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MAUI ELECTRIC COMPANY, LTD. {*MECO"”)' Transmittal No. 19-03,
as amended by the Parties’ Stipulated Revision to Reply Statement
of Position, filed on May 28, 2019,? including the tariff
sheets provided therein, as set forth h rein. The co iiss on
additionally approves HAWAIIAN ELECTRIC COMPANY, INC’'s (* 1CO")
Transmittal No. 19-01, Scenario #4,3 as amended by the Stipulate

Revision, filed on May 28, 2019, including the tariff sheets

provided therein, as set forth herein.

AL

Background

HECO 1is the franchised provider of electric utility
service on the island of Qahu, HELCO is the franchised provider of
electric utility service on the island of Hawaii, and MECQO is the
franchised provider of electric utility service on the islands ¢

Lanai, Maui, and Molokai.

'HECO, HELCO, and MECO are collectively referred to as tl
“HECO Companies” or the “Companies.”

““Parties Stipulated Revision to Reply Statement of Position,
Books 1 and 2," filed on May 28, 2019 (“Stipulated Revision”).

SHECO Scenario #4 includes HECO Attachment Nos. 1, 1A, an 2C,
which exclude the West Loch PV project from the RAM Revenue
Adjustment and do not reflect requested exclusions of
specific reliability impacts in the calculation of performance
incentive penalties.

Transmittal Nos. 19-01,
19-02, 19-03 ({(Consclidated,
Non-Docketed) 2
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23Companies' Reply, Exhibit 1 at 6.



























In their Reply, the Companies begin by stating th
“[t he Consumer Advocate's position would result in [HECO] being
penalized for performing work that was prudent, serve safety and
customer interests, and was not inconsistent with the spirit of
the reliability [PIMs] . "8 Addressing each of the
Consumer Advocate’s numbered arguments, above, the Companies,
argue:

1. HECO 1is seeking a one-time waiver to exclude the
planned outages that occurred in July 2018, not
requesting to modify the reliability PI ; wvia the
exclusion request, which it filed in December 2018,
“well in advance of the annual decoupling filing a
March 2019." The Companies note that ey will

aquest, in a separate filing, that all scheduled
maintenance related outages and events be removed
from SAIDI and SAIFI PI Measured Performance
calculations, and to recalculate their ¢t rent
SAIDI and SAIFI PIM targets and deadbands to remove
scheduled maintenance related outages and update
their PIM tariffs accordingly.?*

2. “Excluding these planned outages from the 25kV
splice replacement work from the PIM ca zulatic 1is
consistent with the intent, spirit, and purpose of
the reliability PIMs as the work was done to
maintain and improve reliable service.”

38Companies’ Reply, Exhibit 1 at 15.

3%Co anies’ Reply, Exhibit 1 at 16-18. The Companies
addition. ly argue that “in promulgating the PIM tarif., the
[clommission showed that it was retaining flexibility regarding
the implementation, application and content of 12 PIMs|,
and that “Docket No. 201¢ 3088 (PBR Inv 3tigation) is not a mc
appropriate docket in which to make this request [, because] it is
specific te the circumstances in 2018 and the Company’s performance
during that time is not the subject of the PBR docket.” I4
at 18-19.

Transmitta Nos. 1%-01,
19-02, 19-03 (Consolidated,
Non-Docketed) 23






















scheduled preventative maintenance work of the type that both was
contemplated by the SAIDI and SAIFI PIMs in the PIM Provis on
tariff, and that falls within a category of “Scheduled M .ntenance
Outages” that the Companies expect to continue, or increase, in the
future. The commissicn does not make any determinatiocon about the
Companies’ Docket No. 2019-0110 requests here, but simply notes
that the information contained in the Docket No. 2019-01 D
application provides context for considering iCO0’s exclusion
request set forth in its December 2018 Letter.

The Companies also on the one hand ar 1e that "“PIM
penalties should not be imposed for conduct that serves other
desired ocutcomes|[,]”% — that 1s, HECO should not be sub a2cted to
“financial penalty for actlions that addressed safety and will
benefit customers over the ong run{,]’ ' but then on the c¢ aer
hand argue that “better reliability performance 1 sulting from the

splice replacement work . . . is gpeculative as it is uncertain

what will happen in future years, all things consic red . . . _7€0

5’The commission will separately conduct its review of
Docket No. 2019-0110 in accordance with ¢t} future procedural
schedule issued in that docket.

*8Companies Reply, Exhibit 1 at 15.

5°December 2018 Letter at 2.

$0Companies’ Reply, Exhibit 1 at 29.
Transmittal Nos. 19-01,

19-02, 19-03 (Consolidated,
Non-Docketed) 30
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Attachment No. 2¢€, filed with the commission on May 28, 2019,

as discussed below in Section II.F.1.

E.

Tariff Modifications

Each of the Companies submitted proposed revisions to
their respective RBA Tariffs and PIM Provision Tariffs,
reflected in final amended form in the Stipulated Revision filed
on May 28, 2019. The proposed revisions to each Company’s
RBA Tariff include:

(1) Revised RBA Rate Ad: stment amounts;

(2} Restatement of target revenues to be currently i: effect
and updated associated historical reference documenting
previous changes to tarc t revenues; and

(3) Additional language clarifying the allowance of future
commission-approved adjustments that will be flowed

through the RBA Rate Adjustment.

The proposed revisions to each Company’s PIM Provision

Tariff include:
(1) Added language clarifying allowance for the Companies to
incorporate the establishment and implementaticn of any

future commission-approved PIMs.

rans ittal Nes. 19-01,
19-02, 19-03 (Consolidated,
Non-Docketed) 34




In addition, MECO proposes changes to its RAM Provision
Tariff to remove obsoclete language addressing specific

moot cilircumstances. $t

F.

Changes Effective June 1, 7n1@

After review of the filings in this .atter, and pursuant
to the commission determinations above, the commissic approves
the following changes (as reflected in the Stipulated Revision,

fi ed on May 28, 2019) to become effective on June 1, 2019:

HE(“(’\
The commission approves HECO's propose RBA Rz e
Adjustment of .9376 cents per kilowatt-hour;¢’ proposed annual

target revenues of $636,136,000, ' the RBA and RAM Revenue

Adjustment identified and supported by the Stipulated Revis on,

ségtipulated Revision, MECQ Attachment 1, Tariff Sheets: 966G,
9¢ , and 96I for the Maui Division; 107G, 107H, an 107I or he
Lanai Division; and 151G, 151H, and 151I for the Molokai Division.

57gtipulated Revision, HECQ Scenaric #4, Attachment . 1,
Tariff Sheet 92D, superseding RBA Rat Adjustn 1t fective
June 1, 2018.

(83tipulated Revision, HECQ Scenarioc #4, Attacl ent No. 1,
Tariff Sheet 92E.

ransmittal Nos. 19-01,
19-02, 19-03 {(Consolidated,
Non-Docketed) 35
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CERTIFICATE OF SERVICE

The foregoing order was served on the date of filing by mai ,

postage prepaid, and properly addressed to the following parties:

EAN NISHINA
EXECUTIVE DIRECTOR
DEPAR" [ENT OF COMMERCE AND CONSUMER AFFAIRS
DIVISION OF CONSUMER ADVOCACY
P. Q. Box 541
Honolulu, HI 96809

DEAN K. MATSUURA

MANAGER - REGULATORY AFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P.QO. Box 2750

Honclulu, HI 96840-0001





