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The Honorable Chair and Members T EOHMMISSIUN

of the Hawai‘i Public Utilities Commission
Kekuanaoa Building, First Floor
465 South King Street
Honolulu, Hawai‘i 96813

Dear Commissioners;

Subject: Transmittal No. 15-04 (Decoupling)
Hawai'i Electric Light's Amended RBA Rate Adjustment Tariff Filing

In accordance with Order No. 32735 (*“Order”™), enclosed for filing is Hawai‘i Electric Light
Company, Inc.’s (“Hawai‘i Electric Light” or “Company”) amended Revenue Balancing
Account (“RBA"} Rate Adjustment in Transmittal No. 15-04, effective for the period from
June 1, 2015 through May 31, 2016.

This filing includes the following attachments:

1. Revised tariff sheet (in clean and blacklined versions) with the Company’s revised
proposed RBA Rate Adjustment rate in Attachment 1;

2. Revised tariff sheets (in clean and blacklined versions) with the Company’s revised
proposed Rate Adjustment Mechanism (“RAM?”) tariff modifications in Attachment [;
and

3. Revised 2015 Decoupling Calculation Workbook (all support has been provided for
convenience) in Attachment 2

The Company’s Amended 2015 Decoupling Calculation Workbook reflects the calculation and
application of the RAM Cap and is otherwise consistent with the provisions set forth in Order
No. 32735. Based on the revised calculations, Hawai‘i Electric Light’s 2015 RBA Rate
Adjustment has increased to 1.4424¢ per kilowatt-hour (“kWh”) from the March 31, 2015
Transmittal No. 15-04 filing’s 1.4421¢ per kWh. The overall impact on a typical customer’s
monthly bill (based on an average usage of 500 kWh) would remain the same as shown in the
March 31, 2015 filing, and results in the same incremental impact of an increase of $1.10 from
the current 2014 RBA rate.

Further, the Company submits proposed tariff changes that reflect the provisions of Order
No. 32735 to be effective June 1, 2015.
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RAM Cap Methodology and Adjustments
This filing reflects the changes to the RAM as set forth in Order No. 32735, which states that the

Hawaiian Electric Companies' shall apply the lesser of (a) the RAM Revenue Adjustment
determined according to existing tariffs and procedures2 or (b) the RAM Cap calculated as
specified in the Order to determine the RAM Revenue Adjustment to be applied to determine
effective Target Revenues (see Order at 94). In order to calculate the RAM Cap, pursuant to the
Order, the Company first determined its 2014 adjusted target revenues. Then, the Company
incremented its 2014 adjusted target revenues by the GDPPI index of 1.1%" to arrive at the 2015
RAM Cap.

The RAM Cap for 2015 and for each subsequent year until the issuance of a final decision and
order in the next rate case will include the adjusted 2014 RAM Revenue Adjustment described
below (Order at 96).

2014 Adjusted Target Revenues

Hawai‘i Electric Light’s 2014 target revenues (as filed in Schedule B1 of the May 14, 2014
Revised Annual Decoupling Filing) consist of (1) target revenues based on Decision and Order
No. 30168 in Docket No. 2009-0164 (Hawai‘i Electric Light’s 2010 test year rate case) and

(2) authorized RAM revenues since the 2010 test year. Authorized RAM revenues include the
0&M RAM, Rate Base — Return on Investment RAM, and the Depreciation and Amortization
RAM. In order to determine the adjusted target revenues, the Company made no changes to the
rate case target revenues and O&M RAM as filed in the 2014 Annual Decoupling Filing.
However, pursuant to the Order, the Company made certain adjustments to the Rate Base —
Return on Investment RAM and the Depreciation and Amortization RAM. The changes are
described below.

Rate Base RAM Included in 2014 Adjusted Target Revenue Base
Paragraph 108 on page 95 of the Order states the following:

The 2014 RAM Revenue Adjustment used to determine the adjusted 2014 target
revenues for purposes of determining the cap will be adjusted to use recorded

2014 end-of-year actuals (plant in service, depreciation and amortization, CIAC,
and ADIT) rather than 2014 RAM year projections in determination of the 2014

' The “Hawaiian Electric Companics” or “Companies” are Hawaiian Electric Company, Inc. (“Hawaiian Electric”),
Maui Electric Company, Limited (“*Maui Electric™) and Hawai‘i Electric Light Company, Inc. (“Hawai'i Electric
Light™).

2 The Order at page 82 states: “The amendments to the RAM implemented by this Order replace and terminate the
previous interim limitations on RAM year Rate Base RAM adjustments required pursuant to Order No. 31908.”
Therefore, the RAM revenue adjustment no longer includes the 90% limitation on the incremental Rate Base RAM-
Return on Investment.

3 See Schedule C of Attachment 2 1o this Transmittal.

Hawaiian Electric PO BOX 2750 / HONOLULU, HI 96840-0001




The Honorable Chair and Members

of the Hawai‘i Public Utilities Commission
April 15, 2015
Page 3

Depreciation and Amortization RAM Expense and average rate base in the 2014
Rate Base RAM.

As set forth in the Order, the Company utilized recorded December 31, 2014 actual ending
balances for plant in service, net of depreciation and amortization, CIAC, and ADIT as the 2014
RAM vyear ending balances to determine an adjusted 2014 Rate Base RAM amount. Therefore,
the amounts utilized are the same as the 2015 RAM year be4ginning balances on Schedule D1 of
the Company’s March 31, 2015 Annual Decoupling Filing.

The Adjusted 2014 Rate Base RAM excludes the rate base return on investment revenue
associated with the CIS Deferred Costs (Order at 95, footnote 149), as CIS recovery has been
explicitly stated in the Stipulated Settlement Agreement between the Hawaiian Electric
Companies and the Division of Consumer Advocacy regarding Certain Regulatory Matters,
approved by the Commission in Order No. 31126 in Docket No. 2008-0083 (“Stipulated
Settlement™). As directed in the Order and further explained below, the 2015 RAM revenue
requirement associated with CIS is added back to the 2015 RAM Cap to determine the Allowed
RAM for 2015.

Pursuant to the Order (at pages 6 and 82), the 90% limitation on the RAM year Rate Base RAM
adjustment shall no longer apply. Therefore, that limitation has been removed in the calculation
of the 2014 adjusted Rate Base RAM.

Depreciation and Amortization RAM Included in 2014 Adjusted Target Revenue Base
Hawai‘i Electric Light appreciates the Commission’s decision to utilize the recorded 2014 end of

year actuals for net plant in service to determine the adjusted 2014 Rate Base RAM amount. In
view of the possible intent of certain language in the Order, the Company respectfully requests
consideration of the following regarding the calculation of the 2014 Depreciation and
Amortization RAM amount.

Paragraph 108 on page 95 (quoted above) of the Order also addresses an adjustment for
depreciation and amortization expense and provides for the use of end-of-year actuals to
determine the 2014 RAM Revenue Adjustment for the calculation of the adjusted 2014 target
revenues for the RAM Cap. Therefore, in Attachment 2 of this filing, the Company is utilizing
the recorded end-of-year 2014 plant in service and CIAC balances to calculate the adjusted 2014
Depreciation and Amortization RAM.> The December 31, 2014 plant in service balance includes
the plant additions that already went into service and began providing benefits to customers in
2014. Therefore, the adjusted Depreciation and Amortization RAM calculation includes
recovery of 2014 plant additions, but no recovery of any 2015 plant additions.

1 Also see Schedule D1 of Attachment 2 to this Transmittal,

5 The Depreciation and Amortization RAM recovered through the 2014 RBA rate adjustment did not include
depreciation expense for plant additions through 2014, because under the Company’s methodology of calculating
depreciation, the depreciation accrual is based on the prior year ending (2013) plant in service balance.
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However, the use of the December 31, 2013 plant in service balance, which would determine
2014 actual depreciation expense, includes recovery of 2013 plant additions but no 2014 plant
additions.

Utilizing the 2014 actual depreciation expense would result in the Company receiving no
recovery of 2014 plant additions (over the amount of inflation on that expense amount) in its
target revenue base and would not reflect depreciation on the “approved utility rate base” (i.e.,
“recorded 2014 end-of-year actuals™). Footnote 4 on page 6 of the Order states the following:
“With respect to recovery of revenues for capital projects, the amended RAM will thus allow
continued automatic revenue recovery for capital project net plant additions in an amount
effectively in rough approximation to the rate of depreciation and amortization on approved
utility rate base, plus an increment of effective rate base indexed on general inflation. Beyond
that, the amended RAM is intended to allow recovery of revenues for additional capital projects
with prior approval by the commission.” Paragraph 108 makes clear that the adjusted 2014
target revenues would be based on the recorded 2014 end-of-year actuals for plant in service to
determine the average rate base in the 2014 Rate Base RAM. Therefore, the “approved utility
rate base” includes 2014 plant additions. Hence, in order to achieve the methodology specified
in footnote 4 of the Order — that the “amended RAM will allow continued automatic revenue
recovery of capital project net plant additions in an amount effectively in rough approximation to
the rate of depreciation and amortization on approved ulility rate base, plus an increment of
effective rate base indexed on general inflation” — it would be reasonable for the depreciation
expense used to calculate the adjusted 2014 target revenues to include depreciation of 2014 plant
additions.

For Hawai‘i Electric Light, the increase in the Depreciation and Amertization RAM (which is
consistent with the Company’s book recorded expense) from 2014 (which includes recovery of
2013 net plant adds) to 2015 (which includes recovery of 2014 net plant adds) was $1.4 million.
Therefore, utilizing 2014 Depreciation & Amortization recorded expense, based on 2013 net
plant additions and no 2014 net plant additions, would result in $1.4 million less than the RAM
Cap filed in Attachment 2 and $0.5 million less than the RAM Revenue Adjustment in
Attachment 2. Not being able to include this amount in the 2015 RAM cap when the 2014 plant
investments have already been made would preclude the Company from ever recovering the
depreciation for the 2014 plant additions for the period until the Company is able to reset its
revenue requirement in a future rate case.

Therefore, the Company has included the depreciation of 2014 plant additions (and no recovery
of any projected 2015 plant additions) in its 2014 target revenue base to determine its 2015 RAM
Revenue Cap. The Company calculates its Depreciation and Amortization RAM by multiplying
the beginning of year plant-in-service and CIAC balances (equal to the prior year ending
balance) by the respective depreciation and amortization rates to arrive at the depreciation and
amortization expense for the year. Therefore, the Company utilized the December 31, 2014
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recorded plant in service and CIAC balances to determine the Depreciation and Amortization
RAM in Attachment 2 of this filing, while excluding depreciation related to major projects in
excess of Commission authorized amounts.

The adjusted Depreciation and Amortization RAM also excludes the amortization associated
with the CIS Deferred Costs (Order at 95, footnote 149), as recovery for CIS has been explicitly
stated in the Stipulated Settlement approved by the Commission. The 2015 RAM revenue
requirement associated with CIS is added back to the 2015 RAM Cap to determine the Allowed
RAM for 2015. See below for further discussion.

Adjustment for Explicitly Stipulated and Approved Exceptional or Other Matters
Paragraph 107 on page 94 of the Order states the following:

The Basis vsed in determining the RAM Cap shall be adjusted to exclude or
otherwise appropriately account for adjustments for the recovery of revenues for
previously explicitly stipulated and approved exceptional matters or other matters
specifically ordered by the commission, which shall, in any event, be recovered
fullyl';x;ithout respect to any limitations resulting from the application of the RAM
Cap.

Footnote 149 on page 95 of the Order states the following: “The commission notes that currently
such applicable matters include adjustments accounting for CT-1 costs {for the HECO Company)
and CIS costs (for all of the HECO Companies) as provided in a stipulated settlement approved
by the commission as amended in Order No. 31126 in Docket No. 2008-0083.”

As discussed above, the Company has excluded the CIS Deferred Costs RAM revenue (both
Rate Base RAM Return on Investment and Depreciation and Amortization RAM) from its 2014
Adjusted Target Revenue Base subject to GDPPI escalation. The Company separately added the
2015 RAM revenue requirement associated with CIS to determine the Allowed RAM Cap.

After incorporating the above adjustments into its 2014 Adjusted Target Revenue Base, the
Company escalated the 2014 adjusted target revenues by the 2015 GDPPI index of 1.1%.” The
Company then added the CIS 2015 revenue requirement to determine the 2015 RAM Cap.8
Because the effective RAM Revenue Adjustment shall be the lesser of (a) the RAM Revenue
Adjustment determined according to existing tariffs and procedures or (b) the RAM Cap, and the
Company’s calculated 2015 RAM Revenue Adjustment is the lessor of the two, the Company

7 See Schedule J in Attachment 2 to this Transmittal.
# Sec Schedules Al and K in Atlachment 2 to this Transmittal.
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has utilized the 2015 RAM Revenue Adjustment to determine the 2015 RBA Rate
Adjustment.g'w

Very truly yours,
) f@_L._—

Joseph P. Viola
Vice President
Regulatory Affairs

cc: Division of Consumer Advocacy

? Sce Schedule Al in Attachment 2 to this Transmittal.
" The 2015 RAM Revenue Adjustment increased from the 1.4421¢ per kWh lo 1.4424¢ per kWh due to the
removal of the 90% limitation on the RAM year Rate Base RAM adjustment.
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Superseding Sheet No. 50D REVISED SHEET No. 50D
Effective February 1, 2015 Effective June 1, 2015

RATE SCHEDULES (Continued)

Sheet Schedule Effective Date Character of Service

89B “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision

g9cC “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

89D “RAM* June 1, 2015 Rate Adjustment Mechanism
Provision

89E “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision

89F “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision

898G “RAMY June 1, 2015 Rate Adjustment Mechanism
Provision

BSH “RAM” June 1, 2015 Rate Adjustment Mechanism
Provision

BOI “RAM" June 1, 2015 Rate Adjustment Mechanism
Provision

g0 “PPACY February 1, 2015 Purchased Power Adjustment

' Clause

90a “PPAC" February 1, 2015 Purchased Power Adjustment
Clause

S0B “PPACY April 9, 2012 Purchased Power Adjustment
Clause

91 “RBA" June 1, 2013 Revenue Balancing Account
Provision

91A “RBAY June 1, 2013 Revenue Balancing Account
Provision

91B “RBA" March 1, 2014 Revenue Balancing Account
Provision

91C “RBA" June 1, 2015 Revenue Balancing Account
Provision

91D “RBA" June 1, 2013 Revenue Balancing Account
Provision

HAWATT ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No. B9 REVISED SHEET NO. 89
Effective April 9, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

Rate Adjustment Mechanism (“RAM") Provision

Purpose

Thig mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or mwmodification 1s appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that 1is alsoc a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31st of each year, commencing
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

HAWAII ELECTRIC LIGHT CCMPANY, INC.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 85A REVISED SHEET NO. 89A
Effective October 11, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change in the Gross Domestic Product Price
Indicator (“GDPPI”) to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Period. The

GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
gelect an alternative data source, or naticnal economic index
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted £from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Period.

g) The Base Expenses shall be the labor and non-labor operations
and maintenance expense amounts approved by the Commission in the
last issued Decision & Order in the Company’'s most recent test year

general rate case. Base Expenses shall not include any fuel,
purchased power, IRP/DSM, pension, Other Post-Employment Benefits
(“OPEB”), or Clean Energy/Renewable Energy Infrastructure or any

costs that are subject to recovery through separate rate tracking
mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but
excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and closed to Plant in Service,
excluding amounts related to Major Capital Projects.

J) The Return on Investment shall be the overall weighted
percentage rate of return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the Company’s
most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the last
issued Decision & Order in the Company’'s most recent test year
general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws or
regulations that are estimated to impact RBA Target Revenues by
five hundred thousand dollars ($500,000) or more.

HAWATI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89B REVISED SHEET NO. 89B
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order issued
by the Commission, quantified in the manner prescribed in part (f)
of Section 2 of the Rate Adjustment Mechanism.

n} The RAM Revenue Adjustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM Revenue
Adjustment Calculation or b} the RAM Revenue Adjustment Cap.

o) The RAM Revenue Adjustment Calculation shall be the change in
the annual amount of revenue required for the utility to recover
the sum of the O&M RAM Adjustment, Depreciation & Amortization RAM
Adjustment, and Rate Base RAM - Return on Investment Adjustment,
using the ratemaking conventions and calculations reflected within
the most recent rate case Decision & Order issued by the
Commission, guantified in the manner prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision is
to be recovered through the RBA Provisgion commencing on June 1 and
over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA”) Provision, so as to implement the earnings sharing

percentages and procedures described herein, commencing on June 1
of the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

s} Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding year’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision) for
specific major capital projects that were not placed into service
within the first nine months of the preceding RAM Period as
expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
RBA Provision, commencing on June 1 of the calendar year containing
the Annual Evaluation Date and over the subsequent 12 months after
June 1.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 2015.



Superseding Sheet No. B9C REVISED SHEET NO. 89C
Effective October 11, 2012 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

t) Baseline Capital Projects Credits shall be the amounts to be
returned to customers through the RBA Provision, to reduce a
preceding year’s RAM Revenue Adjustment (including interest at the
rate described in the RBA Provision) for specific baseline capital
projects that are disallowed by the Commission in a subsequent rate
case if the disallowance reduces actual Baseline Capital Projects
costs below the Baseline Capital Projects cost estimate derived
using the method identified in part (f)ii. of Section 2 of the Rate
Adjustment Mechanism below. Because the Commission’s review of
baseline capital projects may not occur until the rate case after
such baseline capital projects are included in one or more RAM
Revenue Adjustment £filings, Baseline Capital Projects Credits shall
be used to refund to customers any prior collections (i.e., Return
on Investment on Rate Base and Depreciation, plus interest)
relating to the amount of Baseline Capital Projects costs that the
Commission subsequently disallows for cost recovery. The Baseline
Capital Projects Credits are to be refunded through the RBA
Provision, commencing on June 1 of the calendar year containing the
Annual Evaluation Date and over the subsequent 12 months after June
1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified helow:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
(the “Evaluation Period”), with the filing to be made no later
than March 31, of the year following the conclusion of the
Evaluation Period. The schedules will include the following:

a) Company’s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’s depreciation expense,
operating and maintenance expense, income taxes, taxes other
than income taxes, and other components of income for
return, revenues, and capital structure, cost of debt,
overall cost of capital, and return on common equity in the
format set forth in the £final order establishing the
Company’s latest effective rates.

b} All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues any
ocut-of-period Earnings Sharing Revenue Credits or Major

HAWATI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No., 89D REVISED SHEET NO. 89D
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Capital Projects Credits recorded during the Evaluation
Period, and

d} A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that should
be recorded within the Revenue Balancing Account to effect
the prescribed sharing of earnings above authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits
First 100 basis points 25% share credit to customers

(cne percent) over
Authorized ROE

Next 200 basis points 50% share credit to customers
(two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points (three
percent) over
Authorized ROE

RAM Period RAM Revenue Adjustment Calculation:

2} The Company shall provide additional schedules indicating the
following proposed RAM Revenue Adjustment Calculation
applicable for the RAM Period using the methodology set forth
below:

a) The O&M RAM Adjustment shall adjust Base Expenses segregated

between labor and non-labor components and treated as
follows:
i. The labor component shall be guantified for the RAM
Period by application of the Labor Cost Escalation
Rate, reduced to account for the Productivity Offset
to labor expenses, including payreoll taxes. The
part of Base Expenses that represents labor costs
for merit employees shall not be subject to
application of the Labor Cost Escalation rate, nor
be reduced by the Productivity Offset.
ii. The Non-labor components guantified for the RAM
Period by application of the Non-labor Escalation
Rate to non-labor Base Expenses. Non-labor
components shall exclude fuel, purchased power,
pension/OPEBs, IRP/DSM or other rate adjustment
provisions.

b) Depreciation and Amortization RAM Adjustment shall be

gquantified for the RAM Period by application of Commission-
approved accrual rates and methods to the actual recorded

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 20165.




Superseding Sheet No. 89E REVISED SHEET NO. 89E
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Plant in Service balances at the end of the Evaluation
Period.

¢) The Rate Base RAM - Return on Investment Adjustment shall be
determined by multiplying the applicable Pretax Rate of
Return times the change in Rate Base. The Pretax Rate of
Return shall include related income taxes on the equity
components of the Return on Investment rate approved by the
Commission in the last issued Decision & Order in the
Company'’s most recent test year general rate case. The
gquantification of Rate Base is specified in greater detail
in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change in
parts (a) through (e} of this Section 2.

f) Rate Base for the RAM Period shall be quantified as follows:

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii} through (v), below.

ii. Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dollar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by
the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

HAWAII ELECTRIC LIGHT CCMPANY, INC.

Transmittal Letter Dated April 15, 2015.




Superseding Sheet No. 89F REVISED SHEET NO. 89F
Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

iv. CIAC shall be guantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
gquantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between book depreciation and tax
depreciation) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RBM Period.

vi. Working Cash and all other elements of rate base not
specifically addressed above shall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of rate
base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

g.) See also Settlement Agreement section below.
RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap
shall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company’s most recent final rate
case decision. The RAM Basis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commission, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Basis, multiplied by the cumulative annually compounded increase (s)
in the GDPPI for the years between the rate case calendar test year
that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the 0O&M RAM Adjustment, Depreciation and
Amortization RAM Adjustment, and Rate Base RAM - Return on
Investment Adjustment.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 2015.
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Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adjustment and for each subsequent year’'s calculation
of RAM Revenue Adjustment until the issuance of a final decision
and order in the next rate case, the Target Revenues that will
serve as the RAM Basis will be the 2014 annualized target revenues
adjusted as described below. The 2014 RAM Revenue Adjustment used
to determine the adjusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-year actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Base
RAM - Return on Investment Adjustment. For the determination of
the 2014 Depreciation and Amortization RAM Adjustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of year balances calculated above. There is no impact to
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically order by the
Commission, as described above.

The RAM Revenue Adjustment Cap for vyear 2015 and for each
subsequent year until the issuance of a final decision and order in
the next rate case shall be calculated as the RAM Basis, multiplied
by the cumulative annually compounded increase(s} in the GDPPI for
the vyears between 2014 and the RAM Period, adjusted to include
applicable revenue taxes, plus the adjusted calculation of the 2014
RAM Revenue Adjustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), 1if any, coincident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be reguested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
persons. The Consumer Advocate, Other Rate Case Partiesg, and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior vyear RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 2015,
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Effective March 30, 2014 Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISICN (continued)

As described 1in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company'’'s filed sgchedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commission for approval of recovery of
revenues for Major Projects outside of and in addition to the
capped RAM revenues - either through the RAM, through the Renewable
Energy Infrastructure Cost Recovery Provision (“REIP”), or through
another adjustment mechanism. Approval for such recovery will be
made on a case by case basis. Any such application for recovery of
revenues shall identify and support the specific means and extent
of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in excess of
the RAM Revenue Adjustment Cap or through an adjustment mechanism
cutside of the RAM will be restricted to revenues for projects that
the Company demonstrates to be prudent and reasonable, to provide
customer value, to enhance to affordability of energy services, and
which are not explicitly or implicitly included in otherwise
effective utility target revenues or other effective means of
revenue recovery.

HAWAITI ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 2015.




SHEET NO. B91
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
The Company may use a programmatic approach to categorizing and
consolidating related baseline projects for consideration as Major
Projects. For example, multiple baseline projects that serve a
related purpose or are part of a specific program may be
consolidated as a Major Project for purposes of application and
review.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS"”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment
Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

HAWAIT ELECTRIC LIGHT COMPANY, INC.
Transmittal Letter Dated April 15, 2015.
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Effective June 1, 2014 Effective June 1, 2015

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Cont)
Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that is also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commissicn approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, indexed workpapers and electrconic files supporting the
previcus year-end balance in the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date filing.
The Company will bhe prepared to provide informaticon as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and cther interested persons. The
Consumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to
bring the schedules into compliance with the above provisions and
will work collaboratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or cther interested
persons, not later than 15 days before June lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from

Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales

cver the RBA Rate Adjustment recovery period,

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 2015 to May 31, 2016

RBA Rate Adjustment
All Rate Schedules ...........ccuiivvuvnns 1.4424 ¢/kWh

BAWATT ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated April 15, 201i5.
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Superseding Sheet No. 50D REVISED SHEET No. 50D

Effective—Fapuvary—1—3615 February 1, 2015 Effective Eebruary

I—263+5June 1, 2015

RATE SCHEDULES {Continued)

Sheet Schedule Effective Date Character of Service
| 89B “RAM" Mareh—30-—2634June 1, 2015 Rate
Adjustment Mechanism
Provision
| 89C “RAM” Seteber—11 - 2012June 1, 2015 Rate
Adjustment Mechanism
Provision
| 89D “RAM" Mareh—36-—2634June 1, 2015 Rate
Adjustment Mechanism
Provision
| 8oE “RAM* Mareh 36—2634June 1, 2015 Rate
Adjustment Mechanism
Provision
| s9F “RAM" Mareh-30-—2614June 1, 2015 Rate
Adjustment Mechanism
Provision
| 8scG “RAM” June—31—263+3June 1, 2015 Rate Adjustment
Mechanism
Provision
| 89H APRAM” L Jupe-t-—2813June 1, 2015 Rate
Adjustment Mechanism
Provision
8971 "RAM” June 1, 2015 Rate Adjustment Mechanism
Provision
90 “PPAC” February 1, 2015 Purchased Power Adjustment
Clause
90A “PPAC” February 1, 2015 Purchased Power Adjustment
Clause
90B “PPAC” April 9, 2012 Purchased Power Adjustment
Clause
91 “RBA" June 1, 2013 Revenue Balancing Account
Provision
914 “RBA" June 1, 2013 Revenue Balancing Account
' Provision
S1B “RBAY March 1, 2014 Revenue Balancing Account
Provision
| 91C “RBA" Jupe—i—26+4June 1, 2015 Revenue Balancing
Account
Provision
91D “RBA" June 1, 2013 Revenue Balancing Account
Provision

HAWAIT ELECTRIC LIGHT COMPANY, INC.

| Transmittal Letter Dated Jamuary 23— 263SApril 15, 2015.




Superseding Sheet No. 89 REVISED SHEET NO. 89
Effective April 9, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

Rate Adjustment Mechanism (“RAM”) Provision

Purpose

This mechanism is subject to review and continuation, termination
or modification in the utility’s next base rate case proceeding,
upon a showing by the utility and finding by the Commission that
continuation or modification 1is appropriate. As part of its
submitted testimony in the base rate case, the Company will include
a summary report on the status of certain HCEI initiatives. The RAM
mechanism is designed to determine the change in annual utility
base revenue levels, recognizing certain estimated changes in the
utility’s cost to provide service. If, through the application of
this mechanism, it is determined that annual utility base revenues
should be decreased or increased, then the RAM Revenue Adjustment
will be applied within the Revenue Balancing Account Provision.
The RAM Revenue Adjustment established for a RAM Period calendar
year that is also a rate case test year shall terminate on the
effective date of tariff rates that are implemented pursuant to a
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will
make its annual filing under this mechanism. The Annual Evaluation
Date shall be no later than March 31lst of each year, commencing
March 31, 2012,

b} The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the
Annual Evaluation Date. The Evaluation Period is used solely to
determine achieved earnings and any sharing of such earnings above
the Authorized Return on Equity.

¢) The RAM Period is defined as the calendar year containing the
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently
effective union labor agreements for use in escalating wage and
salary Base Expenses for union employees to determine the RAM
Revenue Adjustment for each RAM Period. In the event no union
labor agreement exists for a RAM Period, the most recently
effective annual general percentage increase rate shall apply.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89A REVISED SHEET NO. 89A
Effective October 11, 2012 Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalation Rate shall be the consensus
estimated annual change 1in the Gross Domestic Product Price
Indicator (“GDPPI") to escalate non-labor Base Expenses to
determine the RAM Revenue Adjustment for each RAM Period. The

GDPPI escalation rate shall be the consensus projection published
by the Blue Chip Economic Indicators (Aspen Publishing) each
February for the current RAM Period. In the event that the Blue
Chip Economic Indicators forecast of the GDPPI is not available,
the Consumer Advocate, Company, and other parties to the most
recent rate case, with approval of the Commission, shall jointly
select an alternative data source, or national economic index
similar to GDPPI, as appropriate.

£) The annual Labor Productivity Offset shall be fixed at 0.76
percent (76/100 of one percent) and will be subtracted from the
Labor Cost Escalation Rates applicable to Base Expenses to
determine the authorized RAM Revenue Adjustment for each RAM
Periocd.

g) The Base Expenses shall be the labor and non-labor operations
and maintenance expense amounts approved by the. Commission in the
last issued Decision & Order in the Company’'s most recent test year
general rate case. Base Expenses shall not include any fuel,
purchased power, IRP/DSM, pension, Other Post-Employment Benefits
(“OPEB”), or Clean Energy/Renewable Energy Infrastructure or any
costs that are subject to recovery through separate rate tracking
mechanisms.

h) The Major Capital Projects shall be those capital investment
projects that require an application before and approval by the
Commission under the Commission’s General Order No. 7, but

excluding those projects included in the Clean Energy
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of
capital investment completed and <closed to Plant in Service,
excluding amounts related to Major Capital Projects.

i) The Return on Investment shall be the overall weighted
percentage rate ©f return on debt and equity capital approved by
the Commission in the last issued Decision & Order in the Company’s
most recent test year general rate casge.

k) The Authorized Return on Equity shall be the percentage rate
of return on equity capital approved by the Commission in the last
issued Decision & Order in the Company’s most recent test year
general rate case.

1) The Exogenous Tax Changes shall be the changes in tax laws or
regulations that are estimated to impact RBA Target Revenues by
five hundred thousand dollars ($500,000) or more.

HAWAIT ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.




Superseding Sheet No. 89B REVISED SHEET NO. 89B
Effective—Beteber 3320832 March 30, 2014 Effective June 1,
201 5Mareh—30—2014

RATE ADJUSTMENT MECHANISM PROVISION

m) The Rate Base shall be the average net investment estimated
for the RAM Period, including each of the elements of rate base
reflected within the most recent rate case Decision & Order issued
by the Commission, quantified in the manner prescribed in part (gf)
of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adbustment to be applied to determine
effective Target Revenues will be the lesser of a) the RAM Revenue
Adjustment Calculation or b} the RAM Revenue Adijustment Cap.

HO) The RAM Revenue Adjustment_Calculation shall be the change
in the annual amount of revenue required for the utility to recover
the sum of the O&M RAM Adjustment, Depreciation & Amortization RAM
Adjustment, and Rate Base RAM - Return on Investment Adjustment,
using the ratemaking conventions and calculations reflected within
the most recent rate case Decigion & Order issued by the
Commission, gquantified in the manner prescribed herein.

o)) The RAM Revenue Adjugtment Cap shall be based on the Target
Revenues determined in accordance with the RBA and RAM tariffs as

provided below,

ag) The RAM Revenue Adjustment determined by this RAM Provision
is to be recovered through the RBA Provision commencing on June 1
and over the subsequent 12 months after June 1.

pr) Earnings Sharing Revenue Credits shall be the amounts to be
returned to customers as credits through the Revenue Balancing
Account (“RBA") Provigion, so as to implement the earnings sharing

percentages and procedures described herein, commencing on June 1
of the calendar year containing the Annual Evaluation Date and over
the subsequent 12 months after June 1.

gs8) Major Capital Projects Credits shall be the amounts to be
returned to customers through the Revenue Balancing Account
Provision, to reduce a preceding vyear’s RAM Revenue Adjustment
(including interest at the rate described in the RBA Provision) for
specific major capital projects that were not placed into service
within the €first nine months of the preceding RAM Period as
expected. Because the Commission’s review of the Major Capital
Projects’ actual costs incurred may not occur until the rate case
after the RAM Revenue Adjustment for these Major Capital Projects
is collected, Major Capital Projects Credits (including interest)
will be returned to customers for the amount of Major Capital
Projects costs that the Commission disallows for cost recovery.
The Major Capital Projects Credits are to be refunded through the
RBA Provision, commencing on June 1 of the calendar year containing
the Annual Evaluation Date and over the subsequent 12 months after
June 1.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Deeigsion—and Order-Ne—31968+— Filed on February F—20634—
Transmittal Letter Dated February—29—2634April 15, 2015.




Superseding Sheet No. 89C REVISED SHEET NO. 89C
Effective COctober 11, 2012-April—0—2042 Effective June 1,
201 56eteber—14+—2042

RATE ADJUSTMENT MECHANISM PROVISION (continued)

t) Baseline Capital Projects Credits shall be the amounts to be
returned to custeomers through the RBA Provision, to reduce a

recedin ear’'s RAM Revenue Adijustment {(including interest at the
rate described in the RBA Provision) for specific baseline capital

prejects that are disalliowed by the Commission in a_ subseguent rate
case if the disallowance reduces actual Baseline Capital Projegts

costs below the Baseline Capital Projects cost estimate derived
using the method identified in part (f}ii. of Section 2 of the Rate
Adjustment Mechanism below. Because the Commission’s review of
baseline capital projects may not occur until the rate case after
such baseline capital projects are included in one or more RAM
Revenue Adjustment filings, Baseline Capital Projects Credits shall
be used to refund to customers any prior collections (i.e., Return
on Investment on Rate Base and Depreciation, plus interest)
relating to the amount of Baseline Capital Projects costs that the
Commission subsequently disallows for cost recovery. The Baseline
Capital Projects Credits are to be refunded through the RBA
Provision, commencing on June 1 of the calendar year containing the
Annual Evaluation Date and over the subsequent 12 months after June
1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate
and each party to the Company’s most recent rate case proceeding,
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year
(the “Evaluation Period”)}, with the filing to be made no later
than March 31, of the year following the conclusion of the
Evaluation Period. The schedules will include the following:

a) Company’'s recorded actual average net plant in service,
accumulated deferred income taxes, inventory, working
capital, and other rate base components. The schedules
shall also show the utility’'s depreciation expense,
operating and maintenance expense, income taxes, taxes other
than income taxes, and other components of income for
return, revenues, and capital structure, cost of debt,
overall cost of capital, and return on common equity in the
format set forth in the £final order establishing the
Company'’s latest effective rates.

b} All applicable accounting and pro forma adjustments
historically required in annual reports filed with the
Commission.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal New—i2-04—bBatedletter Dated September—106-—26322pril 15,
2015.




Superseding Sheet No. 89C REVISED SHEET NO. 89C
| Effective October 11, 2012-April—0—2642 Effective June 1,
201 58eteober—33+—2042

RATE ADJUSTMENT MECHANISM PROVISION (continued)

¢) Pro-forma adjustments to remove from recorded revenues any
out-of-period Earnings Sharing Revenue Credits or Major

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Ne—i2-64-Batedletter Dated September 30+—2832April 15,
2015.




Superseding Sheet No. 88C REVISED SHEET NO. 88C
Effective October 11, 2012—Aperil—O,—2032 Effective June 1,
20150eteber—43—2012

RATE ADJUSTMENT MECHANISM PROVISION ({continued)

Capital Projects Credits recorded during the Evaluation
Peried, and

| d) A calculation comparing the achieved return on average
common equity to the following earnings sharing grid, and
indicating the Earnings Sharing Revenue Credit that should
be recorded within the Revenue Balancing Account to effect
| the prescribed sharing of earnings above authorized levels:

ROE at or below the Retained entirely by shareholders
Authorized ROE - no customer credits
First 100 basis points 25% share credit to customers

(one percent) over
Authorized ROE
Next 200 basis points 50% share credit to customers
{two percent) over
Authorized ROE

All ROE exceeding 300 90% share credit to customers
basis points {(three

percent) over
Authorized ROE

HAWATI ELECTRIC LIGHT COMPANY, INC.
| Transmittal No. 12-04 Dated September—10—2832April 15, 2015.
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Superseding Sheet No. 89589D REVISED SHEET NC. &848E89D
Effectlve—@eEebef—}%T—QG%z March 30, 2014 Effective June 1,
201 bMareh—30-r—2014

RATE ADJUSTMENT MECHANISM PROVISION (continued)

RAM Period RAM Revenue Adjustment_Calculation:

2) The Company shall provide additional schedules indicating the
following proposed RAM Revenue Adjustment eatewvwiations
Calculation applicable for the RAM Period using the
methodology set forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses segregated
between labor and non-labor components and treated as
follows:

i. The labor component shall be quantified for the RAM
Period by application of the Labor Cost Escalation
Rate, reduced to account for the Productivity Offset
to labor expenses, including payroll taxes. The
part of Base Expenses that represents labor costs
for merit employees shall not be subject to
application of the Labor Cost Escalation rate, nor
be reduced by the Productivity Offset.
ii. The Non-labor components quantified for the RAM
Period by application of the Non-labor Escalation
Rate to non-labor Base Expenses. Non-labor
components shall exclude fuel, purchased power,
pension/OPEBs, IRP/DSM or other rate adjustment
provisions.
| b) Depreciation and Amortization RAM Adjustment shall be
quantified for the RAM Period by application of Commission-
| approved accrual rates and methods to the actual recorded

HAWAII ELECTRIC LIGHT COMPANY, INC.

bPeeigion—and—order No—31968—Filed-on-February—Fr—20%4--
Transmittal Letter Dated PFPebruary—28,-2834April 15, 2015.
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Effective—Geteber—33—2832 March 30, 2014 Effective June 1,
201 SMareh—3-0—=-0-t4

RATE ADJUSTMENT MECHANISM PROVISION (continued)

—Plant in Service balances at the end of the Evaluation
Period.

c¢) The Rate Base RAM - Return on Investment Catewlation
Adjustment shall be determined by multiplying the applicable

Pretax Rate of Return times the change in Rate Base. The
Pretax Rate of Return shall include related income taxes on
the equity components of the Return on Investment rate
approved by the Commission in the last issued Decision &
Order in the Company’s most recent test year general rate
case. The quantification of Rate Base is specified in
greater detail in part (££f) of this Section 2.

d} The revenue impact of any Exogenous Tax Changes shall be
included in the RAM Period calculation of the RAM Revenue
Adjustment.

e) Revenue taxes shall be adjusted to account for the change in
parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as follows:

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions
in Aid of Construction (“CIAC”) shall be a two-point
average of actual recorded balance sheet data at
December 31 of the Evaluation Period, plus projected
values at December 31 of the RAM Period determined
as prescribed in parts (ii) through (v), below.

ii, Plant in Service shall be quantified by adding to
the recorded balances at December 31 of the
Evaluation Period, the simple average of Baseline
Capital Projects plant additions recorded in the
immediately preceding five calendar years, plus the
estimated cost of completed Major Capital Projects
that are anticipated to be in service by September
30 of the RAM Period. The cost of Major Capital
Projects shall be limited to the dellar amounts
previously approved by the Commission, and shall be
included at the level of recorded costs if recorded
costs are lower than the budget amounts approved by

HAWAII ELECTRIC LIGHT COMPANY, INC,

Begisieon—-andorder Ne— 31988 —Filed on Pebruary—F 20314
Transmittal Letter Dated February 28— 26342pril 15, 201S5.




Superseding Sheet No. 89E REVISED SHEET NO. 89E
Effective—Seteber—ll..20312 March 30, 2014 Effective June 1,
2 01 bMa-reh—30-—a2o14

RATE ADJUSTMENT MECHANISM PROVISION (continued)

the Commission, and the Commission has not yet
reviewed the project costs in a rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the
recorded balances at December 31 of the Evaluation
Period by the amount set forth in Section 2 part (b)
above, consistent with rate-making treatment.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Peeision—and—Order Ne—31808+ Filed-orn-Februas : -
Transmittal Letter Dated February—28—206H4April 15, 2015.
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Effective—ore—3+-2033 March 30, 2014 Effective June 1,
2 01 SMareh—38—2014

RATE ADJUSTMENT MECHANISM PROVISION (continued)

iv. CIAC shall be gquantified by adding to the recorded
balance at December 31 of the Evaluation Period an
estimate of the net change for the RAM Period. The
net change shall be based on a simple average of
cash and in-kind CIAC for the immediately preceding
five calendar years for programs (i.e., numerous low
cost capital projects) plus specific engineering
estimates of any contributions for the Major Capital
Projects anticipated to be in service by September
30 of the RAM Period.

v. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at
December 31 of the Evaluation Period the estimated
tax effect of the depreciation timing difference
(i.e., difference between boock depreciation and tax
deprec1at10n) on the Baseline Capital Projects and
Major Capital Projects added to rate base during the
RAM Period.

vi. Working Cash and all other elements of rate base not
specifically addressed above ghall be fixed at the
dollar amount approved by the Commission in the last
issued Decision & Order in the Company’s most recent
test year general rate case. These elements of rate
base shall be held constant until revised by a
future Commission Decision & Order in a general rate
case.

gh.) See also Settlement Agreement section below.

RAM REVENUE ADJUSTMENT CAP

The RAM Ragig for the calculation of the RAM Revenue Adijustment Cap
shall be the target revenues determined in accordance with the RBA
tariff bagsed on the results of the Company’'s most recent final rate
case decigion. The RAM Basgis shall be adjusted 1) as described
below in the determination of the 2014 Rate Base RAM - Return on
Investment Adjustment and the 2014 Depreciation and Amortization
RAM Adjustment, and 2) to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously
explicitly stipulated and approved exceptional matters or other
matters specifically ordered by the Commisgion, which shall, in any
event, be recovered fully without respect to any limitations
resulting from application of the RAM Revenue Adijustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM
Bagig, multiplied by the cumulative annually compounded increase({s)
in the GDPPI for the vears between the rate case calendar test veaxr

that established the RAM Basis and the RAM Period, adjusted to
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue
Adjustment, which includes the O&M RAM Adjustment, Depreciation and

HAWAII ELECTRIC LIGHT COMPANY, INC.

beeitgion—-and--Order-No—31368—Filedon-February—7—26014—
Transmittal Letter Dated February 28+2634April 15, 2015.
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Effective—duwre—3+—26043 March 30, 2014 Effective June 1,
201 SMareh—36+—20+4

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Amortization RAM Adjugtment, and Rate Base RAM - Return on

Investment Adjustment.

HAWAII ELECTRIC LIGHT CCMPANY, INC.

Deeigion—and Order—No—31568;-Filed-en—TFebruary 72014+
Transmittal Letter Dated February-28+-—2634April 15, 2015.




Superseding Sheet No. 89¥B89G REVISED SHEET NO. &9EB9G
Effective—Fore—3+—2643 March 20, 2014 Effective June 1,
201 SMareh—30—2014

RATE ADJUSTMENT MECHANISM PROVISICN (continued)
Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015
RAM Revenue Adijustment and for each subsegquent vear’s calculation
of RAM Revenue Adijustment until the issuance of a final decigion
and order in the next rate case, the Target Revenueg that will
serve as the RAM Basgig will be the 2014 annualized target revenues
adijusted as described below. The 2014 RAM Revenue Adijustment used
to determine the adijusted 2014 target revenues will be adjusted to
use recorded 2014 end-of-vear actuals for plant in service,
accumulated depreciation and amortization, CIAC and accumulated
deferred income taxes in the determination of the 2014 Rate Basge
RAM - Return on Investment Adjustment. For the determination cf
the 2014 Depreciation and Amortization RAM Adiustment, the Company
applies the Commission-approved accrual rates and methods to the
2014 end of vear balances calculated above. There is no impact to
the O0&M RAM Adijustment The RAM Basis shall be adjusted to exclude
or otherwise appropriately account for adjustments for the recovery
of revenueg for previously explicitlyv stipulated and approved
exceptional matters or other matters specifically order by the
Commission, ag described above.

The RAM Revenue Adijustment Cap for vear 2015 and foxr each
subseguent year until the issuance of a final decision and ordexr in
the next rate cage ghall be calculated as the RAM Basis, maltiplied
by the cumulative annually compounded increase(s}) in the GDPPI for
the vears between 2014 and the RAM Period, adjusted to include

applicable revenue taxesg, plus the adjusted calculation of the 2014
RAM Revenue Adijustment described above.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and
Baseline Capital Projects Credits Schedules shall be provided to
the Commission, the Consumer Advocate and all other parties to
the Utility’s most recent rate case proceeding (“"Other Rate Case
Parties”), 1if any, coilncident with the Annual Evaluation Date
filing. The Company will be prepared to provide information as
may be requested to ensure adequate review by the Commission,
Consumer Advocate, Other Rate Case Parties, and other interested
perscons. The Consumer Advocate, Other Rate Case Parties, and
other interested persons may propose any adjustments determined
to be required to bring the schedules into compliance with the
above provisions and will work collaboratively to reach agreement
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the
basis of prior calculations. The effect of such changes to the

HAWAIT ELECTRIC LIGHT COMPANY, INC.

Pegigion—and—Order-Ng:31008+—Filed on-February 7 —2034—
Transmittal Letter Dated February—28—2634Apxril 15, 2015.




Superseding Sheet No. &9¥83G REVISED SHEET NO. £9E89C
Effective—dunre——284+3% March 30, 2014 Effective June 1,
201 5Mareh-30—201-4

RATE ADJUSTMENT MECHANISM PROVISION (continued)
RAM Revenue Adjustment shall be implemented as described in the
Revenue Balancing Account Provision.

HAWAII ELECTRIC LIGHT COMPANY, INC.

bBeeisien—eand Order-Ne—331988+ Filedon February—7—2614—
Transmittal Letter Dated February 28—2834April 15, 2015.




Superseding Sheet No. €8689H REVISED SHEET NO. £9&89H
Effective—Jdune3+—284+2 March 30, 2014 Effective June 1,
201 SMareh—36—2034

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Ags described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the
Company‘s filed schedules and in the absence of any protests
submitted by the Consumer Advocate, Other Rate Case Parties, or
other interested persons, not later than 15 days before the June
1 effective date of the RBA Rate Adjustment described in the RBA
Provision tariff, the RBA Rate Adjustment incorporating the RAM
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major
and Baseline Capital Projects Credits shall go into effect on the
June 1 effective date, and the Commission shall confirm the
commencement of the RBA Rate Adjustment in its monthly Tariff
Oxderxr.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication
in newspapers of general circulation within 14 days and by
including notification with its billing statements within 60 days
after the Company makes its annual filing pursuant to this
tariff. The notice to customers shall include the following
information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class
and on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing
Account Rate Adjustment may be obtained.

PROVISION FOR RECOVERY OF MAJOR PROJECTS AND CONSOLIDATED BASELINE
PROJECTS

The Company may apply to the Commission for approval of recovery of
revenues for Major Projects outside of and in addition to the
capped RAM revenues - either through the RAM, through the Renewable
Enerqgy Infrastructure Cost Recovery Provision {(*REIP”)}, or through
another adjustment mechanism. Approval for such recovery will be
made on _a case by case basig. Any such application for recovery of
revenues shall identifyv and support the specific means and extent
of proposed cost recovery.

Eligibility for recovery of revenues through the RAM in exceszs of
the RAM Revenue Ad-justment Cap or through an adjustment mechanism
outside of the RAM will be restricted to revenues for projects that
the Company demonstrateg to be prudent and reasonable, to provide
customer value, to enhance to affordability of enerqgy services, and
which are not explicitly or implicitly included in otherwige

HAWAII ELECTRIC LIGHT COMPANY, INC.

beeision—and-0rder-No—=31908—Fileden-February—7——2014—
Transmittal Letter Dated Feb¥ruary 28+—2034April 15, 2015,




Superseding Sheet No. 88G8SH REVISED SHEET NO. 89&83H
Ef fective—Juype-3+—2033 March 30, 2014 Effective June 1,
201 sMareh-30—2014

RATE ADJUSTMENT MECHANISM PROVISION (continued)
effective utility target revenueg or other effective means of
revenue recovery.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Beeisieop—and-Order-No-—31908+—Filed—on-February—7+——2014~

Transmittal Letter Dated Febewvary—28,—2034April 15, 2015,




SHEET NO. 891
Effective June 1, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
The Company may use a programmatic approach to categorizing and
congolidating related baseline projects for consideration as Major
Proijects. For example, multiple bageline projects that serve a
related purpose or are part of a specific program may be

consolidated ag a Major Project for purposes of application and
review,

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose
of implementing the Stipulated Settlement Agreement between the
Hawaiian Electric Companies and the Division of Consumer Advocacy
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on
Investment Adjustment and the Depreciation and Amortization RAM
Expense Adjustment, in 2013 and subsequent years, the recoverable
costs of the Customer Information System (“CIS”) project, net of
the Stipulated and Commission approved project cost write-downs and
as otherwise provided for in the Stipulated Settlement Agreement.
Recovery of the CIS costs through the RAM Revenue Adjustment is for
the sole purpose of this settlement agreement and does not
constitute a precedent for the recovery of any other software or
regulatory asset deferred costs through the RAM Revenue Adjustment_

COMMISSION'S AUTHORITY
The Commission may suspend any or all parts of this Rate Adjustment

Mechanism Provision. Such suspension shall remain in place until
removed by Commission Order.

i}

HAWAII ELECTRIC LIGHT COMPANY, INC.

beeisiop-and-Order No—31968—Filed on February——2044—
Transmittal Letter Dated Februery—28—2034April 15, 2015.




Superseding Sheet No. 91C REVISED SHEET No. 91C
Ef fective—Jdanuary—3-—2634 June 1, 2014 Effective_June 1, 2015
FuFredee -G 3l

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Cont)
Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per—-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that is also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, indexed workpapers and electronic files supporting the
previous year-end balance in the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), if any, coincident with the Annual Evaluation Date filing.
The Company will be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Consumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to
bring the schedules into compliance with the above provisions and
will work collaboratively to reach agreement on any proposed
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1lst, the RBA Rate
Adjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in its monthly
Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from

Section D above, adjusted to include amounts for applicable revenue
taxes, and calculated based on the Company’s forecast of mWh sales

over the RBA Rate Adjustment recovery periocd.

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification is required by order or approval
of the Commission, except as specifically provided above.

Effective June 1, 26834-2015 to May 31, 26352016

RBA Rate Adjustment
All Rate Schedules .....ii ittt et ennnnes 1.2225—4424 ¢/kWh

HAWAII ELECTRIC LIGHT COMPANY, 1INC.

Transmittal Letter Dated Mayw—34—2034 April 15, 2Cl13.




Attachment 2 — List of Schedules and Workpapers

Schedule A
Schedule A1 (NEW)
Schedule B

Schedule Bl (REVISED)

Schedule B2
Schedule C
Schedule C1
Schedule C2
Schedule D
Schedule D1
Schedule D2
Schedule D3
Schedule D4
Schedule E
Schedule F
Schedule F1
Schedule F2
Schedule G
Schedule G1
Schedule G2
Schedule G3
Schedule H
Schedule |
Schedule J (NEW)
Schedule K (NEW)
Schedule K1 (NEW)

HELCO-WP-A-001
HELCO-WP-B-001
HELCO-WP-B-002
HELCO-WP-B-003
HELCO-WP-B-004
HELCO-WP-B-005
HELCO-WP-B-006
HELCO-WP-B-007
HELCO-WP-B-008
HELCO-WP-B-009
HELCO-WP-B-010
HELCO-WP-B-011
HELCO-WP-B-012
HELCO-WP-B-013
HELCO-WP-B-014
HELCO-WP-B-015
HELCO-WP-C-001
HELCO-WP-C-002
HELCO-WP-C-003

"HELCO-WP-D1-001

HELCO-WP-D4-001A
HELCO-WP-D4-001B
HELCO-WP-D4-002
HELCO-WP-F-001
HELCO-WP-F1-001
HELCO-WP-F1-002
HELCO-WP-H-001
HELCO-WP-H-002
HELCO-WP-H-003
HELCO-WP-H-004
HELCO-WP-H-005
HELCO-WP-J-001 (NEW)
HELCO-WP-J-002 (NEW)
HELCO-WP-K1-001 (NEW)
HELCO-WP-K 1-002 (NEW)
HELCO-WP-K1-003 (NEW)




SCHEDULE A
(REVISED 4-15-15)

PAGE 1 OF |
HAWAIL ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF 2015 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT
Line Na. Description Reference Amaunt Rate Amaunt
@ )] {c} (d)
RECONCILIATION OF RBA BALANCE:
1 RBA Prior calendar year-end balance Schedule B $ 7.502.837
2 Revenue Tax Factor Schedule C 1.0975
3 Revenus for RBA Balance $ 8,234,383
RATE ADJUSTMENT MECHANISM "RAM" AMOUNT:
4 Total RAM Revenue Adjustment Allowed Schedule A1, Note 2 $ 7178993
5 EARNINGS SHARING REVENUE CREDITS - 2014 ROE: Schedule H : 3 -
6 PUC-ORDERED MAJOR OR BASELINE CAPITAL PRQOJECTS CREDITS: Schedule | 3 -
7 TOTAL RBA REVENUE ADJUSTMENT - Revised Sum Col. (d} $ 15413356
8 GWH SALES VOLUME ESTIMATE JUNE 2015 - MAY 2016 1,068.581
(see HECO-WP-A-001)
9 RBA RATE ADJUSTMENT - cents per kWh - Revised Note (1) 1.4424
10 MONTHLY BILL IMPACT @ 500 XKWH - Revised $ 7.1
Note (1} 2015 RBA Rate Adjustment Breakdown Rate Adjustment  Percentage
Cot. {d) cents per kWh Share
RBA Balance $ 8,234,363 0.77058861 §53.4236%
RAM Amount $ 7.178.993 0.67182488 46.5764%
Eamings Sharing Revenue Credils $ - 0.000000G0 0.0000%
Major or Baseline Capital Projects Credits $ - 0.00000000 0.0000%
$ 15,413,356 1.44241349 100.0000%

Note (2): Total RAM Revenue Adjustment Aliowed is the sum of the RAM Cap + Exeptional and Other Projects. See Decision and Order
No. 327385, filed March 31, 2015, paragraph 107, page 94, which states that the Total RAM Revenue Adjustment is to be comprised of the
RAM Cap plus recovery of Exceptionat And Other Matters.




SCHEDULE Al
(NEW 4-15-15)

PAGE 1 0F 1
HAWAN ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
T I TOT, VENUE AD A D
Line No. Desaription Reference Amount
(a) th) (c}
RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TC EXISTING TARIFFS AND PROCEDURES
3/31/15 Decoupling Filing,
1 0&M RAM Sch A $ 38686831
3/31/15 Decoupling Filing,
2 Rate Base RAM - Return on Investment (Note 2) Sch A, Note 2 $ (3,376,152)
3131715 Decoupling Filing,
3 Deprediation & Amortization RAM Expense Sch A $ 6,686,314
4 Total Adjusted RAM Revenue Adjustment
RAM REVENUE ADJUSTMENT CAP
5 RAM Cap for 2015 RAM Revanue Adjustment Scheduls J s 7,652,987
8 Plus: Exceplional and Other Matters Schedule K 408 341
7 2015 Cap - Total Adjusied RAM Revenue Adjustment (Note 3}
8 Total RAM Revenus Adjustment Allowsd (Nota 1) Lesser of Line 4 or Lina 7
ToSch A, line 4

Note 1 RAM Revenys Adiustment Allowed:
See Decision and Order No. 32725, filed March 31, 2015, paragraph108, page 94:
"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a) the RAM
Revenue Adjusiment determinad according to existing tariffs and procedures or (b} a RAM Ravenus Adjustment Cap
{"RAM Cap) fo be calculated as specified.”

Note 2 Sae Decision and Order No, 32735, filed March 31, 2045, paragraph 78, page 82:
"The amendments to the RAM implemented by this Order replace and lerminate the previous interim limitations on RAM
year Rate Base RAM adjusiments required pursuan! to Order No. 31808,"
and paragraph 3, page 6:
“The 80% adjustment shall be removed in favor of the GDDPicap.”
Therefora, the 10% reduction pursuant to Order No. 31908 has been eliminated from the calculation of 2014's Rate Base
RAM- Raturn on Investment,

Note3  Tatal RAM Gap:
See Decision and Order No. 32735, filed March 31, 2015, paragraph 110, page 96:
“The RAM Cap will apply 1o the entire RAM Revenue Adjustment indluding the O&M RAM, Rale Base RAM (including
Major Caplial Projects and Baseline Projects), and ths Depreciation and Amorlization RAM"




SCHEDULE B

PAGE | GF |
tinwall Electrle Light Company, log,
LDECOUPLING CALCULATION WORKBOOK
SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOQUNT
Recorded Adjustment for Tix-affected
Beginning Target Adjusted Vahancs t¢ phior yeal RBA Bakance Iettert et &t Encing
Line No Month Balanca Revenyes Reverue REA acciual Adjustment Suhjett to interest 5% or 3. 258 /year Baiance
{a) &) {el {d) ] It (&} m 0]
Moninly RBA Balance and Aty | Monnly PUC Rp1, Pg A}
1 2013 Cecembor s 7305516 § 11,733,718 § 11,250,327 & 483,39t  § (367,943} & (18,778] nfa $ 36,722 5 7,838,503
2 January 2014 Adjustmant - Note (1) 5 16,077
3 REVISED 2013 Decembar
4
5 2014 January H 7438908 5§ 11457630 % 11097588 § 360,042 % (359,759} 5% 16,077 nfa 5 3721 5 7.492,544
;] February s 7492544 & 10,449,311 $ 10,149,128 5 300783 § (325,767 5 - nfa 4 37400 5§ 7,504,960
T March ] 7,504,960 S 11,540457 5 11,245628  § 54829 § (352.088) 5 5265 nfa $ 20253 § 7A466,219
L Aprd $ 2,866,215 ¢ 11,043,499 S w0877,138  § #6361 § (349.480) § {9,446} nfa s 1847 5 7,293,601
9 May 5 7092601 & 11,554.261  § 1,017,902 § 536,353 % (3s7,108) 5 (45,763} $ 4,482,457 & 12,140 5§ 7439,232
10 June s 7439232 & 11,635604  § 11,051,250 % 584,314 § (6D5,B66) 5 1310 5 4,539,211 § 12204 5§ 7431884
" July 5 7431884 § 12304971 S 11,813,325 § 451,646 % {654,645) % - 5 4,490,350 & 12,161 H 7,281,046
12 Augumt ] 7,281,046 § 12,589,009 & 1,774,013 § 815796 § (653,029) § 175 H 4498775 5 12,084 5 7,457,738
13 September % 7457738 & 11,948926 & 11244832 5 704,093 5 (624,827} % - H 4,580,144 5 12408 % 7,549,400
14 Qctober 1 7,549,409 12,248,004 4 11,753,993 % 454,011 % {653,764)  $ 5080 § 4,566,381  § 12367 § 7.407,583
15 November 5 7,407,583 4 11,763,781 3 11,152,304 5 601,477 -3 {616,455) 5 4,613 5 4,523,535 $ 12,251 5 7409469
16 December 5 7409469 & 12,105,585 S 11,407,658 S €97,927 % {615,597) 5 - 5 4,548,538 § 12319 § 7.494,118
17 January 2015 Adjustment - Note (1) 5 B,719
1 REVISED Dacember 2014
1%
Fol 2015 Januaty H - B 11520748 § - ] - 5 - $ - H - & - $ -
21 February 5 - 5 10,781,000 % - H - H - H - H - % - 5 .
2 March 5 - s 1,906,199  § - s - H - § - H -8 - 5 .
23 Apnl 5 - [ 1,393492 5 - H - $ - $ H -8 - $ -
24 May H $ 11920441 $ - $ - 5 - $ - $ -8 - H -
25 June H 5 11,812,133 § - 5 - $ - $ - H -8 - $ -
26 duly ] - H 12,493,771 % . $ - H - H - $ -8 - H -
27 August H $ 12,782,579 § - s - H - H - H - 8 - $ -
28 September s - S 12132261 § - 5 - - - $ - $ -8 - $
8 Cctaber 5 - s 12,435929  § - $ - $ H H - % - H -
30 Navember 5 - H 1,944,276 $ . s . $ . H - H -8 - ]
3 December 5 - s 12,291,316 § - 5 - $ H - $ -8 - $
Seurces of Data Sch, B4 Sch B2 Col {c) - {d) Nate {2) HNote (1) Note (3}, (4] Cols {opHelTHg)+(h}
Composite Federal & Siate income Tax Rate 38.91% (L1}
income Tax Factor {1/1-tax rate) 1636929421 (I)
Moee [1) Adwsynent Bymenan
RAA Trus-up
Workpapei Adpsimant REA Interest Total
Year Manth Relerence Sch B2, Line 20 Adustments Adjustment _Adjustment Dascoption.
2014 January HELCC-WP-B-001 $ 18,077 3 - 1 16,077  Adj. to cortect uitomet rate schedule based on kwh usage | to P
2014 March HELCC-WP-B-002 k] 5,269 i1 - $ 5,265  Adj. \o correct cuttomer rate schedule bated on kWh ussge i to P
2014 April HELCC-WP-B-002 1 (6.810) § - 1 (8,810}  Adjto carrect meter inilure
2014 Apnil HELCO-WP.B-004  § (2.268) % - s 12,266}  Adj to correct mater failure
2014 April HELCO-WP-5-G25 1 370 % - f (370} Adj ic cormect non-bifled ateter fadisre
2014 May HELCO-WF-B-006 % - % {44,851) % (44,851)  Adj to reflect interest calculated on RBA bal, net of def taxes, for January to April 2014
2014 May HELCO-WP-B-007 ] @2 3 - 3 1912}  Adjto correct meter kWh recording
2014 June HELCO-WP-8-008 1 a1z $ - 8 912 Reversal of May Adj 1o correct meter
2014 June HELCO-WP-B-009 5 gt % - $ 998 Adj to correct revenue schedule fram Glo R
2014 August HELCO-WP-8-010 3 g8 3 - H 918 Adjto correct revenue schedule frem G to R
2014 August HELCO-WP-B8-D11 13 831 ¥ -8 833 Adj to correct revenue schedule from Gto R
2014 October HELCO-WP-B-012 s 5080 § - s 50680  Adj. to correct customer rate schedule based on kWh urage Jio P
2014 November HELCO-wWP-B-013 13 46813 1 3 - H 4613 Adj. to corract new meter factor ermor
2015 lanuary HELCO-WP-B-014 -3 8,718 - 3 - - B.719  Adj. to correct customet rate schedule based on kWh usage G1o)
Note {2)

Amounts represent recavery of priof vears' RBA balancs through the ABA rate adjustmant effective June 1, 2013 for the period June 2013 through May 2014 and June 1, 2014 for the period luna 2014 through May 2015.

Note {3]) .
in Decision and Grder No. 31908 s Dotket No. 7013-0141, e on Fehryary 7, 2014, the Commetson ordered the Company to ublce the shorl term debi rale as extablshed in denving the consolidated cast ot capital i the tatl

full rate case in computing interest on the cutstandibg RBA balance, The Commission pprowved tha RBA tariff amendments for the Company implementing the revised nterest rate effective a5 of March 1, 2014 in Decition and
Qrder No. 32001 filed March 28, 2014. As a resyit, the Interest rate used 1o compute tha RBA interest was changed from 6% to 3.25% as of March 1, 2014,

Note (4]

In connsction with Decmion and Order No 31808 on Schadule A of the Decoupling Invesiigation, msusd on February 7, 2014, the Company recaned approval on Apnl 28, 2014 from the iniainal Revanus Service to changs {te tax
treatment of REA revanues Irom the baok accrual method of tevenue balancing account ("RBA") 1evenue recogniion to & recognmon method based on when 1atas are adjustec and revenues are collected, itactive January 1,
2014 Accordingly, in May 2014, the Company mads an adustment of <§44.251>, as reflected n Note 1 to the RBA balance for the ntarest on a net-cf-ncame tax RBA balance fof the penod January 1. Apnl 30, 2014 Starling
with May 2014, Schedula B has been updated to calcutate intsiest asad on a net-of+ncome sax RBA bafance
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SCHEDULE B)
(REVISED 4-15-15)
PAGELOF |
HAWAI ELECTRIC LIGHT COMPANY, INC.
QECOQUPLING CALCULATION WORKBOOK
DETERMINATION OF TARQET REVENUES
Dacket No. Docket No Docket No Docket No Docket No Dacket No
2009-0184 2000-0164 20080164 2009-0184 2005-0164 2008-0164
Line No Desenplion Reference Amounts Amounts AMounts Amounts Amounis Amounts
() 16} (e} [E]] (#) n 1g) {n
1 LastRele Cang Annugl Elettic Revenue ot Approved Rate Levely Nota {1) $000s 5 355605 5 355605 § 355605 § 385605 & 3S5605 § 355,605
2 Less Fusl Experss Note (1) $000s $ |8a,078) 5 89,078} % (80,078 & {80,078) % (so,078k & {s0,078)
3 Futchasad Fower Expense Mote {1) $000s $ (105886) §  (105B66) $§  (losB8e6} %  (105866) S  (105,B66} §  (105,866)
4 Revenus Taxes on Line 1 (A B5% statutory rates| $000s 5 (31,596 _§ {3159} _§ {31,596) _$ (31,596) 5 {31,596)
5 LasiRate Order Target Annual Revenues SumLnes 1.4 $000s. $ 169,661 5 138,065 § 138,065  § 133,065 & 138,065 % 138,065
] Add  Authprized RAM Revenues - Transmetal Mo 1302 Note §2) 3000 $ 124} § 4 5 - 5 - 5 - H -
7 Less: Revenue Taxes on Line 9 at & BE5% $000s 5 F I F] - $ - 3 - ] -
a Nat RAM Adjustment - Test Yaar +3 uines 647 30008 H 22y 5 Q?22) $ - s - $ - H -
9 Authorzed RAM Revenues - Tramsmiial No 14.04 Note {3] 5 - $ . H 4778 % a8 8 - 5 -
10 Less Revenue Taxes on Line 9 8t 8 885% - - 3 - ] (424 & (424] % - 13 -
il Net RAM Adjustment - Test Year +4 Linea §+10 $ - 5 - 3 4353 § 4353 3% - $ -
12 Authorzed RAM Revenues Sch A Une 4 $ - H - H - $ . 1 EA T T ] bR
13 Less Revenue Taxes on Line 12 al 8 685% 3 - 3 - $ - 3 - 5 (638) _§ {638}
14 Nel RAM Adjustmeni - Test Year +5 Linea 12413 3 - H - [} - [} - ] 6.541 5 8,511
15 Loss: EARNINGS SHARING REVENUE CREDITS Sch A Ln5of SchH $ - 3 5 - s - $ - 13 -
16 Lesy Ravanue Taxes on Line 15 at 8 385% H - 3 - 5 - 3 - ] - ] -
17 Net Earnings Sharing Revenue Credts. Lines 15 + 18 H - s - H - $ - $ - H
18 EUC-QRDERED MAJOR OR BASELINE CAPITAL CHEDITS ~ Sch A Ln6&or Senl 5 - 3 - $ - 3 - 3 he 3 -
18 Total Annug) Target Reverues
20 HELCO TY 2010 Final Annualzed Revenues Line § $000s 3 168,661 1 134,065 $ 138,065 1 138,065 3 136.065 5 138,065
21 HELCO TY 2010 + 2013 RAM Annuaized Ravenues Lines 5+ 8 0008 1 168838 & 138,044
22 HELCO Tv 2010 + 2014 RAM Annualzed Revenues Lines 5+ 11 $000s 3 142418 § 142,419
23 HELCO TY 2010 + 2015 RAM Annyalzed Revenues Lines 5 + 14 $0008 s 134,607 % 144 607
24 Dminbyiieh ot Target Bevenues by Momh, Note {4) 2013 2014 2014 2018 2046 2018
25 Janygry 530% 3§ 11,457,630 $ 31,820,748 § 12,0023%1
25 Fabruary 7.57% 3 10449811 5 10781092 $ 1D,me722
27 Margh 8.36% 1 11,540,457 $ 11,908,189 T 708911
28 Apry 5. DD% 3 11,043,459 3 113024392 % 11,568,531
29 © May B 37% § 11554261 $ 11,820,441 3 12103575
30 June B17% $ 13,858 528 $ 11835604 t 11414262
kAl Juby B64% §$ 1485681 $ 12,304 971 £ 12484013
32 Augusi B BA% 5 14,896,100 $ 12,589,808 $ 127837
3 Septembat B 9% 5 14202732 $ 11,048 825 32122447
34 Qdinber 8 B0% $ 145883975 3 12,248,004 3 1243617
35 Novemoer 8 26% $ 14012201 $ 117683781 § 11044 500
36 December 8 50% 3 14419,336 § 12,105 585 $ 122791564
37 Tolal Dethbited Targel Revenues 100 00% $ 100.785,710 $ 58045758 $ B45985679 3 57821872 § U9 806342 £ SR TG 292
Eqetnotes.
1 5et Later io Commssion, Subject HELCC Rewised Schecules Resuling from Decmion and Order No 30168, Exfeba 1A page 1, filed Febyuaty 21, 2012, in Docket No 2009-0164
2 Trahgmutal 13-02 fled May 14, 2013 estabbening 2013 RAM effacive June 1, 2013
3 Tranamimtai 14-04 fied May 14, 2014 estatiishing 2014 RAM effective June 1, 2014
4 Sourge HELCO RBA Provision Tanff effactive June 1, 2012 based on 2010 test year,
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SCHEDULE C

PAGE 1 OF ]
HAWAI| ELECTRIC LIGHT COMPANY, INC,
RECOUPLING CALCULATION WORKEDOK
. {$ In Thousands}
Footnota 4 2018
Docket No. Pravicusly CAM Subjectto  Nat Inflation D&M RAM
2008-0164 Approvad Escalation Indicas Adjusiment
Line No. Dascription Rateranca Approved RAM Col () + {d} Footnots 2 Coi {8} * (f)
() (0} {c} (d) (e} U] ]
1 Base BU Labor Expenses Schedule C1 § 12,830 $ 12,630 954% § 1,233
2 Base Non-Labor Expense Schedule C2 H 28371 3 28,371 7% S 2,182
3 Payroll Taxes Footnota 1 $ 1,043 3 1,043 0.54% $ a8
4 Subtotal Expensa [ncreass - RAM Adjustmant bafors revenue iaxss 3 3,525
5 Ravanue Tax Factor (Footnots 3) 1.0875
8 OA&M RAM (Subtotal Expenses x Rev Tax Factor) 338
Footnoies:
1: Sae Latter to Commission, Subject: HELCO Revised schadutes Resuling from Decision and
Order No. 30188, dated February 21, 2012, in Docket No. 2008-0184, Exhibit 14, p.11 $ 1522
Lass: Portion of payroll axss related to non-BU tabor® {31.55% ° 1,523) $ 480
Payroll Taxes related to Bargaining Unit iabor s 1,043
* See Schadula C1 for calculation of percentage relatad to non-BU labor.
2: Escalstion Rates
Labor: 2011 2012 2013 2014 2015
Bargaining Unit Wage Increase 1.75% 2.48% 2.88% 3.00% 281%  {See HELCO-WP-C-001}
Approved in Final D&Q in Docket
No. 2008-0274, page 51, filad on
Lass: Labor Productivity Offset 0.78% 0,78% 0.78% 0.78% 078% August 31, 2010
Labor Cost Escalation Rate 0.99% 1,70% 2.52% 224% 2.15%
Galculation of 2011-2015 Compounded Labor Casl Escalation
2011 Labor Cost Escalation 1.0099 A (2011 tabor escalation plus 1)
2012 Labor Cost Escalation 1.0170 B {2012 labor ascalatioh plus 1)
2013 Laber Cost Escalaticn 10212 ¢ {2093 labor ascalation plus 1)
2014 Laber Cost Escalation 1.0224 D (2014 Iabor ascalation plus 1)
2015 Labor Cost Escalation 1.0215  E {2014 labor escalation plus 1}
2011-2015 Compounded Labor Cast Escalation 1.0854 F=A"B*‘C*'D"E
2011.20156 Compounded Labor Cost % Do854  G=F.1
Non-Labor: 2011 2012 2013 2014 2015
GOP Price Index 1.40% 1.70% 1.70% 1.80% 1.10%  (See HELCO-WP-C-002)
Calculation of 2011-2015 Compounded Non-Lahor Cost Escalation
2011 Non-Labor Cost Escalation 1.0140 A (2011 non-labor ascalation pius 1)
2012 Non-Labor Cosi Escalation 1.0170 B (2012 norvlabor escalation plus 1)
2013 Non-Labor Cest Escalation 1.0170  C (2013 non-labor escalation plus 1)
2014 Non-Labor Cost Escalation 1.0180 D (2014 non-labor ascalation plus 1)
2015 Non-Labor Cost Escalation 1.01140 E (2014 non-tabor escalation plus 1)
2011-2015 Compounded Non-1.abor Cost Escalation 10773 F=A*B*C*'DR'E
2011-2015 Compounded Non-Labor Cost % 0.0773 GxF-1
3. Computation of Revenue Tax Factor
Public Sarvice Tax Rete 0.05885
PUC Fees Rate 0.00500
Franchise Tax Rate 0 02500
Total Revenue Tax Rate 0.08885
Ravenus Tax Factor
=1/ (1- Tota! Revenue Tax Rate} 1.0875

4: Column D "Praviousty Approved RAM" is not used as the labor and non-abor ascalation is accomphshed through the usa

of & compoundad ascatation rate in column , as shown in footnote 2.




SCHEDULE CI

PAGE 1 OF 1
HAWAI! ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKSHEET
RATE ADJUSTMENT MECHANISM
SUMMARY OF
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE
BY BLOCK OF ACCOUNTS
Final D&O - Docket No. 20090164
{$ in Thousands)
(a) (b) (c)=(a)+(b) (d) (e)
BU LABOR Non-BU LABOR Total NON-LABOR TOTAL
Line No. DESCRIPTION {Note 1) {Note 1) LABOR (Nota 1) {Note 1)
1 Production 3 6456 § 1,764 % 8220 § 11,475 § 19,695
2 Transmission 841 89 930 1,468 2,398
3 Distribution 2,895 143 3,038 4,948 7.986
4 Customer Accounts 2,017 328 2,346 1,386 3,732
5 Allowance for Uncolt Accounts - - 0 749 749
6 Customer Service - 758 758 649 1,407
7 Administrative & General 721 2,877 3,598 12,378 15,976
8 Austerity Adjustment - - 0 -365 -365
9 Operation and Maintenance $ 12,930 § 5959 § 18,800 § 32689 § 51,578

Percentage of Total Q&M Labor 68.45% 31.55% 100%

* amounts may not add due to rounding

(1) See HELCO Letter dated March 9, 2012, Subject; HELCO O&M Expenses Breakdown for RAM Caleulation, filed in Docket No. 2009-
0164, Attachment 2, p. 1. (Nole: letter inadvertently shown as Docket No. 2010-0164)




SCHEDULE C2

PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
Non-Labor Excluslon
Adjustment for O&M RAM
(§ in Thousands)
Line No. Description Amount Reference
{a) (b) (€
1 Pension Expense $ 5429 See Stipulated Seltlement Letter filed
2 Sep. 16, 2010, HELCO T-11
3 Attachment 5, page 1 Final Settlement
4 Docket No. 2009-0164.
5
6 Other Post-Employment Benefits (OPEB) Expanse $ 337 Id., HELCO T-11, Attachment 5, page 1,
7 Final Settlement.
8
9
10 Total before amounts transferred $ 5,766
1
12 O&M % 74.88% Id., HELCO T-11, Attachment 1, page 1,
13 (1- transfer rate of 25.12%) Final Settlement
14
15
16 Adjustment to Non-Labor O&M Expense
17 for O&M RAM base $ 4,317
| 18
| 19
| 20 Non-Labor O&M Expense per Final D&O § 32,689 Schedule C1
| 21
22
23 Non-Labor O&M Expense Base for

24 0O&M RAM base $ 28,371




I GHTC [+]
DECOUPLING CALCU [e] BOO
E 0J - R N
{£.in Thousands)
POST TAX
AMOUNTS PERCENT WEIGHTED
IN OF COST EARNINGS
Line No, Description THOQS_ANDS TOTAL RATE REQMTS
(a) b ] {d (e}
1 T & o
2 Shon-Term Dabt -1 7,040 1.41% 3.25% 0.05%
3 Long-Term Debt 196,838 39.48% 8.15% 2.43%
4 Hybrid Securities 9,297 1.86% 7.38% 0.14%
] Preferred Stock 6,823 1.33% 8.29% 0.11%
& Comman Equity 278,722 55,91% 10.00% 5.59%
7 Tatal Capitalization 5 498,520 100.00% 8.31%
8 RAM CHANGE IN RATE BASE  (Fram Schadule D1)
9 PRETAX RATE OF RETURN (Line 7, Col g)
10 PRETAX RETURN REQUIREMENT
11 REVENUE TAX FACTOR {1/{1-8,885%)}
12 RATE BASE RAM - RETURN ON INVESTMENT
Footnotes:

-

n

See Letter to Commission, Subject: HELCD Revised schedulss Resutting fram Decision and Order No.
30168, dated February 21, 2012, in Docket No. 2009-0164, Exhibit 1A, p.2.

Composite Federal & State Income Tax Rate 38.91%
Income Tax Factor { 1 / 1-tax rate) 1636829121

Sea Letter to Commission, Subject: HELCO Revised schedules Resulting from Decision and Order Ne.,
30168, dated February 21, 2012, in Dacket No, 2009-0164, Exhibit 1A, p.12.

SCHEDULE D

PAGE 1 OF 1
INCOME PRETAX
TAX WEIGHTED
FACTOR  EARNINGS
Note (2) REQMTS
0 (@)
1.000000 0.05%
1.000000 2.43%
1.000000 0.14%
1.636829 0.18%
1636928 9.15%
11.94%
$ {26,764)
11.94%
$ (3,076.2)
1.0875
$ __ (3,376.162)



SCHEDULE D1
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY, INC,
(o] [s]
ASE RAM ADJ
{$ in Thousands}
WELCO 2010 Test Year Rata Base J | HELCO 2015 RAM Rale Basa |
Adjusted
Beg Balance Budgeted Balance Recordad at RAM Projected  Estimated al
Line No. Description 12/31/2009 12/31/2010 1213172014 Amounts 12/31/2015
(a) [(5) (c} () (e) U]
Note (1) Sea Detail Below
1 Net Cost of Plant in Service 567,375 § 597,486 $ 632,464 § 835,778
2 Property Hald for Fudure Usa - . T
3 Fusl Inventory 8,848 8,848
4 Materiats & Supplies Inventories 3,844 3.544
5 Unamort Nal SFAS 109 Reg Asset 11,803 11,833
6 Unamort Sys Day Costs 4,184 1,455
7 Pension Asset 4,888 2,668
8 ARO Reg Assel 205 208
] CIS Deferred Costs 010 HELCC-WP-D1-001, Page 1
10
11
12
13 Pension Reg Asset 4,158 4,018
14 ‘Total Additions 602403 § 631,159
15 Unamortized CIAC (68,568) $ (73,018}
18 Customer Advances (27.912) {29,995)
17 Customer Deposits (2,703) {2.751)
18 Accumulated Def Income Taxes (21,778) (48,003)
19 Unamaortized State 1TC (Gross) (12,301) (13.314)
20 Unamortized Gain on Sale - -
P4 Pension Reg Liability - -
22 OPEB Reg Liability (100) (318)
23 Total Deductions (144,358) % (185,401)
24 Working Cash 3,238 § 3,238
25 Rate Base at Proposed Rates 461,283 % 468,886 $ 440 486 438,263
28 Average Rate Base $ 465,130 438,375
27 Change in Rate Base
28 Column {&) Projected Chanfies io Rate Base; Reference Amount
20 Piant - Baseling Capital Project Additions Schedule D2 S 44,630
a0 Major CIP Project Additions Sthedule D3 -
N Accumutated Depreciationf/Amonization Chanpe Scheduls E 41,316
a2 Net Plant Sum Lines 29-21 H 3,314
33 Accumn. Deferred tncome Taxes - Baseline and Major Capital Projects Schedule F $ (589)
34 Projected CIAC Additions - Baselina Schedule G $ {7.876)
35 Projected CIAC Additions - Major CIP Schedule G -
a8 Less: Ameortization of CIAC Schedule G 3,142
a7 Total Change in CIAC in Rate Base Sum: Lines 34.38 3 54.734!
Footnotes:
1 Amounts are recorded, except for tha following ad]ustments:
Piant in Service Acc. Depr. CIAC Net ADIT
Schedule G Sehedule D4
{A] Unadjusted Balance 1,184,264 $ (475833 § (94,475) § {92,618)
{A] Add. Asset Retirement Qbfigation $ (208)
A} Req Liab-Cost of Removal {nat galvage) 1 (75,859)
Major Project Adjustments:
NA
Total Adjustments - $ - $ - $ -
Adjusted Balance 1,184,264 § (551,800 § (94.475) § (82,618}
[A] SOURCE: Hawaii Electric Light Company, tnc. Monthly Financial Report - December 2014, pages 8 and 10, filed February 26, 2015,




SCHEDULE D2

PAGE 1 OF 1
HAWAIl ELECTRIC LIGHT COMPANY, ING,
-COU| G CALCI o] [e]o]
M [] CLIECTS {a]
($ in Thousands)
ource: [ogket Mo, 0. Bane Piant Additions Annua| Repo: d with thi d;
312011 3/30/2012 372212013 3/31/2014 32712015
Line No, Dascrption 2010 2011 2012 2013 2014
L] LY ] (d) {a) in
Notz B

1 Total Plant Additlons $ 40,741,409 $3%242,658 $ 45933980 § 50,018,572 § 51815842
2 {Notes A, B, C,D, & E)

3

4 jor Projects: {+! ill Pk Ne. ltem No.

5

6 2009 in-service:

7 Keahole ST-7 Projsct - Note A 7623 HOCO1383 (1.051,318) (165,807)

8 Keahole ST-7 Sw Sin Addition - Note A 7623 HOC00595

L]

it 2010 In-Servica:

I Puna Turbine Upgrade - Nota C 2009-0104 HOOG1750 (7.498,385) (382,076)

12

13 2011 In-Service

14 Nane

15

16 2012 In-Service

17 Nana

18

19 2013 in-Service

20 None

21

a2 2014 In-Service

3 Kaamuku-Keahole 8800 kV Line Recon Ph 1 2012-0392 HO002508 {2,730,442)
24 Keahole CT-4 Major Overhaut 2013-0144 HO002725 (1,622,930
15
26
27
28
29
30
3l
32
33

34

35

36

37

38

3

40 —
:; Teta! Net Plant Additions (excluding major projects) $ 32191106 $38604775 § 45983000 % 59016572 $ 47,252,470
43 Last Five-Year Average § 44,828,783

NOTE (A): .

Docket No. 7623, ST-7 Final Cost Report filed August 18, 2011 included removal costs $14,538.73.

NOTE (B):

The 2010 GO7 Report filed March 31, 2011, was $40,733,978 and did not include the year-end adjustment for Lalamilo Vehicle for $7,430 plus rounding of 1.

NOTE (C):

Docket No. 2008-0104, Puna Turbine Upgrade Finat Cost Report filed February 16, 2011, $7.873,839 plus straggling costs of $8,522.

NOTE (O):

Docket No. 2012-0392, Keamuku-Keahole 5800 kV Line Reconstruction Phase 1 Final Cost Report filed September 29, 2014, $2,659,753 plus siraggling

costs of 570,689
NOTE (E):

HELCO's GO 7 piant additions annual reports are shown as Exhibit 2 in 2010, 2011, 2012, and 2013 and as Attachment 2 in 2014 reports.
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SCHEDULE D3

PAGE 10F 1
CTRIC P INC,
DECOUPLING CALCULATION WORKBOOK
ON OF MA. c C
Estimated
Line No. Description PUC Dockst Reference In Servica Date Amount
@ ®) © )
2015 Major Capita) Project Additions by Project:
1 None 3 -
2
3
4
5
5
T
8
g
10
11
12
13 Total Major Capital Projocts Qualifying for 2015 RAM $ .

See Schadule G2 for retated CIAC (if applicable)



SCHEDULE D4

PAGE 1 OF 1
CTRIC L] co C
ECO! G CALC O!
I C COl X
DRACR) DRICR) DRACR)
Total
Line No. NARUC Account Reaferance Fedaral ADIT State ADIT ADIT
(a) (b} (© (d) (@)
1 Recorded Deferred Income Tax Balances
December 31, 2013 Recorded Balances
2 Depreciation Related Account 282 HELCO-WP-D4-001 § (57.B42,419) § (3,3808,086) § (51,230,515)
3 Other Deferred Income Taxes HELCO-WP-04-001 (25,459,535) {5,928,068) {31,387 ,603)
4 Total Recorded Deferrad Incoma Taxes - Utility (83,301,954) [9,316,184) {52,618,118)

To Schadule D1




SCHEDULEE

PAGE10F 3
HAWAII ELECTRIC |IGHT COMPANY, INC,
o] CALC WORKB
T [¢] CIA DJUST|
PUC Approved
Recorded Adjusted Accrual Rate in
Depreciable/Amort. Depreciable/Amort. Dkt No. 2009-
Line No. NARUC Account Balance (Footnote 3) Adjustments Balance 0321 Annual Accrual
{a} (b} © (@ {e) 0
1 Plant Accounts
2 an $ 18,483,579 $ 18,493,579 0.02800 $ 538,314
3 312 74,190,327 74,180,327 0.03080 2,285,062
4 314 51,282,487 51,282,487 0.02540 1,302,575
5 315 9,786,235 9,786,235 0.03350 327,838
8 318 - - - -
7 Tot - Steam 153,752,829 - 153,752,629 0.02895 4,451,780
8
g 331 87 513 97,513 0.00240 o917
10 332 6,201,661 6,201,661 0.02030 125,894
11 333 2,107,816 2,107,816 0.02130 44 856
12 334 748,324 748,324 0.00620 4,840
13 338 121,311 121,311 0.00000 -
14 Tot - Hydre 9,276,624 - 9,276,624 0.01901 178,346
15
16 341 23,762,902 23,782,802 0.02640 827,341
17 342 12,474,532 12,474,532 0.01990 248,243
18 343 86,717,078 66,717,078 0.02220 1,481,119
18 344 54,858,003 54,958,003 0.01910 1,049 628
20 345 7,650,886 7,850,888 0.01710 130,830
21 Tot - Other Prod 185,563,401 - 165,663,401 0.02136 3,537,231
22
23 Tot - Prod 328,592,655 - 328,592,855 8,185,367
24
25 3501 3,242,981 3,242,981 0.01460 47,347
26 352 3,844,103 3,644,103 0.00880 32,433
27 353 80,189,659 60,188,659 0.01980 1,181,853
28 354 60,778 80,778 0.02120 1,288
29 355 55,640,926 55,649,028 0.01750 973,874
30 358 38,851,802 38,851,802 0.04430 1,721,135
31 357 305,800 305,800 0.00000 -
32 358 672,020 872,020 0.00180 1,210
33 359 128,035 128,935 0.01350 1,741
kL] Tot - Transm 182,755,084 . 162,755,084 0.02440 3,870,880
35
35 380 723,208 723,208 0.01930 14,382
a7 381 3,237,981 3,237,081 0.01600 51,808
38 362 57,622,480 57,622,480 0.01820 1,048,729
39 383 1,184,003 1,194,003 0.03980 47,283
40 364 122,608,989 122,608,999 0.03780 4,634,620
41 3585 102,918,821 102,916,821 0.03400 3,499,172
42 358 32,303,555 32,303,555 0.02870 827,112
43 367 108,882,321 108,682,321 D.04080 4,433,423
44 68 93,587,534 93,567,634 . 0068870 6,428,096
45 3691 41,061,606 41,061,806 0.03470 1,424,845
486 369.2 28,610,712 28,610,712 0.02850 815,405
a7 370 18,038,245 18,038,246 0.04840 873,051
48 Tot - Distr 610,547 765 - 510,547,765 0.03963 24,197,935
49
50 Tot-T&D 773,363,745 . 773,303,749 28,168,918
51
52 390 17,728,378 17,728,378 0.01280 228,686
53 Tot - General 17,728,378 - 17,728,378 0.01290 228,696
54
55 Sub-Total 1,119,624,782 - 1,119,624 782 35,562,679
56
57 3921 8,443,052 6,443,052 0.15120 074,188
58 3922 13,529,491 13,520,491 0.02720 368,002
58 Tot - Vehicles 19,872,642 - 19,872,542 0.08720 1,342,162
80
61
62 Utility Total Depreciation $ 1,138,567,325 § - $ 1,139,597,325 0.03328 § 37,89051T1




SCHEDULE E

PAGE 2 OF 3
83
84
g5  Amortization Amounts
86
67 318 $ 2,026,918 3 2,026,816 0.05000 § 101,348
<L) Tot - Steam 2,026,018 - 2,026,916 0.05000 101,348
69
70 335 42,053 42,053 0.05000 2,103
Tt Tot - Hydro 42,053 - 42,053 0.05000 2,103
72
73 348 2,448,413 2,448,413 0.05000 122,421
74 Tot - Other Prod 2,448,413 - 2,448 413 0.05000 122,421
75
78 Tot - Prod 4,517,382 - 4,517,382 0.05000 225,869
77
78 391 2,625,983 2,625,963 0.20000 525,193
79 3912 327,730 327,730 0.10000 32,773
80 3913 677,848 677.848 0.06670 45212
81 393 489,024 480,924 0.04C00 18,587
B2 394 9,161,384 9,161,384 0.04000 368,456
B3 65 464,822 484,822 0.06670 31,004
84 388 28,478 28,478 0.05580 1,583
85 3g7 17,087,086 17,087,088 D.06670 1,138,708
86 388 4,029,855 4 028,655 0.06670 268,778
87 Tot - General s 34,802,800 § - 3 34,882,899 0.08885 § 2,430,304
88
BY
90
91
82
93 Net Unrecovered Amortization (Footnote 1) 754,348
B4
85 Utility Totat Amaortization $ 39,410,281 5 - 3 36,410,281 0.08854 § 3,4105522
98
a7 TOTAL RAM DEPRECIATION f AMORTIZATION $ 41315693
g8 LESS: Vehicle Depreciation (A/C 392 above) $ (1342,192)
89 LESS: Depreciation & Amortization in Current Revenues Footnote 2 _$ _ {33,208,900)
100
101 RAM Adjustment for Depreciation & Amortization $ 6,784,601
102 RAM Adjustment for CIAC Ambitization Sch. G  § {885,829}
103 RAM Adjustment for CIS Deferred Cost Amortization (Footnate 4) $ 213,483
104 Total RAM Adjustment for Depraciation & Amortization $ 6,002,238
105 Times: Factor for Revenue Taxeg 1.0975
108
107 RAM DEPRECIATION & AMORTIZATION 3 6!686!314
Footnotes:
1 Net Unrecovered Annual Racovery
Account Amortization (€){i) (c) /& years

s $ 146914 § 20,383

335 24,160 4832

346 63,071 12,614

3911 268,651 53,730

3912 {17,354} (3,471)

3913 582,700 116,540

393 (62,302) {12,480)

294 (176,472) (35,264}

395 149 469 28,804

398 (7.654) {1,531)

a7 2,277 517 455,503

398 523,044 104,609

Unrecovered Amortization 3 3771742
Annual Recovery (increases amartization expense annually for five years) 3 754,348

(i} Source: Accounting Records




Depreciation & Amortization in Current Revenues (if).

Totat Depreciation

LESS: Vehicle Depreciation (A/C 382)

Net Depreciation in Current Revenues
{iiy HELCO Revised Schedules Resulting from Decision and Order
No. 30188, HELCO T-13, Attachment 1, page 1, Response to Final
D&O, filed 2/21/12, Docket No. 2009-0154.

Utility Total Depreciable Plant Balance - Line 62
Utility Total Amortizable Plant Balance - Line 95
Total Utility Depreciation and Amortization Plant Balance

Total Utility Plant in Service Balanca (iii)
less: Land Balance (iv}

less: ARD Asset Balance (v)

Total

{iily Dacember 2014 Monthly Financial Repert PUC, page 8
{iv) Accounting Records
{v} Decamber 2014 Monthly Financial Report PUC, page 11

See HELCO-WP-D1-001, page 1.

SCHEDULEE
PAGE 3 OF 3

DepriAmort Expense

$ 34,376,700
{1,167,800)

§ 33,208,600

$ 1,138,597,325
30,410,281

$ 1,178,007 806

$ 1,184,263 893
(6,232,304)
{23,084}

[ 1,178,007 605




SCHEDULE F

PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOCK
DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES
Line No. NARUC Account Reference Projected ADIT Change
(a) (b {c)
1 State . Tax Depreciation Schedule F1 1,514,843
2 Effective Federal Tax Rate HELCO-WP-F-001 32.8947%
3 Federal Deferred Tax on State Tax Depreciation 488,304
4 Addback State Tax Depreciation {1,514,843)
5 Federal Tax Depreciation Schedule F1 1,514,843
6 Federal/State Difference -
7 Tax Rate on Federal Only Adjustment HELCO-WP-F-001 35%
8 Federal Deferred Tax Adjustment -
9 Total Federal Deferred Taxes 498,304
[STATE DEFERRED TAXES |

10 State Tax Depreciation 1,514,843
11 Effective State Tax Rate HELCO-WP-F-001 6.0150%
12 Total State Deferred Taxes 91,118
13 TOTAL FED AND STATE DEFERRED TAXES 580,422

NOTE: !n accordance with the tariff, the change in ADIT in the RAM year is based on the
temporary book/tax depreciation differences associated with the RAM year plant additions

{major capital projects and baseline plant additions). It does not include any estimated ADIT related
to the repairs deduction or CIAC on RAM year plant additions.
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SCHEDULE F2

PAGE 1 OF ]
A c A c
DECOUPLING CALCULATION WORKBOOK
TJAX DEPRECIATION ON MAJOR CAPITAL PROJECTS ADDITIONS
Estimated
Line No. Description PUC Dockat  In Service Date Amount
(a) ) (c) {d} (8)

1 Assumed Value of 2015 Major Capital Projects - Plant Items $ -

2 Assumed Value of 2015 Major Capital Projects - CIAC nontaxable 3 -

3 Assumed Vatue of 2015 Major Capital Projects - Total $ h

FED FED STATE STATE
YR 1 YR 1 YR 1 YR1
4 Tax Classification of Major Capital Project Additions Tax Basis Distribution TAX RATE TAX DEPR TAX RATE  TAX DEFR
5 Syr $ - 20.000% % - 20.000% $ -
6 Tyr - 14.29% - 14.29% -
7 15 yr , - 5.000% - 5.00% -
8 20 yr - 1.750% - 3.75% -
9 39 yr na
10 Land n/a
1" Vehicles n/a
12 Total s - [ - $. -
D ——




SCHEDULE G

PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
CIAC SUMMARY
Line Unamortized CiAC
No. Description Reference CIAC Amortization
{a) (b) {c) (d)
1 12/31/14 Beginning Balance Sch. G1 § (94,474 624)
2
3 2015 CIAC Additions:
4 Baseline 5-Yr Average Sch. G1 $ (7,875,531)
5 Major Projects Sch. G2 -
6 Net Additions $  (7.875,531)
7
8 2015 CIAC Amotization:
9 Estimated Amortization Sch. G3 $ 3,142,029 §  (3,142,029)
10
1" 12/31/16 Ending Balance $ (99,208,126} (3,142,029)
12
13 LESS: CIAC Amortization in Current Revenues NOTE 1 {2,256,200)
14
15 RAM Adjustment for CIAC Amortization $ (886,828)

NOTE 1: See HELCO Revised Schedules Resulting from Decision and Crder No. 30168, filed 2/21/2012,
Exhibit 1A, page 34 of 37, Docket No. 2009-0164.




SCHEDULE GI

PAGE10OF 1
HAWAI ELECTRIC LIGHT COMPANY, INC,
o] ING CALC!
BASELINE CAPITAL PROJECTS CIAC ADDITIONS
urce of CIAC balance and amort.; December Monthly Reports filed nop-co 58] e PUC dated:
02122/2011 Q212112012 21972013 212172014 2/2612015
Line
No. Dascription 2010 2011 2012 2013 2014
(a) (b (¢} [C] (e} U}
1 CIAC Balance, January 1 (Dec Rpt. pg. 10) $ (69,565658) § (72,080,630 § (76,641,653) § (84,799,042) § (80,752,888
2 Less: CIAC: Amortization (Dec Rpt. pg. 2) 3,843,752 2,387,013 2,506,398 2,766,490 2,955,035
3 Less: CIAC Balance, December 31 {Dec Rpl. pg. 10) 72,080,639 76,641,653 84,768,042 89,762,888 94,474,624
4
5 Total CIAC Additions $ 6,358,733 § 6,858,027 $ 10,683,787 § 7,730,336 § 7,686,771
B
7 Less Maior Projects: Dl No, liem No
g
] 2008 In-servica:
10 Keahale ST-7 Projact 7623 H0001383
11 Keahala ST-7 Sw Stn Addition 7623 HO000596
12
13 2010 In-service:
14 Puna Turhing Upgrada 2009-0104 HO0D1750
15
16 2011 In-sarvice:
17 None
18
19 2012 In-service:
20 Nana
21
22 2013 In-sarvice:
23 Nona
24
25 2014 In-Service
26 Keamuku-Keahale 5800 68 kV Line Phase 1 2012-0392  HOD02508
27 Keahale CT-4 Major Overhaut 2013-0144 HOOD2725
28
29 Total Net CIAC Additions $ 8,358,733 § 6968027 § 10,663,787 § 773033 § 7,668,771
30
3 Last Flve-Year Average $ 7!815 631

NOTE (A):

The CIAC amounts of the major projects are from the respective years GO7 plant addition annual reports. Refer to the
Baseline Plant Additions Calculation workpaper for the dates of the report filings. The total CIAC additions reflect actual
contributions received in the year, and therefore may not include the total major project CIAC from the GO 7 report to the
extent that the CIAC was received in advance, or in multiple payments over a span of more than one year.




SCHEDULE G2

PAGE 1 OF 1
HAWAI ELECTRIC C c
C ING CALC!
MAJOR CAPITAL PROJECT CIAC ADDITIONS
Line Estimated
Ng. Description PUC Dockat Reference In Service Date Amount
(a) {b) (¢} ICH
1 jor Capital ject CIAC Additions by Project:
4 None $ -
3
4
5
3]
7
8
9
10
1
12 ’
13 Total Major Project CIAC Additions for 2015 RAM $ -




SCHEDULE G3
PAGE 1 OF 2

Al CTRIC C C
ECOU CALCU o]
CIAC AMORTIZATION
Line Y A8 D TR, i L TR
No. Description Balance Amportization Balanca
(a) ()] (c} < ()
1 CIAC by Vintage:
2 1981 4125348 % {4, 566.00) % 36,687.46 (4,566.00)
3 1882 §2,623.11 (5.244.00) 47,379.11 {5,244.00)
4 1983 43 01517 (3,898.00) 39,117.17 [3,898.00)
5 1984 285,439.75 (24,547.00) 270,882.75 {24,547.00)
-] 1985 187 ,406.66 (14,376.00) 173,030.88 {14,376.00)
7 1988 305,788.24 {21,767.00) 284,011.24 {21,787.00)
8 1987 6§94 B17.57 (46,211.00) 648,808.57 {48,211.00)
9 1988 37281117 {23,255.00} 340,656.17 {23,255.00)
10 1889 693,031.03 {40,881.00) B852,350.03 {40,681.00)
1 1990 2,008,918.18 {111,385.00) 1,897 53218 (111,386.00)
12 1991 1,359,6829.07 (71,425.00) 1,288,204.07 (71,425.00)
13 1992 2,870,124.84 {143,251.00) 2,726,873.84 {143,251.00)
14 1683 0894 606.59 (47,286.00) 947 410.59 {47,286.00)
15 1584 1,442 784.01 {85,475.00) 1,377,309.01 {65,475.00)
16 1885 1,015,155.54 {44,069.00) 971,086.54 (44,085.00)
17 1896 1,529,509.10 {83,652.00) 1,468,257.10 (683.652.00)
18 1897 960,088.60 (38,348.00) 921,747.60 (38,348.00)
19 1098 487 800.08 (18,728.00) 468,872.06 (18,72B8.00)
20 19848 3,761,801.00 {136,146.00) 3,822,755.00 {138,146.00)
21 2000 2,815,686.29 {100,432.00) 2,715,254.20 (100,432.00)
22 2001 2,508,531.43 (86,328.00) 2,420,205.43 {86,328.00)
23 2002 2,459,105,38 (81,873.00) 2,377,232.38 (81,873.,00)
24 2003 3,383,125.69 {108,330.00) 3,283,795.60 (108,330.00)
25 2004 2,044,404.91 (83,817.00) 1,880,587.91 (83,817.00)
26 2005 2,698,059,22 (81,671.00) 2,616,388.22 (81,671.00)
27 2008 4,822,958.69 (141,703.00) 4 681,256.69 (141,703.00)
28 2007 5,218,375.95 (148,845.00) 5,069,430.95 (148,945.00)
29 2008 5,532,958.91 (153,541.00) 5,378,417.31 {153,541.00)
30 2009 §,430,136.68 (173,620.00} 8,256,516.88 {173,820.00)
3 200 5,881,980.11 (154,907.00} 5,737,073.11 (154,807.00)
32 2011 6,618,610.33 (169,708.00) 6,448,902.33 (169,708.00)
kx} 2012 10,403,695.00 {260,092.00) 10,143,603.00 (260,082.00)
34 2013 7.730,336.00 {188,545.00) 7.541,791.00 (188,545.00)
35 2014 7,688, 771,00 (188,984,00)
38
37 CIAC GET Adjustment:
38 -adj 92-96 GET
39 -adj 97 GET
40 -adj 98 GET
41 -adj 99 GET
42 -adj00 GET
43 .adj 01 GET
44 -ad) 02 GET
45  .adj03GET
48 -adj 04 GET
47 -adj 05 GET
48 -adj 06 GET
49 -adj07 GET
50 -ad} 08 GET
41 -adj 09 GET
52 -atdj 10 GET
53 -adj11GET
54 -adj 12 GET
55
58
57 in - Kind CIAC:
58 1988 185,831.95 {10,341.00) 155,490.95 (10,341.00)
59 1988 221,474.09 (13,001.00) 208,473.09 {13,001.00)
&0 1980 677,847.64 {37.584.00) 640,263.64 {37,584.00)




SCHEDULE G3

PAGE2 OF 2
WAIl ELECTRIC LIGHT C c
DECOUPLING CALCULATION WORKEOOK
CIAC AMORTIZAYTION
Line AR T e el T ST e TR ey
No. Description Balance Amortizabion Balanca Amortization
(8} (b) ] (d)
60 1981 6189,182.50 {32,527.00) 586,635.50 {32,527.00)
61 1992 395,404.28 {19,740.00) 375,754.268 {19,740.00)
62 1893
63 16894
64 1885
a5 1886
66 1897
87 1988
88 1889
8g 2000
70 2001
71 2002
72 2003
73 2004
74 2005
75 2008
78 2007
77 2008
78 2009
79 2010
a0 2011
81 2012
a2 2013
83 LR an oA DA P .
84 'Total CIAC Amortization for 2015 RAM "I $ 89762888 § {2,955035) § 94.474624 3 {3,142,029)




HAWAN ELECTRIC LIGHT COMPANY, INC,
DECOUPLING CALCULATION WORKROOK

5! [<]
{3 in Thousands)

Retarence

[C]

Coc 2014 Monthly PUC Report, 5. 2A,
filed 2/26/15 & HELCO-WP-H-001

HELCO-WP-H-002
HELCO-WP-H-002
HELCO-WP-H003
HELCO-WP-H-003
HELCO-WP-H-005

HELCO-WP-H-004

Line

No. Description

(a)

1 Reported Operating income b/4 ralemaking adj.

2

2a Incentive Compensation Expanses (nst of tax)

2b Discretionary and Other Expanses Not Recovarable (nal of tax}
% Amortizatlon of invesiment incoma difforentiat

2d Incomea 1ax on Hiems fo be replaced by synchronized interest
20 Ramove Accrued Earnings Sharing Refund

3 Ratamaking Basis Amounts - Post Tax

. R ing Capi .

5 Shor-Term Dsbi (12 ma. Avg)

8 Long-Term Debi {Simpla Avg}

7 Hybrid Securties (Simple Avg)

8 Prefarred Stock (Simple Avg)

[:] Commen Equity (Simple Avp)

10 Total Capilalization

n Lina 3 Rata Bass Amount

12 Waeighted Cost of Debt {Sum Lines 5-7)

13 Synchronized inlerest Expanss

incomes Tax Factor (Note 1)

13n Bynchronized intsrest Expansa, nat of 1ax

14 Post Tax income Availatle for Prefarred & Common (Line 3 - Line ¥3a)
15 |Lass: Prefermad Income Raquiremsant {Line 8 Weighisd Cost tmes Rete Bass)
18 Income Available for Commen Stock

17 Raternaking Equity Investment (Line & Ratio limes Rata Bass)
18 Return on Equity for Dacoupling Eamings Sharing (Line 16/Lina 17)
19 Eamings Shanng Revenue Cradis:
20 Achisved ROE {basis points)
21 Authorized Retum (basis poinis) (D&0 30188 in Dkt No. 2019-0164, filed on 2/8/2012)
22 ROE for sharing (basis pointg}
23 Sharing Grid psr RAM Provision
24 Disfribution of Excass ROE {basis poinis)
25 Ratepayer Share of Excess Eamings
26 Ratapayer Eamings Share - Basis Points
7 Ravenue Cradt par Basis Point {Note 2)
28 Eamings Sharing Revenus Credits (ihousands)

Footnotes:
1 Compasile Foedersl & Siate Incoms Tax Rata
Income Tax Factor { 1/ 1-tax rate)
2 F ing Equity Inv t {Ene 19)

Basis Point = 17100 of a parcant

Eamings Required per Basis Poini (thousands)
Times: Incoms Yax Conversion Facior

Preiax Incoms Required per Besis Point (thousands)
Times: Revenus Tax Convarsion Factor

Revenwa Requirament per Besis Poini (thousands)

SCHEDULE H

PAGE 1 OF 1
0
R king Basis Retum an Equity
_Operating Income Rate Base
© (d) (e)
H 23269 § 475,714
34
N
(5)
(4.184)
0
Sum Linea 142 - 25644 8 475714
Balances Ratios Cost Rate Weighied Cost
$ 1,042 9.22% 1.06% 0.00%
$ 182,534 35.18% 5.64% 2.15%
$ 9,442 1.98% 1.27% 0.14%
$ 6,683 1.40% B8.21% 011%
3 276,388 58.23% 10.00% 5.82%
5 478,089 100.00% B.24%
$ 475714
2.30%
] 10,933
1.6360828121
[ 6,678
5 18,965
548
$ 18,4189
$ 276,987
6 65%
Basis Poinis
665
1,000
First 100 bp Nexi 200 bp Allover 300 bp  Ratspayer Total
0 [+] 4]
25% 50% 8%
3 50
i S
35.91%
1636829121
H 278,087
0.01%
3 27.70
1.836929121
3 45
1.0875
3 50




SCHEDULE ]
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
Ne. Description Reference

(a) (®) (c) (d)

This Schedule has not been developed yet and will be developed only when/as needed.




SCHEDULE )

(NEW 4-15-15)
PAGE 1 OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECQUPLING CALCULATION WORKBOOK
DETERMINATION OF RAM CAP
Line No. Decription Reference Amount $000
{a) (b) {c)
1 Adjusted 2014 Target Revenues HELCO-WP-J-001 157,448
Gross Domestic Product Price Index (GDPPI) : HELCO-WP-C-002 0.011
3 RAM Cap Increase Line1x2 1,732
4 Adjusted 2014 RAM Revenue Adjustment HELCO-WP-J-001 5921
5 RAM Cap for 2015 RAM Revenue Adjustment Line3 +4 7.653

Note 1 Yarget Revenues:
See Decision and Order No. 32735, filed March 31, 2015, paragraph 107, page 94:

"The RAM Cap shall be based on the Target Revenues determined in accordance with the RBA
and RAM tariffs as provided below ("Basis"), times the cumulative annually compounded
increase(s) in GDPPI for intervening years, adjusted to include applicable revenue taxes."




SCHEDULE K

(NEW 4-15-15)
PAGE | OF 1
HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKBOOK
EXCEPTIONAL & OTHER MATTERS
Line No. Description Reference Amount $000
{a) (b) {c)
1 CIS Deferred Cost Schedule K1 408.3
2 2015 Revenue Adjustment for Exceplional & Other Matters $ 408.3
Note 1 Exceptional and Other Matters:

See Decision and Order No. 32735, filed March 31, 2015, paragraph 107, page 94 - 95:

"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately
account for adjustments for the recovery of revenues for previously explicitly stipulated and approved
exceptional matters or other matters specifically ordered by the commission, which shall, in any event, be
recovered fully without respect to any limitations resulting from application of the RAM Cap."

Footnote 149 to the referred paragraph 107 above stipulates that such applicable matters include
adjustments accounting for CT-1 costs (for the HECO Companies) and CIS costs {for all of the HECO
Companies) as provided in a stipulated agreement approved by the commission as amended in Order
No. 311286 in Docket No. 2008-0083.




HAWAI ELECTRIC LIGHT COMPANY, INC.
PECOUPLING CALCULATION WORKBOOK

% In thousands

- Cl

SCHEDULE K1
(NEW 4-15-13)
PAGE 10F 1

HELCO 2010 Tast Yoar Rata Basa | [

HELCO 2015 RAM Rate Bage (Note 1}

Beg. Balanca Budgsted Salance Racordad Bt RAM Projected  Estimated at
Line No. Dascription Retferenca 12/31/2008 12/3172010 12/31/2014 Amounts 123172015
{a) (3] {c) (d) {8} 1] (@
1 €15 Def Cost HELCO-WP-D1-001 $ - - 2,224 {213) 2,014
2 CIS ADIT - -
3 28632 - CIS Praject Nota 2 {806} 50 (756)
4 28612 - CIS Interest Nota 3 {20} 2 {18)
HELCO-WP.D4-002,
5 Adjustmant HELCO-WP-K1-001 12 [4h] 11
8 Totat Sum Line 1-5 $ - - s 1,410 § {183) § 1,247
7 2015 Average Balance - $ 1,328.3
8 Change in Rate Base HELCO-WP-K 1-001 $ 13283
<] Pretax Rate of Retum Schedule D 11.94%
10 Pratax Retum Raquirement LineBx9 3 15886
11 Revenue Requirement $000 Line 10 x 14 3 174.1
12 CIS Amorlization HELCO WrP-D1-001 $ 213.5
13 Ravenus Regquirement $000 Line 12 x 14 $ 234.3
14 Revenua Tax Factor {1/(1-8.B85%)) Schedule D 1.0875
15 Ravenue Raguirament (Return oovof Ir Lina 11 + 13 [ 408.3
hote 1 Sea Decision and Ordar No. 32735, paragraph 107, Page 94 - 65, filed March 31, 2015, in which the commission notad that tha basis usad in determining the RAM Cap
shall be adjustad to exclude or otherwise appropriately accoun for adjustments for ihe recovary of revenuss for praviously explicitly stipulated and approved exceplional
maitars or ather matters spacifically ordered by tha commission, which shall, in any event, be racovered fully without raspact to any limitations resulting from application o
the RAM Cap. Aceerdingly, adjustmants for CT-1 costs (for HECO}) and C15 costs {for all of the HECO Companies) as provided in a stipulated agrasment approvad by
the cornmission as amended in Ordar Ne. 31126 in Dockel No 2008-DDB3 are baing freated as Excaptional & Other Matters not subject to the RAM Cap.
Note 2 #28532 - CIS Project costs
Referenca Federal Staie Total
Balanca at 12/31/14 HELCO-WP-D4-001 (349,326) (59,282} (408,608)
AFUDC Adjusimant Nota 2a {335,802) (61,404) (287 208)
Balance at 12/31/2014 as adjusted (B85,128) {120,688) {B05,814)
2015 Book Amortization HELCO-WP-K1-002 206,413 206,413
2015 Tax Amortization HELCO-WP-K1-002 (71,789) {143,578}
Toial 2015 Activity 134,824 52,835
State Tax Daguction 3,781
130,843
Tax Rale 35.00% 6.02%
2016 Defarred Taxes 45 198 3,781 49 575
Balance a1 12/3115 {639,332) {116,905) (758,236}
Note 2a ADIT on onginating AFUDC was recorged to CWIP Debt and Equity, This ADIT was property induded in rate basa in the past,
but there was ne need to saparately braak this out until the RAM Cap was instiuted. The ADIT is calculated as follows:
AFUDC Base Fadaral State Total
(1,020,840} {335,802) {6%,404) (397,208)
Note 3 #28612 - CIS Interest
Refersnce Faderal State Total
Galance at 12/31/14 HELCC-WP-D4-D01A&B {18 858) (3,083) {19,841)
Amortization HELCO-WP-K1-003 4,920 4,920
Tax Rate 32.89% 5.02%
2015 Deferred Taxes 1,618 296 1,814
Balance at 12/31115 {15,245} (2.787) (18,027)
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HELCO-WP-B-D08
HAWAN ELECTRIC LIGHT COMPANY, INC.
MAY 2014 ADJUSTMENT - RBA INTEREST ADJUSTMENT
HAWAN ELECTRIG LIGHT GOMPANY, ING.
BUMMAI U C
Recorded Tax-affacied Interast at
Bepinning Target Adusted Wariance 1o Adjustment for Belance &% or Ending
Line Ne. Month Balance . Ravenues Revenus RBA prior year RBA accrual _Adusiment Sutject 1o Interest J.25%fyenr Balance
L} (&) ] (d (e} [U] [FE thy (i [}
Monthly RBA Balance and Activity {Monthly PUC Rpt, Pg 8A}
1 December § 7,205,516 5 11,7718 § 11,250,327 § 483091 § (367.943) § {18,719) nia $ wrz % 7,430,900
2 January 2014 Adustmeni [
k] REVISED 2613 Dacember
4
5 2014 January $ 7428908 $ 11457830 3 14,007.588 3 D1E0042 § (359,758) § 16077 % 4554337 § »y2 8 T.478.040
] Februmry $ 7478040 3§ 10440010 § 1001491230 5 30078 ¥ (325760 § - 3 4580703 § F7 X 7.475 860
7 Maich § 7475850 3 11540457 5 19,245528 5 284829 § (359.088) § 5265 % 4550592 8 12325 § 7429101
F] Apell $ 7420181 $ 19042498 % 10877138 § 168381 § (49.480) §  (B44B) § 4476789 § 12,128 § 7,248,754
] May s - $ 1155426% 3 - 5 - $ - $ - 4 - $ - $ -
10 Juna 3 - $ 11835604 3 - 3 - H - $ . 3 . $ - 1 -
11 July 13 - § 12304877 § - 3 - H - $ - 3 . 1} - $ -
12 Aupust 3 - $ 12580800 § - 3 - 3 - ] - % - 1 - 13 -
13 September  § - $ 11048025 % - 5 - $ - $ - ] - $ - $ -
14 Qctober $ - $ 12240004 % - $ - $ - $ - $ - $ - $ -
1% November % - $ LT 8 - $ - $ - $ - 3 - 3 - $ -
18 December  § - $ 12105585 § - - - H - $ - 4 - $ - $ -
Q1/14-04/14 RBA Interost Revised § 70,026
01/14-04/14 RBA inierest Recorded 3 114 77 HELCO-WP-B-DD8 (Page 2 of 2)
RBA Interest Adustment  § ’M lMl
Note (1}

In connection with Decision and Order No, 31808 on Schedula A of the Decoupling Investigation, issued on February 7, 2014, Docket No. 2013-0141, the Compeny recelved approval on April 28, 2014 from
tha Intarnal Revenue Sarvice to changa itx 1ax trestment of RBA revanues from the book accrus) method of revenue balancing account ("RBA”) revenue recognibion 1o s racognition method baeed on when
rates are adjusted and revenues are collected, offective January 1, 2014. Accordingly. in May 2014, the Company made an adustment of <3330,311> to the RBA balance for the interesi an a net-of-incoms
tax RBA balance for he pariod January ¥ - April 30, 2014, Starting with May 2014, Schadule B has been updated to calculats inferest basad on a net-of-incoma tay RBA belance. The amount of the
interest adusiment was alsa filed wih the Public Utilies Commission on May 19, 2014 as part of "Docket No 20130141 - Decouphng investigation - Hawaiian Electric Companies’ Report on the Piogress
al Invastipaiing the Tax Treatment of the Decoupling Revenue included in the RBA Balance™.


http://11.94S.925

HELCO-WP-B-006

PAGE 2 OF 2
HELCO-NP-8-008
HAWAIL ELECTRIC LIQHT COMPANY, INC.
MAY 2094 ADJUSTMENT - RBA INTEREST ADJUSTMENT
HAWAN ELECTRIC LIQHT COMPANY, ING,
0f
BUMM, UM
Recorded
Baginning Target Adjusted Variance 1o Interest at Adusiment for Ending
Line No. Month Bniance Revenues Revenue REA 8% or 3 25%/yaar  piior year RBA aserual Adiustment Balance
() (b} (e} (d) (e} in {a ] [C]
Monthly RBA Balance and Acbyvity (Monthly PUC Rpt., Pg. 8A)
1 Decembar 1 7205516 § 11,733,716 § 11,250,327 § 483391 § ;722 8 (367.943) % (87 8 7.438.508
2 January 2014 Adjustiment $ 18077
3 REVISED 2013 December
4
5 2094 Janumry 1 7428608 & 11457630 % 11,097,589 s00ez § 37276 § (150.750) § 18077 § 7402544
] Februnry $ T492544 3 10,448 511 3 10,145,128 § 00703 % 3ra00 $ (32576T) § - $ 7,504,959
7 March 3 7504950 & 11,540,457 § 11,245628 § 284 828 % 20253 § (3sec8a) % 5265 & 7.466.219
3 Aprit 3 TASE219 % 11043408 % 10877138 § 166387 § 18947 3 (J49.480) % (Ba4B) § 7,293,604
g May 11 - 4 11,554 261 $ - $ - $ - s - 3 - $ -
10 June 3 - 4 11837425  § - 1 - $ - $ - 3 - $ -
" Huly $ - $ 12306897 § - 3 -8 -8 -8 - $ .
12 August 5 - $ 12591778 § - § - $ - $ - 3 - s -
13 September H - 1] 11,850,795 § - 3 - $ - 3 - s - s .
14 October H - $ 1224891 § - 3 -8 -8 -8 - s -
15 November ) - ) 11765622 § - 3 - 3 - $ - $ - ] -
16 December H - $ 12107480 § - $ - $ - H - 1 - $ -
01/14-04/14 RBA Interest Recorded _§ 114,877 HELCO-WP-B-005 {Page 1 of 2)
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REVENUE BALANCING ACCCUNT - REVENUE TRACKER

Revised

004
284
340
00g)
526)
178
£50
450
205
BdS

IR
T EIEL
15RRERSE°Y
L ERVEL T
grEggLiE=a
sREERBEIRE
JARBISILRR
5B2E328898
JIRRaEEESY
gacEzergRy
9888 28Ry
ZRETIRERRE

$11.581,
510,984,
547,
(380,
247,

“1aa s

Morthly Targel Revanue
Recorded Adusted Revenue
Ravernal of Pravious Year Accrus!

Tarpet vo Actusl Revenus

$ 7440208 S 7432945

AE OS2 3 S28487 & 540743 § 500803 § 530072 8 54507

451802 §

13

B&1EH78 § 6895227 § 775599 § 7208370 5 FAIRTSS 5 7463434 § 7S05880 & 7467187 § 720480

6306138 § 6550275 % 6796555 3 6800096 § 6087057 3 TD0AIS2 S BUTA03 3 5004 3 7279010 § ADO7 04 § 6BA7.STA
34952 § 3/004 § X222

310842 §

H
3
H

Irterent Pornon 18870302

Pnncipel Pachan 18870301
Tow!

s
[
1

x w8 38
91 115% 91.115%

k=)

3

91.115%

3 %
91 115%

E:

3

- %

B 515%

s o

3

tax rate

net of tax.

revanues charged In mcorrect pancd adustment
revenus W adusTment
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Hawaii Electric Light Company, Inc.
Adjustment for Prior Year RBA Accrual
Recovery of 12/31/12 RBA Balsnce
2014
Janusry Fabruary March April May
Billad RBA Revanuas Note I 5 408643 S 369,210 3 378653 § 378753 8 386,048
Net Unbilled Revenues Note 1 (15,687) {13,384} 13,568 2,974 4,009
Total billed + Unbilled 392,955 355,826 392,221 381,727 390,057
x % Share for RBA Note 2 10C.48% 100.48% 100.48% 100.48% 100.48%
RBA Revanues {Recovary of 12/31/12 RBA batance) $ 394841 $ 357,534 § 394,104 § 383559 § 391,928
< Schedute 2
Less: Ravenue Taxes C.08885 (35082) {3,767} {35,0186) (34,079} (34,823)
RBA Revenues {Recovery of 12/31/12 RBA balance), $ 3155,75¢ § 225767 § 59,088 § 345480 % 357,105
net of Revenue Taxes ¥  ScheduleB 3

* Differences are due to rounding

Note 1! RBA rate adjustment revenuss per the Billed raports and Unbilled raports include both REA and RAM revenues. Therefore, an allocation %
is utilized to determine RBA revenuss,

Note 2:
RBA Rate Adjustment Allocation for June 1, 2013 - May 31, 2014:

RBA Rate Adjustment effective June 1, 2013 a 0.4383 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustmaent ([Revised May 14, 2013}
cants per kwh
Revenus for RBA Balance b $ 4,949,685 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustmant (Revised May 14, 2013)
Revenus for RAM Revanue Adjustmant I3 (23 878) Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2013}
Total RBA Revenua Adjustment d $  4,925807
Percantage share for RBA Balance ez b/d 100.48% Transmittal No. 13-01 {Decaupling) - RBA Rate Adjustmant (Revisad May 14, 2013)
RBA Rate Adjustrment for RBA Balance fzaxe 0.44045007 cents per kWh

RBA Rate Adjustrnent for RAM Revenue Adjustment g=a-f -0.00212484 cants per kWh




Billed RBA Revenues
Nat Unbilled Ravenues
Tatal billed + Unbillad
x % Share for RBA
RBA Revenues {Racovery of 12/31/13 RBA balance)

Less: Revenue Taxes
RBA Revenues [Recovery of 12/31/13 RBA balance),
net of Revenue Taxes

* Differences are due to rounding

Note 1
Note 1

Note 2

0.08885

HELCO-WP-B-015

PAGE20F2
Hawaii Electric Light Company, Inc.
Adjustment for Prior Year RBA Accrual
Recovery of 12/31/13 RBA Balance
2014
June July August September October November December
3 733966 5 1,104,657 S5 1,121,046 S 1,138,205 $ 1,107,435 S 1,057,971 § 1,069,210
319,264 33,370 14,190 {52,014) 28,192 13,667 18,320
1,053,229 1,138,027 1,135,236 1,086,191 1,135,627 1,071,638 1,087,530
63.13% 63.13% 63.13% 63.13% £3,13% £3.13% 53.13%
$ 660946 $ 71B4B2 § 716720 & 685756 5 716956 $ 676568 § 686,601
€ Scheduls B2
(59,080} (63,837) {63,681) {60,929) [63,702) {60,113) (61,005}
3 605866 $ 654,645 § 653038 5 524827 § 653,264 & 616455 § 525,597
O -]

Note 1: RBA rate adjustment revenues per the Billeg reparts and Unbilled repoirts includse both RBA and RAM revenyes, Tharefore, an allocation % is utitized to determine RBA

revenues,

Note 2:

RBA Rate Adjustmant Allocation for June 1, 2014 - May 31, 2015:

RBA Rate Adjustrment effective June 1, 2014

Revenue for RBA Balance
Revanue far RAM Revenus Adjustment
Total RBA Ravenue Adjustment

Percentage share for RBA Balance

RBA Rate Adjustment for RBA Balance
REA Rate Adjustrment for RAM Revenue Adjustment

n

e=b/ld

fzaxa
g=a-f

1.2225 Transmittal No, 13-01 [Decoupling) - RBA Rate Adjustment {Revised May 14, 2014)
cents per kiWh

$ 8,181,846 Tr ittal Na. 13-01 (D {ing) - RBA Rata Adjustment (Revised May 14, 2014)
— 4772649 Transmittal No. 13-01 {Decoupling) - RBA Rate Adjustment (Revised May 14, 2014)
$ 12,959,495

63,13% Transmittal No, 13-01 [Decoupting) - RBA Rate Adjustrment (Revised May 14, 2014)

0.7718338 cents per kwh
0.450702 cents par kwh
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Hawaii Electric Light Company, Inc.
Bargaining Unit Wage Increase per Collective Bargaining Agreements - Effective January 1, 2011 and July 1, 2013

Wage Increases: 17172011 1.75% (Note 1)
(non-compounded) 1/1/2012 2.50% (Note 1)
1/1/2013 3.00% (Note 1)
111/2014 " 3.00% (Note 2)
1/1/2015 3.00% {Note 2)
Increase Wage Rate Labor Cost
Increase effective Amount With Increase Escalation Rate
(a) (b) (@
prev (b) + (a) (b) / prev (b) -1
1.00 1.75% 1/11/2011 0.0175 1.0175
2.50% 1/1/2012 0.0250 1.0425 0.0246 2.46%
3.00% 1/1/2013 0.0300 1.0725 0.0288 2.88%
1.00 3.00% 11172014 0.0300 1.0300
3.00% 1/1/2015 0.0300 1.0600 0.0291 2.91%

{1) Agreement ratified by the IBEW, Local 1260 on March 11, 2011, reflects a 1.75% increase effective
1/1/2011, 2.50% increase effective 1/1/2012, and 3.00% increase effective 1/1/2013.
See HECO's Form 8-K dated March 11, 2011 filed with Securities and Exchange Commission
at www . hei.com, under SEC filings.

(2) Agreement ratified by the IBEW, Local 1260 on November 1, 2012, reflects a 3.00% increase effective
1/1/2014 and 1/1/2015, based on 1/1/2013 rates. See HECOQO's Form 10-Q dated November 8, 2012 filed with
Securities and Exchange Commission at www.hei.com, under SEC filings. See also HEL.CO-WP-C003.


http://www.hei.com
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|2 @ BLUE CHIP ECONOMIC INDICATORS @ FEBRUARY 10,2015 |
2015 Real GDP Forecast Unchanged At 3.2%

- Percent Change 2015 From 2014 (Full Year-QOver-Prior Year) {-— Average For 20158 Total Units-2015f ---2015--
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
t-z|Real GDP  GDP  Nominal Consumer Indust. Dis. Pers Personal Non-Res. Corp. | Treas. Treas. Unempl] Housing Auto&Light Net
2% (Chained) Price GDP Price Pred. Income Cons. Exp Fix. Inv.  Profits Bills MNotes Rate | Starls Truck Sales| Exports
(2009%) (ndex  (Cur.§} Index (Total) (2009%) (2008%) (20088) (Cur$) | 3-mo. 10-Year (Civ.) (Mil.} (Mil.) (2009%)
v's 37H 14 51 1.1 2RL 38 38H 57 148 H[ 02  29H 53 143 H 168 4733
Societe Generale A7TH 13 5.0 00 na 42 36 55 6.3 04 23 53 1.20 17.6 4707
Naroff Economic Advisors* 36 21H 58H 09 43 3.0 3.5 72 43 04 26 53 1.16 16.9 -495.0
BNP Paritas North America 35 na na G 4.9 4.2 34 64 5.7 na 27 53 1.20 na 4520
PNC Finangial Services Group 3.5 1.0 45 1.0 39 3.1 3.0 53 na 05 23 53 1.09 17.1 4373
Economist Intelligence Unit 34 1.6 5.0 1.5 H 32 29 28 5.6 na 0.4 2.6 54 1.20 16.8 4720
ACT Rescarch 33 1.2 45 0.1 4.1 25L 32 5.8 na 06 25 55 115 17.0 -465.9
Bank of America Merrill Lynch 33 03 37 -013 44 na 37 52 na 02 23 53 1.17 173 4952
Credit Suisse 33 09 42 04 52H na 34 4.5 7.0 na 25 53 1.05 na -462.5
DuPont*** 33 1.0 43 0.0 4.1 34 16 4.5 19 L 04 21 55 115 17.0 -469.5
Fannie Mae 33 13 46 06 4.1 3.1 33 47 9.6 04 20 54 1.16 164 L| -44435
General Motors 33 13 46 03 38 35 3.5 5.8 7.0 02 25 53 1.18 na “4A67.0
Goldman Sachs & Co ** 33 06 4.0 0.0 4.1 3.0 35 44 na 03 26 54 1.17 na -465.4
High Frequency Economics i3 09 42 0.7 45 40 36 4.1 3.0 08H 26 52 113 17.2 -484.9
Mergan Stanley* 33 08 4.1 0.2 36 33 34 4.5 80 Q0L 27 53 122 17.1 4602
MUFG Union Bank 33 18 5.1 1.1 4.1 na 34 77H 70 03 26 52 1.20 16.9 470.0
National Assn. of Home Builders 33 12 45 0.8 47 27 3.0 138 na 05 22 56 117 167 -445.0
Northern Trust Company* 33 08 4.1 0.6 32 kN | 36 54 na 03 25 55 1.20 16.9 -496.6
Standard & Poors Corp.* 33 17 50 1.0 43 4.0 33 55 94 03 25 55 1.20 17.0 na
Swiss Re 13 02 L 31 L 03 38 30 34 5.7 77 07 24 53 118 16.7 4775
Tuming Points (Micrometrics ) 33 13 46 04 33 30 3.0 47 114 01 27 56 1.16 16.7 -454.3
U.S. Chamber of Commerce 33 07 41 0.6 4.1 2.7 3.7 5.5 6.6 03 22 54 1.10 na -500.6
UCLA Business Forecasting Proj.* 33 10 43 1.0 33 28 35 55 12.5 05 24 5.4 121 17.0 -447.8
Comerica 3212 44 0.4 45 43H 25L 74 na 03 25 52 1.09 17.1 4340
Ford Motor Company * 32 14 46 0.6 38 36 36 52 na 06 27 54 1.19 na -478.%
J P MorganChase 32 09 41 -0.5 38 40 3.7 5.5 038 na 22 54 .10 16.8 -507.3
MacroFin Analytics 32 11 43 0.9 46 28 32 49 74 03 22 56 115 166 -462.5
National Assn. of Realtors 32 1.5 48 1.6 4.0 2.8 3.0 4.7 75 0.5 23 STHj 1.21 169 4725
Nonwra Securities 32 13 44 03 4.1 32 3.6 40 na 065 23 53 1.12 16.7 -516.3
RDQ Feonontcs 32 06 39 0.0 42 3l 3.4 57 92 06 26 52 1.10 17.0 -496.0
Wells Capital Management 32 1.5 4.8 0.4 4.1 is 36 kR 53 05 20 56 113 167 -480.3
AlG 31 1.3 45 0.6 37 3.5 3.3 47 7.3 03 21 54 1.21 17.0 4056 11
BMO Capital Markets* 3.1 1.1 432 02 40 3R 3.5 35L 36 0.1 191 53 1.22 17.0 -512.0
FedEx Corporation 31 12 43 0.5 39 3.0 3.2 54 50 03 23 54 112 17.0 -482.9
Inforum - Univ. of Maryland 3.1 1.1 43 0.6 40 3.0 3.0 59 6.9 03 26 55 1.17 169 452 4
Macroeconamic Advisers, LLC** 31 1.2 4.4 04 4.1 37 3.7 4.7 55 032 2.1 5.4 1.13 16.9 -99.0
Mesirow Financial 3.1 1.2 44 04 43 37 3.7 50 6.0 02 21 52 1.15 182 H| 4903
Oxford Economics 3.1 1.2 43 0.3 37 32 3.3 4.8 8.0 0.1 20 55 1.20 16.9 4409
Action Economics 30 11 4.1 0.0 4.3 39 3.6 4.5 6.5 04 20 54 1.10 17.0 -501.6
Amherst Pierpont Securities 3.0 14 44 0.2 42 34 3.0 50 6.0 06 29H 54 .16 16.7 4630
Barclays™ 30 09 40 -0.1 35 na 3.l 59 na na 20 53 1.18 na 4973
Daiwa Capital Markets America 30 L1 4.1 0.2 4.1 3.2 33 5.9 4.6 05 23 55 1.08 16.8 -524.0
Eaton Corporation 30 13 44 1.1 35 28 30 5.4 538 03 24 55 117 16,7 -451.7
CGeorgia State University™® 30 12 42 0.5 3.3 3.1 33 4.3 75 03 21 55 112 16.5 -476.1
THS Giobal Insight 30 5 43 06 L na 3.5 35 43 6.9 04 23 56 1.18 169 5428 L
Moody's Capital Markets 30 10 40 06 34 3l 3.0 38 23 03 24 56 1.15 16.8 4530
SOM Economics, Inc. 300 12 43 0.1 39 34 2.6 59 40 03 21 53 1.12 17.2 443.0
UBs 30 11 4.1 -0.1 3.4 3 32 52 na 06 20 56 1.25 na 4956
Conference Board* 29 08 37 0.0 35 3.1 32 47 2.1 04 22 54 1.16 169 -188.8
Econaclast 29 13 4.2 1.3 37 3.2 3.0 34 4.5 a3 22 54 1.16 16.8 -502.0
RBS 29 12 41 02 30 35 32 4.4 8.0 62 25 55 1.2 16.8 4950
RBC Capital Markets 28L 08 37 0.1 3.8 na 27 43 na 04 26 S1L) 104l 169 -448.0
Wells Fargo 28 1, L1 3.9 0.4 4.3 3.0 33 5.4 4.0 06 22 55 1.17 17.1 -507.2
2015 Consensus: Feb. Avg. 3.2 Q[‘? 4.3 0.4 39 33 3.3 5.1 6.3 0.4 2.4 54 [1.16 16.9 -4758.8
Top 10 Avg. 3.5 . 50 1.1 46 40 37 6.4 99 06 27 56 1.23 17.3 4398
Bottom 10 Avg, 06 38 -02 3.3 28 29 41 27 01 20 52 1.09 16.6 5103
January Avg. 1.5 4.7 0.8 3.8 31 3o 59 7.0 04 27 5.5 1.17 16.9 -457.3
Historical data: 2011 : 2.1 37 32 33 25 23 77 40 0] 28 90 0.61 127 4594
23 1.8 42 21 38 3.0 1.8 72 113 0.1 1.8 &1 0.78 14.4 4525
22 15 37 1.5 29 02 2.4 3.0 42 01 24 74 0.92 15.5 4204
24 15 39 1.6 42 24 25 6.1 na 00 25 62 1.01 164 4526
Number Of Forecasts Changed £rom A Month Ago:
23 46 42 49 1 4 2 34 20 15 48 26 14 " 44
14 4q 4 3 1 7 5 10 1 28 4 23 26 22 3
16 2 6 | 29 37 46 9 7 5 ] 4 13 12 5
Feb 32 12 43 04 40 32 33 52 6.6 03 23 54 1.16 169 4729
February Diffusion Index  43% 8% 15% 5% 68% B4% 92%  26% 33 %| 40% 4% 29% 49% 51 % 13 4

*Forn?"i nner of annual Lawrence R, Klein Award for Blue Chip Forecast Accuracy. **Denotes two-time winner, ***Denotes three-time winner.
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HAWAII ELECTRIC LIGHT COMPANY, INC.

JOBTITLE

CASHIER
DISTRICT CLERK |
151 3 mos.

Next 3 mos.
Next 3 mos.
Next & mos.
Next B mos.

Thereafter

BOILER OPERATOR TRAINEE

20.38
21.32
2242
23.50
24.65
25.86

COMBUSTION TURBINE OPERATOR TRAINEE

161 12 mos.
Thereaiter

PLANNER AID
1513 mos.
Next 3 mos
Noxi 3 mos
Naxt § mos
Next 8 mos
Naxt 6 mos
Therealer

METER READER

METER READER
1513 mos.
Next 3 mos.
Next 6 mps.
Next 6 mos.
Next 6 mas.
Theroalier

SURVEY AIDE
18t 3 mos.
Next 3 mas.
Next B mos.
Next 6 mos.
Next 6 mos,
Therealter

FIELD REPRESENTATIVE
FIELD REPRESENTATIVE
MATERiAL & RECORDS KEEPER
184 B mos.
Nexi 6 mas.
Next 6 mos.
Theraatter

STOCK & PRICE CLERK TYPIST
1518 mos,
Naxi 6 mos.
Theraaiter

WAREHOUSE ATTENDANT

15t 3 mos.

Nexi 3 mos.
Next 6 mas.
Next 8 mos.
Next 6 mas.
Next 6 mos.
Thereafter

TRUCK DRIVER

TOOL ROOM ATTENDANT & REPAIRER

151 12 mos.
Thereafter

WAREHOUSE ATTENDANT/DRIVER

23.44
26.28

18.82
19.85
20.83
22.91
24.06
25,28
28.47

20,83
21.84
24.06
25.26
26.47
27.81

2281
24.05
25.26
26.44
27.91
29.36

25.26
26.44
2781
29.39

26.44
27.91
29,39

18,77
18.48
2031
2242
24 65
2747
20892

20,92
28.25
30.80

30.80

EXHIBIT A

3% 3% (2.91%)
INCREASE INCREASE
21.00 21,61
21.96 22,60
23.08 23.76
24.21 2492
25.39 26.12
28.64 2742
24.14 24.84
2717 2796
19.49 20.08
20.45 21.05
21.45 2207
23.60 24.29
24.78 2550
26.02 26.78
27.26 28.05
X 1.03 25.45 X 1.029]22.07
22.50 23.16
24.78 25.50
26.02 26.78
27.26 28.05
28.64 20.47
23.60 24.29
24,78 25.50
26.02 28.78
27.23 28.02
28.75 20.59
an.24 3112
X 1.03= X 1.0291=
26.02 26.78
27.23 28.02
28.75 20.59
an.27 31.15
27.23 28.02
28.75 29,59
an.z7 3115
17.27 1777
18.01 19.56
2092 21.53
23,00 23.78
2539 26.13
27.99 28
30.82 3172
30.82 32
3013 31.m
n7y2 32.64
72 32.84

- A20 -

2a.27
23.28
24.49
2568
28.83
28.26

25.60
28.82

20.87
21.70
22,75
25.03
26.28
27.60
285

2275
23.87
26.28
27.60
28.81
30,37

25.03
26.28
27.80
28.88
30.50
3207

27.6¢
28 68
30.50
3213

28.66
30.50
32.11

18.32
20.18
22.19
24 49
26.683
29.69
32.89

32.69
31.86
33.64

33.64

22.88
23.93
25.16
26.29
27.67
29.04

26.30
2561

21.24
22.30
23.397
2572
27.00
28,38
29.70

23.37
24.53
27.00
28,36
29.70
31.20

25.72
27.60
28.36
29.87
31.34
32.85

28.36
29.67
31.34
32.88

20.67
31.34
3289

18.82
20.71
2280
2516
2767
30.51
3359

33.59
32.84
34,56

34.56

HELCO-WP-C-003
PAGE1OF1

V12013 772013 11/2014 71/2014 1/1/2015 URONS 1/1/2016 7/1/2016 1/1/2017 12017 132018 /2018

23.48
24,57
25.83
27.10
20.41
29.82

27,00
30.40

21.81
22.890
2399
26.41
27.72
29.12
30.40

2398
25.19
2rre
2812
30.49
3203

26.41
2172
2812
30.46
3218
a3

20.12
30.46
32.18
33.87

30.46
3218
33.87

19.32
21.26
23.41
25.83
28.41
31.33
34.49

34,48
33.72
35.48

35.48
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Hawaii Electric Light Company, Inc.
CIS in 2015 RAM Calculations
HELCO Summary
{$ in 00D's)
Rate Base Rate Base
CIS Deferred Costs 2015 Activities CIS Deferred Costs
Recoverable Adgditions Amortization Recoverable
at12/31/14 {12 months) (12 months) MNet Change at 1213115
Line Description {Note 3)
1 CIS Deferred Cost (Note 1} 3 6,825 % - 3 (665} § (665) & 6,260
2 CIS Deferred O&M Reclass - - - - -
3 Carrying charges 74 - (7) (7) 67
4 Write-Off (Note 2) (4,775) - 458 458 {4,317)
s=sum1-4 CIS deferred costs recoverable 3 2224 % - [3 (214) § (214) 2,010

(1) See the CIS Project Final Cost Repont that filed on April 1, 2013, in Docket No. 04-0268.

(2) See Hawaiian Etectric 2008 Tesi Year Rate Case Stipulated Settlement Agreement between the Hawaiian Electric Companies and the Division of
Consumer Advocacy regarding Certain Regulatery Matters, filed January 28, 2013 in Docket No. 2008-0083.

(3) Amortized aver 12 years, par Exhibit 1, page 2 of 3, footnote 1 of the Hawaiian Electric 2008 Test Year Rate Case Stipulated Settlement Agreement
between the Hawaiian Electric Companies and the Division of Consumar Advocacy regarding Certain Regulatory Matters, fikled January 28, 2013 in
Docket No. 2008-0083. Refer to CIS Amonization schedule incuded.




Amort. Period
Reg Asset Balance

Bal. 5/2013 % 2,561,551

Hawaii Electric Light Company, Inc.
CIS in 2015 RAM Calculations

CIS Amortization Schedule

CIS Final Cost - Amort
{Rate Base Impact)

HELCO-WP-D1-001
PAGE2OF 5

Rounded ($ in 000's)

144

months

1 Jun-13 § (17,788.55) §$ 2,643,762.45
2 Jul-13 {17,788.55) 2,525,973.90
3 Aug-13 (17,788.55) 2,508,185.35
4 Sep-13 (17,788.55) 2,490,396.81
5 Oct-13 {17,788.55) 2,472,608.26
6 Nov-13 (17,788.55) 2,454, 819.71
7 Dec-13 {17,788.55) 2,437,031.16 $ {18) $ 2,437
8 Jan-14 (17,788.55) 2,419,242 .61
9 Feb-14 (17,788.55) 2,401,454.06
10 Mar-14 {17.788.55) 2,383,665.51
11 Apr-14 (17,788.55) 2,365,876.97 Yearly Amortization
12 May-14 (17,788.55) 2,348,088.42 $ {213)
13 Jun-14 {17,788.55) 2,330,299.87
14 Jul-14 (17,788.55) 2,312,511.32
15 Aug-14 (17,788.55) 2,294,722.77
16 Sep-14 {17,788.55) 2,276,934 22
17 Oct-14 (17,788.55) 2,259,145 67
18 Nov-14 (17,788.55) 2,241,357.13
19515857, D8E4 (17,788 55) 222356858 % 18y § 22241
20 Jan-15 (17,788.55) 2,205,780.03
21 Feb-15 (17,788.55) 2,187,991.48
22 Mar-15 (17,788.55) 2,170,202.93
23 Apr-15 {17,788.55) 2,152,414 38
24 May-15 {17,788.55) 2,134 62583 Yearly Amortization
25 Jun-15 {17,788.55) 2,116,837.28 X AL
26 Jul-15 {17,788.55) 2,099,048.74
27 Aug-15 (17,788.55) 2,081,260.19
28 Sep-15 {17,788.55) 2,063,471.64
29 Oct-15 (17,788.55) 2,045,683.09
30 Nov-15 {17,788.55) 2,027,894 54
B3 DB TR (17, 788155) T 2,010,105.99 2,010
Jan-16 (17,788.55) 1,992 317.44
33 Feb-16 (17,788.55) 1,974,528.90
34 Mar-16 (17,788.55) 1,956,740.35
35 Apr-16 (17,788.55) 1,838,951.80
36 May-16 © {17,788.55) 1,921,163.25



Hawaii Electric Light Company, Inc.
CIS in 2015 RAM Calculations
CIS Amortization Schedule (continued)

HELCO-WP-DI1-001
PAGE 3 OF 5

CIS Final Cost - Amort
(Rate Base Impact)

Rounded ($ in 000's)

37 Jun-16 {77,788 55) 1,803.374.70
38 Jul-16 (17,788.55) 1,885,586.15
39 Aug-16 (17,788.55) 1,867.797.60
40 Sep-16 (17,788.55) 1,850,009.06
41 Oct-16 (17,788.55) 1,832,220.51
42 Nov-16 (17,768.55) 1,814,431.96
43 Dec-16 (17,788.55) 1,796,643.41
44 Jan-17 (17,788.55) 1,778,854.86
45 Feb-17 (17,788.55) 1,761,066.31
46 Mar-17 (17,788.55) 1,743,277.76
47 Apr-17 (17,788.55) 1,725,489.22
48 May-17 (17,788.55) 1,707,700.67
49 Jun-17 (17.788.55) 1,689,912.12
50 Jul-17 (17,788.55) 1,.872,123.57
51 Aug-17 (17,788.55) 1,654,335.02
52 Sep-17 (17,788.55) 1,636,546 47
53 Oct-17 (17,788.55) 1,618,757.92
54 Nov-17 (17,788.55) 1,600,969.38
55 Dec-17 (17,788.55) 1,583,180.83
56 Jan-18 (17,788.55) 1,565,392.28
57 Feb-18 (17,788.55) 1,547,603.73
58 Mar-18 (17,788.55) 1,529,815.18
59 Apr-18 (17,788.55) 1,512,026.63
80 May-18 (17,788.55) 1,494,238.08
81 Jun-18 (17,788.55) 1,476,449.53
82 Jul-18 (17,788.55) 1,458,660.99
63 Aug-18 (17,788.55) 1,440,872.44
64 Sep-18 (17,788.55) 1,423,083.89
65 Oct-18 (17,788.55) 1,405,295,34
66 Nov-18 (17,788.55) 1,387,506.79
67 Dec-18 (17,788.55) 1,369,718.24
68 Jan-19 (17,788.55) 1,351,929.69
69 Feb-19 (17,788.55) 1,334,141.15
70 Mar-19 (17,788.55) 1,316,352.60
71 Apr-19 (17,788.55) 1,298,564.05
72 May-19 (17,788.55) 1,280,775.50
73 Jun-19 (17,788.55) 1,262,986.95
74 Jul-18 (17,788.55) 1,245,198.40
75 Aug-18 (17,788.55) 1,227,409.85
76 Sep-19 (17,788.55) 1,209,621.31
77 Oct-19 (17,788.55) 1,191,832.76
78 Nov-19 (17,788.55) 1,174,044.21
79 Dec-19 (17,788.55) 1,156,255.66
80 Jan-20 (17,788.55) 1,138,467.11




81
82
83
84
85
86
87
1
89
Q0
91
Q92
93

95

96

97

98

89
100
101
102
103
104
106
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124

Feb-20
Mar-20
Apr-20
May-20
Jun-20

Jul-20
Aug-20
Sep-20
Cct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21
Jun-21

Jul-21
Aug-21
Sep-21
Oct-21
Nov-21
Dec-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22

Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23

Jul-23
Aug-23
Sep-23

Hawaii Electric Light Company, Inc.
CIS in 2015 RAM Calculations
CIS Amortization Schedule {(continued)

CIS Final Cost - Amort
(Rate Base Impact)

HELCO-WP-D1-001
PAGE 4 OF 5

Rounded {$ in 000's)

(17.788.55) 1,120,676.56
(17,788.55) 1,102,890.01
(17,788.55) 1,085,101.47
(17,788.55) 1,067,312.92
(17,788.55) 1,049,524.37
(17.788.55) 1,031,735.82
(17,788.55) 1,013,947.27
(17,788.55) 996,158.72
(17,788.55) 978,370.17
(17.788.55) 960,581.63
(17,788.55) 942,793.08
(17,788.55) 925,004.53
(17,788.55) 907,215.98
(17,788.55) 889,427.43
(17,788.55) 871,638.88
(17,788.55) 853,850.33
(17,788.55) 836,061.78
(17,788.55) 818,273.24
(17,788.55) 800,484.69
(17,788.55) 782,696.14
(17,788.55) 764,907.59
(17,788.55) 747,119.04
(17,788.55) 729,330.49
(17,788.55) 711,541.94
(17,788.55) 693,753.40
(17,788.55) 675,964.85
(17,788.55) 658,176.30
(17,788.55) 640,387.75
(17.788.55) 622,599.20
(17,788.55) 604,810.65
(17,788.55) 587,022.10
(17,788.55) 568,233.56
{17,788.55) 551,445.01
{17,788.55) 533,656.46
{17,788.55) 515,867.91
(17,788.55) 498,079.36
(17,788.55) 480,290.81
{17,788.55) 462,502.26
(17,788.55) 444,713.72
(17,788.55) 426,925.17
(17,788.55) 409,136.62
(17.788.55) 391,348.07
(17.788.55) 373,559.52
(17,788.55) 355,770.97




125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144

Qct-23
Nov-23
Dec-23
Jan-24
Feb-24
Mar-24
Apr-24
May-24
Jun-24

Jul-24
Aug-24
Sep-24
Oct-24
Nov-24
Dec-24
Jan-25
Feb-25
Mar-25
Apr-25
May-25

Hawaii Electric Light Company, Inc.
CIS in 2015 RAM Calculations
CIS Amortization Schedule (continued)

CIS Final Cost - Amort
{Rate Base Impact)

HELCO-WP-D1-001
PAGE 5 OF 5

Rounded ($ in 000's)

[77,785.55) 337.082.42
(17.788.55) 320,193.88
(17,788.55) 302,405.33
(17,788.55) 284,616.78
(17,788.55) 266,828.23
(17,788.55) 249,039.68
(17,788.55) 231,251.13
(17,788.55) 213,462.58
(17,788.55) 195,674.03
(17,788.55) 177,885.49
(17,788.55) 160,096.94
(17.788.55) 142,308.39
(17,788.55) 124,519.84
(17,788.55) 106,731.29
(17,788.55) 88,942.74
(17,788.55) 71,154.19
(17,788.55) 53,365.65
(17,788.55) 35,577.10
(17,788.55) 17,788.55
(17,788.55) 0.00
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Hawaii Electric Light Co.. Inc.
Accumulated Deferred Income Taxes by Activity
FEDERAL

DR(CR)
Actual
Description 12/31/2014
ACCOUNT 282.01:

1 Accelerated Depreciation $  (57,779.703)
2 Excess AccDep 8.006
3 Deficit AccDep (70.721)
4 Subtotal Utility Depreciation $  (57.842.419)
5 TOTAL ACCOUNT 282.01 UTILITY $ (57.842.419)

ACCOUNT 283.01:

ACRS Retirements Gain/(Loss)

{4.343.616)

6

7 Bad Debts 236,934

8 Bonuses » non-executives 35,329

9 Cap to Construction (251,491)
10 | Capitalized Interest 3,416,735

11 | Capitalized Interest - Blankets (242.573)
12 | Casualty Loss Deduction (1,151,316}
13 | CIAC 17,843,396

14 | Cost of Removal (16,565,917)
15 | Customer Advances 2,527,513

16 | CWIP Debt/ (AFUDC Debt Incurred) (2,612.895)
17 | CWIP Debt Transition 24,157

18 | Deferred Compensation (Rest Stock. RSU) 19.098

19 | EICP, LTIP 70.850

20 | Emissions Fees 76,454

21 | FIN 48 - Tax Component (2)
22 | FIN 48 - Interest Component -

23 | Franchise Taxes 491,161

24 | General/Legal Liability 17.69%

25 | Interest - C|S (16,858)
26 | Interest - RAR 18,522

27 | Legal/Consulting Fees (PPA) 462,363

28 | OPEB & Trackers 894,517

29 | OPEB Executive Life 195,937

30 i Pension. Pension Asset, and Tracker (6,808,766)
31 | Pension (Supplemental - Non-qualified) 17,096

32| Percentuge Repair Allowance (D&T) (951,877}
33 | Prepaid Expenses (18,311}
34 | Rate Case -

35 | Repairs (PWC) (11,701,770)
36 | RBA Revenues - §481(a) Adjustment (2,447.009)
37 | RBA Revenues (18,161)
38 | Rev Bond Differential (87.649)
39 | Rev Bond Redemption Prem/Amort {444,585)
40 | Rewards Programs (merit; fka TIP) 0

41 | Software - CIS (349,326)
42 | Sofiware - ERP 168,112

43 | Sofiware - IVR 88,384

44 | Software - Other (408,273)
45 | Solar Saver 284,065

46 | State ITC 4,821.225

47 | SunPower for Schools 15.928

48 | Vacation Accrual (96.614)
49 | Workers Compensation 73.995

FAS 109: Repulatory Assets/Liabilitics
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Hawaii Electric Light Ca., Inc.
Accumulated Deferred Income Taxes by Activity

FEDERAL
DR{CR)
Actual
Description 12/31/2014
50 Reg Asset - CWIP Equity Transition (341,140)
51 Reg Asset - SFAS 109 Flow Through (787.131)
52 Reg Asset - Plamt Transition (AFUDC) (51,796)
53 CWIP Equity Net / (AFUDC Eqty Incurred) (3,323.87D)
54 Reg Asset - CWIP/(AFUDC Eqty Gr Up) (5,215,989)
55 Fed 1TC amort (899.917)
56 Fed I'TC - Reg Liability 1,032.205
57 Reg Asset - Deficit Def' - Oth (24.430)
58 Reg Liab - Excess Def - Oth 12,724
59 Reg Assel - RAR B8-89 2.921
60 | TOTAL ACCOUNT 283.01 - UTILITY $  {26,113,965)
61 | TOTAL FEDERAL ADIT BEFORE RATE CASE ADJUSTMENTS| §  (83,956,384)
RATE CASE ADJUSTMENTS:
62 | TOTAL ACCOUNT 283.01 - UTILITY $  (26.113.96%)
63 | Bad Debts 236.934
64 | Bonuses - Non-executives 35.329
65 | Deferred Compensation (Rest Stock, RSU) 19,098
66 | EICP 70.850
67 | FIN48 Tax and Interest (2)
68 | Franchise Taxes 491.161
69 | General/Legal Liability Reserve 17.699
70 | Interest - CIS (Full Debt Portion) {9.825){ HELCO-WP-D4-002
71 | Interest - Nondeductible (RAR) 18,522
72 | OPEB - exec life 395.937
73 | Pension (Supplemental - Non-qualified) 17.096
74 | Rate Case Costs {included in rate base beginning 2009)
75 | RBA Revenues - §481(a) Adjustment (2,447,(H19)
76 | RBA Revenues (18,161}
77 | Software - ERP 168,112
78 | Software - IVR 88.384
79 | Solar Saver 284,065
80 | Vacation Accrual (96,614)
81 | Workers Comp Reserve 73,995
82 | Total Adjustmenis Account 283 $ {654,431)
83 | TOTAL ACC 283.01 AFTER ADJUSTMENTS (25,459,535)
84 | TOTAL ACC 282.01 - UTIL DEPR ONLY {57,842.419)
85 | TOTAL FEDERAL ADIT AFTER RATE CASE ADJUSTMENTS | §  (83.301,953)




HELCO-WP-D4-001B

PAGE 10F 2

Hawaii Electric Light Co,, Inc.
Accumulated Deferred Income Taxes by Activity

STATE
DR{CR)
Actual
Description 12/31/2014
ACCOUNT 232.01:
1 Accelerated Depreciation $ (3,376,672)
2 Excess AccDep 1,550
3 Deficit AccDep (12,974)
4 Subtotal Utility Depreciation $ (3,388.,096)
5 TOTAL ACCOUNT 282.01 - UTILITY $ (3.388,096)
ACCOUNT 233.01:

6 ACRS Retirements Gain/(Loss) $ (810,501
7 Bad Debis 43,325
8 RBonuses - non-executives 6.460
9 Cap to Construction {45,855)
10| Capitalized Interest 644,057
11 | Capitalized Interest - Blankets (77.496)
12 | Casually Loss Deduction (210,526}
13 | CIAC 3,467,557
14 | Cost of Removal (3.029,572)
15 | Customer Advances 462,175
16 | CWIP Debt/ (AFUDC Debt Incurred) (4717.786)
17 | CWIP Debt Transition 4,418
18 Deferred Compensation (Rest Stock, RSU) 3,492
19 | EICP, LTI 12,955
20 | Emissions Fees 13,981
21 [ FIN 48 - Tax Component 2
22 | FIN 48 - Interest Component -
23 Franchise Taxes 89.812
24 | General/Legal Liability 3.237
25 | Interest - CIS (3,083)
26 | Interest - RAR 3,388
27 Legal/Consulting Fees (PPA) 84,547
28 | OPEB & Trackers 163,535
29 | OPEB Executive Life 72,400
30 | Pension, Pension Assel, and Tracker (1.245.032)
31 | Pension (Supplemental - Non-qualified) 3.126
32 | Percentage Repair Allowance (D&T) (244,873)
33 | Prepaid Expenses -
34 { R&D Expense (3,349}
35 | Rate Case -
36 | Repairs (PWC) (3,505,844)
37 | RBA Revenues - §481(a} Adjustment (447,453)
38 RBA Revenues (3,321)
39 | Rev Bond Differential (16,027
40 | Rev Bond Redemption Prem/Amon (81,295)
41 | Software - CIS (59.282)
42 Software - ERP 30,742
43 | Software - IVR 34,534
44 | Software - Other (93,214)
45 | Solar Saver 51,943
46 | State ITC 881,596
47 | SunPower for Schools 2912
4R Vacation Accrual (17,667)
49 | Workers Compensation 13,530

FAS 109: Regulatory Assets/Liabilities




HELCO-WP-D4-001B
PAGE 2 OF 2

Hawaii Electric Light Co., Inc.
Accumulated Deferred Income Taxes by Activity

STATE
DR{CR)
Actual
Description 12/31/2014
50 Reg Asset - CWIP Equity Transition (62,380)
51 Reg Asset - SFAS 109 Flow Through {143,934)
52 Reg Asset - Plant Transition (AFUDC) {9,471)
53 CWIP Equity Net / (AFUDC Egty Incurred) (607,793)
54 Reg Assset - CWIP Eqty Gr Up / (AFUDC Eqgty Gr Up) {953,781)
55 Fed ITC amort (164.556)
56 Fed ITC - Reg Liability 188.746
57 Reg Asset - Deficit Def - Oth (607)
58 Reg Liab - Excess Def - Oth 2,338
59 Reg Asset - RAR 88-89 534
60 | TOTAL ACCOUNT 283.01 - UTILITY $ (6,029.360)
61 | TOTAL STATE ADIT BEFORE RATE CASE ADJUSTMENTS $ (9,417.456)
RATE CASE ADJUSTMENTS:
62 | TOTAL ACCOUNT 283.01 - UTILITY $ (6,029.360)
63 | Bad Debts 43.325
64 Bonuses - Non-executives 6,460
65 Deferred Compensation (Rest Stock, RSU) 3,492
66 EICP 12,955
67 | FIN48 Tax and Interest 2
68 | Franchise Taxcs §9.812
69 | General/Lepal Liability Reserve 3,237
70 | Interest - CIS (Full Debt Portion) (1,797 | HELCO-WP-D4-002
71 Interest - RAR 3.388
72 | OPEB - exec life 72,400
73 | Pension {Supplemental - Non-qualified) 3,126
74 | Rate Case Costs (included in rate base beginning in 2009) -
75 | RBA Revenues - §481(a) Adjustment (447,453)
76 RBA Revenues (3.321)
77 | Sofiware - ERP 30,742
78 | Sofiware - IVR 34.534
79 | Solar Saver 51.943
80 | Vacation Accrual (17.667)
81 [ Workers Comp Reserve 13,530
82 | Total Adjustments Account 283 $  (101.292)
83 TOTAL ACC 283.01 AFTER ADJUSTMENTS (5,.928,068)
84 | TOTAL ACC 282.01 - UTIL DEPR ONLY (3.388.096)
85 | TOTAL STATE ADIT AFTER RATE CASE ADJUSTMENTS $ (9.316,164)
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HELCO-WP-D4-002

PAGE10F 1
HAWAYI ELECTRIC LIGHT CO., INC.
ADIT RATE BASE ADJUSTMENT FOR ADDITIONAL CIS INTEREST
DR /{CR) DR/ {CR}) DR /{CR)
2013 32.5947% 6.0150% Total
Interest on CIS Deferred Costs Add'l Debt Acc Daf Fed Acc Def State Accum Def Tax
CIS Intarest (1/13/- 5113) $ 34408 $ 11,318 $ 2,070 3 13,388
CIS Interest Amort beg 6/13 {1,673} {550) {101) {851)
Balance as of 12/31/13 § 32735 4 10,768 $ 1,969 $ 12,737
2014 CIS Interast Amortization (2,867) {943) (172) [1.115)
Balance as of 1231/14 $ 29,868 $ 9,825 % 1,797 $ 11,622

HELCO-WP-D4-001a HELCO-WP-D4-001b

The GL batance includes the AFUDC debt and the AFUDC additional debt.
The Rats base balance includes only the AFUDC debt.
The difference between GL and Rate base balance is the AFUDC additional debt.



HELCO-WP-F-001
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HAWAIlL ELECTRIC LIGHT COMPANY, INC.
CALCULATION OF COMPOSITE EFFECTIVE INCOME TAX RATES
FEDERAL AND STATE

COMPOSITE FEDERAL AND STATE EFFECTIVE INCOME TAX RATE

Federal Effective Income Tax Rate 32.8947368%
State Effective Income Tax Rate 6.0150376%
38.9097744%

CALCULATION OF EFFECTIVE RATES

Assumptions: ST = State Income Tax Expense
FT = Federal Income Tax Expense
Pre-Tax Income = $1.00
State Statutory Income Tax Rate = 6.4% *
Federal Statutory Income Tax Rate = 35% **

Calculation of State Effective Income Tax Rate

State Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
ST = .064x(1-S8T)
ST = .064-.064(ST)
1.064(ST) = .064
ST = .060150376 or 6.0150376% of Pre-Tax Income

Calculation of Federal Effective Income Tax Rate

Federal Income Tax Expense = Statutory Rate x (Pre-Tax Income - State Income Tax Expense)
FT = .35x(1-ST)
FT = .35x(1-.060150376)
FT = .35-.0210526316
FT = .328947368 or 32.8947368% of Pre-Tax Income

* Hawaii Revised Statutes §235.71 was amended for tax years beginning after 1986.

** The Revenue Reconciliation Act of 1993 changed the federal tax rate for tax years beginning on
or after January 1, 1993.




Information Systems/Data Handling
Communication

Office Furniture

Distribution

Land

Other Production

Steam & Hydraulic Production
Structural

Transmission

Vehicles

TOTAL

HELCO-WP-F1-001

PAGE10F2
HAWAII ELECTRIC LIGHT COMPANY, INC.
TAX REPAIRS ADJUSTMENT
2014
A B C=AxB b=A-C
HELCO-WP-F1- HELCO-WP-F1-
002 001, pg. 2
5-Year Repairs Repairs Depreciable
Life Average Plant Adds Allocation Deduction Basis

5 8% 548,062
20 1,218,344
7 738,186

20 28,783,445 28,783,445 19.34% 5,567,063 23,216,382
- 114,099

15 2,294,944 2,294,944 8.00% 183,596 2,111,348

20 1,366,911 1,356,911 8.00% 108,553 1,248,358
39 1,470,808

15 5,857,079 5,857,079 26.31% 1,541,228 4,315,851
- 2,247,906

$ 44,629,783 $ 38,292,379 $ 7400438 § 30,891,940

to F1

NOTE 1> This schedule computes the estimated amount of deductible tax repairs related to the baseline plant additions for the RAM
year. The deductible tax repairs amounts are carried forward to Schedule F1 and serve to reduce the depreciable tax basis for
the baseline plant additions. The repairs percentages (Column B) are calculated on HELCO-WP-F1-001, page 2.



HELCO-WP-F1-001

PAGE20QF 2
HAWAII ELECTRIC LIGHT COMPANY, INC.
REPAIRS DEDUCTION
5-Year Average
2010-2014
Distribution Non Steam Steam Transmission
Repairs %: Note 1
Total Book Basis Repairs
1 2010 $ 6.211.018 3 1,295,633
2 2011 3,725,094 3,620,487
3 2012 7,280,491 868,286
4 2013 5,858,939 1,728,639
5 2014 4,749.772 1,011,680
6 Total 3 27835314 § - 8 - § 8,424,625
Total Book Additions
7 2010 HELCO-WP-F1-002 § 18,628,105 $ 4,973,012
8 2011 HELCO-WP-F1-002 22,501,376 5,350,783
9 2012 HELCC-WP-F1-002 28,207,699 8,701,432
10 2013 HELCO-WP-F1-002 38,092,777 5,903,639
11 2014 HELCO-WP-F1-D02 35,487,268 7,086,972
12 Total $ 143,917,225 § - & - 3 32,015,838
AVERAGE % (Line 6/ Line 12) 19.34% 8.00% 8.00% 26.31%
10 HELCO-WP-F 1-004, Note 2 Note 2 to HELCO-WP-F1-001,
pg. f pg. 1

NOTE 1> Price Waterhouse Coopers assisted HELCO in its analysis of identifying deductible repairs
for tax accounting purposes. The repairs percentage for each functional group represents the five
year weighted average of repairs costs included in book additions.

NOTE 2> Ratio is an estimate based on the years 2010-2013, which was calculated by Price Waterhouse Coopers.
Price Waterhouse Coopers is assisting HELCO with an accounting method change calculation for generation assets
for the tax year 2014, At this time, the calculation is not yet finalized.
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HELCO-WP-H-001

PAGE 1 OF !
HAWAII ELECTRIC LIGHT COMPANY, INC.
AVERAGE RATE BASE
2014
($ in Thousands)

12/31/2014 12/31/2013 Average
Investments in Assets Serving Customers
Net Cost of Plant in Service $ 832464 § 614,881 $623,673
Property Held for Future Use $ 232 % 230 $ 231
Fuel Inventory $ 13,800 § 14,179 $ 139890
Materials & Supplies Inventories $ 6943 § 6557 $ 6,750
Unamortized Net SFAS 108 Regulatory Asset % 11,495 § 11,603 $ 11,549
Pension Reg Asset 3 17,686 $ 15,316 $ 16,456
Pension Asset $ 5 $ 608 $ 332
Contributions in Excess of NPPC Regulatory Asset $ 3047 $ 3,047 $ 3047
Unamort Sys Dev Costs $ 3415 $ 3793 Note(1) % 3,604
ARQ Reg Asset 5 208 % 200 $ 204
Working Cash $ 753 § 7967 $ 7,752
Total Investment in Assets $ 696,792 $ 678,31 $ 687,587
Funds from Non-investors
Unamortized CIAC $ 94475 $ 89,763 $ 92,119
Customer Advances $ 11,685 $ 13,274 $ 12,480
Customer Deposits $ 3570 $ 4.0M $ 3821
Accumulated Deferred Income Taxes $ 82618 §$ 83574 $ 88,096
Unamort State ITC $ 14,657 $ 13,977 $ 14,317
OPEB Regulatory Liability $ 1,208 § 872 $ 1.041
Total Deductions 3 218214 § 205531 $211,873
Average Rate Base $ 478,578 $ 472,850 $475714
Rounding Balance $ -
Average Rate Base per Sch H $475714

Note (1}

The 2013 CIS Unamortized System Development Cost was increased by $80K to properly reflect the Rate Base CIS
Recoverable Costs at 12/31/2013 in HELCO-WP-D1-001. The corrected recoverable costs were used in the
12/31/2014 Average Rate Base calculation.

Unamort Sys Dev Costs per 2014 filing 3,713
CIS true-up 80
3,793




HELCO-WP-H-002
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY, INC.
Ratemaking Adjustments for Incentive Compensation and Other Non-Recoverable Expenses

2014
Rounded
Accoun ivity No. Description YTD Net of Tax 000s
HIP 723 HEL NE NHAPRESI 900  EICP expense (credit) $ 127,381
HOP 700 HEL NE NHAPRES| 901 Other incentiva awards $ 196,269
HeP 723 HEL NE NHAPRES! 800  Manager Award $ 57,910
PWO AD 0000024 SPOT Awards $ 82,650
Payroll Taxes related to incentive compensation $ 3,590
HEI charges for incentive compensation 3 79,303 % 334,226 Incentive
$ 334
P#R00D01202 & HECO P#R0005162 Executive life insurance 3 (21,834)
Company memberships $ 17,608
{portion of EE} dues related to EEI's Government
Affairs group, Communication, Marketing, Customer,
and Employee Relations group)
HEIRS 401K $ 34,830
Service awards $ 3,358
HNP 779 MEL NE NHNZZZZZ 50t  Non-gual pension § (2,422)
HNP 779 HEL NE NHNZZZZZ 501  OPEB (Executive life portion only}) $ 57,832
Mgmt Increase $ 291000 $ 230,725 Other
$ 231
Total adjustment to operating income § 927474
Tax on adjustments $  (362,523)

Net adjustment to operating income [ 564,952 § 564,852 § 565




HELCO-WP-H-003

PAGE | OF |
HAWAII ELECTRIC LIGHT COMPANY, INC.
Income Tax On items To Be Replaced By Syrichronized Interest
2014
Rounded
Source 2014 000s
Total Interest Charges PUC report, p. 1 $ 11,214,472
Less: Int on Customer Deposits Account 43105000 $ (273,145)
AFUDC-Debt NARUC 420030 $ (182,033)
Amort of Inv Inc Differential NARUC 403030 $ (5.471) 3 (5) = Line2c
$ 10,753,823
Tax rate 38.9097744%

$ 4,184,288 -] (4,184) e=p Line2d



Short-Term Debt
Long-Term Debt
Hybrid Securities
Preferred Stock
Common Eguity

Short-Term Debt;

430

Less: Interest on QUIDS
Int £Exp-Commercial Paper
Int Exp-SCF Loans

Int Inc-Assoc Cos.

Long-Term Debt;

Amort of Debt Disc & Exp

Less: Hybrid Sec Amort of Iss Exp
Interest on Long-Term Debt
Amort Inv Inc Differential

Hybrid Securities:

Interest on QUIDS

Amort Exp-QUID1 Iss Exp
Amort Exp-QUID2 Iss Exp
Amort Exp-QUID3 Iss Exp
Equity in Net Inc of Trust

Preferred Stock:
Amort of Pfd Stk Iss Exp
Preferred Stock dividends

HAWAIN ELECTRIC LIGHT COMPANY, INC.,

Ratemaking Capitalization

2014
(% in Thousands)

Simple Average

Balance* Ratios
$ 1,042 0.22%
$ 182,534 38.18%
$ 9,443 1.98%
$ 6,683 1.40%
$ 278,368 58.23%
$ 478,069 100.00%
YTD
NARUC/ Dec 2014 Cost
GL Code {$000s) Rate
430 $ 12
$ -
43100000 $ -
43108000 $ -
418300 b {1)
$ 11 1.06%
428 $ 469
$ (36)
427 $ 9,862
403030 $ &)
$ 10,280 5.64%
43006000 3 650
428QUIDH $ 13
428QUID2 3 13
428QUID3 $ 10
421070 $ -
$ 586 7.27%
42501000 $ 15
437 $ 534
$ 549 8.21%

* Short-Term Debt based on a 12 month average.

HELCO-WP-H-004

PAGE 1 OF 1

Cost Weighted

Rate Cost of Debt
1.06% 0.00%
5.64% 2.15%
7.27% 0.14%
8.21% 0.11%
10.00% 5.82%

B.24%




HELCO-WP-H-005
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HAWAII ELECTRIC LIGHT COMPANY, INC.
Earning Sharing Credits Recorded (net of tax)
2014

Earnings Sharing Credits Recorded
Revenue Taxes @ 8.885%

income Taxes @38.9097744%
Reduction to operating income

WL o n
'




HELCO-WP-J-001

(NEW 4-15-15)
HAWAIL ELECTRIC LIGHT COMPANY, INC. PAGE10F 1
DECOUPLING CALCULATION WORKBOOK
DETERMINATICN OF ADJUSTED 2014 TARGET REVENUES
Line No. Description Reference Amount $000
{a} (b) (c)
1 O&M RAM 5/14/14 Decoupling Filing, Sch A $ 3,150
2 Rate Base RAM - Return on Investment HELCO-WP-J-002, Page 1 {3.681)
3 Depreciation & Amortization RAM Expense HELCO-WP-J-002, Page 5 6,452
4 Total 2014 Adjusted RAM Revenue Adjustment $ 5,921 Schd
5 Last Rate Order Target Annuat Revenues Schedule B1 $ 138,065
6 Revenue Tax Factor (1/(1-8.885%])) 1.0975
7 L.ast Rate Order Target Annual Revenues plus Revenue Taxes Line 5x 6 $ 151,527
8 2014 Adjusted Target Revenues subject to GDPPI Escalation Line4+7 $ 15754-48 Sch J

Note 1 See Decision and Order No, 32735, paragraph 108, Page 95, filed March 31, 2015, in which the commission noted that, ”...
the target revenues that will serve as the Basis for the incremented cap will be the 2014 annualized target revenues adjusted
to use recorded 2014 end-of-year actuals {plant in service, depreciation and amortization, CIAC, and ADIT) rather than 2014
RAM year projects in determination of the 2014 Depreciation and Amortization RAM Expense and average rate base in the
2014 Rate Base RAM. This provision will include in the determination of the average 2014 effective rate base used in
determining the RAM Cap for the 2015 RAM Revenue Adjustment, the actual end-of-year net plant in service, including all
baseline projects instailed in 2014, rather than the five year moving average of baseline project expenditures used in the
determination of the 2014 Rate Base RAM. The adjusted 2014 target revenues will be incremented by the GDPP1 index to
determine the RAM Cap as provided above.”




HELCO-WP-]-002
(NEW 4-15-15)
PAGE | OF 6

SCHEDULE D

AWAI CTRIC LIGHT CO! c PAGE 1 OF |
DECOUPLING CALCULATION WORKBOOK (REVISED 5-14-14)
DE ATIO A RAM ADJU - (REVISED 4-15-2015)
(£.in Thousands)
POSTTAX  INCOME PRETAX
AMOUNTS PERCENT WEIGHTED TAX WEIGHTED
IN OF COST EARNINGS FACTOR  EARNINGS
Line No. Description THOUSANDS TOTAL RATE REQMTS Nota (2) REQMTS
(a) (b) €} {d) {e) m (@)

1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Note 1):
2 Short-Term Debt $ 7,040 1.41%  3.25% 0.05%  1.000000 0.05%
3 Long-Tarm Debt 196,838 39.48%  B8.15% 2.43%  1.000000 2.42%
4 Hybrid Securities 9,297 1.86%  7.38% 0.14%  1.000000 0.14%
5 Preferred Stock 8,623 1.33% B.29% 0.11% 1.636029 0.18%
6 Common Equity 278,722 55.81% 10.00% 5.58%  1.8385929 9.15%
7 Tatal Capitalization $ 498,520 100.00% B,31% 11.94%
B RAM CHANGE IN RATE BASE 8000  (From HELCO-WP-J-002, p.2) '$.5 128,583)
9 PRETAX RATE OF RETURN {Line 7, Col g} 11.94%
10 PRETAX RETURN REQUIREMENT 8 airiey
11 REVENUE TAX FACTOR (1/{1-8.885%)) 1.0875
12 RATE BASE RAM - RETURN ON INVESTMENT $000 $. " (3aBoS)
13 Less: Exceptional and Other Matters (from HELCO-WP-J-002, p. 3) ISR Y,
14 RATE BASE RAM - RETURN ON INVESTMENT $000 s ;'3.631.29}'

HELCO-WP-J-001

Footnotes:

-

Composite Federal & State Income Tax Rate
Income Tax Factor { 1/ 1-tax rate)

38.91%
1.6836829121

See Letter to Commission, Subjact: HELCO Revised schedules Resulting from Decisicn and Order No.
2 30168, dated February 21, 2012, in Docket Np. 2008-0164, Exhibit 1A, p.12.




HELCO-WP-3-002
(NEW 4-15-15)
PAGE20F 6

SCHEDULE ™
(REVISED 5-14-14)
(REVISED 4-15-15)

PAGE 1 OF 1
HAWAI C Ci [+
DECOUPLING CALCULATION WORKBDOK
HELCO 2010 Test Year Rate Base | |HELCO 2014 RAM Rate Base |

Adjusted Actual Adjusted
Beg Balance Budgeted Balance Recorded at Recorded at
Line No. Description 12/31/2009 12/31/2010 1213172013 12/31/2014
(8} (b} () (d) (]
Note (1) o
1 Net Cost of Plant in Service 567,375 § 597.486 3 614,881 '§ 832,484 ; Note (2)
2 Property Hetd for Future Use - -
3 Fuel Inventory 8,848 8,848
4 Materials & Supplies Invenicries 3,944 3,944
5 Unamort Net SFAS 109 Reg Asset 11,803 11,633
-] Unamon Sys Dev Costs 1,184 1,455
7 Pension Asast 4,888 2,668
B ARO Reg Asset 205 209
9 CI5 Deferred Costs - Nate 2 2437 2.224 Note (2) & (B
10
11
12
13 Peansion Reg Asset 4,156 4,916
14 Total Additions 602,403 § 631,159 8 651669 {8 669,038
15 Unamortized CIAC (69,566) $ (73,019) § 89.763) 8~ (D4.475) Nole (2)
16 Customer Advances {27,912} (29,995)
17 Customer Deposiis (2,703) (2,751)
18 Accumulated Def Income Taxes {31,776) (46,003) {83,781) (62,618}
19 Unamortized State ITC (Gross) {12,301) {13,314}
20 Unamortized Gain on Sale - -
21 Pension Reg Liability - -
22 OPEB Reg Liability (100} (319)
23 Total Deductions (144,358) § (165401) 8§ (218,241): 8 (231,781)
24 Working Cash 3,238 § 3,238 [$ 3238 % 3,238 |
25 Rate Base at Proposed Ratas 461,283 § 468,996 $ 436,665 ‘ $ 440,486
26 Average Rate Base s 465,139 $ 438,578 :
27 Change in Rato Base HELCO-WP-J-002, p.1
Footnotos:
1 Amounts are recorded, except for the following adjustments:
Plant in Sendce Ace. Depr. CIAC Net ADIT
Schedule G Schedule D4
[A] Unadjusted Balance 1,142,153 § (455,363} $ (89,763) $ (83,586)
[a] Add: Asset Retirement Obligation $ (200)
[A] Reg Liab-Cost of Removal {net salvage) $ (71,709}
Maijor Project Adjustments:
NA
NA
Total Adjustments B % . % - $ -
CI5 Adjustment - ADIT s 13
ERP - ADIT $ (90)
IVR - ADIT $ (117)
Adjusted Balance 1,142,153 $ (527,272) $ (89.763) $ (83,781)
[A] SOURCE: Hawaii Electric Light Company, Inc. Monthly Financial Report - December 2013, filed February 21, 2014,
2 See Adjusted Recaorded at 12/31/14 for the respective line items per Schedule D1 of Transmittal No. 15-03 (Decoupling) filed on March 31, 2015.
3 The revenus requiremsni impact of the CIS Deferred Cost balances are separately calculated on WP-J-002, page 3, therefore, there

are no adjustments of this balance reflected on this workpaper.




HELCO-WP-J-002
(NEW 4.15.15)
PAGE 3 OF 6

HAWAN ELECTRIC LIGHT COMPANY, INC,
DECQUELANG CALCULATION WORKBOOK

$ in thousands

[ HELCC 2014 RAM Rats Base {Note 1} ]

Adjusted Aciual Adiusied
Recorded at RAM Projected Retorded at
Line No. Doacnption Raference 1213172013 Amounts 127312014
(a} (b} (8} m ]

1 CIS Dat Cost HELCO-WP-J-002, p. 2 3 2437 § (213) & 2224
2 CIS-ADIT
3 AFUDC ADIT Adjusiment Note 2 $ (387) § -8 (397)
4 28532 - CIS Project & 20812 - CIS Interest 514114 HELCO-WP-DA-001A8B § (404} & 25) § (429)
5 Adjustrment §/14{14 HELCO-WP-D4-002 138 {1) 12
8 Total Sum Lines 1-5 H 1646 § (239) § 1,400
7 2014 Average Batance 5 1,529.0
B Change in Rate Basa $ 1.529.0
1] Pratax Rate of Relum Schedule D 11 84%
10 Pratax Retum Requirsmant Line8x9 s 182.8
1 Revenus Requirament $000 Lina 10 x 14 $ 200.4  HELCO-WP-J-002, p. 1
12 CIS Amortization HELCO-WP-D1-001 $ 2135
13 Revenue Requiremant $000 Line 12 x 14 $ 2343
14 Revanus Tax Factor (141-8.885%)) Schedule D 1.0875
15 Total Returmn on/of Investment $00C Ling 1%+ 13 $ 4346

Nota 1 See Decision and Crder No. 32735, paragraph 107, Page 94 - 95, filsd Mareh 31, 2015, in which the commission notad that the basis usad in
detarmining the RAM Cap shall be adjusted to excluds or otherwise appropriatety account for adjustmants for the recovery of revenues for previously
axplicatly supulated and approved sxteptional mattera ar other matters specficaly orderad by the commission, which shall, in any avent, ba recoverad
fully without respect to any imiations wsulung from application of the RAM Cap, Accordingly, adjustmants for CT-1 costs (for HECO) and CIS costs
{for all of the HECO Companies) as provided in a stipulated agresment appraved by the commission as amended in Ordar No. 31128 in Docket No.
2008-0082 are baing treated as Excepjonal & (ther Matters not subject to the RAM Cap.

Note 2 ADIT on onginating AFUDC was recorded to CWIP Debt and Equity. This ADIT was properly included in rate basa in the past,
but there was no need 10 asparately break this out until the RAM Cap was instituted. The ADIT is calculaled as follows:

AFUDC Base Federal State Total
(1.020,840) {335.802) (81,404) (387,208)




HELCO-WP-J-002

PAGE4 OF 6
SCHEDULE E
HAWAII ELECTRIC LIGHT COMPANY, INC, {FILED 3-31-15)
DECOUPLING CALCULATION WORKBOOK {REVISED 4-15-15)
MINATI CIATION & Al DJUS PAGE 1OF 3
PUC Approved
Recorded Adjusted Accrual Rate in
Depreciable/Amort. Depreciable/Amuort, Dkt No. 2009-
Line No. NARUC Account Balance (Footnote 3) Adjustments Balance 0321 Annual Accrual
(a) b (c) d {e) N
1 Plant Accounts
2 31 $ 18,493,579 $ 18,493,579 0.02900 § 536,314
3 312 74,180,327 74,190,327 0.03080 2,285,062
4 314 51,282 487 51,282,487 0.02540 1,302,575
5 315 9,786,235 9,786,235 0.03350 327,838
& 316 - - - -
7 Tot - Steam 153,752,629 - 153,752,629 0.02895 4,451,790
]
9 331 97,513 97,513 0.00940 917
10 332 8,201,661 6,201,661 0.02030 125,894
1 333 2,107,816 2,107,818 0,02130 44,896
12 334 748,324 748,324 0.00620 4,640
13 336 121,311 121,311 0.00000 -
14 Tat - Hydro 9,276,624 - 9,276,624 0.01801 176,347
15
16 341 23,762,902 23,762,902 0,02640 627,341
17 342 12,474,532 12,474,532 0.01990 248,243
18 343 66,717,078 66,717,078 0.02220 1,481,119
19 344 54,958,003 54,958,003 0,01810 1,049,698
20 345 7,650,886 7,650,888 0.01710 130,830
21 Tot - Other Pred 165,563,401 - 165,563,401 0.02136 3,537,231
22
23 Tot - Prod 328,592,855 - 328,592,655 8,165,368
24
25 3501 3,242,961 3,242,961 0.01460 47,347
26 352 3,644,103 3,644,103 0.00880 32,433
27 352 60,159,659 60,199,659 0.01980 1,191,953
28 354 80,778 60,778 0,02120 1,288
29 355 55,649,926 55,649,926 0.01750 873,874
30 356 38,851,802 38,851,802 0.04430 1,721,135
an sy 305,800 305,800 0.00000 -
a2 358 672,020 672,020 0.00180 1,210
a3 59 128,935 128,935 0.01350 1,741
34 Tot - Transm 162,755,984 - 162,755,984 0.02440 3,970,580
35
36 3601 723,208 723,208 0.01900 14,392
37 361 3,237,981 3,237,981 0.01600 51,808
38 362 57,622,480 57,622,480 0.01820 1,048,729
39 383 1,194,003 1,194,003 0.03860 47,283
40 364 122,608,999 122,608,998 0.03780 4,634,620
41 365 102,916,821 102,918,821 0.03400 3,499,172
42 368 32,303,555 32,303,555 0.02870 927,412
43 367 108,662,321 108,662,321 0.04080 4,433,423
44 368 03,567,634 93,567,634 0.06870 6,428,096
45 369.1 41,061,806 41,061,808 0.03470 1,424,845
46 369.2 28,610,712 28,610,712 0.02850 815,405
47 370 18,038 246 18,038,246 0.04840 873,051
48 Tot - Distr 610,547,765 - 610,547,765 0.03963 24.197,935
49
50 ToA-TAD 773,303,749 - 773,303,749 28,168,916
54
52 390 17,728,378 17,728,378 0.01290 228,696
53 Tot - Genaral 17,728,378 - 17,728,378 0.01290 228,696
54
55 Sub-Total 1,119,624,762 - 1,119,624,782 36,562,880
56
57 3 6,443,052 6,443,052 0.15120 974,183
58 3922 13,520,491 13,529,491 0.02720 368,002
59 Tot - Vehicles 18,972,542 - 19,972,542 0.06720 1,342,192
8D
61
82 Wtility Total Depreciation $ 1,139,597,325 § - $ 1,139,597,325 0.03326 § 37,905,171




HELCO-WP-]-002

PAGE 50F 6
SCHEDULE £
63 (FLED 3-31-15)
64 {REVISED 4-15-15)
65 Amaortization Amounts PAGE 2 OF 3
66
87 16 $ 2,026 916 3 2,026 816 0.05000 $ 101,346
68 Tot - Steam 2,026,918 - 2,026,916 0.05000 101,346
69 -
70 335 42053 42053 0.05000 2,103
71 Tot - Hydro 42,053 - 42,053 0.05000 2,103
72
73 346 2,448 413 2448413 0.05000 122,421
74 Tot - Other Prod 2448413 - 2,448,413 0.05000 122,421
75
76 Tot - Prod 4,517 382 - 4,517,382 0.05000 225,868
77
78 3911 2,625,963 2,625,963 0.20000 525,193
79 3912 327,730 327,730 0.10000 32,773
80 3513 677,848 677,948 0.06670 45212
a1 393 489,924 489,924 0.04000 19,597
82 394 9,181,394 8,161,394 0.04000 366,456
83 395 464 822 464,822 0.06670 31,004
B4 396 28,478 28,478 0.05560 1,583
a5 357 17,087 G686 17,087,086 0.06670 1,136,709
88 398 4,028 655 4,029,655 0.08670 268778
gg Tot - Ganeral 3 34,892,808 § - 5 34,892,699 0.06965 $ 2,430,304
89
90
91
9z
a3 Net Unrecovared Amortization {Footnote 1) 754,348
94
95 Utility Tota! Amortization $ 39,410,281 $ - 3 39,410,281 0.08654 § 3|410|522
96
97 TOTAL RAM DEPRECIATION / AMORTIZATION $ 41,216,692
98 LESS: Vehicle Depreciation {A/C 382 above) $ (1,342,192}
99 LESS: Depreciation & Amortization in Cument Revenues Footnote 2 _§ (33,208,900}
100
101 RAM Adjustment for Depreciation & Amortization $ 5,764,601
102 RAM Adjustment for CIAC Amortization Sch.G § [885,829)
103 RAM Adjustment for C1$ Defarred Cost Amortization {Footnote 4} $ 213,463
104 Total RAM Adjustment for Depreciation & Amortization H 6,092,236
}gg Times: Factor for Revenue Taxes 1.0675
18; RAM DEPRECIATION & AMORTIZATION $ 6,686,314
] ——
109 RAM Adjustment for CIS Def Cast Amortization {Line 103) I's o '215.483
110  Depreciation and Amortization for Exceptional and Other Mattars i$ (213,483
109 Times: Factor for Revenue Taxes 41,0975 |
110 Total Depraciation and Amortization for Exceptional and Other Matters
i1
110 ADJUSTED RAM DEPRECIATION & AMORTIZATION (Line 107 + Line 110)
Footnotes:
1 Net Unrecovered Annual Recovery
Account Amartization (e)(i) (c) ! & years
36 S 146,914 % 25,383
335 24,160 4,832
346 63,071 12,614
3911 268,651 53,730
3912 {17,354) (3,471}
913 582,700 116,540
393 (62,302} {12,460)
394 (176,472) (35.294)
395 149,469 29,864
386 ' {7,654) {1.531)
as7 2,277,517 455,503
98 523,044 104,609
Unracovered Amortization 3 3,771,742
Annual Recovery (increases amortization expense annually for five years) $ 754,248

(i} Source: Accounting Records




Depreciation & Amortization in Current Revenues (ji);

Total Depreciation

LESS: Vahicle Depraciation (A/C 392)

Net Depreciation in Current Revenues
(i) HELCO Revised Schedules Resulling from Decision and Order
No. 30168, HELCO T-13, Attachment 1, page 1, Response to Final
D&O, filed 2/21/12, Docket No. 2009-0164.

LHility Total Depreciable Plant Balance - Line 62
Utility Total Amartizable Plant Balance - Line 95
Tota) Utilty Depreciation and Amortization Plant Balance

Totai Utility Plant in Service Balance (iii}
less: Land Balanca (iv}

fess: ARO Asset Balance (v}

Total

(iii) Decemnber 2014 Monthly Financial Report PUC, page 8
{iv) Accounting Records
{v) December 2014 Monthly Financial Report PUC, page 11

See HELCO-WP-D1-001, page 1.

HELCO-WP-I-002

PAGE 6 OF 6
SCHEDULEE
{FILED 3-31-15})
{REVISED 4-15-15}

PAGE 30OF 3
Depr/Amort Expense
$ 34,376,700
{1,167, 800)
S 33208500

$ 1,139,597,325
39,410,281
$ 1,178,007 605

s 1,184,263,693
{5.232,304)

23,984

3 1.179,007.605




HELCO-WP-K1-001
(NITW d-£5-15)
PAGE | OF 1

HELCO-WP-D4-002

FILED 3-3]-15
HAWAN ELECTRIC LIGHT CO., INC. REVI.S]ZD 4-15-15
ADIT RATE BASE ADJUSTMENT FOR ADDITIONAL CiS INTEREST PAGE 1 OF 1
DR / (CR) DR/ (CR} DR/ (CR)
Line 2013 32.B947% 8.0150% Total
No, Interest on CIS Deferved Costs Add1 Debt Ace Def Fed Acc Def State  Accum Def Tax
1 CIS Interest (1/13/- 5/13}) $ 34408 s 11,318 $ 2,070 -1 13,388
2 CIS Interest Amort beg 813 {1.673) (650) (101} (651)
3 Balance as of 12/31/13 $ 32735 $ 10,768 ) 1,689 3 12,737
4 2014 CIS Interest Amortization 2,867 (943) {172) (1.115)
5 Balance as of 12/31/14 $ 25,968 3 9,825 3 1,797 $ 11,622 Schedule K1
HELGO WP-D4-00%a  HELGGWP-D4 0010
6 2015 CIS Interest Amortization {2,867) (543) (172} (1.115) Schedule K1
7 Balance as of 12/31/15 5 27.001 $ 8,882 $ 1,625 $ 10,507  Schedule K1

The GL balance includes the AFUDC debt and the AFUDC additional dabt.
The Rate base balance includes only the AFUDC debt,
The diflarence between GL and Rate base balance is the AFUDC additional debl.




Nota:

CIS Book Basis

8cok/Tax Differences:
AFUDC

Book Writedown of CIS Costs

8ook/Tax bases differences
AFLDC

Amortization through 2012-2013
Balance a5 of 12/31/13

2014 Amartization
Balance as of 12/31/14

2015 Amortization

Balance as of 12/31/15

For tax purposes, CI5 costs are amortized aver 36 months and are fully amortized by 2015.

HELCO-WP-K1-002

HAWAII ELECTRIC LIGHT COMPANY, INC, PAGE 1 OF 1
DECOUPLING CALEULATION WORKBOOK
€IS PROIECT COSTS - ADIT
ADIT
Federal State Fed Book - Tax  State Book - Tax Federal State Total
Book Tax Basls Tax Basis Differsnce Cifference 35.00% 6.01504%

8,071,054 8,071,054 8,071,054
(1,014,686) (1,014,686)
15,500,000} {5,500,000) (5,500,000}
2,571,054 1,556,368 1,556,368
{94,249) (B3,229) (63,229}
{6,154) {6,154}
[120,408) [1,167,365) [B47,745)

2,356,397 318,620 639,240 2,036,777 1,717,157 (676,721) (103,288) (780,009)
[206,413) {247,831) {495,662}

2,149,984 71,789 143,578 2,078,195 2,006,406 (685,128) (120,6B6) (805,814)

(206,413) [71,789) (143,578) {134,624) {62,835) 45,796 3780 49,575

1,943,571 . . 1,943,571 1,543,571 (639,333} (115,907} {756,239)




HAWAII ELECTRIC LIGHT COMPANY, INC.

HELCO-WP-K1-003
(NEW 4-15-15})
PAGE1OF1
Major Projects: CIS Carrying Cost {(amortize 12 years)
Amortization of CIS Assets

| CIS Def Post Go Live CIS Final Cost - Amort
Amort. Period ? 144 | months 144 | months
Reg Asset Balance per GL
Bal. 6/12013 59,038 | 2,476,957
Dehit. 4[0,330,021 .00 40,330,021.00
Credit: 18,670,202,00 18,605,005.00
Jun-13 (409.99)] 58,627.86 {17,201.09)| 2,459,756.31
Jul-13 (409.99)| 58,217.87 {17,201.09)( 2,442,555.21
Aug-13 (409.99)] 57,807.89 (17,201.09)( 2,425,354.12
Sep-13 (409,99)] 57,397.90 {17,201.09)| 2,408,153.03
Qct-13 {409.99)| 56,987.92 {17,201.09}| 2,390,951.53
Nov-13 (409.99)| 56,577.93 {17,201.09)| 2,373,750.84
Dec-13 {(409.99)| 56,167.95 (17,201.09)| 2,356,549.75
Jan-14 (409.99)| 55,757.96 (17,201.08){ 2,339,348.66
Feb-14 (405.99)| 55,347.98 {17,201.09)| 2,322,147.56
Mar-14 (409.99} 54,937,99 (17,201.09)| 2,304,946.47
Apr-14 {409.99)| 54,528.01 (17,201.09)] 2,287,745.38
May-14 (409,59)| 54,118.02 (17,201.09}] 2,270,544.28
Jun-14 (409.99)| 53,708,094 (17,201.09); 2,253,343.19
Jul-14 (409.99)| 53,298.05 {17,201.09)] 2,236,142.10
Aug-14 {409.99)| 52,88R.07 (17,201.09)| 2,218,941.00
Sep-14 (409.99)| 52,478.08 {17,201.09}) 2,201,739.91
Oct-14 (409.99)| 52,068.10 (17,201.09}( 2,184,538.82
Nov-14 (409.99)] 51,658.11 (17,201.09)| 2,167,337.73
Dec-14 {409.99)| 51,248.13 {17,201.09}( 2,150,136.63
Jan-15 (409.99) 50,838.14 {17,201.09)  2,132,935.54
Feb-15 (409.99) 50,428.16 (17,201.09)  2,115,734.45
Mar-15 (409.99)  50,018.17 {17,201.09)  2,098,533.35
Apr-15 (409.99)  49,608.19 (17,201.09)  2,081,332.26
May-15 {405,99)  45,198.20 {17,201.09)  2,064,131.17
Jun-15 (409.99)  48,788.22 (17,201.09)  2,046,930.07
Jul-15 {409.99) 48,378.23 (17,201.09) 2,02-9.728.98
Aug-15 (409.99) 47,968.25 (17,201.08) 2,012,527.8%
Sep-15 {409,99) 47,558.26 {17,201.09)  1,995,326.79
Qct-15 (409.89) 47,148.28 (17,201.09) 1,978,125.70
Nov-15 {409.99) 46,738.29 (17,201.09) 1,960,924.61
Dec-15 {409.99)  46,328.31 {17,201.09)  1,943,723.52
2015 Activity {4,919.82) {206,413.12)




