Preferred Stock
Common Equity

NARUC/
GL Code

Short-Term Debt:
430 430
Less: Interest on QUIDS

Int Exp-Commercial Paper 43100000
Int Exp-SCF Loans 43108000
Int Inc-Assoc Cos. 419300

Long-Term Debt:

Amort of Debt Disc & Exp 428
Less: Hybrid Sec Amor of Iss Exp
Interest on Long-Term Debt 427
Amonr Inv Inc Differential 403030

Hybrid Securities:

Interest on QUIDS 43006000
Amort Exp-QUID1 Iss Exp  428QUIDA
Amort Exp-QUID2 Iss Exp  428QUID2
Amort Exp-QUID3 Iss Exp  428QUID3

Equity in Net Inc of Trust 421070

Preferred Stock;
Amort of Pfd Stk Iss Exp 42501000
Preferred Stock dividends 437

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LTD
Ratemaking Capitalization - Cost Rate
Dec-14
Simple Average Cost
Balance* Ratios Rate
MECO-WP-H-008
13,683,333 3.02% 0.54%
172,493,513 38.08% 5.11%
9,444,841 2.08% 7.27%
4,763,734 1.05% 8.21%
252.633,817 55.77% 9.00%
453,019,237 100.00%
YTD Rounded Cost
Dec 2014 (000s) Rate
723,557
{650,000)
0
0
0
73,557 74 0.54% Sch. H
490,787
(36,168)
8,340,938
10,662
8,806,220 8,806 5.11% Sch. H
650,000
13,548
12,252
10,368
0
686,168 686 7.27% Sch. H
10,060
381,252
391,312 391 8.21% Sch. H

MECO-WP-H-004

* Short-Term Debt based on a 12 month average.

Weighted
Cost of Debt

0.02%
1.94%
0.15%
0.08%
5.02%
7.22%



Maui Electric Company, itd. MECO-WP-H-005
Rate Making CapHtalization PAGE1OF 2
December 31, 2014

(a) (b {c) (d)

[Description ] i Refarence 1| 12/31/2014 | L 12/31/2013
1 Long-Term Debt PUC Monthly Fin'l Report $ 178,000,000 $ 176,000,000
2
3 Unamortized Costs:
4 Unamortized Debt Exp 1811 {1,045,801) (1,162,588}
5 Unamoriized Debt Qiscount 1812 - -
6 Reg Asset-Debt Exp 186710 (2,181,628) (2,444 240)
7
8
9 Investment Income Differential 2531 {3.474) (3,631)
10 Reg Asset-Inv Inc Differential 186750 (80,452} {31,164)
11
12 NET LONG-TERM DEBT 172,688,648 172,298,377
13
14 Simple Average Long-term Debt B 172,493,513 |MECO-WP-H-004
15
16
17 Hybrd Securifias PUC Menthiy Fin'l Report $ 10,860,000 s 10,000,300
18
19 Unamortized Costs:
20 QUIDS 1 186715 (165,963) {179,511}
21 QUIDS 2 186716 (171,528) (183,780)
22 QuIiDs 3 181442 {199,5684) (209,952)
23
24
25 NET Hybrid Securities 3 9,462,925 $ 9,426,757
26
27 Simple Average Hybrid Securities [s 0,444 841 |MECO-W#-H-004
28
N
32 Preferred Stock PUC Monthly Fin'l Report $ 5,000,000 $ 5,000,000
33
34  Unamortized Costs:
35  Preferred Stock Expense 2143 (90,388) (90,380}
36  Reg Asset-Preferrad Stock Expense 186740 (140,847) {150,908)
37
38 NET Preferred Stock 4,768,764 4,758,703
ag
40 Simple Avarage Preferred Stock |'s 4,763,734 |MECO-WS-H-004
41
42
43 Common Eguity PUG Monthly Fin't Report $ 256,682,339 $ 240,648,287
44
45 Unamortized Costs:
46  Preferred Stock Expense 2143 90,388 90,389
47  AQCI 211 (186,292) {67.479)
48
48 NET Common Equity $ 256,596,436 $ 248,671,197
50

51 Simple Average Common Equity is 252,633,817 {MECO-WP-H-004
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MECO-WP-H-005

PAGE20OF 2
{a) (b} {c)
|Description H Reference | | 12/31/2014 ]
Short-Ti .
Balance at
1/31/2014 PUG Monthly Fir'l Report $ 16,500,000
2/28/2014 18,800,000
3/31/2014 18,500,000
4/30/2014 13,300,000
5131/2014 16,800,000
6/30/2014 20,200,000
713172014 12,000,000
813172014 12,800,000
9/30/2014 10,800,000
10/31/2014 10,300,000
1143012014 7.600,000
12131/2014 y 5,600,000
Average [s 13,683,333 |MECO-WP-H-004

*Short-term debt is based on a 12 month average (i.e. average of balance at January 31, 2014 through December 31, 2014),




MECO-WP-H-006
PAGE 1 0OF I

MAUI ELECTRIC COMPANY
-Earning Sharing Credits Recorded (net of tax)

2014
2013 ESM 2014 ESM
Earnings Sharing Credits Recorded 503,584
True-up (June 2014) 4,403
Revenue Taxes @ 8.885% (391) (44,743)
4,012 458,841
Income Taxes @38.9097744% {1,561} (178,534)

Reduction to operating income 2,451 280,307 282,758




MECO-WP-H-007

PAGE 1 Of ]
MAUI ELECTRIC COMPANY, LTD.
WORKING CASH
2014
Net Collection
Ling Ne. Description Reference 2014 Lag {Days) Amount
(&) {b} {c) {d} (e {c)i365x%a)
Note (1)
1 Fuel Oil
2 Maui GL #501 and 547 178,181,282 225 11,0325%4
3 Lanai GL #5471 7,165,805 1.7 347,492
4 Molokai GL #547M 1,865,951 18,7 402,995
5
6 Purchased Power
7 Maui GL #555 and 55508M 60,466,913 -5.9 (977,410)
B Lanai GL #5551 494,038 -11.2 (15,160)
9
10 Current Income Taxes
1% Income Tax PUC pg 2 13,983,524
12 Reversal of Tax Related to Int Synch Replacement Sch H-Line 2d 3,698,548
13 Tax Related to Int Synch Sch H-ling 13- 13a !3,507,232!
14 “Total Sum of Line 4-8 14,074,840 «3.2 (123,398)
15
18 Revenue Taxes
17 Franthise
18 Mayj GL #40801000 9,858,499
19 Lanai GL #40801L00 303,734
20 Molokai GL #40B01M00 334,774
21 PSC
22 Mayij GL #40802000 23,667,028
23 Lanaij GL #40802L00 735,457
24 Molokai GL #40802M00 B12,421
25 PUC Fea
26 Maui GL #40803000 2,010,793
27 Lanai GL #40803L00 62,486
28 Molokai GL #40803M0OD 69,025
29 Total Sum of Line 21-32 37,854,216 -50.5  (5,237,364)
30
k3l Total Operations Trial Balance p. 21 44,280,295
32 Total Maintenance Trial Balance p. 21 17,218,335
33 Total O&M 61,508,630
34 0&M Labor Labor in O&M report 23,843,545 23,843,545 239 1,561,262
35 O&M Non-Labor 37,665,085 37,665,085 18.4 1,898,733
36
37 Working Cash 8,889,746

Footnotes:

1 Docket No. 2011-0092, Exhibit 1A, p. 13, 26 & 39 of MECO Revised Results of Operations, Tariff Sheets and Refund Plan, filed on June 17, 2013




MECO-WP-J-001
(REVISED 5-21-15)

PAGE 1 OF 1
MECO-WP-J-001
MAUI ELECTRIC COMPANY, LIMITED ﬂ%‘z ‘:’c’)SF'lls )
DECOUPLING CALCULATION WORKBOO
DETERMINATION OF ADJUSTED 2014 TARGET REVENUES
Line No. Description Reference Amount $000
(a} (b) (©)
1 O&M RAM 5/14/14 Decoupfing Filing, Sch. A~ § 1,967
2 Rate Base RAM - Retum on Investment MECO-WP-J-002, p.1 - 4873
3 Depreciation & Amortization RAM Expense MECO-WP-J-002, p.6 i Lo 3 N3
4 2014 Total Adjusted RAM Revenue Adjustment |§_ ..~ 59563 |Schd
5 Last Rate Order Target Annuat Revenues Schedule 81 3 122,340
6 Earnings Sharing Credit Schedule B1 $ 334
7 $ 122,006
8 Revenue Tax Factor (1/(1-8.885%)) 1.0975
9 Last Rate Order Target Annual Revenues plus Revenue Taxes Line 7 x 8 $ 133,902
10 2014 Adjusted Targat Revenuas subject to GDPPI Escalation Line 4 + & {Nota 1) {§ . 1438561SchJ

Note 1 See Decision and Order No, 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted that the basis
used in determining the RAM Cap shall be adjusted to exclude or otherwise apprapriately account for adjustments for the recovery of
revenues for praviously explicitly stipulated and approved exceptional matters or other matters specifically ordered by the commision,
which shali, in any event, be recovered fully without respect to any limitations resulting from application of the RAM Cap. Accordingly,
the 2014 RAM revenue requirement for CIS Deferred Cost is excluded from the 2014 Adjusted Target Revenuas subject to GDDPI
escalation.




MECO-WP-]-002
(REVISED 5-21-15)
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MECO-WP-J-002
(NEW 4-15-15)
PAGE ) OF 3

SCHEDULE D
(REVISED 5-14-14)

MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK (REVISED 4-15-15}
RATE BASE RAM ADJUGTME ETUR PAGE 1 OF 1
POST TAX INCOME PRETAX
AMOUNTS PERCENT WEIGHTED TAX WEMSHTED
{IN OF COST EARNINGS FACTOR EARNINGS
Line No. Descrplion THOUSANDS) TOTAL RATE. REQMTS Nota {1) REQMTS
{a) () (c) {d} (&) [{]] @
1 P P T TURE & (Dacision & Order No. 31288, Docket No. 2011.0082, page 113, datad May 31, 2013)
Att. 1A, page 2},
2 Short-Tarm Debt $ 5,003 1.23% 1.25% 0.02% 1.000000 0.02%
3 Long-Tarm Debl 156,370 38.44% 5.08% 1.95% 4.000000 1.85%
4 Hybrid Secuntias 8,373 230% 7.32% D17% 1.000000 0.17%
5 Pratarred Stock 4,744 1.17% 8.25% £.10% 1.638929121 0.18%
-] Common Equity 231,310 56.86% 9.00% 512%  1.838829129 B 8%
7 Total Capitatization 3 406,800 100.00% 7.34% 10.86%
8 RAM CHANGE IN RATE BASE $000  (From MECQ-WP-J-002, p.2)
] PRETAX RATE OF RETURN {Line 7, Col g)
10 PRETAX RETURN REQUIREMENT
" REVENUE TAX FACTOR (t41-8 885%)) 1.0975
12 RATE BASE RAM - RETURN ON INVESTMENT $600 IR
13 Lass. Exceptional and Other Matters {From MECO-WP-J-002, p. 3} $ {223.8)
14 RATE BASE RAM - RETURN ON INVESTMENT $000 (COMEESREASER X V)|
MECQ-WP-).001
*  Amounts may not add due to rounding.
Footnote;
(1) Composits Federal & State Income Tax Rate 38.91%
Ihcome Tax Factor { 1/ 1-1ax rate) 1.638829121
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DETERMI 1] s = CHANGE N RATE BAS|
(20e's) SCHEDULE DI
REVISED 5-14-14
[ MECD 2012 Tesi Yaar Rae Bass ][ MECO 2014 RAM Rals Base ] :REWSED 4_,5_‘51
Nota {2) Adjustad Adtual Adjusied PAGE 10F |
Bag. Balance Budpeted Balance Recorded st RAM Projected  Recardd a
Line No. Desciiption 1272172011 12/3%72012 123172013 Amounts 1273172014
[ [ {) (h (e) = (- {d) [
Nols (1) Sea Dotall Balow o
1 NetCostof Plant in Sarvice s 455783 § 493286 § 540,020 § 32158 FAETRTAONTE  note (4)
F 4 Property Held for Future Use 1303 1,303 i ko
3 Fuel Invantory 1B ST 18,577
4 Malerlais & Supplies Inventorias 13,387 13,387
5 Unamort Net SFAS 109 Reg Assel 5405 B.B42
.} Pension Assel 3,453 4317
7 Unamon OPER Reg Asset 44 ra:d]
] Unamon Sys Dev Cosis 1,240 1,487
9 Contnb in Excess of NPPC 3,101 B.400
10 CIS Defared Cost MNete (43 & 15)
1" not used
2 Total Adduons $ 515593 § 549,722
13 Unamortized CIAC H (T4,7e6) $ {83.821) Note (4)
14 Cusiomer Advances {4.549) (4.508)
15 Cuslomer Deposis {4,348 4.812)
1% Accumulated Def Incoms Taxes {42,143} {55.868) Kol (43
17 Unamortized Siate ITC {Grss) (12,150} {12,752)
10 Uneamed Interest Income . -
" Unamortzed Gain on Sale - .
20 Tolal Daductions $ (130.054) $ (161.850)
21 Working Cash (Note 3) 10.590 16,500 10,590 peNot i 10.580
22 Rate Base at Proposed Rates H 388,129 § 393,872 $ 429,870
23 Average Rate Base 3 303,401
24 Change in Rate Base MECO-WP-J-802, p. 1
25 ‘] Referpnce Amount
28 Plant - Baseline Capital Projeci Addiions Scheaule D2 39,082
42 Major CIP Project Addtions Schedvle 03 -
28 A ) Deprecistion/ Change Schedule E 23,224
2% Net Plant Bum Lines 26-28 15,758
k] Actum, Detered Incoms Taxes - Basefine and Major Capital Projacts Schedule F {522)
k1l Projeciad CIAC Additions - Baselne Schedule G1 (5,81
32 Projecisd CIAC Addilions - Major CIP Schedule D3 -
<3 Less: Amorization of CIAC Schedule G 1,817
M Total Change in CIAC in Rale Base Sum: Lines 31-33 (4.050)
= Amounts may nol add dus to rounding
Notes:
(1) Amounts ure racorded, uxcep! far the following adjustments: Schesiue D4
Piant In Servica Acc. Dopr. CIAC Nei ADIT
{A) Unadjusted Balance - recorded 3 1000006 $ 438078) $  (BSO4T) § (89,994}
{A) Add: Assel Reurement Obligatlon 3 {258)
A Reg Liab-Cost of Removal (net salvage} 3 {31.904)
Adlvsiment;
Lanal CHP* HECOWSDI-002 p 1 3500 {429) - -
Tolsl Adjustrent E 3500 % (420) § $ -
CIS Adjustment Sch D4 w6 $ 54
ADIT Refating to NOL Carrylorward fich TH, e ? $ 8.360)
ADIT on VR Sch D4 WaB s ' w7
ADIT on ERP Sch M ey L3 81
ADIT on Franchiss Tax Liabity Seh (M4 w10 $ {442)
Adjusied Balanca 3 1,011,508 % (Amo_m $ {85.047) § {70.931 t
* Lanai CHP: As inthe Satl ot Letter in Docket No. 2000-0183, filed on 08/21/2010, MECO accepted the Consumer
A that the treatrner for the Lanai CHF Agraement fofiow iraditional uliity plant assst sccounting rather
than dwect ng loazo as req for public ial reporting. MECO agrood to pormanently wdjust the ohginal cosy of the CHP
system Lo $3.5 milion,

(A) Source; Maui Elsctric Company, Limited Monthly Financial Report - Decembar 2013, filsd Fabruary 21, 2014,

(2 Column {b) & {c) from Docket No. 2011-0092, D&O No. 31288, Exhibd B, filed May 31, 2013.

(3

Detision & Qrder No, 31288, p 84 ($10,500k » $10,672k jass $82k)

)]

Are no adjusiments of this bazance rediected on this workpaper,

The revenua requiremant impaci of the Ci5 Deferred Cosi balances are separetely calkcutaled on WP-J-002, page 3, tnereiore, there
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[

MECO 2014 RAM Rate Base {Note 1)

Adjusted Adijusted
Recorded at  RAM Projected  Recorded at
Line No. Description Reference 12/31/2013 Amounts 12/31/2014
(a) by - (e g)
1 CIS Def Cost MECO-WP-J-002, p.2 ] 2661 § (233) § 2,428
MECO-WP-D4-001
2 CIS ADIT - 28400 ADIT/SCHEDULE K1 {420) - {844)
3 Total Line 1+ 2 $ 2241 § (233) $ 1,584
4 2014 Average Balance 3 19125
5 Change in Rate Base 5 1,.812.5
6 Pretax Rate of Return Schedule D 10.66%
7 Pretax Return Requirement Line5x6 $ 203.9
8 Revenue Requirement $000 Line 7 x 11 $ 223.8
9 CI5 Amortization MECO-WP-D1-001 § 2331
10 Revenue Requirement $000 Line 9 x 11 $ 255.8
11 Revenue Tax Factor (1/(1-8.885%)) Schedule D 1.09758
12 Total Return onv/of Investment $000 Line 8 + 10 $ 479.6
Note 1 See Decision and Order No. 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted that the

basis used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriatety account for adjustments for the
recovery of revenues for previously explicitly stipulated and approved exceptional matters or other matters specifically ordered by
the commision, which shall, in any event, be recovered fully without respect to any limitations resulting from application of the
RAM Cap. Accordingly, adjustments for CT-1 costs (for HECO) and CIS costs (for all of the HECO Companies} as provided in a
stipulated agreemenet approved by the commission as amended in Order No. 31126 in Docket No. 2008-0083 are being treated
as Exceptional & Other Matters not subject to the RAM Cap.
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SCHEDULEE
(REVISED 4-15-15)
PAGE |1 OF 4
Recarded Adpsied PUC Appravad
Depreciatle’/Amar. Deprociable/Amor. Accrual Rate
NARUC Account Bat Adj t Bal Dkl 2009-0286 _ Annunl Acerual
(a} b} ic) {d} (e) )
Fooinote {1) Footnote (2)
Elant Agcounts
310.00 - . 0.0000 -
311.00 6,847,080 8,847,080 0.0289 197,004
312,00 51,254 Bd1 51,254,841 0.037§ 1,622,057
314.00 48,278,735 48,276,735 0.0589 2,843,500
315.00 8,048,513 8,046,513 0.04149 374,843
MAUI STEAM PRODUCTION 115,327,688 - 115,327 bag 0.0463 5,330,404
340.00 - . 0.0000 -
34100 34,861,215 34.681,215 00117 405,536
342,00 4,200,155 4,200,155 0.0097 40,741
343.00 42,457,757 42,457,157 00080 339,862
344 00 107,813,208 107,813,209 0.0184 1,768,777
345,00 28,718.681 28718881 0.0157 450,883
Ui 0 ROPUCTIO| 217,851,017 - 217,851,017 00138 3,006,500
WAV TOTAL PRODUGTION 333,378 586 - 333,278,468 0.0250 8,345.003
350,20 . - 00000 -
350,00 2.448,576 2.448 578 00158 38,858
352.00 7,256,638 7.250538 00202 148,584
353.00 50,578,426 50,576,426 00158 799,108
355.00 31,586,828 31,566,828 00187 527,500
356.00 27.011,478 27.011.478 0.0175 472,701
357.00 714,085 714,085 0.0159 11,364
158.00 1,193 803 1,193,803 0.0498 23,637
uy SMISSION 120,785 531 - 120,785 831 D.0187 2,010,640
350 20 - - 0.0600 -
360.00 1,376,243 1,376,243 0.0203 27,038
38100 1,463,312 1,483,312 0.0120 17,560
362.00 48,458,254 48,450,254 0.0134 622,541
383,00 2,140,285 2,140,265 p.0o192 41,093
384,00 34,871,043 34,871,043 0.0170 582,808
365.00 58,109,739 58,109.739 0.0185 958,811
385,00 59,809,422 50,609,422 £.0203 1,210,0M
3687.00 70,808,457 70,008,457 BO117 828,456
368,00 60,163,914 60,183,914 00222 1,335,639
360.10 24,325,574 24,325,574 0.0378 819,507
360.20 55,098,587 55,008,587 0.0232 1,278,241
370.00 9,798,862 2,270,455 12,068,357 0.0162 231,732
373.00 12,038,525 12,038 525 00187 225,120
UL DISTRIBUTION 435,260,187 2270 485 438,530 862 0.0160 5,280,518
189.20 - - 0.0600 -
390.00 11,289,582 11.209.582 0.0106 118,778
MAUI GENERAL 11,269,582 - 11,200,582 0 0106 118,778
39210 6,247,827 5,247,027 0.0538 334,884
392.20 4,289 530 4,760,530 0 0305 130,221
MAYI TRANSPORTATION 10,517.357 - 10,517 357 D.0442 455 104
I0TAL MAUL DIVISION 512,141,053 2,270,495 G14.412 448 00211 19,238,641
1 e —_
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Racordad Adjusted PUC Approved
Depraciable/Amon. Depreciable/Amon, Accrual Rate -
Line Na. NARUC Account Batance Adjustrmants Balsica Okt. 20080288 _ Annual Accrual
(a} [J] ) ) {w) n
Footnote (1} Fosmaote (2)
55 LANA
56 apoL . - 0.0000 .
57 34101 4,080,334 4,080,334 D.0454 185,247
58 200 1,914,270 1,814,270 00304 58,184
59 34300 1,818,547 1,819,547 0.0380 58,304
80 344.0L 8,247,508 8,247,506 00234 162,882
81 345.0L 3,245,825 3,245,625 0.0253 82,154
82 LANAIOTHER PRODUCTION 19,107,262 ! 19,107.282 0.0302 576,851
83
64 3010 162,209 152,209 0.0203 3,000
[i1] 382.0L 2,185,815 2,185,915 0.0185 38,068
66 384.0L 2,060,001 2,069,001 0.0185 30,277
87 36501 2,870,843 2,870,643 0.0185 47,368
&8 386.0L 1,280,128 1,280,128 0.0211 27,011
&4 387.0L 2,323,200 2,323,200 o122 28,343
70 368.0L BO4,310 804,319 60208 18,730
K| 360.1L 1,040,771 1,040,771 £.0380 30,548
72 369.2L 1,068,021 1,088,921 o 02568 27,364
73 oo 494,506 400,506 00185 8,565
74 373.0L 285,072 265.072 0.0188 4,400
75 1 DI UTIO| 14,550 6B4 . 14,550,684 0.0191 277,782
6
7 38020 . - 0.0000 .
78 350.0L 801,688 801,698 0.0138 11,063
7: LANA GENERAL 801,898 — a0 568 0.0138 11.063
8
81 392.1L 958,958 858,996 0.0088 8,247
82 392.2L 347,822 347,822 0.0875 30,434
B3 LANAI TRANSPORTATION 1,306,818 . 1,306,518 0.0298 38,682
84
85 Lanai CHP - Production . 3,010,000 3,010,000 00318 £6,0%%
) Lanai CHP - Diatrbution - 490,000 450,000 £.0230 11,270
a7 . 3,500,000 3,500,000 0 0307 107 288
28
ag TOTAL LANAI DMISION 35766 487 3,500,000 39,268,482 0.0258 1,011,847
ap
91
82 302.0M - - 0.0000 -
2] N . - 0.0000 N
)
95 340.0M - - 0.0000 -
88 341.0M 2,850,558 2,850,558 00447 118 450
87 342.0M 1,927,423 1,927 423 00452 87,120
9 343 .0M 2.008 008 2,009,008 00258 51431
29 344.0M 11,228,090 11,228,080 00354 AT AT
100 345.0M 4,623 540 4,623,548 0.0286 122,966
0 KAl OTHER PRO JoH 22,438 628 - 22,438,628 0.0348 777,481
102
103 350.1M - - 0.0000 -
104 353.0M 805,475 605,475 00232 14,047
105 A54.0M 38860 38,689 0.0233 801
106 355.0M 117,085 117,085 0 0077 801
107 356.0M 280,344 260,344 0.6097 2,525
108 MOLOKA| TRANSMISSION 1,021,553 . 1,021,553 0.0130 18,375
108
10 350.1M 29,138 20,138 0.0202 589
m 361.1M 59,259 59,259 0 0086 301
112 362.0M 1,285,089 1,285,088 0.0183 20,347
13 364.0M 3,835,416 3036418 0.0224 88,178
14 365.0M 3,078,822 3,078,822 0.0177 54,485
15 366.0M 135,084 138,064 0.0227 3.089
18 387.0M 3,785,878 3,786,678 0.0174 65,882
u7 368.0M 1,655,483 1,655,493 0.0225 ar.249
118 360.1M 1,521,282 1,521,282 0.0408 81,764
19 359.2M 1,083,204 1,083,204 0.0281 28272
120 370.0M 512,572 512,572 [ X 3] B.202
21 373.0M A3t 608 330,608 0.0152 5025
122 MOLOKA| DISTRIBUTION 17,414 824 - 17,414,624 0.0214 372,088
423
124 389.2M 58,383 56,383 00003 17
125 390.0M 694 144 B94,144 0.0085 5900
‘23 MOLOKA TOTAL GENERAL 750,528 . 750.528 06078 5517
12
128 392.1M 738,282 738,282 0.0000 -
129 392.2M 349,181 340.181 9.0000 -
13 0LO 4] 1,087 444 . 1,087 444 0.0000 -
131
132 TOTAL MOLOKAI DIVISION 42,712,875 . 42,712,975 0.0275 1172872
133 -
134 -
135 UTILITY TOTAL DEPRECIATION 500,621 410 5 770,405 408,391,005 0.0218 21,424 ABD
— r—
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SCHEDULEE
(REVISED 4-15-15)
Recorded Adjusted PUC ApproRadGE 3 OF 4
Deprsciable/Amort. Depreciable/Amort. Accrual Rats
Line No, NARUC Account Balance Adjustmeanis 4 Dikt. 20080286  Annuat Accrual
(@) (b) (©) d [CH] 0]
137 Amortization AMmounts
138
139 MAU
140 316.00 3,204,022 3,204,022 00500 3 160,201
141 348.00 14,598,500 14,998,500 {.0500 745 825
142 WAL PRODUCTION 18,200,523 - 18,200,523 €.0500 910,026
143
144 39410 2,457,088 2,357.088 £.2000 471,418
145 391.20 44B 412 448,412 0.1000 44 841
148 391.30 1,211,728 1271728 0.0867 B4,824
147 393.00 568,540 568,540 0.0400 22,742
148 394.00 6,288,673 5,288 B73 0.0400 251547
149 38500 470,747 470,747 D.0657 31,209
160 396.00 140,554 140,554 00556 7,815
151 397.00 21,242,642 21,242 842 0.0667 1,416,884
152 398.00 1,155,200 1,155,200 0.0667 17,052
153 MAUL GENERAL 33,943,584 - 33,543,584 0.0710 2.408 521
154
155 i) L IS10 52,144,107 - 52.144 107 0.0638 3,318,547
— ——— ————
168
157 LANAI
158 346.0L 1,192,731 1,492 731 0.0500 59,837
159 LANAI OTHER PRODUCTION 1,192,731 - 1,182 731 0.0500 59,637
160
161 391.1L 25,521 25,521 0.2000 5,104
182 391.2L 2,30 2.3 0.1000 233
163 391.3L 2,958 2,859 0.0687 107
164 394.0L 36,529 36,529 0.04400 1,461
185 397.0L 821,693 821,683 0.0667 54,807
166 308.0L 34,054 34,054 0 DBE7 2271
::; LANAI GENERAL 423 087 s 923,087 0.0664 54,074
189 IOTAL LANA| pVISION 2115818 5 2115818 5.0585 123,711
170
17
172 MoLOKA)
173 34B.0M 1,940 988 1,940,988 0.0500 97,040
174 MOLOKAI OTHE OPUCTION 1,840,988 - 1,940,988 00500 97,048
175
176 391.1M 10,308 10,308 0.2000 2,082
177 391.2M - - 0.1000 -
178 301.3M 10,387 10,387 0.0667 583
179 394.0M 104,317 104,317 0 D400 4173
180 397.0M 1,030,344 1,030,344 00887 68,724
181 398.0M 32,143 32,143 0.0867 2,144
182 OLOKA| 6 1,187,498 5 1,187,498 0.0655 77,705
183
184 TOTAL MOLOKA) DIVISION 3,128,485 - 3,128,486 0.0559 174 544
185
186 - Footpo (404,262)
187
:gg UTHITY TOTAL AMORTIZATION 57 388,411 - 57 3BB 411 0 0560 3,212,840
190 TOTAL RAM DEPRECIATION ! AMCRTIZATICN § 24,837,300
191 LESS: Vehicle Dapraciation {&/C 392 abave) H {503,786)
192 LESS: Dapratiation & Amertization in Cumeni Ravanuss Footnote (4} _§ (20,833 000)
193
184 RAM Adjustment for Ceprociation & Amertization $ 3,200,314
185 RAM Adjustment for CIAC Amortization Sch.G § {340,533)
196 RAM Adjusimant for CIS Amoriization MECC-WP-D1-001, page 2 _§ 233,098
197 Tatal RAM Adjystment for Depreciation & Amortization $ 3,093,078
198 Timae: Factar tor Ravenus Taxes 1.0975
19¢
200 RAM DEPRECIATION & AMORTIZATION $ 3,394,638
201
202 RAM Adjustment for CIS Def Cost Amorhizatian {from Line 196)
203 Degreciation and A ization for E i and Other Matisrs
204 Times: Faclor for Revenua Taxas
205 Total Dapraciation and Amertization for Exceptional and Other Matters
206
207 RAM Adustment tor ED & PS Cleanng Aliocation Change - Depreciation (CA-IR-1, At 4, parte)
208 RAM Adjustment for ED & PS Clearing Aliocation Change - CIAC Amarization {CA4R-1, At 4, part a)
209 Deprecalion & CIAC Amorlizaiion relaled ta ED & PS Clearing Allucation Change
210 Timas: Facter for Revenus Tares
;ll Total RAM Adjysiment for ED & PS Cleanng Allotation Change - Dep
12
213 ADJUSTED RAM DEPRECIATION & AMORTIZATION (Line 200 - 205) ?!M}I 1zls§7}§
Footnotes:
(1} Depreciabis Balance $ 990,621,410  Line 135
Amorlizable Baiance 57,388,411 Lina 1B8

Tota) Utlity Plant per Scheduls  §

Add: Land, Land Rights, Franchisas &
Consents as of 12/21/14 not included in
Schedule

1,048,005,821

1,714,850

Total Utilly Plantpar G/IL _§ 1,048,724,711

Decambar 2014 Manthly Financial Repon filed 2/26/15
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Amaunis are recorded, excepl for the PAGETOF7
fallowing adjustment: SCHEDULEE
Adjust mater batances to actual’ 2,270,485 (REVISED 4-15-15)
Lansi CHP 3,500.000  MECO-WP-1303, Dki No. 20140318 PAGE4OF 4

Total Adjustmeni _$ 5770485  Colurmn {¢}

Matars were aroneously ratred in 2014 and reinsiated in eardy 2015, This adjustment comects the depraciable baiance 10
propory stats the 2015 deprociation expense.

Nei Unracovared Amortization:

Net Unracovarsd

Annual Recovery

Accour Armortization {c) (e)! 5yenrs ?
316.00 207,187 34,672
345 00 (5,793,200 (209, 216)
391.10 243,180 28,389
39120 281487 32,840
391.30 163,845 10,115
393.00 {100,913) .77
394.20 331,000 38,827
394 30 80,755 10,588
395.10 201,528 23,512
395.20 - .
395.40 (2,858) (333)
394.00 (6,081) (AR}
397.00 (3,100,803) (361,760)
398.00 70,188) {8,190)
Over-recovered Amorizatian (3 465,105)
Annual Recovery (i 3 ar i P annually for five yeary) (404,262)

? Source: MECG 2012 Test Yaar Rate Case, Dockel No. 20110092, CA-IR-181, Attachment 1, colurm {E}
¥ Note: 2015 is 1he 1281 year of recovery. Amorizalion bagan in August 2010, there’ors onty 7 monthi of amortzation will be recognized n 2015,

DepriAmorn Expanse
21,347,000

Total Depreciation
LESS: Vahicls Depreciation (A/C 392) 414,000
Net Depreciation in Cutrent Ravonues 20,833,000
* Amaunts are par MECO Revised Workpaper MECO-RWP-1401, paga 1 dated March 28, 2052 ¢ MECO's 2012 tost year raie
caga {Dockel Ro. 2011-0002).




MECO-WP-J-003
(NEW 5-21-15)
PAGE 1 OF 1
CTRIC C
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF DEPRECIATION & AMORTIZATION RAM ADJUSTMENT
Excess 2015 Depreciation due to GDPP! escalation
Reference Maui Electric

1 Depraciation & Amortization in Current Revenues (not including RAM), grossed up for rev tax Sch E x 1.0975 s 22,974 281
2 2015 Depreciation & Amortization RAM, as filed on 3/31115 SchE, WP-J-002  $ 3,384,658
3 Less: Depreciation & Amortization related to CIS Def Cost and CT-1 Rep Asset WP-J-002 - (255,829)
4 Less: Depreciation & Amoertization related ED & PS Clearing Allocation Change WP-J-002 3 (25,801)
5 2015 Depreciation & Amortization Revenues Adjusted Lines 1-4 $ 26,087 229
5} GDPPI sscalator 1.10%
7 2015 Depr & Amort RAM per RAM Cap in excass of actual Adjusted 2015 Depreciation & Amortization Line5x 6 $ 288,960



MECO-WP-K1-001

W 4-15-
MAUTI ELECTRIC COMPANY, LIMITED (NE 515)
DECOUPLING CALCULATION WORKBOOK PAGEI1QF |
CIS - TAX AMORTIZATION SCHEDULE
Basis ADIT
Fed Stats Fed Book - State Book - Fedaral State Total
Lina No. Book Tax Tax Tax Oir Tax Diff 0.35 0.060150376
1 CIS Book Basis 188050 7,268,098 7.268093 7288080
2 18870201 569,000 569,000 569,000
3 18870202 452,084 452,084 452,084
4 18670203 32.566 32.566 22.588
5 16670204 7¢.1 270,172) {27017
-1 Teial Book Basls B 051,557 B,051,557 8,051,557
7 AFUDC {1,084,386) (1.084 396}
8 Wntedown of CIS Costs (5.500.000) (5,500,004} (5,500,000
L] 2551557 14BT.161 1487161
10 Book Tax Diffierences 95,239 85,239
11 Post Go Live carrying charge 58 BA5
12 Amoriization - 2012 1] (054,800} (347,200)
13 Amorization - 2013 (126,7598) (260,400} (520.80Q)
14  Balance as of 12/31/13 2431844 347,200 BB4.400 2,104 444 1,707.244 (709,429) (107,503) (818,833)
18 Amoriization - 2014 (217,370) (260,400}  (520.B800)
46 Balance as of 12731114 2,264,274 B6.600 173800 2977474 2,080,674 (718,102} {126,7595) (343 857}
17 Amortizaton - 2015 247,370) {B8,600) (1738009
'8 Balance as of 1273115 2,048,904 ] 0 2,048 904 2,046,804 (B13,324) 123,122) {708 448)




