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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAI‘]

In The Matter of )

)
HAWAIIAN ELECTRIC COMPANY, INC.) Transmittal No. 19-01

)
Notice Transmittal to Update Target ) Effective Date: June 1, 2019
Revenue for Schofield Generating Station )
through the Major Project Interim Recovery )
Adjustment Mechanism. )

)

NOTICE TRANSMITTAL
Hawaiian Electric Company, Inc. (“Hawaiian Electric” or the “Company”) respectfully
submits this non-docketed, notice transmittal (“Notice Transmittal”), which incorporates the
Company’s updated Schedule B1, Schedule L, associated supporting workpapers, and Sheet 92E as
ordered by the Commission. This Notice Transmittal is submitted pursuant to Decision and Order
No. 35556, issued June 27, 2018 in Docket No. 2017-0213.!

DATED: Honolulu, Hawai‘i, February 7, 2019.

By M @\
Marissa L.L. Owens
Associate General Counsel

Hawaiian Electric Company, Inc.

I' See Decision and Order No. 35556, Section IV, (7) at 71-72 (“Specifically, on or before February 28 of each year
prior to an interim order in HECO’s next general rate case, HECO shall file an updated “Schedule L” exhibit, as
described above, and additional supporting exhibits, that clearly identify and support the amount and calculation of the
adjustments to target revenues, consistent with the determinations in this Decision and Qrder.”).
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PAGE

SCHEDULE L
(REVISED 02/07/19)
PAGE 1 OF 1
sangds
Ending
Recorded at 2018 Balance Averags
Lins Na. Dascription Referenca 123172018 Aptivi as of 1273118 Balance MPIR
(a) (B} (c} {d} (e} f) = ((cy+{epy2 (]
1 Gress Plant in Service (nat to exceed PUC approved amount) HECO-WPR-L-001 141,570 - 141,570 141,570
2 Accum Deprecistion HECO-WP-L-001 - {4.588) 4,588 {2,253)
3 Nat Cost of Fiant in Service 141,570 (3.588) mL'EE’a. 138,277
4 Fusl Inveniory - Avaided Nets 3 {1,534} - {1,534} (1.534)
5 MA&S Inventory Nate 3 100 - 100 100
8 Total Additions {1,434} - {1.434) {1,434}
7 CIAC Nat Applicable o 5 5 =
a ADIT HECO-WP-L-002 8,653} {1,540) {10,163} {9,423}
] State ITC HECO-WP-L-002 {4.124) 412 {3.712}) (3.818)
10 Tolal Decuctions (12,777) {1,128} 113,605} {13,341
11 Tolal Rate Base 127,356 % {5713) § 121,846 124,502
12 Averape Rate Bass $ 124,502
13 Rala of Retum {grossed-up for incoms taxes, belore revenus laxes) Hole 4 B.47%
14 Annualized Relum on Investmenl (befors revenue laxes) $ 11,790
15 Depracintion Expanse (Note 1} HECO-WP.L-001 4,588
18 Opernling & Mai Exp Nota 2 2,087
16a Prior ysar raconcitiation of OSM 1o actuals Nota 2 -
17 Amoriization of Stata ITC 500 lina 8 (412}
18 Laase Renil Expansa Nol Applicabia -
10 Othar Expanse Not Applicabls =
20 Total Expenses H 8,260
21 Total Major Project Intarim Recovery H 10,031
22 Revenue Tax Factor {1/{1-B.885%)) 1.0875
23 Annualized Revenue for Major Project Intarim Recovery 3 19,810.8
ToSch8 481
Reconcitiation to Schedule B1 {info Onfy'
Jul . Sap 2018 Oct. Dec 2018 2019
Annualized Revanue for MPIR S 8600 3 8,561 § 19,811
Rev Tax Adj {586) {781 1,780
Praraled MPIR for Yoer 1 axcl Rev Tax 8074 7 m" —"L'ﬁ_"m 51
Incremental 8,014 1?5, 10,250
Nete 5 Nole §
Note 1 Deprecial p n dad beginning In the year after an assal is placed in sarvice, i prociali p is zem in year 1. The revenue requirement for year 2 and
will include deprecialion expenss at exiti d depracistion actrual rates ot tha tme of fiing

Y. BPP P

Nets 2: Total JAM expanse is estimatsd to cost $1 787 milion annually for year 1 ($2 087 milon annualy during the interim period thaneafter), as d within A 1-8G58

Casa Revanua Req Lipdate and app in Order No. 35852, filsd Dacamber 14, 2018.

Note 3: Decision and Order No. 35558 dated June 27, 2018 in Dockat No 2017-0212

Noled T No. 18-01 {Dx pling) - H Electric's RBA Rate Adjusiment, Schedale D, filad May 28, 2018

Nols 5 MPIR Revenues effactive July 1, 2018 spproved in Order No. 35847 issued Auguat 15. 2018 in Docket No. 2017-0213

Nols & MPIR Revenues effective Octaber 1, 2018 filed December 21, 2018 in Docket No. 2017-0213



ATTACHMENT 1

PAGE 3 OF 8
Schofield Generating Station HECO-WP-L-001
Plant Addition PAGE 1 OF 1
As of December 31, 2018
(Note 1) {Note 2)
Utility PUC Approved Balance at Depreciation Subject to Depreciation
Account Accrual Rate 12/31/18 2019 Allocation % Cap 2019 (at Cap)
a b c=axb d e=dxCap fzaxe
343 0.03260 142,147,612 4,634,012 98.2% 139,030,987 4,532,410
352 0.01600 2,003,490 32,056 1.4% 1,959,563 31,353
353 0.01860 352,180 6,551 0.2% 344,468 6,407
397 0.06670 240,250 16,025 0.2% 234,983 15,673
144,743,542 4,688,643 100.0% 141,570,000 4,585,844

Source: SAP and Powerplan WBS.

Note 1:
Depreciation rates approved in Docket No. 2010-0053, Decision and Order, filed May 12, 2011,

Note 2:

Decision and Order No. 33178, p. 84-85, Docket No. 2014-0113, For Approval to Commit Funds in Excess of $2,500,000
{excluding customer contributions} for the Purchase and Instzllation of [tem PO001578, Schofield Generating Statfon
Project, filed 09/29/2015. The Commission approved a cap on the amount of the total costs that may be recovered
through any cost recovery mechanism other than base rates at 90% of the 5167 million cap. The $167 million cap shall
further be adjusted downward due to a reduction in the foreign exchange rate.

In the Letter to Commission Re: Docket No. 2014-0113, Schofield Generating Station; Notification of Euro Exchange
Rate and Adjusted Project Cap, filed 01/27/2016, the Company locked in the foreign exchange rate at $1.0928/euro
which adjusted the project cap down from $167 million to $157.3 million. Revised cap on the amount of total costs
allowad to be recovered through any cost recovery mechanism other than base rates is $141,57 million {$157.3 million
% 90%).



ATTACHMENT 1
PAGE 4 OF 8

1
o

o

. |

O 1N

ao

-

o8

W <

Iro
GrFIT6l0lY  (S0Z901) OsgLer D) QF9'Lr) SHIZH | 00TEE6' Ur9croe}
(UT6're6) (208°2) (S1£°16%) (8ZI'11} 69'8PT 155 15¢ (£16°E0L)
WYLEOSIOD  %OLEOSIOY  %OLEOSID'Y YYLEDSIOD  %YLEOSID'Y  SAYLE0SIOY %ILEOSIO9
UEr'eps's) 1T (£01'891'8) (200's81) LTI 9E0°LOS'L (Lzg'zo' 1}
STHELLY E1FTIn TS Y e e - s
(99'91L'61) s (se'esL'cn) (200's81} STPEI'E 9E0°'L0SL tezy'zoLin
(R1T°85T6) (46E°18) (1FSTP6) (€1579¢) GI6CIR P9 R 1 ($TL60ET)
(00506 ['9) - THS'69Y & - & -
%IZ %I %IT %IT %IT %IT %I
(0.5 BLY'6T) - 88 BRI'E & s & &
STHELL'Y SIFTIE) FHE'SEC Y
(9E1°s61°61) (Ev4"595'6) (z00's81) [N A 4 9E0°LOS L (Lzo'zoL 1)
LEI'EES'sI SIFTLE LOI'B91'8 TOO'SEI ZS1'vI'y)  Eo'zos's) LTYTOL N E
(814°290°¢) (36E°18) [GANATHY {E15°9E) OL6'ELY oAt {PTL'60ET)
%89EL°61 %89EL 61 %89EL'61 %R9EL°61 %RYEL 6] %EVEL'6I %R9LL 61
{LEI'EPSSE)  (SIv'TIY) {L01'RY1"8) {Zo0'sg ) TEIVTI'Y 9E0'L0S'L {¢z9'coL' 1)
STPELlY S1¥°ZIv) PPBSHS Y
{995°912°61) (se'csL'zn) {zoa‘sel) TEIVTIY 9£0°205°L (o't

0L, Homy adagq [CICTE] J11ms o) de) 18] NV HONREICHT TN,
6107 J413m5 X¥ 1 q00q
[ PPV 6107

L1aury + gy oury | SIAXV.L AANNIAIAG TVLOL] 81

913U 4 §1 Uy SR, AL Ams |woL L]

21TY ¥R NG BT 9|

Z3ur) + | sury [mogng |

7 out worripadac jo0g

1 aury 23ULIYJUT YT P00 3S €]
SAXV.1 QAHHIAT0 JLVIS

11381 - g duty SINLL PaLA|a() [RIpay EOL T

01 3u17 , 6wy waunsnipy Yo T, panagaq [epad {1

wansnfpy Ajup [ri2po,g uo aiwy ¥l 0l

B+ L -gour] Auaalg (NS WP 6
zaur uoneizanhg jeog 8
ajuanfi] xR /00f [BIRY L

gaur] S0UBIPI(] XELHO0Y HEG PEGPPY 9

POUNT 4 £AUIT N XULA00E WS U0 XTL aq] [IPSY

Iy YUY [@IPOS SANBYT  F

Zaur) - | dury mong ¢
100-T-dM-023H vonwankaq Yoog 7
2w XeL 00 IS |
[ SAXVI QAHHIAAC TVaIaad|
SPHYS
6102 ‘1€ HAAINTDAd

SANOH HAIM - NOLLVLS DNLLVHANAD d13140HDS
"IN1“0D D13 TI NVIIVAAZVH



ATTACHMENT 1
PAGE 5 OF 8

HECO-WP-L-001

Te)
[T
O
o™
@
<
o
bZ1'09b°61 Janenun
9/8°60T°22T  1S6°£SL'ZT  E£1°90/°9 60¥'PZE'ZET 9E0°Z05¢ (£Z9'20L'TT)  000°0£G'THT =217
S18'2€6'1 8c6°zsT Stb'6L 0 07 wwo) 1S5°811°Z sob'cg {z11'0ET) 6619912 uonES LORRIRBUIS PRLOLRS 9/5T000d
865925001  Z18'682 0o0z'sor 0 0z sues STE'SBR0T  195'559 {st6'120'T)  012'ise'iT uones UONRBUIS PIBYOYIS 9/STH00d

£9E°6TT0TT  TOZ'STAIT  [zS'BIL'9 0 ST PO ZES'OLE'PCT  0T0'894% (695'0SS'01)  TEO'EST'BLI UDHES UOHERBUSS PIRYOWPRS  9/5T1000d

[IVAAYH
$69'8£6'80 3ARejmMun)
90E'1E9'26___ £9b'G95'6  TECEZE6E 60F'PZEZET  OED'Z0S°Z (£29'70£'T1) __ 000°045"TbT {ejoL
£0t'996 69b'9/ E2/'6E %0 07 wwo) 9/2'650'1 LR {950'59) 665'780°T uoQRE}S UolesaUDY PRYOYPRS 9/STO00d
S98'v5b SET'8E 664°6b5 %05 07 wwo) 9/2'650°T LT {(950'59) 665'280°T uonels uoleRIBUEY PRYOYIS 9/5T1000d
6b8'gz0’s 906°26€ 001402 %0 07 Sues) £99°Z4b’s 08£'2TE (€£6'015) 558'529's UONEJS UORERUSY PRYMPS 9/5T1000d
120°909°Z £S1'961 T9E'E28'T %0S 0z  suesp £99°2bb'S 08L'42€ {c/6°015) 568°'579'S uonElS UTHeRUDD PRYOYIS 9/5T0D0d
289'650'6S  009°Z06°C  €9Z60T'E %0 ST PO 992'6B1'Z9  SOO'bEE'E (s8z'ss2's) SbS'920'p9 uonelS uolelaUBY PjBYOLIS 9/STO00d
08b'SLP'BZ OOB'ESA'Z  SIT/VO'CE  %OS ST PO WO 992'581°79  SOO'bRE'S (sgz'ssz's) SK5'9L0V9 UORE]S UOIRIBURY PRYOLPS 9/STO00d
RERERER
anjep 6102 8102 snuog i 100V Jueld siseg xe| DL ST 1] siseq yoog uondinssq *oN yslox
joogd 18N ppy 1559

NOILYLS NOLLYHINID TII40HIS
NOILLVIDIHd3a XVL
"INI “0D 21413313 NVIIVMVH



ATTACHMENT 1
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HECO-WP-L-001
PAGE 3 OF 5
Hawalian Electric Company, Inc.
Breakdown of $GS Costs by Major Area
Actuals through December 2018
TOTAL PLANT ADDNTONS; A B c D E=SUM{B:D} FaA+E {Note 1)
Generating
Station and Wahiaw Total Subject ta
Expense Element Switchyard 46kV Line Telecom Substatl | d Tota! Project Allecation % Cap
Labor 2,293,428 1,712,982 305,919 741,234 2,760,135 5,053,564 3.5% 4,942,783
Materials 32,932,285 1,523,772 545,040 512,566 1,581,378 35,513,663 245% 34,735,016
Vehicles 2,062 117,109 187 563 117,859 119,921 01% 117,292
Overheads 12,885,912 2,456,221 544,975 528,736 3,929,932 16,815,844 116% 16,447,152
AFUDC 10,787,079 703,160 133,029 341,694 1,177,883 11,964,962 8.3% 11,702,627
Outslde Sarvices-Construction £9,147,360 614,746 59,095 80,179 754,018 £9,801,373 483% 68,368,772
Outside Services-Other 2,550,289 1,421,977 621,195 348,999 2,392,171 4,942,560 3.4% 4,834,153
Other 427,354 - 4,296 - 4,296 431,650 0.3% 422,186
131,025,869 8,549,966 2,213,736 2,853,971 13,717,673 144,743,542 100.0% 141,570,000
BREAKDOWN SUBIECT TO CAP; Al B1 c1 b1 E1=SUM([BL:D1) FlsAl+El
Generating
Statlon and Wahlawa Tatal
Expense Element Switchyard 46kV Line Telecom Substation Interconnection  Total Project Stata ITC
Labor 2,243,144 1,675,424 299,212 724,982 2,699,618 4,942,763
Materlals 32,210,236 1,490,363 533,090 501,328 2,524,781 24,735,016 34,735,016
Vehicles 2,07 114,541 183 551 115,275 117,292
Qwerheads 12,603,385 2,402,368 533,026 908,373 3,843,767 16,447,152
AFUDC 10,550,569 687,743 130,112 334,202 1,152,058 11,702,627
OQutside Services-Construction 67,631,285 601,267 57,799 78,411 737,487 €8,268,772 68,368,772
Outside Services-Other 2,494,471 1,390,800 607,575 341,247 2,339,722 4,834,193
Other 417,984 - 4,202 - 4,202 422,186
128,153,091 8,362,506 2,165,199 2,689,204 13,416,909 141,570,000 (Note 1)
Amount subject to bonus 50% 50% S50% 50% S50% S0% 103,103,789
64,076,545 4,181,253 1,082,599 1,444,602 6,708,455 70,785,000 4%
] ——
4,124,152
5,625,855
Tle out of TCI:
AFUDC 10,550,569 687,743 130,112 334,202 1,152,058 11,702,627
ratio - S year average £4.15% £4.15% 64.15% 64.15% 64.15% 64.15%
TC 5,768,010 441,175 83,465 214,385 739,025 7,507,036
655,561

Source: £llipse & SAP

Note 1:

Allocated 12/31/18 Plant Addition subject to the cap of $142.57M. See further discussion at HECO-WP-L-001



Hawailan Electric Company, Inc.
Annual - TCI Closed to AFUDC Closed Ratio

2013 2014 2015
TCI 3,820,695 4,825,860 4,299,588
AFUDC 5,511,275 7,365,025 6,668,924

Ratio 0.683251 0.655240  0.644720

2016
4,056,549
6,540,575

0.620213

2017
5,041,274
8,278,273

0.608977

ATTACHMENT 1
PAGE 7 OF 8

HECO-WP-L-001
PAGE 4 OF 5

5 Yr Ave
22,043,966
34,364,072

0.641483



Hawaiian Electric Company, Inc.
MPIR Removal Costs
Actuals Through December 31, 2018

Row Labels
Labor
Materials
Overheads
Grand Total

SOURCE: Ellipse & SAP

Sum of amount
90,530
46
94,426
185,002

ATTACHMENT 1
PAGE 8 OF 8

HECO-WP-L-001
PAGE 5 OF 6



ATTACHMENT 2

Updated Revised Sheet No. 92E
(Clean and Blackline)

HAWAIIAN ELECTRIC COMPANY, INC.



Superseding REVISED SHEET NO. 92E
Effective January 1, 2019

REVISED SHEET NO. 9Z2E

Effective June 1,

2019

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawaiian Electric Company, Inc.
Annual Target Revenue ($000s)

Description Amount
1 Electric Sales Revenue (Unadjusted) $1,531,852
2 Tax Act Implementation Lag ($2,143)
3 Electric Sales Revenue (Adjusted) $1,529,709

Less:
4 Fuel Expense ($327,609)
5 Purchase Power Expense ($466,211)
6 Revenue Tax on Electric Sales Revenue  ($135,915)
7 Last Rate Order Target Revenues $599,974
8 Authorized RAM Revenues $13,828
] Revenue Tax {$1,229)
10 Net RAM Adjustment $12,599
11 Authorized MPIR Revenues $19,811
12 Revenue Tax ($1,760)
13 Net MPIR Adjustment $18,051
14 Eamings Sharing Revenue Credits $0
15 Revenue Tax $0
16 Net Eamings Sharing Revenue Credits $0
17 Effective Target Revenue $630,624

Notes:
Totals may not add, due to rounding.

Lines 1,4,5: Final Decision and Order No. 35545, issued June 22, 2018 in
Docket No. 2016-0328. Exhibit A.

Line 2: Hawaiian Electric March 2018 Settlement Tariff Sheets, Attachment 1,
Line 2. Filed March 16, 2018 in Docket No. 2016-0328.

Lines 6,9,12: Revenue Tax based on 8.885% slatutory rates.

Lines 8,14: Transmittal No. 18-01 Schedule A, filed March 29, 2018.

Lines 11,17: Schedule B1, filed February 7, 2018 as Transmittal No. 18-01.

Docket No. 2017-0213; Order No. 35556, issued June 27,

Change in Effective Target Revenue for MPIR is effeclive January 1, 2019.

See Order 35556, filed June 27, 2018 in Docket No. 2017-0213.

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter Dated February 7, 2019.

2018.



Superseding REVISED SHEET NO. 92E REVISED SHEET NO. 92E
| Effective Jan 201 Effective June 1, 2019

REVENUE BALANCING ACCOUNT (“”RBA"”) PROVISION (continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawalian Electric Company, Inc,
Annual Target Revenue {$000s)

Description Amount
1 Elactric Sales Revenue (Unadjustad) $1,531,852
2 Tax Act Implementation Lag ($2,143)
3 Electric Sales Revenue (Adjustad) $1,529,709
Less:
4 Fuel Expanse ($327,609)
5 Purchase Power Expense {3466,211)
8 Revenue Tax on Electric Sales Reverue __ ($135,91 5}
7 Last Rate Order Target Revenues $599,974
8 Authorized RAM Revenuses $13,828
9 Revenue Tax ($1,229)
10 Net RAM Adjustment $12,599
1" Authorized MPIR Revanues $19,811
12 Revenue Tax {($1,760)
13 Net MPIR Adjustment $18,051
14 Eamings Sharing Revenue Credits $0
15 Reavenue Tax $0
18 Net Earnings Sharing Raverue Credils $0
17 Effactive Target Revenue $630,624
Notes;
Totals may not add, due to rounding.
Lines 1,4,5; Final Decision and Qrder No. 35545, issued June 22, 2018 in
Docket No, 2016-0328. Exhibit A,
Line 2: Hawallan Electric March 2018 Settlement Tasitf Sheets, Attachment 1,

Line 2. Filed March 18, 2018 in Docket No. 2016-0328.
Lines 6,9,12: Revenue Tax based on 8,885% statutory rates.
Lines 8,14; Transmittal No. 18-01 Schedule A, filad March 29. 2018,

Lines 11,17; Schedule 81, filed February 7, 2018 as Transmittal No. 18-01.
Change in Etfectiva Target Revenue for MPIF is eflective January 1, 2018,
See Order 35556, filed June 27, 2018 in Docket No. 2017-0213.

HAWAIIAN ELECTRIC COMPANY, INC.

Docket No. 2017-0213; Order No. 35556, issued June 27, 2018,
Transmittal Letter Dated February 7, 2019

Deleted: August 17,
Deleted: January 1,

Deleted: 35953

2018
2019
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Deleted: Dacemzer 21,

ac1e



BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAI'I

In The Matter of

HAWAIIAN ELECTRIC COMPANY, INC. Transmittal No. 19-01

Notice Transmittal to Update Target Effective Date: June 1, 2019
Revenue for Schofield Generating Station
through the Major Project Interim Recovery
Adjustment Mechanism,

CERTIFICATE OF SERVICE
I hereby certify that the foregoing Transmittal No. 19-01 was served on the date of filing
by hand delivery, and/or by electronic service, as indicated below.
Dean Nishina 2 Copies
Executive Director Hand Delivery
Division of Consumer Advocacy
Department of Commerce and Consumer Affairs
335 Merchant Street, Room 326
Honolulu, Hawai‘i 96813
DATED: Honolulu, Hawai‘i, February 7, 2019.

HAWAIIAN ELECTRIC COMPANY, INC.

Lo %

Lani Wong




